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Receivership Information/Reference:

Name of Receivership Southern Family Insurance Company

Receivership Number 508

Date of Rehabilitation April 25, 2006

Date of Liquidation June 1, 2006

Guaranty Association Florida Insurance Guarantee Association (“FIGA”)
Scope:

As provided in the Amendment to the Provider Contract between the "Receiver of Florida
Preferred Property Insurance Company", (the Receiver being the Florida Department of Financial
Services, Division of Rehabilitation and Liquidation), hereinafter referred to as "/RECEIVER", and
Berkowitz Pollack Brant Advisors and Accountants (“BPB”), (formerly known as Berkowitz Dick
Pollack & Brant Certified Public Accountants and Consultants, LLP), hereinafter referred to as
"PROVIDER" effective August 4, 2015, under Section 5, SCOPE OF WORK, states in part:

1) Prepare an insolvency summary report ("Insolvency Report"), pursuant to the requirements of
631.398(3), Florida Statutes, relating to the history and causes of insolvency, including a
statement of the business practices of Southern Family Insurance Company, which led to its
insolvency.

2) For the Receivership of Southern Family Insurance Company, (“SFIC”) PROVIDER will
review SFIC's records in the RECEIVER's possession for information relating to the cause(s)
of SFIC's insolvency and prepare and submit an approved, written summary report on those
causes.
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The authority under which the insolvency report is written is Section 631.398, Florida Statutes
which states as follows:

The 2006 Florida Statutes

Title XXXVII Chapter 631
INSURANCE INSURER INSOLVENCY; GUARANTY OF PAYMENT

631.398 Prevention of insolvencies.--To aid in the detection and prevention of insurer
insolvencies or impairments:

(1) Any member insurer; agent, employee, or member of the board of directors; or
representative of any insurance guaranty association may make reports and recommendations to
the department or office upon any matter germane to the solvency, liquidation, rehabilitation, or
conservation of any member insurer or germane to the solvency of any company seeking to do an
insurance business in this state. Such reports and recommendations are confidential and exempt
from the provisions of s. 119.07(1) until the termination of a delinquency proceeding.

(2) The office shall:

(a) Report to the board of directors of the appropriate insurance guaranty association when it has
reasonable cause to believe from any examination, whether completed or in process, of any
member insurer that such insurer may be an impaired or insolvent insurer.

(b) Seek the advice and recommendations of the board of directors of the appropriate insurance
guaranty association concerning any matter affecting the duties and responsibilities of the office in
relation to the financial condition of member companies and companies seeking admission to
transact insurance business in this state.

(3) The department shall, no later than the conclusion of any domestic insurer insolvency
proceeding, prepare a summary report containing such information as is in its possession relating
to the history and causes of such insolvency, including a statement of the business practices of
such insurer which led to such insolvency.

History.--ss. 28, 39, ch. 83-38; ss. 187, 188, ch. 91-108; s. 4, ch. 91-429; ss. 2, 6, ch. 93-118; s. 385, ch. 96-406;
s. 1351, ch. 2003-261.
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The locations and dates of our review of files in the RECEIVER's
possession were as follows:

Beginning in October 2009, the Receiver produced the records of SFIC electronically to employees
of BPB, Richard A. Pollack, CPA, David J. Siegel, CPA and Martin Prinsloo, CPA. The
accounting and business records of SFIC, Poe Financial Group, Inc. (“PFG”), Poe Insurance
Managers, Inc. (“PIM”), Mariah Claims Services, Inc. (“Mariah”) and other affiliates of SFIC were
produced to BPB by the Receiver as needed and utilized by employees of BPB to assist the
Receiver and Receiver’s Counsel.

Business: Historical information related to the company is as follows:

1. Date and Location of Incorporation: Originally incorporated in the State of Florida in 1996
as Southern Family Insurance Company.

2. Date Company began doing business in Florida: During 1996 the Company applied for and
was issued a Certificate of Authority by the Florida Office of Insurance Regulation to operate
as a property and casualty insurance company in the State of Florida. The Company began
operations in 1996.1

3. Lines of business: The Company was licensed to write commercial lines, homeowners, fire,
allied and several other lines of insurance in the state of Florida.?

4. Certificates of Authority: The Company was granted a Certificate of Authority by the Florida
Office of Insurance Regulation (“OIR”) to operate as a property and casualty insurance
company in 1996.3

5. Geographic Areas: The Company's geographic area of insurance coverage was Florida.

6. Operating Results: According to the 2005 Annual Statement and the March 31, 2006
quarterly financial statements of the company:
a) Net Premiums Earned* was $4,952,892 for the three months ended 3/31/2006 and
$35,686,528 for the year ended December 31, 2005.
b) Net Underwriting Losses® were ($20,396,234) for the three months ended 3/31/2006, and
(%$20,198,486) for the year ended December 31, 2005.

. Per Independent Auditors’ Report, Note 1. Issued by Deloitte & Touche LLP on March 29, 2005.
. ibid.

. ibid.

. Net of reinsurance

. ibid.

OB wWN B
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c) Net Income (Loss) was ($18,536,954) for the three months ended 3/31/2006 and
($10,662,391) for the year ended December 31, 2005.

7. Ownership:
SFIC was a wholly owned subsidiary of Poe Insurance Holdings, Inc. (“PIH”). PIH is a wholly

owned subsidiary of PFG, a Florida Corporation.®

8. Affiliates

All of SFIC’s direct written premium business was processed by PIM. PIM was a managing
general agency owned by PFG. Mariah, a wholly owned subsidiary of PFG, managed all of
SFIC’s claims processing operations.’

Management: People involved with the ownership and management of
the Company were as follows:s

Name: William F. Poe Jr.
Job Title: President, Director
Dates of Employment: 1996 to 2006

Name: Charles E. Poe
Job Title: Treasurer, Director
Dates of Employment: 1996 to 2006

Name: Thomas S. Krzesinski
Job Title: Secretary
Dates of Employment: 1996 to 2006

Name: Jan J. Meder
Job Title: Chief Financial Officer, Director
Dates of Employment: 1996 to 2006

Name: James E. Wurderman
Job Title: Chairman, Director
Dates of Employment: 1996 to 2006

Name: William F. Poe, Sr.
Job Title: Director
Dates of Employment: 1996 to 2006

6. ibid.
7. ibid.
8. Per FPPIC’s Quarterly Statement as of March 31, 2006
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Background/Events of Impact:

SFIC suffered extensive losses from eight hurricanes that struck Florida in 2004 and 2005. The
Company’s capital and surplus was below risk based capital levels as reported as of December 31,
2005. As a result of its financial condition SFIC ceased writing new and renewal policies on or
about March 5, 2006.° SFIC consented to go into Receivership for the purpose of rehabilitation on
April 25, 2006. The company recorded adverse loss development in the first quarter of 2006 and
reported negative capital and surplus as of March 31, 2006. SFIC was unable to obtain additional
capital and DFS filed a petition to place SFIC in liquidation. SFIC was ordered into Receivership
by the Court for purposes of liquidation effective June 1, 2006.

Underwriting Results:

According to the SFIC’s Financial Statements, there were Net Underwriting Losses of
($95,280,314) for 2004, ($20,198,486) for 2005 and ($20,396,234) for the three months ended
March 31, 2006.

Reinsurance:

Quota Share:

For all residential policies SFIC was covered by a 60% quota share reinsurance contract for the
period of July 1, 2004 to June 30, 2005. The 60% quota share agreement was replaced with
78.025% of residential quota share reinsurance coverage for the period of July 1, 2005 to June 30,
2006.

SFIC’s commercial policies were covered by a 35% quota share treaty effective 7/1/2004 to
6/30/2005. From 7/1/2005 to 6/30/2006 SFIC’s commercial policies were covered by a 58.5%
commercial quota share reinsurance contract. SFIC’s machinery and equipment policies were
covered by a 100% quota share treaty.

Catastrophe Excess of L oss:

SFIC had a commercial property Excess of Loss Reinsurance Contract effective July 1, 2004
through October 1, 2005; this coverage was replaced with a new reinsurer effective October 1,
2005. The contract provided $5 million of coverage excess of $5 million per occurrence.
Additional layers of $5 million excess of $10 million, $5 million excess of $15 million, $5 million
excess of $20 million and $5 million excess of $25 million per risk of commercial property
reinsurance coverage was provided by automatic facultative contracts.

SFIC had a Personal Lines Catastrophe Excess of Loss Reinsurance Contract effective July 1, 2005

9. Per SFIC company information on the Receiver’s website -
http://myfloridacfo.com/Division/Receiver/Companies/SouthernFamily/Companylinformation.htm
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through July 1, 2006. The contract was by occurrence or hurricane with one layer of $150 million
in excess of $150 million. The contract allowed for one reinstatement of the occurrence limit for
an additional 100% of premium.

As a Florida property insurer, the Company participated in the Florida Hurricane Catastrophe Fund
(“FHCF), a mandatory state pool. The FHCF provided per occurrence reinsurance coverage to
the Company in the event of hurricane losses exceeding certain limits. SFIC contracted for the
maximum coverage amount of 90% for both 2004 and 2005.

Financial Highlights:

The following financial information is per the 2005 Annual Statement, which includes 2004
results, and the March 31, 2006 Quarterly Statement of the company:

Year Ended Year Ended 3 Mos. Ended
Description 12/31/2004 12/31/2005 3/31/2006

Total Admitted Assets $ 142,881,231 S 71,783,862 $ 62,506,724
Total Liabilities 124,110,518 67,271,829 77,324,675

Surplus (Deficit) $ 18,770,713 $ 4,512,033 $ (14,817,951)
Premiums Earned $ 75,998,650 $ 35,686,528 $ 4,952,892
Total Underwriting Deductions (171,278,964) (55,885,014) (25,349,126)
Net Underwriting Loss $(95,280,314) $(20,198,486) $(20,396,234)
Net Investment Gain 3,077,404 9,883,087 867,076
Other Income 1,154 89,739
Federal and foreign income taxes
incurred, (Recovered) (18,969,024) 436,731 (992,204)

Net Loss $ (73,232,733) $ (10,662,391) $ (18,536,954)
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Causes of Insolvency:

SFIC was incorporated and received its certificate of authority from the DFS in 1996. The
Company began operations by removing homeowners’ and commercial policies from Citizens
Property Insurance Corporation (“Citizens”) under a series of agreements known as take-out
agreements. The Company concluded the take-out process in 1999 but continued to renew policies
originally taken out from Citizens and wrote new business from the voluntary market.

SFIC was a wholly owned subsidiary of PIH. PIH was a wholly owned subsidiary of PFG. All of
the Company’s direct written and assumed business was processed by PIM and all claims were
managed by Mariah, affiliates of SFIC.°

SFIC was a profitable company prior to the 2004 hurricane season. As of June 30, 2004 SFIC
reported Surplus of $93,139,899 in its Quarterly Statement. After experiencing heavy losses from
the four hurricanes (hurricanes Charley, Francis, Jeanne and Ivan) that made landfall in Florida in
the third quarter of 2004 SFIC reported Surplus of $18,770,713 in its 2004 Annual Statement.
SFIC continued to record losses from the 2004 hurricanes and reported adverse loss development
in every quarter of 2005.

Four more hurricanes made landfall in Florida in 2005, (hurricanes Katrina, Dennis, Rita and
Wilma); hurricane Wilma was by far the costliest. SFIC reported a loss of $(10,662,391) for the
year ended December 31, 2005 and an additional loss of $(18,536,954) for the first quarter of 2006.
SFIC’s net loss for the quarter ended 3/31/2006 included approximately $10 million of adverse
loss development from prior years’ claims

Adverse loss development occurs when estimates for unpaid claims are understated in the period
in which the loss occurs. Under statutory accounting principles, the cost of claims must be recorded
in the period in which the loss event occurred. Unpaid claim costs must be estimated and recorded
as both an expense and a liability as of the financial statement reporting date. If the estimate for
unpaid claims is understated, the cost of the claims over and above the estimate is recorded in the
period in which it is paid or recognized, causing the expense to be recorded in the wrong period.
SFIC consistently underestimated and under-reported the cost of the 2004 claims understating the
loss in 2004 and overstating SFIC’s Surplus as of December 31, 2004.

SFIC reported adverse loss development after December 31, 2004 as follows:

Year to date as of - March 31, 2005 - $ 3.668 million
June 30, 2005 - $ 6.050 million
September 30, 2005 - $ 20.497 million
December 31, 2005 -  $23.441 million

10. Per Independent Auditors’ Report, Note 1. Issued by Deloitte & Touche LLP on March 29, 2005.
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SFIC reported adverse loss development after December 31, 2005 as follows:
Quiarter ended - March 31, 2006 - $10.133 million

The Receiver’s investigation of SFIC’s accounting practices found that the understatement of
SFIC’s loss reserves as of December 31, 2004 was significant and that other accounting
irregularities including improperly accounting for premium payments as capital contributions also
occurred. The Receiver filed complaints seeking the recovery of damages from SFIC’s
professionals, officers and directors which resulted in settlements and recoveries for the SFIC
Estate.

Summary and Conclusion:

SFIC was a Florida corporation that was formed in 1996 and was headquartered in Tampa, Florida.
Authorized as a domestic property and casualty insurer, SFIC wrote homeowners multi-peril,
allied lines, fire insurance and commercial coverage. In May 2006 SFIC reported an insolvent
financial condition on its quarterly financial statement as of March 31, 2006. As a result of its
financial condition, the Company ceased offering new and renewal policies on or about March 6,
2006. SFIC was found to be insolvent and ordered into liquidation on June 1, 2006. As of June 1,
2006 SFIC had approximately 44,500 policies in force.

In conjunction with the OIR, FIGA and Citizens, the Receiver developed a plan to provide for an
orderly transition of eligible policyholders from SFIC to other insurers or to Citizens. The plan
was submitted to and approved by the Court on June 2, 2006. Under the Liquidation Plan, eligible
policyholders were automatically transitioned to Citizens effective July 1, 2006 without the need
for a new application or additional underwriting review. Effective June 1, 2006, the Second
Judicial Circuit Court in Leon County, Florida, entered orders placing SFIC in receivership for
purposes of liquidation. The Florida Department of Financial Services is the court-appointed
Receiver of SFIC.
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APPENDIX

Statutory Annual Statement as of December 31, 2005, pages 10 — 115.

Statutory Quarterly Statement as of March 31, 2006, pages 116 — 143.



ANNUAL STATEMENT
OF THE

Southern Family Insurance
Company

Of

Tampa

in the state of FL

to the Insurance Department
of the State of

For the Year Ended
December 31, 2005

2005




PROPERTY AND CASUAL TY COMPANIES - ASSOCIATION EDITION

R

ANNUAL STATEMENT

For the Year Ended December 31, 2005
of ihe Conditlon and Affairs of the

Southern Family Insurance Company

NAIC Group Code.....2578, 25768

NAIC Company Code..... 10661

(Current Period) (Prior Period)

Organized under the Laws of Florida

Incorporated/Organized. ... March 1, 1986

Statutory Home Office

Main Administrative Office

Mail Address

Primary Location of Books and Records

Internet Wabsite Address
Statutory Statement Contact

Policyowner Relations Contact

State of Domicile or Port of Entry Florida

Employer's ID Number..... 59-3365558

Country of Domiclle  US

Cotnmencad Business..... August 16, 1896

302 Knights Run Ave., Suite #700... Tampa....FL..... 33602
(Street and Mumber) (City or Town, State and Zip Coda)

302 Knights Run Ave., Suite #700... Tampa..... FL ..... 33602
(Street and Numbar) {Cify or Town, Stafe and Zip Code)

302 Knights Run Ava., Suite #700... Tampa ... FL ..... 33602
(Strest and Number or £. C. Box} {Cify or Town, Stafe and Zlp Code)
302 Knights Run Ave., Suite #700... Tampa ... FL..... 33602
(Sirest and Numhsr} (City or Town, Stafe antf Zip Coda)

www. peefinencialgroup.com

Jan Jacab Meder

(Name)

jmeder@poefg.com

(E-Mail Addrass)

302 Knignts Run Ave,, Suite #700... Tampa ..., FL.... 33602

(Streef and Mumber) {City or Tewn, Slete and Zip Cada)
OFFICERS
Name Title Name
1. William F. Poe Jr. President 2. Jan Jacoh Meder
3. Thomas S. Krzesinski Sacretary 4. Charles E. Poa
OTHER
DIRECTORS OR TRUSTEES
James £, Wurdeman (Chaiman) William F. Fos Willilam F. Poe Jr.

Jan J, Meder

Florida
Hillsharough

813-259-4000
{Area Cods) [Telephone Nunibar)

813-250-4000
{Area Codg} (Telephone Numhar)

813-269-4000
{Area Code) (Telephone Number} {Extansion)
813-259-4071
{Fax Number)
813-259-4000
{Area Coda) (Telephone Number} (Extension)

Title
Chief Financial Cfficer
Treasurer

Charlas E. Pee

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reperting enlity, and that on the reporiing perlod
stated above, all of the herein-described assels were the absolute property of the said reporting enlily, free and clear from any lians or ¢laims therean, except as
herein stated, ane that this stalement, fogether with related exhibits, schadules and explanations thereln contained, annexed or referved lo, Is a full and true statement
of all the asseats and liabilities and of the condition and affairs of the said reperting entity as of the raporting peried staled above, and of its income and deduclions
therefrom for the period ended, and have been completed in accordance with the NAIG Annual Statement Instruciions and Assounting Fractices and Procedures
manual except fo the extent that: (1) state law may differ; or, {2} that state rules or regulafions raguire differances in reporting not related to accounling practices and
procedures, according to the best of thelr Information, knowledge and belief, respactively. Furthermars, the scope of this attesiation by the dascribed officers alsa
includes the retated corresponding electronic filing with lhe NAIC, whan reguired, that Is an exact copy of the enclesed statement {except for formatting differences
dus to-electronic filing). The electronic filing may be requested by various regulators In lieu of or in addilion to the enclosed slatemant.

(Signature) {Signature) (Signature)
Willam F. Pos Jr. Jan Jaceb Meder Themas 8. Krzeslnsk!
1. (Printed Name} 2. {Printed Name) 3, |Printed Nams)
President Chlef Financlal Officer Sacrelary
{Titte) {Tike} {Tille)
Subscribed and swom o before me 4. Is ihis ancriginal fling? Yes [X] No[ |

This day of

b, lfne

2. Datefiled

3. Number of pages attached

1. State the amendment number
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ASSETS

Currant Year Prior Year
1 2 E]
Hel Admilled
Nonadmitied Assets Nat
Assels Assels (Cols. 1-2) Admitted Assets
1. Bonds (SEHEAUIR DYeuvcerecersssismemessccmtussasismsiestresss sasssss tsssssmtistesist s sstmssensm s | ermsss s LAY (R SR, BITAT2 o 15,187,458
2. Stocks (Schedule D}
21 Prefered SIOCKS. .o ccossist et s e [ s [ e 0 310,248
2.2 COMMOM SIOCKS. v sreeerrentssiessmsessstsentsssss anssssasssssssssssssssssssssssmsssissssmassssisses semss | sossppismssssmenssssssess st | dasssssssuneessssssass messsssses LU DO 32,028,282
3. Morlgege loans on reat estate {Schedule B):
31 FIrstliens... e comcrecsie ettt et b et s | s s | s | oo JRNRL1 I PR
3.2 Other than fitsLBNS......con i s s e [ s s ) [R—
4, Real estate (Scheduls A):
4.1 Properties occupied by the company (less §.......... o
BICUMIDEANCES Yorvs11 1111 e esenseseessiessseesassassassossessassicesssssmessossessswossb ettt smsnsssonss | smvsssssssssssarsmssrssssrarsnssens | serrsressssssssmessassssminsssgenses | coeersssensssssmtesnenens sl (1} (ORI
4.2  Properties held for the production of income {less $........ (H
encumt ursrsssrtsareosrass e e e reat et s b A ap s rees | essveneR s
43  Properties held for sale {less §. 0 NCUMBIANCES)c..verrmcsvearernes ressssssmassssssrinns | sesmssesesssseens
5. Cash(§....(22,864,011), Sch. EPart 1), cash equivalents (§.......... 0,
Sch. E-Part 2) and short-term invesiments (3. . 68,464,948, Sch. DA).....coucesmmssmisninnss | sorvissusnismnen 36,600,934 [ ooovercnnciiiirieniin 36,600,034 31,630,403
6. Contracl loans {including & G premium notes). o
7. Otherinvesied assels (Schedule BA) 2.410,134 2,410,134 7,632,521
B,  Rereivahles Ior SBOUMHES. ......owurcumsseesisorcssssesses messens e ssmesssessssissssasasssess ssessestessssests o | b tbessiiestttnsess istisnmnsns | oonssmessisns s mennne G..
9, Aggregale wrile-ins for INVES1Ed BSBEIS ... et et sttt L N ol.. I 0
10. Sublotals, cash and invested assets {LInes 1o 8)... i RI NP R [ R— 0 30,528,240 26,798,909
11, Title planis iess $.........0 chared cff (for Tille inSUers Onlum e s po| et s s [ e | e ) .
12, Invesiment income due and BCETUET........veuu e, crsmrmecssrr e epsssss e sasssmsessssasasssssssns | sossesssssasssssess 180,913 [ e mvemmrrmsmsmennmnsninns | vt 160,813 | i s 350,847
13, Premiums and considerations:
13.1 Uncollecled premiums and agents’ balances In course of collect JCR iy 82 N ORTRRRO. DRRP. 8,117,293 1 12,303,130
13.2 Deferred premiums, agents' balences and Installments booked but deferred
and not yet due {inchuding $..........0 earned but unbilled Premiums......oms i { o msssssn wsssssssssnsntins | s s ]
13,3 Accruad relroSpeCive PremiUmMS.... . s s s essesises [ sssssrsesssssssisssssssstaissssstions | <issbttussssiutssns 0
14. Reinsurance;
$4.1  Amounts fecovarable IFOm TBINSULETS...... oo i s s s 12,088,327 | e isissnnnes [ conmieinsiniecnnes 12008327 | cvocerrcennicnnns 5,011,733
142 Funds held by or deposited with r8insurad COMPANIES...rerm e mrrermmsssessmresssssssees [ssmanissssemmssserenmcnnens | aniosmmmssssscsssssssmisesssms [ snvssens s (1] [
143 Other amounts receivable under reiNSURANCE CORIRADIS. ... mecesmmmcieesns | ccvsmmsiesssassnisssenssssiimens | snissmsessns sssssssmssssssns | sessstbeesstiesst st (IR DO
15, Amounts receivable relating o LNINSUred PIaNS. ... o s s st | s | e L1 IS,
168.1 Cument lederal and foreign incaime tax recoverable and terast BrEEN. .. e | st L | s e 0 25,883,944
162 et delemet aX ASSBL.mmuurvwmsirmmes e sesmrsesrs o seessssisssesssssesssses meestttisst sstiniasssinss | sssnannion 20,832,184 19,304,068 | .... 1,628,126 6,844,144
7. Guaranty funds recaivable oF on BPOSH. ... s mesmssm s s s e s [ s | oo L1} R oo
18.  Electronic data processing equipment and SOTWATB...ummmesmsissssesssissssess s [ astsrssssssssmsassssssassssniss | ssnsssssssssesmssssse asssvers i
19.  Furniture and equipment, including health care delivery assels ($......... Dleeuimmrenssiessmmmesssisess [ cosseessmasssesens esssssssssnsis | svsresmmersssssmisessssstnbesstanes 0.
20, Net adjustment in assets and liabilities due to forelgn exchange rates. {13 .
21. Receivables from parent, subsidiaries and afliates.........owre v eessessimsmssssscsimsens [ s | oo . ny
22. Health care ($.......... 0) and olher amounts receivable... ... i | e O .
73, Aggregate write-ins for other than invesled assets...... ... MR — 0 FACTER ) — 1,688,523
24. Tolal assels excluding Separata Accounts, Segregated Accounts and Protected
Call Accouats (LINGs 1010 23 ccnriores e s 99,087 920 | i 19,304,058 71,783,862 142,881,231
25, From Separale Accounts, Segregated Accaunts and Protected Cell ACCOUNIS..........c.vwins| s ereniss s |, 0
26, TOTALS {LINES 24 A1 25)urs.rvoresveermeceeresreeesseeesereeeeesssreesbens eetitbest et s st st aien 91,087,920 | svomrvervrrener 19,304,068 | ....oooveeenne.e. 71,783,862 [ ..vreoeer. 142,881,231
DETAILS OF WRITE-NS
0901, Q1.
0902,
0903,
(998. Summary of remalning write-ins for Line 9 from overflow page.... 0 111 RN {1 1N [T o]
0399, Totals {Lines 0901 thru 0303 plus 0898) (Line 8 ahove). ] [\ — {1 IS Q
23, OUNOT RBTOIVADIES...11ecooerscomtesmmessesss s eeassarssnas esssssesessessssnissessasmesssessssns esssessasss warssssasmssees | snsmasssnasens stees 435641 | ... 436,841 380,523
2302. State Income Tax Estimated Payments Recovarable. . Y 1,308,000
2303. Assessments R L1 L U UPOPOIRY ITRRPRRS 11,915,322 | ccosvermenenssenrecncin [ o RO 818,322 | e et
2398. Summary of remaining write-ins for Line 23 fram overflow page... ... wvwcessmissnnie | cossesmismmmmns e LUY I .0 0 0
236%. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 800VE}. ...o..ooeeceoeesssssssisrss s orsnnne | e 12,350,983 H 12,380,863 | e i 1,688,523
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LIABILITIES, SURPLUS AND OTHER FUNDS

3099, Totals (Lines 3001 thru 3003 plus 3098} (Line 30 abova)

CurrerllYear Friur2 Year

1. Losses {Pari 2A, Line 34, Column 8), OO T, 23,862,608 |. s e 70,808,005
2. Reinsurance payable on paid losses and loss adjusiment expenses (Schedula F, Parl 1, Column 8)
3. Loss adjustment expenses [Part 2A, Line 34, Column 8).....coow e s et s s | s 870,512 | vnninriarinan 3,127,338
4, Commissions payable, conl t commissions and othar SiMiar ChAIGES. .. e s s s s s e | s e |
8. Cther expenses (exciuding taxes, ICEN568 M T08E)........cccun varuuen mssssramess s e sttt s 222,282 220,828
B, Taxes, licenses and fees (excluding federal and fOrSIgN INCOME tAXEE} . ovuivmcerers mcvressrs st s ssmsss s s | e 927,000 525,000
7.4 Curront faderal and loreign incoms taxes (including §..........0 on realized capital gaing {l0S8e8]. . mummmmmmmmrmmsmsrmssrr [ s
1.2 Netdefemed tax liahility................ e AR AR Rt AR
8. Borrowed money ¥, 0 and interasl therean $..........0.
9. Unearned premiums {Part 1A, Line 37, Column 5) {after deducling unearned premiums for ceded reinsurance of $.....51,806,409

and including warranty reserves of § L1 TR ERRPRURIRRON B 16,936,944 138,639,355
B T T OO TR ORI PP S ORTRRSRNTN PRSI [N
1. Dividends declared and unpaid:

1.1 Slockhald

10,2 POCYNOIIBER.......e.... st cursssssmsss s essssss sasscssse st iR b st B AR et cn s s pppsess | isesemss s s B N
12.  Ceded reinsurance premiums payable (net of ceding cOMMISSIONS). ... immsmsssens, 2413073 | i) 9,296,186
13, Funds held by company under reinsurance trealies (Schadule F, Part 3, COIMN 1B} s e e tsesssssiisissi s i, 10,623,168 7426
14.  Amounis withheld or retained by company for 2ccaunt of BLRBIS. .. e IR R T: 5 ) I S 161,368
15,  Remilances and lems NOTAIOCALEI. ......owrreeueciseresssooerereeerceessieniseeees e bebbd e AR AR L8 AP RAPE AR AP S8 81 e e tn e | sessspspomssssnsnstmbastspatensssent | acspeien
16.  Provision for reinsurance (SCEAUIR F, PAMR 7)..........commuimmmmimmmumiisimn i issisissssass s s imassrssasspspees sy ssssspsssssissssgn ssoos JYN DRSO PN S
17, Nat adjusiments in aseats and babilifles dus to foreign exchange rates....vrememrmssmen e deer e essb s st et s aarpannnees | cctsiinent s irannns senssn st | secsssesep s
18, DA OUISIANOING........ .. oruscrriiiasmssseassams nesssss s snastieas 08188 st e b LR b £ AR SRR 4B R SRR AR b R .
19, Payable to parent, subsidiaries and AIEAES. .. uummeerismsiemsies mnsissssen s s s ssesssas s 1,389,164 1,227 525
20. Payable for il
21, Liability for amounts held under uninsured accldont and health plans,
22, Capitalnoles §.......... 0 and Interest thereon §........, D eeogesssesses e e AR AR ARRRRL b 8 1 RRRA s8R tn s | Fabenesnesenss e ab bbb [ sonn st R e
23, AGOragate WHLB-INS fOr HABIIES, ... ..on oottt b s s bbb AR b 4 bbb b s bt s bara st bbabret | oot bbbt b ssansss anns s s e 1+ 2]
24, Totalliablti#ies excluding protecied cell liabililles {Lines 1 Hrough 23}h.....e e i stiestessssin s s s | e 67 271,828 | (snrinnirrn 124,110,518
25, Prolected Call BAhIES. . s st bbb i b g s eepsssppisssssysnes | sisprssssees e | s
26, Total liabililies {LiNES 24 AN 25).............ceuuumuussmes et b b1 b0 AR SRR 0 g s enennt o | eesissenn s 57,271,828 124110518
27, Aggregals write-ing Tor SEcial SUTPIUS TUNAR....uuiwmmmsmmirms s isssrn vessressisssrrssns e smsssnspisssssssssss essssserssssssssass s sesns | conmmvensss st sasersrennid (131 0
28, CONMITION CAPILA] SHICK.0101110m0000014118880 120880111800 11498005 8 14888211 2 8RR 1 AR £ PR R AL SRS LUV R 100
29, Preferred capital stock
30, Aggregate wiite-ins for other than Speclal SUFBIUS TURGS. ..., wecev e e csssssnene s st st s s | seersen@ | e ol 0
DU, GUTPIES MIOMBS 1. cireveeesersesssonseumsssssoommssassrsessseeses sesronssssas ssssdbarssbhs s 110 EREA LR ER AR RS A RRERRASE B 4S0REEE P ORI RSORS00 00
32, Gross paid it ANt CORUABLINET SUTDIIS: i irisssssississssssss st 05810100000 11000911 151888888 g st s s R R 56,846,718 49,846,718
3 U { funds {surplus) OO P (54,334,783) (31,076,103)
34.  Less treasury stock, at cost:

34.1 .uv......0.000 shares common (value includedin Line 28 §........! L1 OO URTI PP DT

34.2 ........0.000 shares prefarred (value Included in Line 29 $ 0} ]

35, Surplus as regards policyholders (Lines 27 fo 33, less 34) {Page 4, LINe 39)......cccomimmn oo nvessmmmmmsssisssmesssssss s s s AS12089 | v 18,770,713
36, TOTALS (Page 2, Ling 28, Col. Thuunscursensicecn s ssissssns inassssssams s sossssisssnsisssns s ssssseissssssss isssasssssiessssestbsmdssttossss e sismsssastnanss esssssnntns | onssosnionnnnonss 71,783,082 [ i 142,881,231
DETAILS OF WRITE-INS

230.

30, et e bbb R R bRt TR AR LA LT R R

2303.

2398. ‘Summary of remaining write-ins for Line 23 from overllow page

2399. Totals (Lines 2301 thry 2303 plus 2398) (Line 23 Above). ... i, O oo 0
ZF0U, o otomseeeee et sstes s sres s es RS8R PR 48 £ R AR RS BRGSO RRRL R RRARR R SR S et pm e ntsppntmpmsma et essetent | ansmsmse s s rans arrrinnns | st s e
2. e —————— 1111 1 e ettt 0] rrierainnss | ssssns
D703, ottt sosstseentssssss s st 42 24s s s me a4 ARRRRRRRE 4R ARS8 R RRRER B 01 4 SRR RRAA 81000088t s nsbons st sbesssbattrnsnsbinastt et | arssnnss st sranesns s | sonsson ccsass s s
2798, Summary of remaining write-ins for Lina 27 from overflow page. 0 o
2799, Talals (Lines 2701 theu 2703 plus 2798) {Ling 27 DOYE). ..o svreeeeeereeesses st i b s st s e g e | e zgeee (1)) [P 0
11 G OO Ut OO OO P OO UOD SN ORI OSSP [P SUO PP O ORI
11O OO OSSP SPORTTIOODY [T

3003,

3098, Summary of remaining write-Ins for Line 30 from overflow paga )




Arvouzt Satement forhe yaar 2008 01he SOUthern Family Insurance Company

STATEMENT OF INCOME

27. Change in nonadmtted assets (Exhibit of Nanadmitted Assets, Line 26 Column 3
28, Change in provision for reinsurance {Page 3, Line 18, Calumn 2 minus Celumn 1)..

W(11,641,280) |,

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums eamed (Part 1, Ling 34, COuMN 4)....c v e nsarnios 35,886,528 |....oov v rvnernes 75,998,650
DEDUCTICNS
2. Losses incumed {Part 2, Line 34, Column 7) 43,842,888 [ ..vermiinr 148,082,626
3. Loss expenses incurred (Pari 3, Line 25, Column 1)....... 2,064,419 | 5,807 971
4. Otherunderwriling expenses incurred (Part 3, Line 25, Column 2). 9,977,807 [ .o 17 388,367
5. Aggregale wite-ns for undeniling deductions... v i 0 0
6.  Total underwriting deductions (Lines 2 through 5) 56,885,014 | 174,278,964
7. et Income of pratected cells. [
8. Netunderwriting gain (loss) (Line 1 minus Ling 6 plus LING 7} imeesieeeseess s segsssmssnssssssm sseonss msssssssess s sessesssssssssssassans | ssssesssssssssses (LIRS — (85,280,314)
INVESTMENT INCOME
9, Nelinvesiment income eamed (Exhiblt of Net lnvestment Income, Line 17}, 2,004,328 | vvormrrmmerrrnrns 2,763,511
10. Net realized capital gains (losses) less capilal gains tax of §......... 0 {Exhibit of Capital Gains (Losges])u s wrr e 7,878,759 ..,313,893
11, Notinvesiment gain J055) [LINES 9 4 10) i mensssmesesssmcsmssssssessssssmsssssssssmessssssss et st s st ssisssstest s e 9,803,087 3077404
OTHER INCCME
12, Nel gain (loss) from agenis' or premium balances charged off (amount recovered §........., 0
amount charged off §.......... 1) SRR
13, Finance and service charges NOLINCUABd N PrEMIUMIS. .cuuws e missesssssssssssss st i cssisrs i
14.  Aggregate writ-Ins for MiSCEIANEOUS MOOME. 1 .uuuue.iisisiesisssiiesssssisissessssssisas st s st a18sssara1 ots RS AL RS P RS ARt R s R 1 89,739 | .. 1,154
15, Total other income {Lines 12 tAoUGA T4)....cuumimm s assosssmsnissen masmsissrrsrissssreppsissssss e FT SR 80733 .. 1,154
18.  Nel income before dividends to polieyholders, after capital gains tax and before &l other federal and foreign
inCOME tES (LINES B+ 11 1 18)coriircnimiiimiiniiienissss e sstsssmesesss s ssassis s oo e SR Db P ab D bR AR AL AR HRE 00D {10,225,660)] ..orivovresrironed (92,201,767}
17.  Dividerxis to policyhotder
18. Nat income, after dividends lo palioyholders, after capital gains tax and before all other federal and forslgn
income kaxes (Ling 16 minus Line 17}.... (10,225,860} .vocorvnsnrnnnnnn, (82,201,757)
19.  Federal and forsign income taxes incurred 436,731 (18,969,024}
20, Netincome (Line 18 minus Line 19} (to Ling 22).... {10,882,391)] orssssssnsd (73,232,738
CAPITAL AND SURPLUS ACCOUNT
21, Surplus as regerds policyholders, December 31 prior year (Page 4, Lina 39, Column 2}....... 1B TT0T1S [ 52519040
GAINS AND (LOSSES) IN SURPLUS
22, NetinCOME (IFOMN LINE 20Yuwuuismssssinns i rasssissssisssrsssssssssss issssss ismsssmspsssssoss tsogsssssssssessssst essssesses atisssssisssssssssss e nssssssinnionmsssssmns e | oeessessassssaand QLI Y] — {73,232,733)
23, Net kansfiers (to) from Protected Cell accounts..... .
24. Change in nat unreallzed capilal gains or {losses) less capital gains tax of §.....(1,488,108) . v i e {2,887.117) ... 1,072,438
25, Change in nel unrealized foralgn exchange capilal gain (0S8).... e (95,084)1. (168,270)
26. Change in net deferred income fax. 4,727,192 |

29, Changa In strplus nofes.

30,  Surpius (contribuled to) withdrawn from protected calt

3. Cumulative effect of changes in accounting principle:

32. Capilal changas:
A T

32.2 Transfered from surplus {Stock Dividend)...... ...,
32.3 Transfemed to surplus.

33,

@

Surplus adjustments:

B3 P Iiisusisisimsnininsncsssmeriss e ssrtsesssicsssrss s ssssison s osssis s ssss st ss ot 168 4488 bR 4E bR IEREEAbRE SRR RSB bR 5,000,000 23,500,000
33.2 Transterred to capital {Stock Dividend)
33.3. Transfermred om CAPMAL. i s ——————— e,
34, Netremittances from or (fo) Home Office.
35,  DIVICRIOS 10 SHOCKNOMIRIS. coecsuresssseseamescarsseesse ecsssmessscesssssn msssarssssssassssssases e 4448880 SEFETERS 882114108 01 e PR 8101 81 e e bbb e | a0
36, Chango in Ireasury stock (Page 3, Lines 34.1 and 34.2, Calumn 2 mINUS ColUMA 1) nmsmisssssn msssssssminissssssssisssssissan sossess .
a7, Aggregale wiite-ins lor gains and losses N SUTPIUS.......... e 0 0
38. Change in surplus as regards policyholders for (he year {Lines 22 Hrough 37)......c. e mieommsssstiesssiesss oiiens {14,258 880 | uvuasernanes {43,749 ,236)
39, Surplus as regards policyholders, Decernber 31 current year (Ling 21 plug Ling 38) (Page 3, Ling 36} .. msmmmsisassn s ensessessinsess [ coseesetseesesssas o 4512033 | 18,770,713
DETAILS OF WRITE-INS
DD, oo cemee e e semmessees e seoma s s s e RS SRR RS RS 1 R SRR RS bre s n R bbb R b e | e | s
0502.
D503, +eeseeesssssesssscmmneressiesan 1o psess et ens e e b A L LR AARRRRL A0 ARG RARAPP tt nsaabbrst nes e s | srsspss epssssssssnnns s | s mssepsban ss e s
0598, Summary of remaining write-ins for Line 5 from overflow page........eeeme.. ]
0599. Totals {Lines 0501 thru 0503 plus 0598) {LIne 5 8bove).. e immn s s sz eseyessesess | s | oo ]
4. Miscellaneous Income 1,164
BADZ. ek e A AAA AR PR S5 8 R8O ESRAA1 SRR SRR RS SRS SRR ks bbb s | e sstta s s stanns | Lines s s etaaen
FAD3, ceoenerereesnseceessraoneseesssmesssssssasmesses e 8t R e e AR TR
1498, ‘Summary of remaining write-ins for Ling 14 from averflow page.........o oo i ] 0
1490, Totals {Lines 1401 thru 1403 plus 1498) {Ling 14 BEOVEY. ..o.ovi waiisssmsinses o o s s s s e 80739 | ... 1,164
JT0K, creonttccnsttimarssesesssmntsestenssssseomsnse i 8RR 884 b AR R84 44881 8RR RRR AR 34811581 SRR AR BB | ke ennn s st st s b
BTD2. ceeeemsassssmmsssesesssreesese e cmess s a0 R RRRE LA RR 1AL AR RRL R RR R4 AR 8RR 8RR AR PR 1
3703,
3708, Summary of remaining write-ins for Line 37 from averflew nage o o
3799. Totals (Lines 3701 thru 3703 plus 3798) (Ling 37 aBOV).. e s mmssssrsmsssssegmermes sy e eesssssss st s einae | snens ssssssmssssssassssssssann 0l i




Annuel Staterment for heyear 2005 of e SOUthern Fam]ly Insurance Company

CASH FLOW

Current Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COIECIED NEt O 1BINSUIBIMICE i wirissssrirass s raismsseres s irsrasepies ebs st R TR R18 s R RS R R SRR epe R anes ] Eubnanisassnsssstfshens 23,285 941 1 i 79,990,011
2, Netir  TTUCOIIE. . eavseoesreessmmsesessrss rensss seenessessssse ransessesssessas oo eebebreseesfeebe e 140ERERAES1EELREIS RR RN EFRRE IR SRR AR AR R TR LR PREER e st epepaeteniescanens | emstssnae iemnranannes 2,205,128 3,037,099
B MSCEIENEOUS IMTOME..covr voroariasrressrssesssmasserssess sasssssssssssse essspas ssstassis s b a4t s RS A1 488 RS s reRa s nsn it s spmnes s ssnens bt | bbssisbestins 89,739
L e T T | O, 25,581,808
5. Benafit and 1058 felatBU PAYIIENIS. ..re et sepep et essssss cssestsssis s s esnas st e s sssasisssatbattesr s sans | G nsrsnsn s 94,972,579
6. Net lranslers to Separate, Segregated Accounts and Prolectad Call ACTOUNIS....uuwr werree svessssmmsssssssmsasssss sasaeseonss messssssens essns
7. Commissions, expenses paid and aggregate write-ng for dedUcionS. ... weeiesens 13,887,409 | oo 21,685,885
8. Dividends paid to polcyhoders....mmummmim e o Y [ mmsstssspasesttasnan [ o ———————
9. Federal and foreign income taxes pald {recovered) §.......... 0 nat of tax on capital galns (losses}.... ...[26 447 213} w3 816,327 |
10, Tolal (Lines 5 rough 9. 82,412,864 119,550,376
11, el cash from operations (Eing 4 MNUS LINE 101.........cooominn s s s ssssssssmmsssssss s st | s (56,831,088) vrervrrmierieriened {36,622,111)
CASH FROM INVESTMENTS
12,  Proceads from investments sold, matured or rapald:
2.1 BONUS 1 1emrreereeeesies4ane 1100090800141 RRP AR SLESAF PS5 5 8RR AR AR R T RRRRRSSS A7 T05,285 [ v mmnminsn 42,926,384
122 BIOCKS.....o.oreveecrrserersiermessrssrrmmsssessscmasssssearisssesssesmasesissssmanst et b bt et LR ORI PR SRR e fereentnemees | s 34,084,822 | v 41,028,996
123 M HTB L OB . vssnsmcecssmses s s s 0 phe AR 141108 R S 4848 48884894 AL SRR b AR Eah0nE [ RS O 2R e
T2A  RBAIBSIALE ... oo sieitteteresins 2 sen s 1 1 RL 4881 LSRR SRR RS PS ES AR 40 £  ERESR EN beRESERERARRES R R Rt nenrs s | HRnnEORCHRRRE R eR R R bt b
125 OHNET IMVESIEH BSSBIS. .vuvverssseevsmessssisns ivessssmessssssemsseesssmmssessesosessss o ebest ik febt AL RS arsnmsE T AbER SRR R RS sesans snpnppasprnssies | contaioess 8,015,203
126 Net gains or (losses) on cash, cash equivalents and short:lerm Invastmenl {36,540)
127 Miscellansous pr ds M 123,882
12,8 Tolal investment proceads [LINGS 2.1 10 12,7 ke isseosssesssssss asbebetsisssanss sasssssass st wisssssssssmassssssars s o | sssossissspsssens e 57,768,860 | .... 137,154,242
3. Costof investments acguired (long-term anly):
1301 BONS.c .. ececrssss1ummmsssttmsssessmiebe oo 48814 eeth 8RR 8801 4RE R RS R R ERR PGSR PP b an bR bR s hans | ssnsessan b sasnranns ot e 897,186 | ...
13,2 Slocks . 062,271
133 IVAOILGAE IOBMS.0uv111e-uarreeeeeeresessscessessssessss eeepes essssssoesee et et 84 e RERRS ARS8 R RRRSS 80 SRR RS RER B BB BB s snsdttns | bbbdb esst st s ssnstrans | ans
T (T OO PO PPTT VRPN PRI e e b
13.5 Otherinvested assals 390,000 3,800,000
138 MisOellAnEuUS APPHCANONG. cvvcrs . ceeseeers e eeers s b L AL R SRS s et re g s snscrsssssnins | sspsisanses s issasne
13,7 Total investments acquired {Lines 13,1 10 138 mesemsmenssssmsminn s sessrisssstssssess s | 1,649 467 115802 871
14, Netincrease (decrease} in conbract [0ans and Premitim NOMES. ......... e i s ssssessssss s s | nessssiet s [ s s s
16.  Net cash from lnvestments (Line 2.8 minus Lines 13.7 and 14) BE,819,403 | oo e e 21,261,311
CASH FROM FINANCING AND MISCELLANEQUS SQURCES
16.  Cash provided {applied):
16.1  Surplus nales, capltal N0188........ .o i
16.2 Capital and pald in Surplus, |55 FEASUNY SEI0K.....eoovw sssssissssssssesisssn s s esssnes
18.3  Bormowed ANdS... i
16.4  Nel deposils on deposit-lype contracts and elher insurance liakilities
6.5 DIATONGS 10 SIOCKNOIIETS. . .. cccersrrrn ecrsssat sonsesss eessssrecsesssssss s sesssssceses onsss s sesssssmss s seass st essssbesssnsfessbbnas AL LR 100 | EHORRRIER SR s e
166 Other cash provided (applied)., W ERCA TS ] E— (231,960)
17.  Met cash fromfinancing and miscellaneous sources {Lines 16.1 fo 16.4 minus Line 16,5 plus Line 16.8)... 5,082,183 23 268,040
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18, el change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus Ling 47 k. .cmeeeceerennecicveeieecsins | sitresinsin ERTL VR o[ —— &,007,300
19, Cash, cash equivalents and shorttem investments:
191 BEgINNING OF VEAK .ooovsviummniises smisimnen assissaies s reassssss s ssssss s bbb AR AL R bbb ssnnnraras st sssnsgnres | 31,630,403 | oo v 23,823,103
19.2 End of year (Ling 18 pIuS LN 19.1). e i cicisssisis oo ninisns ssstsssssisisssssss s s snssssesssssessssssesss | v s 36600834 [ ... 31,640,403
Nole: Supplemental disclosures of cash flow information for non-sash fransactions: |
Y ! o —




Armual Statementfor the year 2006 o e SOUthern Family Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
T

Uneamed Prermiums UnaamadaPremlums *
Net Dacamber 31 Decembar 31 Pramiums
Premiums Prior Year- Current Year- Earned
Written par per Cal. 3 Last perCol. 5 During Year
Line of Business Column 6, Part 1B Year's Part 1 Part 1A [Cols. 1 +2.3)
1. U uumurtssusssesrares sommoesasmssnst msssessamesssssessessssnonsissessssisesssastsesssarsisseses | isssussasemcosasnn s R X073 P37 [R—— 35819 | ocnirienenns 7,699,436
2, BIEBH HNES...vcove s resmremrmmssssosstssasamensssiesss nsssssmsstasseses sebaastissstittubissins § bissasianean 4,730,038 | e 25,118,388 | o F0,108,848 | v 19,742,778
a Fi LT 10T L TR PP PR TIS RTTRRTRRRIRRRIONIY PP ]
4, H MUIPE PRIk uvcrssmmnisnivcarimnrsammsinsrinsssees eesssssssssasisens | sursssssssmssiissassa 6,165,280 [ oo 5,540,763 | i FATT269 [ o e 8,230,374
5. COMMEITIB MUHITIE POMlrcrriesicens eieesrreesiiasesssrissssrimesssgsssasisnanss | ssssrsisssssssmesssssssmsssssstettsonts | aresstessmmssmassssmn msssrsssssnsrss | s sisinss s [ assssisisuosssssmegnss 0
8. Moltgage g Worssssarmarissmessassainessstissmsarssnssssssssonst ssssassssson s | sssssarsssssssasssssesnssnnisntssssssemass | somssessessss
8, CICBEN MEING. 1 1vee e roemss s ressinesessessssssenssssrssans esssssssmssessisssassssssmesses | severemesssesanstontasisns
L1 T 175 1L PSP DRI TP

10.  Financial gUaranty......u.wwommmnasasmm e [ |

114 Medical MAIPrACHEE - DECUITBNCE. ..oowsssessnccrssssc essssressmessascsssss | versesressses eeemesnsseast st | sttt stsssestons | eosssmsns s e ess s | esnsssesssesmassss o esssssnn i}

112 Madical malpractice - ClAIMS-MAUA.....ceevines v s [ e | s oo | o 0

B2, IEGIENGUAKE v cosar st e840 44388 4445485880555 33855 | 42328 421 B 44 R R | SRR R et | RO AR 0

13, Group accidant And AR .........ccoimm i | s ———————————— Q
14,  Cradit accident and health (group and MEWIUAL..........tcemeetireet eosss | aveesranmrsssssns msisrrrissrsissrs | s s sssssmsesssemsm s | cosmsenssessssressssss conssssmsssssssss | ressssmesssssroass smassessssees debtind 0
15, Othar Accident and NEaHN.....ummmm murmisrmsmnssessesesssmesseesss | asssissses s s sessrrsses | sssssmessssssssmassstib sssrassssie | 0
16.  Workers' comy HOPLersc v s enessescrne s e snssssnsssnserensssssarmssrssnasss e | sovsessssesnspesssssssemettasassieatsans | s st s esssspnps | oo 0

171 Other iability - OCCUMTENEA ......rmcevsnecrccriecstn sniessecs s | s e A7 | i (1K B TR 7210 | s 13,840

172 Cthat lebilly « limS-Mageu.... v s imeesssssssssssssssssss | s s | s s s | s | o 0

18,4 Products liability - occurrence..

182 Products liability - clai 0Bunresvevscenessseesmccrsurnsunssesmmsmssnassnisarssss | sassass oessasonsssesbems e b HESST8EES | 088 PP P e p e snssnan [ eesssuissressmmseenasnann s s 0
19.4, 19.2 Privaie p G6r AU TABIEIY. ..ot fannsse s | oo oo [ TSR o
19.3, 19.4 Comtnercial uto HaRiY . essemsiaeens | | o, o

2, Awlo physical damage. 0

22, ArCraft (@l PEIIB .ot ereseesssss st s | | s |t s | s 0

23, FHIBIIGY . o rone e ceness iz rsssbss o sssssssssssssss srssssssssasssssssssssrsssmsnsass | ivesensiesssmsts mssstibstissestttennenns [ s [ s | o ]

R 11 RS R 0

26, BUIGIAY BN MBTRusussssirimsmerrsssisiseesss s srsssmssassssssmesssssssssssses | sesssssresmsnssssss s s | seeestesssssssiiiss s | o s | [P 0

27, BONGT NG MACHINEIY. ... errssccmsressssmassssressmsssssess s sessressssssssssessiiss | srestudstst Messb AR | 1i09e ot gsess ensssan nssesssnetone | eessimntnssesessansassmssssssssissisnass [ osnenn 0

28, Credit, 0

29, Ir M8, 11102 cemreseseescosmmsessmarsasarass messrssesessesnaressaniasaresmmassavasens erans | «ressssessssamessesssemetesttiianasnatans | sroinsnmsnnen e e | v isreseniesnnasn e | oo 0

30. Reinsurance - nonpraporiional d PPOPBIY.. ccanesrinsransmminrrinnns | erisminsirarssninessenisrssnesnesm mstins | eersssssmscammmnnsss s | s e H

3. Reinsurance - nonproporfional assumed ability..........viiminin | o [ i oo

32 I - nonproporiional A INEOGIAL MBS ce.vvveresmrsnrses | v arsssssmsmasesssmssasssssssssmrsnars [ eessersanes

33, Aggregale wiite-ins far oliier Bnes of DUSINESS. .. e [ etisse st (1]} [ 0 0. 0

. TOTALSE. .o e oottt e ar s P et es 13,984,117 38,638,355 | .cowisiiinniin 16.836.844 | oinmnmm 35,686,528

DETAILS CF WRITE-INS
3501, ]
X UV SO P R RPSUU NP FORSRR RSO ONIGEY PO O RPN PRRRT NIRRT PR i}
0T, s r——————————————————— s | s 0
3398.  Summary of remaining write-ins for Line 33 from ovarflow page.... | i@ | et | e (1} (— 0
3399. __ Totals (Lines 3301 thru 3303 plus 3396) (Line 33 8BOVE),. ewymseeese | copreees s sssssssiecensisnssiss 9| O 0 il 0




Annuel Statement lorthe year 2005 ofthe SOUthern Family Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (lass reinsurance) and unsamed premiums on all unexpired risks and reserva for

rgturn pramiums under rate credii or relraspective rating

plans based upan experiance,
2

Amount :Jnearnsd Amount Unearned ’ Resa?vs far ’
{Running One Year | (Running mere than Rate Credits Total Resarve
of Less from Dals Cne Year from and Ralrospactive far Unsarnad
af Policy) Dale of Policy) Earnad Sut AdJustments Basad Pramiums
Line of Business (b} Unbillsd Pramium on Experience Cols. 1+2+3+4
1. Fira EUR: -4 R 1IN USRI PR DR . 3,345,819
2, Allied ines, SIURTITI:E T NP ITTPRIRI ST PSRN P 10,106 646
a, Fi UIPIE PBIHL..cevomercrsecerrcnsrmmmmmesscessms s essssisseessasesssess | sressemessssssssesssmassessson | anicesssssbonistestetuan i | v s | e &
4, Homeowners mulliple peril SBATTZE9 | ivmmmnmrmmmnninnimrn | sor sy | s s 3,477,269
5 Commercial MUIGDIE POFil.wmmm s | s | ot | s o
6. Mork GUAPBNEY. . errsmsessesmssssssssssmesssivsssansesssess ssssmesssessessons | sstonens nsessssssssasssssssasenns | stositbassest mssssses st snsnans | sssssssssssssssssansrsssmmsessas [ srarmnsssssssmenissresns s | oo s 0
8. BB MBIHIE w1111 et e it 1881 TR et RS SRS 80080 | BR0 TR SR80 R rvatans | wnrrmimsasssrasmes amrmen o | sypepesssssnnss esssssssmmnssenes | enmsssisnsssnenmannessmnssmenscren | snssssers e eensmasomsassnssnsed U]
o 10EART AT 1ovoacarrsrrve e s rsrrsr s pepessspessi s os | sesmpseressm eassissssss eeessssnns | snssrmssssnssssssisssmsmsssesssns | snssssissssssnes nasssssseasissss | eosssmmssiesssmsssssssssmensicns | savesnimmsssssssssisnssaseesd Q
A0, FINANCIA GUATBNIY. cerrerrseermeersesmmsssessasermesseessesesseesess enmssesesesstssares | ecesssmsestsssessassssssmmenssesssns | ressssiscsssssmmussessssmsesests | ssesmamoessevesssssaessnsmassrens | sievesmenestessisssnativesascsse | sene e e rineaee 0
111 Medical Malpractics = OCCUMBNCE.......cv wussmssswsrsismiasssasesssions | swssssessmsninisssssssamessssssss | svsssmssosssssmesssessasnatans f s | | oo o Q
112 Medical malpractice - claims-mad
12 EarhgUaKE..........vmmmmmsmi s i e s . 0
13, Group aCoident BNA RBAKNL....c... e ceeeerereesrensassssmmessissss et | s s | s [t | 0
14.  Credit accident and health {group and Individual}...........comeeenn ] i | [ [ ]
15. Other accident and hEaN...... ... ceeceereereeens teresseerenstesisstsssenses | e i | s | e e | i | s s 0
18. Workers' HIOMnessissnssress v ansessansanrrinsrsarsimmrsmsninsssossties | rienissessesm sssssssssmsssss | corstmnisnsssssmmssnnsssn s | oo | s | s 0
174 Other liability - OTCUITBNGCA ... ceaecvecssiens rsesines s anins easnebas . 210 [ oo [ roecennn 7.210
172 Qther iability « GlAIMS-MALE........ .. ccnnrcenmmesss e s ] s | i | s [ o | e o)
181 Producs llabllity - OCEUITENCE. s s s | s i [ s o | s | oo 0
182 Products liability « ClaIME-MBUS.........cccinmiees wccrmecns e | ormsmesssessssesnsssesebs s | st | o [ s | s 1t
19.1,19.2 Private [ AU TBABHI. st canrrsssasessss vammm s s | s | sssmnssssssmsmsssssies [ s | oo o | s sl 0
19.3, 194 G TA] BUED TABTIEY ... e veeeeeeees cenesersemnesens e eseessmsssearnssas | nevmniessersesssnmmeansssnnsonssion | ensnenesssecsssnsases isesssnssses | oeiressensrerss eesssnssemmesaseasre | seemsmeestbebs sosbunebaomsans nith 0
21, Auto plysical dAMage. i e s | s [ e 0
22, Alrcraft (all perilsh..........ocres i s [ | i [ s | s | o V]
23 FIBIY e s s [ [ s s s Lo | o) 0
4, BTl s mreasvesemmeseecereessmisetsresmsasse et wessasss s s s sentns et | cenessmnsssassssasmessnesssssnis | st sssssrsemssssssan, | sssmsnsssssssestiseetstssmetssins | s | oo 0
26.  Burglary and B6fl.. ... i ettt | s e | e s | [ o i ssn b 0
21, Boiler and DGV, coasrrssiimnsriannnmsmsssinsna misnses s srrnnn | 11snmms aisrgsers mssgssassres | seemsessessepsinssesssssmessasenss | sonsmmmessssssssnienresmsiossess | ronsssmussssennmssssarsarinnennse | aorsrsmmsersssonriononn e Q
BB, B usssrerssisrrersseseromseeessesessastsesssssssssstseet ssssassns setsstessisiseenagatiessts | snssssnis e insssesssrm isersssns | susssmesassrassess essssmeneessns | stnssmsssiossess wsessssassenesen 0
29, 10T PSP OO R PORN [T CTIYPATTIOPRG PYRURTRRTRTRTRI PRSI P ]
3o, Rei 168 - nonproportional d properly. 0
31, Reinsurance - nonproportional 1 liability, 0
32. Rainsuranca - nonproportional assumed financlal lines 0
33, Aggregate wiite-ing for olher ines of BUSINESS... s [yl il 0 0 0 0
4, TOTALS..coimminisicsmmmmtsssrmmessssssmessassssnsssssssmsssssarisssssssmssssassn wsstes | ssssstosissboss o 16,936,944 (1] [ — 0 L] [ 16,938,844
35, Accrued retrospeciive pi DRSO R DEI IO, cituuiasseersassssseasssns 14800 4esaemes 110008 0RER IS 105 RRE Db R RSB 4R R SRR R Rt SR RN AR TRt b sn R0 | bbbt it bt b
36. EAMNE BUL UNDITE PrOIMIMSearr1011010i000srsmarrssrasr1 1031011101112 pine s e sianegs s gesess snsssesgespars esseasbasss setsassebarens1eE8eR M AR RS AR AR 1d 1HREARER SRR LB e R AR AR R s AR R RS aR e R o basserraennans | Sunnsninssssecsnssesansnismsnunnnin
37 Balanca (sum of Lings 3 rough 36)........im i s issssssssis iesssassseessssssess 16,936,244
DETAILS OF WRITE-INS
2. T T O T E U ORIV SUUUT POV PO DO o
BB02. e ettt S T e s 0y | e asssssissapessaarpris | ssssssmssessstssenanatnsssntsane | srsuresssssunsnstssnn s snens | svssreissssssemnssssssssssssssses | svssren s srissssssesanese o 0
BB, s rrssssemarriirerass e s ees s eresn e beds e ERe e R Rt ek | snspat e srssenncnsesrananrains | asssensnnntnssaenensssnsnsnnne | enssenssssssenn essssrnnienttinat |t | s 0
3388, Summary of remalning weite-Ins for Lina 33 from ovarflow Bage... | . O | v LU ] o 0
3390, Tolalg {Lines 3301 thru 3303 plus 3398) (Line 33 above) {3 I L [ ——— 9. 0 0

{a) By gross premiums is maant the aggregata of all the premiums writtan in Lha policies or renewals in forca. Are lhey sc retumed in this slatement? Yes [ X} No| |

(b) State hera basis of computation used in each case: Caily Pro-Rata




Annual Satementfor meyear 2005 o he SOUthern Family Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Pramlums (Less Return Premiums), Including Policy and Membership Fees Writtan and Renawed During Year

1 Reinsuranca Agsumed R 1ce Ceded [
2 3 4 5 Nst Pramiums
Direct Written
Businesa {Cols.1+2+3
Line of Businass {a) From Affiliates | From Nen-Affiliales;  To Afiliales To Non-Affiliates -4-5)
1. FiFB..stsnvesessnsesessronmessasmesessermsasensesbisisstessemiessasmstaiinssasssssr s st s kLT USRI [RORNUSRIP ST PRRUPUSISUSRUNIDY B 16,023,452 | .nnnn 3,072,682
2, ANE NEB...vccrremmnesscamsesesmmssereestibssiesesbsssesittbarsssmsansss s | s 95,087 631 | vereisrmmrsiemsmsiensnie s ] eempssomsssssssarwassesssons | snssssssnsmssssnsmsssmans [ sovssrenned 90,357,593 | ..corrvnnnnd 4,730,038
3 Farmowners multiple peiil 0
4. Homeowners MUltiple Poril.....o.....coeremiersiens e | s 31,876,092 25,700,212 6,166,880
6. Commercial MUILPLE PBML.......oeee siesiecieeessinnens s s | e [, | s s | e 2
B WIOMGAGE GUATHNYumrerm oo rssrersenssenssssssssesssssesssesensseses | sessam sssssspses e | esesemesesstesssssiesse | ettete essssansenssass | ussnissssammssssssssns | ssmamsasssssssesssees | s seesespnsnensnd o
B, OCEAN IMBIINIBLLssersueresssssemmesses somessssmsmsssssossaest esstesestssssnt essssies | sssesseessessasensranmesssssns | vovsramasesessassissessestsns | asssssnssisssstensnmssenesenss | sssssstesssssssomssssssssns e | naricrsesssmmunmsassrsnns | s snnsarsess nanssns 0
9 LT BT OO PR PR RSN RPN FOSIDINTIROSITY PIVIPRIIPIPRITGY PIRRIRr) P
10, Financial QUARANEY ... msrssesenmsssmssssssserss | srssvsssmsssssssessssseaties | eosssssssiesesrmmsrmssssrsenss | s s s | ssssrsssssrssrssserses [ s [ s e 0
111 Medical malprachice « DGCUITBNGE. ..., wouumimmsimiasmiaanssi smrssninasses | ssmsssstsnswessmasssnsissssss [ eorsnnescmssnsisnersssnstess [ sonsensisasmnon [ oo o [ | oo 0
112 Medical malpractice = GIAMS-MAUB.....cwiviiisssmarsmssesssssres | < ossseeensssstatobarieatsss | anstsssnissmmnnss s | s s [ e Lo N 0
12, EAHNQUAKE...oommmrnisissremmussisasmensssssenissasssssssmssssssss e ssssstisnns | e [ e [ Lo i, 0
13. Group accident and REallh...........occiesmmmnmumi [ s ] e [ e | s o
14.  Cradit accident and heaith {group and indvIBUR. . emsesssere | e rerenesienes | restsessaresessasnenssenns | s reersnsrssesessesssessins | ssssssssmssssassessssssenss | eesessies ssseenmnnnsssase | aseesenees 0
15. Other acgidant and NBAKN. s e { s | s | eommsroass i | s | e s [ s 0
16, Workers' compensalion...u. s | s | e o
174 Other liablity - occurrence. 352,225
17.2  Othor liability - claim ... sssssennecrsarssssssmas s sssenes | s ssssoness | e iessaseanest 0
181 Products liabilily ~ OCCUITENGE. ..o i mercrsmmeesimsnsmmcsnsinssnisons | snseesivesmsssssnmmssins | wnsosmmmsmsrm | s ) e Lo § o 0
8.2 Protucts liability ~ ClEiMS-MAGR.......cuerinimr mecrammmsemssimieeseie Fevmssssissmeinsis | s | s | s s | et oo | s 0
191,192 Private passenger aulo [y, ... oo [ameimenin ] s o [ oo | o Q
193,184 © ial auto liability. 0
. Auto physical damage.... ... e s [ | s [ | o oo, 0
22, Airoraft (8l parlS). .. iisicssnisines s i | s | s asiomssmon [ L 0
D3, FIOOHY.c. oo s mess s ssmsssss ssnssssnsssssrrs st | ssnseessspesse e sesesnsssesssnsseses | seesscensrtos e | cvtmessemossssnses | e sessnsesossns | stsvc s e 0
24. T U PR FRPPPITY [SPRIRYRTUMIOPIUY DOAOFIRIONIN PIOITIINRIII PRI PTIFTTRINOFRTNTH P )
26, Burglary and Hof.. e s s | s e i L | s 0
27, Boiler and Maghinery.......cu s [ nosmses 1548200 |
28. GBI . reamme e ramemesse s sesmnes e smassrsis s mcsssrssensssssrssesssssess ossserss | svsseemsnestinissrsonettin | s s | nemsnsssrsene | s oo [ oo oo ]
20, Ir (1611 ROV PTVIORN [SPTUPUS FSRYPRIRIS [SRITNPISGNOUOIY PIVDRIPRUPIITTIIUTITY PIOPROMORNSTITRT IR 0
30.  Reinsurance - nonpropotional assumad propentyu. s | e KUK erveene] cerneirscssersenrincaesns | wonmrneneanes ssersnmssesssns | exrsenmmimsssssssaressesseses | sreseansenressseseensermns | ercesessesresessrneenn 0
3. Reinsurance - nonproportional assumad [(8bIY. .. e [ 9 & RN FRRTIRRONT DURURTRON) DRSSPI PR, 0
32, Reinsurance - nonpropartional assumed financial FNES..w . | b3 RN O ST USRS OUTY EVSIURTOIRY FORRERTITRRROT I 0
33, Aggregate write-ing for other lines of BUSINGES. s s [ amsparr e sseeees. o [V ] I Juvneanepeenid (1] - O Ll 0 ] 0
. TOTALS st et msrsannssmssmanrmssemasers pss pmepssegenspsgesssespeases e wosssnss | coneeinne 148,060,282 0 0 L 134,076,175 | e 13,984,117
DETAILS OF WRITE-INS
UM, oeemres e sessesseemessssss e mmesesmarss e s ss s ansspesssans s | erreesseseesensersentnensts | sttestsnmmmsnisessnsnnsanens | s | s | s | o, ]
.71 3OO O PN UDU ORGPPSO SRPRTS FPPIROIOY IRPTRPRIRTIPTITT ISTUTRURTRRIVOICRN [P TIRRTORTEN PIRURITEN PR — 0
21 T USSP FUVT SRSV PRI FONSRRVNTITTY R VDI ORI PRNSHDRITIOPY PO PDRIVRONON 0
3398.  Summary of remaining write-ins for Line 33 from overllow page. [ v e O [ 0 0 L1 P (1 0
3399, Tolals {Lines 3301 thru 3303 plus 3398) (Line 33 abova) e frrmimiinies e Lo ] RO (1] P 0 0 0 .ien, .0

ta) Doss the company's diract premiums written include premiums recorded on an inslallment basls? Yes[ | Na{X]

If yes: 1. The amount of suchrinstallmant premlums §$......... 0.

2. Amount at which such installment pramiums would have been reparled had they been recorded on an annualized basls §...
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Annual Stelement lortha year 205 ofhe. SOUthern Family Insurance Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Qlher
Loss Adjustment Undenvwriting Investmsnt
Expenses Expansas Expensas Total
1. Claim adjustment services:
BTG T )T PR O PI RPN DIO OGSO DI IUEUTDROTURIROTOOYS IRRPPPPeROOOY: 47,864,365 bt e 27,864,365
1.2 Rei SRR RN PR TROTR 256 [ v [ s | s s 256
1.3 Rei GOAB. oo s s s | e 26,800,202 [ ..o i rsersensi [ e i § i 25,800,202
14 Netclaim adjusiment sarvices {1.1 + 1.2 1.3). 2,064,419 | ... LU IR L1 R, 2,064,418
2, Commission and brokerage:
2. Direct exXcldIng GOMNGANL... ... .cceuwere st ettt eisiis s s s | o ——— . KR T L1 N R POR PR 33,667 418
22 Rei 168 AsSUMEt BXCIUING CONINGANT........oonreereeeeseeens et st i | s | o | dssmsssesisse | s 0
23 Relinsurance ceded excluding conlingent, 27 436,780 27,436,780
24 Ct T D 0
25  Conlingent - d 0
26 Conlingent - raiNSUTANCe CBUBH. . mumm mammmmummr nmessrsmsss ssessisssysssssssss messens | sessisstssssssmness s | s B54,008 [ .voorone mncrnens mmecnmsisnsros | smcssrecsmesssssenens 854,008
2.7 Policy and membership fBas.......... i s s s s s I 12 Sk I — 1,184,118
28 Net comimission and brokerage (2.1 +22- 23 + 28 + 25+ 2.6 + 20 )uunmmmmnmn ¢ ..6,650,749 i] 5,550,749
3. Aflowances [0 MAanAErs BN AENES...umiuressrmwrmssm s gess s sessmsssssssss e assssest | sessbmetssssas assssisssistss | snsssimssssmmsmsessssmmansesssns | snsrmemssmesnisnssmssimmens | s 0
A, AGVBIISTIG .. onussesiverssrsses s oess osestsss a0 12851285 R RSN RR R oAb | AR R AR EAARTAE | nee e RS TRIs | nnensenr e s e il
5. Boards, bureaus and THONS.c1veescconssr s sssmr s s AB1,757 | | oo 181,767
6, Survays and Undenwriling TBPOAIS. ..o s st st | s paibt s et re e | aspnenssss b e peas s et | daes AR e AR AR 0144 | 2d ettt e 0
7. Auditof 8" TBEDITS. ... crovsssensresssessmnserassesssinseess s sessabisbast feaatosssfbsbbd feat HARRLS!1oE0RERbE 1000 | £0RERLISRRELEERRF A R RERE 10d00 | MR LR SREPRE v e rarr | dsestvnne epasnssentesneprrmasias | =ovnsienrurmarnnrnrrrsiemsnens i}
8. Salary and related items:
B BAIANIES. ooemeoeeeoe e vsssessmssssesesssressresessssmesersseresssanmne resssesemesesesssmeseteessssmsssseeetesressuses | sseetemesssesesestimsssseesssnionss | senmesmasssssnnssmssrssasmmsranssrss | srensseramem messsssmsssmsanssartses | vonsnssnessssmessessassons eend 0
8.2 PAYTON LAXES. .torss it orsssesonsss tesasnsessessi masssssss s asssss i isasss st oessrpmsn spisessrt ismsaspssinsstasspins | aesseemssssssspanemssssssssassbions | sessmsissessasnsisonssasnarsrmessnss | svsssnrssmnmsinssrassarmsssensaninn | seeommsssnstsmmssenssssnns o 0
9, Employes LT R0 T O OO TR OPRTTUPRUOTRRTIRNY PRNUSERTPRNIRETY PRUSRISISRIIY NOPSIPRPRT IS [ TTR—— 0
10, INBUTBINICE. 1 .ccnnsssssssmosssssomss s mrassssrrssssssepsmsssssassspyss eesss s eestssbscsssssssbattesssasssss sssstnsssssnnns | isssmsssssiissmass msssssnss | et isssssmssass | s issssssn st ssisssen sssssssnss | sesiesisssstsmssesssssssesssinns 0
11 DNIBOIOTE TEB.c coensrvesccrsmream romarsssesssiosn e assssas s nsssss et B e bbb A R a0 W0
12, Travel and (ravel HBMS. . e s sesssssesssssssssmsns | ciesssssisessssesssnisssmssesssnnies | cosimee o mnsesn s .0
13, Rent and rend MBmS. s s ssssssis sessssisssssssss messsbssssss | ssssteetsinsssssstsabtonsstssssnssias | v w0
T EGUIPIEN . v eeesmeesse e tmstensssiiat s s an e s s | e W2,098 ...
15. Cost or depreciation of EDP equipment and SOMWAM... .o e messssisses | senissnsss sssssesss ssnessssssss [ soreees sssstensis s |
16. Prinking and R 13,183
17. Poslage, telaphone and telegraph, exchange and express..... 28,311 29,311
18, Legal and BUGHING. .orrvweerssvessrsmsssssomsesesonseessssasmaresssasmasss st st tessenssisst isssnansens svsssnnn | yospsssssnsssrs s vsssarss | seemamssserp s (V1717 (RS [N 70,562
19, Totals (Lines 3 10 18)...mermrnesiess misecessss i ssss s ssssessssssssssss assesssssssisns | sssssiseesssssmessosssssn i Q... 276,889 | e (138 IO 276,889
20. Taxes, licenses and fees:
20,1 State and local Insurance taxes deducting guaranty assosialion credits
of §. 0 2,824,576 2,824,576
20.2 Insurance department 2anses and fBES... i s | s -, 14,244 14,214 |
203 Gross g y TAlON BSSESEMBNIS ..t s s ssrness | oo s s seas 0
204 A ofhar (excluding federal and foreign income and real B3tatEY s | s 89,276 |........ 88,275
20,5 Tolal taxes, licenses and fess (20.1 + 20.2 + 20.3 + 20.4) () ..2,928,065 | ... 0 2,928,085
i, RE0l 831818 BXPAIBOE... i isrmests e sess messssssssmsas s sssass e sts b bt e a s asa st bant s sneabresbes | SEbucaeasssnEuat e sasearet snsenn | snsssrecssansssseensnsamasressans | sevissasssssstsnssssessrsan s | sesscessnsiensarsssssess sl 0
22, Real @5lals laXaS ... st o st st st e st | s s | s s s | o ]
23, Reimbursements by uninsurad accidant and health plans..... ... e [ e i [ | oo [ s ]
M. Aggregate wite-ins for miscell EXPBNSES cruvrirreinerns L0 R 222,204 115,018 337,222
25. Tolal exp incuried 2,084,419 9,677,907 118,018 | fah......... 12,167,344
28. Less unpaid expenses - current year. BI8,612 [ 1,149,281 |, 2,027,793
27, Add unpald BXPENSES - PHOT YEEHT....cooeeeseeomcctueseremr cdaeseieses etk bbb e A RS | SRR 1Y 3,127,338 |oeimeninnsnsnend (BB} crioerrvrermerims et cssseserens [ cressesesssssninion 2,564,967
28. vable relating fo 1 accldant and health plans, priar year .0
29, Amounis receivable relating to uninsured accident and health plans, current year............. teen [ttt | Lo | s e 0
30. TOTAL EXPEMSES PAID (Lines 25 - 26 + 27 - 28 + 29) 4,313,248 | s 8,266,255 | .ooors e, 116,018 | v ..12,694,618
DETAILS OF WRITE:INS
2400, COMTDUHDIIS. . covemverrsscramecrrsescessomsscnssscnnsseassssseassss esiassssss rscssssisssesssssissratnsssts e sssbis et | Heesbiass T O —— 150,000
2402, Investment Management EXPENSB. . mmmmmasssmisssssismesss wssissssss sssssssnss | snvsesssens ssssssss e sssasns | st s s | o, 115,018 | covvvnvrvcrnnniinnan 115,018
2403, CONSUIING FEBS..omrveesceeeecmescmessecccas ettt st st s ssbast s ssbssesssas | sassssssrs sessreresns 313 DO SO 72,204
2488, Summary of remalning write-ins for Line 24 rom overflow page....uwmansm s [ i (1 18 (SO L1 [ [ 0
2489, Totals (Lines 2404 thry 2403 plus 2498) (Line 24 8BOVE). .yierepcireerssemersssmsss s s 0. 222,204 115,018 337,222
{8) Includes management fees of §.....1,678,690 to aflliates and S....... 0 to non-afflliates.
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Anaval Shatement for he year 20050 ho SOUthern Family Insurance Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
Durlng Yasar During Yaar
1. .S, government BONds....uumm i i . 562,448 ..451,018
11 Bonds exempt Fom LS. d8)e. o sscessssssessmrssecssessssmassssstucsss s eastatonsit (a).
1.2 Other bonds {unaffiliated) 5| 488468 ..325,844

1.3 Bonds of affiiates.

21 Preforred stocks (unatiiiated),

241 Preferred stocks of afilliates.
22 Common stocks (unaffifiated)

2.2% Gommon stacks of affiliates.
3. Morlgage loans.

351,803

4, Real eslatB....u e s e e

E T 1111 e B 11 OO OO O RO

8. Cash, cash equivalents and Short-tarm iMVESITIBNLS. .. ... e mecercb ettt srsn st {8} 868,088 952,209
7. Deorivative i WS et mrsrirnsssnesmassssasmsssrsssssnns nsbssesssesestiessssetanns " "

8, Otherinvested assels . 47,598

9. Aggregate write-ins for Incame. . 0 |
10, Total gross iny INEOMB. v cesesisesssiseasegssessss o nassssnns 2,323,468 2,133,532
11, Investment BXPENSES.........commriimersisienncasssssionsicmissansin . (@) 116,018

12, Investment taxes, llcanses and fees, excluding federal income laxes
13, Interest

{g)
() 14,188

14.  Depreciation on real estate and other invested assets... ]
15, Aggregale wrile-ins for deductions from investment income.. 9
16. Total dedusiions (Lines 11 $hrough 15}............. . 126,204
17, Not investnent income (LINe 100 MINUS LIME 1B):..uuimmusssisisiissrsnimsiissssssisssiieeesisrss istessasssssseseessiesissss eestessssstiessssessatsasas e bss 144281584160 ARt s bbb e s ssbans | Cesusmassnsssammassssssssas soass 2,004,328
DETAILS OF WRITE-INS

D07, o coussecsmasess et 1001140000 4483 L RAPR R8PS 14839 RA P45 RR RS £ RS RARE 881 1R R R B £ B R AR R AR R R RS

0802,

0903,

0998. Summary of remaining write-ins for Line 9 from cverflow page...
(1999, Totals {Lines 0901 thrr 0503 plus 0968) (Line 9 above),
1501,
1502,
1503.
1568. Summary of remaining write-ins for Line 15 from overflow page J—

1599, _Totals (Lines 1501 thru 4503 plus 1598} {Line 15 8DOVA}..uwu i e s s s g g s st s 1

{a)  Includes §....327 acerual of discount less §..... 11,193 amorization of premium and less $.....11,288 pald for accrued intarast on purchases.

i) accrual of discount (ess §.. 0 amartizatlon of premium and less §$..........0 pald for accruad dividends on purchases.

() aconal of discount fess §.. 0 amertizallon of pramium and less $..........0 paid for acerued interast on purchases,

i) far company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

{g) acorual of tiscount less §..........0 amortizalien of pramium and less $..........0 paid for aceruad intarest on purchases.

(4] accryal of discount less §..........0 amortization of pramium,

i} investment expensas ang O invastmant taxss, licansas and fees, excluding federal income taxes, attributable to Segregalad and Separala Accounls,

{h) interest on surplus notes and §..........0 inlarest on capital notes.

(i} deprecialion on real estale and §..........0 depreciation on other invested assels.

EXHIBIT OF CAPITAL GAINS (LOSSES})
1 2 3 4
Realizad
Gain {Loss) Other Ingreaszes
on Sales Raalized (Decreases) by
or Maturily Adjustments Adjustment Total

1. USs.g bonds. 1,375,730 {14,984} 1,360,736

1.1 Bonds exempt from U.S. 48K s i 0

1.2 Other bonds {unafiiliated) 128,357 (146,283} .

1.3 Bonds of affiliates. .

24 Preferred stocks (unafliliated). {4,767}
211 Preferred stocks of affilates...

22 Common slecks {unafiiiated), wa| e 4,730,116 (3,846,058)1 .
221 Commen slecks of affitates.

3 0M loans.

4.  Roal oslats.

5. Conlract loans.

6.  Cash, cash equivalents and short-term investments.. -..{36,540)|.

7. Derivalive instr .

8. Other invested assels. 871,116 {468,209)| .

9, Aggregate wrlte-ins for capital gains {losses)

10. _ Toftal capital gains {losses).

DETAILS OF WRITE-INS

0901. PW 2 Fund Final Seitlament Gain (sold in 2004) 12,385
0902,
0403,
0898, Summary of ramalning write-ins for Line 9 from overfow page.... 0. 0
0999, Totals {Lines 0901 thru 0903 plus 0998) (Line & above) 0 12,385
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Annual Stalemantfor he year 2005 ofthe SOUthern Family Insurance Company

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Priorz‘n’ear Chamge3 In Total
Total Total ; Nonadmitled Assets
MNonadmitted Assets Monadmitted Asseis (Col. 2-Col. 1}
1. BONOS (SCABHUIE D)lcvvcsieceeemscmmesriseeis s cesssssbesss et sstss s tass bbb s bbb AR | RRRSAIs s SbnR ass AR aab et [ ivssmsnassassans eeseas massvssssasrs s | snssssmnass st ssnnssssannss s 0|
7. Slocks (Schedula D)
21 PERIRITEH SI00KS. ..o ceeammcrcencccens cenvessrnsmsmassssessecn censesrmarsessssamascsmssssrseasssssnsssinne | ssssmnsssnssmmesssssssniessesssinesss mrsessans | sesissscnsersensmsessersressssearessesssses | sessesresseanssesssesnarsssessssnnass eserd 0
2.2 COMMON SHCKS. oo verceuecmssns s envcss e s rcsesennieses mossnss sensessse srcsssssssrcaresesssasmessssssnnrss | sesssamssisesssisessessersmsesssnsss massnnss | sssssens o]
3. Morigage loans on real estate {Schedule B):
3.1 Firstliens, OSSOSO HSRRY PHSISCISSSSPISRPOTRROTOROIN DSOSy HORUHRER SRR SR 0
3.2 Other han first HENS.... .. i | seosmssmononss | e Cnnneereannne [ s s a
4. Real estate {Schedule A):
41 Properties occupied by e COMPANY....ummmmmn s mssssrmssssssrmasisssssisissiisrsrrssisss | nsssssiessssseps messrant s esssspes nsass | ossiisssssnssmpeesss sossssass 0
4.2 Properties held for 1he produciion of INCOME,..... . e missrsssm isssssessssssssieses | ssssins messsssess messsss s esssssss s iees . 0
4.3 Properios Neld IOr SalBu.......mvurimeeessmesmsssin smsssspesss s msssssssss s o assas ) . . 0
5. Cash (Schedule E-Part 1), cash equivalents (Scheduls £-Part 2)
and short-term investments (Schedule DA) 0
6. CONTACE0BNS..cccsnss s issssi s v smssrsans s s st | s ane ssssssssspsssssrsessssss e | sossssess — i
7. Otherinvested assals (SEhedule BA).......c s cnspasssssssssssns assises | sneess O PO, ]
8 RECOVAIES T SEOUNTIES...vvmsuuusmmsmesisesmess: sisssermmssissssssssssss s csmssssn essspsssspasssssysisst | seessssrorss 0
9. Aggregate write-ins for INVEBIEd BSEIS. .o e s ass s e | s s, ¢ Gl.. ]
40. Sublotals, cash and invested assets [LINES 110 G e | commmmin: ¢ (V] o
11.  Title plants {Jor TiHE NSUFETS ONIY)..cuuv i essssss | conseimsnsssssessssssmmssssssssmsssssmenes | soie . H
12, iwestment Income due and accrued. o | s | o
3. Praimiums and considerations:
13.1 Uncollected premlums and agenls' balances in Ihe course of collect [ T T PIUR [P OPORROTN 0
13.2 Delerved premiums, agents® balances and instalments booked but
deferred and not yet due, M viar Linnurmenanesimsrssmssssnsre s | sessmcimsesmomienin s 0
13.3 Accrued retrospechive PremiUMS. ... e s s s s s s b e s ek o e et gan e | aseenpeens s enesgieebste ones st sentsnens | onesssnan s estnebeseesaseanens e sepseecened 0
14, Relnsurance:
14,1 Amounts recoVerable from TBIMSUIBIS.. ... s st | s | i s s | oo mosmsssss o 0
142 Funds held by or deposited with reinSUret COMPANIBE. ..o i mamiseeis | rmemsssmrnm s | e s s e 0
14.3 Other amounts receivable UNder reiNSUMANCS CONTACIS ... .cvverrermrmermreens eeeereersemonsts | viessitssis ettt s | st | s e 0
15, Amounts receivable relating to uninsured plans. 0
16.1 Current {ederal and foreign income iax recoverable and interest thereon 0

16,2 Met deferred lax assel 16,304,058
17. Guaranly funds receivalrle or on deposlt

1,782,741

18. Electronic dala precessing equipment and software AT

19.  Furniture and equipment, including health care delivery assets 0

20, Net adjustment in assets and liabllltles due to forelgn exchange rates. 0

21, Receivable from parent, subsidiaries and affiliates 0

22, Health care and olher amounts receivabl Mt it [ st | s s . 1]

23, Aggregate writg-ing for other.than IVested BSSELS. . s o 0. . (R 0

24, Tolal assels exclinding Separale Accounls, Segregaled Accounts and Protected

Cell Accounts {Lines 10 rough 23w s s | s s s 19,304,088 | ..ooereeerereseresemnenens FIB2,778 | e ceeriennend (11,541,280)
25.  From Separate Accounls, Segregated Accounts and Protected Cell ACCOUNS.......coevee [ o s nsisiinesisssinsarnns | s o | s i (i}
26, FOTALS (LINGS 24 A 2B)..vvvcssocsesvceersiveses oo csssnsssessssssrsssssssssses esgsgssssssssssissssmossssses | sisesstssses ssssssns s 18,304,058 [ .o eresemmnsnsnniasiesns LRI XL - (11,541,280)
DETAILS OF WRITE-INS

D901 eeeoooeecomrtssestescosessssess b8 80m 833 R 8RR AR PR RS RS RG0S [ES— wen | v msnseseeresessesmsssssersrtssseneess | seesseine s s 0
0902. - rmreessesesbumesseens | ekt e et AR e e 0
G0, .oeooeeccemeeseememmeanssceessemess sees ssemms s sdesebe s s e bbb e b et s e e | JETIT ERN 1}
0998. Summary of remaining write-ins for Line @ fram overflow Page.........uwmiieseeresissenens | v LU [ R LU [P ORN. 0
0999. Totals {Lines 0901 thru 0903 plus 0998) {Line 9 EbOVE). s v o | s 0 el | s ! 0
00, oottt AR L AR TR R AR R4S AR SRR RS | errrP S e e 0
2302, st s s —————————— FSSEVRY DTSSR 0
2303, IS TR PR ORI 0
2398, Summary of remaining write-ins for Line 23 from averfloW Page. ... | anmimsmiin I+ I 1 RO 0
2399, Totals (Lines 23(H thru 2303 plus 2398) (Line 23 above) L | g 11 [ 0f. 0
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Annua) Satentent or e year 05 ol he SOUthern Family Insurance Company

NOTES TO FINANCIAL STATEMENTS

Noto 1 —Summ counting Policies

A

Accounting Practices

The accompanying financial statements of Scuthern Family Insurance Company (Company) have been prepared in confarmily with
accounting practices prescribed or permitted by the Florida Department of Financlal Services.

The state of Florida requires Insirance companies domiciled in the state of Florlda fo prepare their statutory financial statements in
accordance with the National Association of Insurance Commissioners{NAIC) Accounting Practices and Procedures Manual
subjeci to any deviations prescribed or permitied by the Flexida Office of Insuranca Ragulation.  Many changes were made to this
NAIC Manual effective January 1, 2001. See Nole 2B for a descripticn of the impact of these accounting changes.

Use of Estimates In the Preparation of Financlal Statements

The preparation of financial statements requires managemanl to make estimates and assumgptions that affect the reported amounts
of assels, liabililles, revenues and expenses, Actual results could differ from thase estimates.

Accounting Policies

Premlums are earned over the terms of the related policies and reinsurance contracts. Unearned premiums are established to
cover the unexpired portion of premiums wrilten. Such reserves are computed by pro rata methods for direct business, Expenses
incurred in connection with acqulring new insurance business Including acquisition casts, such as sales commisslons, are charged
to operations as Incumed. Expenses incurred are reduced for ceding allowances recelved or receivable.

Furthermare, the company uses the following additional accounting policies:

Short-term investments are stated at book value.

Bonds listed by the NAIC are stated at SVO values, otherwlse at amortized value using the scientific method,
Common stocks are stated at market value.

Preferred stocks are stated at market vaiue.

Mortgage loans —MNot Applicable

Loan backed securities —Not Applicable

Investments in subsidlaries —Not Applicable

Joint ventures, partnerships, & limited liability companles are stated at market value,

Derivatives —Mot Applicable

. The Company does not anticipate investment income as a factor In premium deficlensy caleulations.

. Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and loss
raports and an amount, based on past experience, for losses incurred but not reported. Such liabllitles are necessarily
based on assumptions and estimates and whila management belisves the amount Is adequate, the ullimate liability may
be in excess of or lass than the amount provided. Tha methods for making such estimates and for establishing the
rasulting liability are continually reviewad and any adjustments are reflectad in the period detarminad.

12. Change In capitalization policy —Not Applicable

TavENPaRONS

=)

Note 2 —Accounting Changes and Gorrection of Errors

A

Accounting Changes Other than Codification and Correction of Errors
Not applicable,
Accounting Changes as a Rasult of the Initial Implementation of Codification January 1, 2001

Accounting changes adopted to conform with the provisions of the new NAIC Accounting Practices and Procedures Manuai are
reported as changes in accounting principles. The cumulalive effect of changes in accaunting principles Is reporied as an
adjustment to unassigned funds (surplus} in the perlod of the change in accounting principle. As a result of these changes, the
Company reported a cumulative effect of changes In accounting principles that decreased unassigned funds by $5,042,799 at
January 1, 2001. This adiustment was for the recording of a net deferred tax llability.

Note 3 —Business Combinations and G widl

A.  Slatutory Purchase Method
Nat Applicable
B.  Statutory Mergers
Nol Applicable
C. Writedowns for Impairment of Investments in Affiliales
Not Applicable
Note 4 —Discontinue L]

A. HNot Applicable

Note § —Investments

A

Mortgage Loans
Mot Applicable
Troubled Debt Reslructuring for Creditors

Not Applicable
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Aenua) Siatementfor he year 205 of e SOUthern Family Insurance Company

NOTES TO FINANCIAL STATEMENTS

G. Reverse Mortgages
Not Applicable
D. Leoan-Backed Securities
Not Applicable
E. Repurchase Agreemenis
Not Applicable
F.  Real Estate Impairments and Retail Land Sales
Not Applicable
Note 6 —Joint Ventures, Partnerships and Limited Liabllity Companies
A.  Detall for Those Greater than 10% of Admitled Assels
Not Applicable
B. Writedowns for Impairment of Jeint Ventures, Parinarships and LLCs

Nof Applicable

Note 7 —Investment Income

A,

Accrued investment Income

The Company nonadmits invesiment income due and accrued if amounts are over 90 days past due.

Amounts Nonadmiited

Not Applicable

Note 8 —Derivative Instruments

A,

Not Applicable

Note 9 —Income Taxes

A.  Components of Deferred Tax Assets (DTAs) and Deferred Tax Liabllities (DTLs)

Description December 31, 2005 | December 31, 2004
Gross deferred tax assets 5 20,917,846 % 16,210,212
Gross deferred tax liabilitios 85,662 1,603,327
Net deferred tax asset ] 20,832,184 |$ 14,606,385
Nonadmitted deferred tax assets 19,304,058 7,762,741
Net admitted deferred tax assets [ § 1,528,126 |$ 6,844,144
Increase (decrease) in

nonadmilted daferred tax assets | § 11,541,317 % 7,782,741

B. Unrecognized DTLs
Not Applicable
. Current Tax and Change in Deferred Tax
The provisions for income 1axes Incurred on earnings for the years ended December 31 are:
Description 2005 2004
Faderal income taxes on operations $ 436,669 § (18,973,996)
Foreign g2 4,972
Current year income taxes Incurrad 3 436,731 § (18,96@,024)

The main components of tha 2005 deferred tax amounts were as follows:

DTAs Statutory Tax Difference Tax Effect

Unpaid losses and LAE $ 24,741,121) § 23,630,167 % 1,110,954 $ 388,834
Unaarned premiums 16,036,844 13,549,555 3,387,389 1,185,586
AMT Credit Carryforward 1,138,841 0 1,138,841 1,138,841
NOL carryforward 51,463,100 ¢ 51,463,100 18,012,085
Charitable donation carryforward 550,000 0 550,000 192,500
Gross DTAs 3 20,917,846
DiLs Statutory Tax Difference Tax Effect

Unrealized gains § 244,748 0 § 244,748 ] 85,662
Gross DTLs $ 85,662
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Annual Statement for heyear 2005 of e SOUthern Family Insurance Company

NOTES TO FINANCIAL STATEMENTS

DTAs Resulting From Book{Tax Dacember 31, 2005 |Decemher 31, 2004 Changae
Differences In
Unpaid losses and LAE $ 388,834 % 1,236,398| $ (847,564)
Unearned premiums 1,185,586 2,704,755 (1,519,169)
AMT Credit Carryforward 1,138,841 1,138,841
Capital Losses 0 587,009 (587,098)
INOL carryforward 18,012,085 11,641,960 6,470,125
Charitable donation carryforward 192,600 140,000 52,500
Gross DTAs 3 20,917,046 16,210,212] § 4,707,634
INonadmitted DTAs b 19,304,056 7,762,741| $ 11,641,317
DTLs Resulting From Book/Tax December 31, 2005 | December 31, Change
Differences In 2004
Unrealized gains $ 85,662 $ 1,583,768; § (1,498,107)
K-1 book to tax adjustment 19,658 (19,658}
Gross DTLs 3 85,662| § 1,603,327 & (1,517 ,665)
Deferred lax on change in unreallzed 1,498,107
Gross DTLs $ (19,558}

The change in gross DTAs of $4,707,634 and gross DTLs of ($19,558) is the change In deferred income taxes of $4,727,192,
D. Reconciliation of Federai Income Tax Rate to Actual Effective Rate

The book to tax adjustmenis were as foliows:

Description December 31, December 31,
2005 2004

Expected tax [ (3,578,981} § (32,270,615)
Tax exempt interest daduction {31,263) {152,122)
Dividends received deduction (96,102) {177.836)
Proration of tax exempt inv. income 19,106 49,494
[Other 318,059 {9,492}
AMT reduclion (1,138,841} 801,223
Foreign taxes 62 4,972
Prior year tax adjustments 217,600 {60,568)

Tolal statutory Income laxes $ (4,290,461)|$ {31,805,244)
Federal & foreign income taxes incurrad $ 436,731|% {18,973,996)
Change in net defarred Income taxes (4,727,182) {12,836,220)

Total statutory income taxes § (4,200,481} $ (31,805,244)

E. Operating Loss and Tax Credit Carryforwards
1] At December 31, 2005, the Company had $51,483,100 of unused operating loss carryforwards available to offsed against
future taxable income,
(2) At December 31, 2005, the Company had no Income tax expense for current and prior years available for recoupment in the
event of future net losses.
F.  Consolidated Federal Income Tax Return
In 2004, the Company was a mamber of a censolidated greup for income tax purposes consisling of ifs immediate parant, Poe
Insurance Holdings, and Its slster companies of Atlantic Preferred Insurance Company and Florida Preferred Property Insurance
Company (referred to as the insurance group). Effective Navember 22, 2005, the ultimate parent company, Poe Financial Group,
Inc., revoked Its election to be taxed under Subchapter S of the Internal Revenue Code. As of that date all companies of the Poe
Financial Group, Including the insurance group, Poe Insurance Managers, LLC, Poe and Assoclales, LLC, and Mariah Claims

Services, LLC became part of one consolidated group for income tax purposes. As part of the transaciion, the existing tax sharing
agreement for the insurance group was modified to Include all members of the group,

Note 10 —Information Concerning Parent, Subsidiaries and Affiliates
A.  Nature of Relationships

The Company Is a wholly owned subsidlary of Pee Insurance Haldings, LLC. Poe Insurance Holdings, LLC is a wholly owned
subsidiary of Poe Financial Group, a Florida corperation.

B. Detail of Transactions Greater than %% of Admitted Assets
In 2005, lhe Company recelvad additional capital of $6,000,000 from Poe Insurance Holdings, LLC.
C. Changes In Terms of Intercompany Arrangements
‘The lax sharing agreement was amended in 2005 to include all members of the consolidated greup. See Nola 9(F).
D. Amounts Due to or from Related Parties
At December 31, 2005, the Company reported $1,389,161 due 1o affiliates.
E. Guaranlees or Contingencies for Related Pariies
Not applicable

F.  Management, Service Contracts, Cost Sharing Agreements

14.2



Sl Sistamantfor e yor s ot e SOUEhern Family Insurance Company

NOTES TO FINANCIAL STATEMENTS

The Company has a contract with Mariah Claims Services, LLC to process all claims and a managing general agency agreement
wiih Poe Insurance Managers, LLC to handle policy Issuance and underwriting.

G. WNature of Relationships that Could Affect Operations
All outstanding shares of the Company are owned by the Parant.
H.  Amount Deducted for Investment in Upsiream GCompany
Not applicable
. Detall of Investments in Affiliates Greater than 10% of Admilted Assets
The Company owns na invesimant in the Parent and has no invesiment in any affiliated companies.
J.  Writedown for Impairments of Investments in Subsidiary, Controllad or Affillated Companies
Not applicable
Note 11 —Debt
A. Debl
Not applicable

Note 12 —Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Pastretirement Benefit Plans

A.  Defined Benefit Plans
Mot applicable
B. Defined Contribution Plans
Not applicable.
C.  Multiemployer Plans
Not applicable
D. Consolidated/Holding Company Plan
Not applicable
E. Postemployment Benefits and Compensated Absences
The Company has no obligations to curreni or former employees for benefits after their employment but before their retirement.
Note 13 —Capital and Surplus, ShareholdersDividend Restrictions and Quas|-Reorganizations
A. Qutstanding Shares

The Company has 1,000,000 shares of $1 par valua common stack authorized and 100 shares outstanding. The Company has ne
preferred stock authorized, issuad or cutsianding.

B. Dividend Rate of Preferred Siock
Not applicable

C., D.,and E. Dividend Restricllons
Not applicable

F.  Mutual Surplus Advances
Not applicable

G. Company Slock Held for Special Purpeses
Nol applicable

H. Changes in Special Surplus Funds
Mot applicable

1. Changes in Unassigned Funds

The portion of unassigned funds {surplus) represented or reduced by each item below Is as follows:
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Description Cumulative Increase Current Year Increase
{Decraase} In Surplus (Decrease) In Surplus
1. Unrealized gain or loss § 158,086] § {2,782,200})
2. Nonadmitted assets {19,304,058) {11,541,280)
3. Provision for relnsurance 0 0
Total Increase (Decrease) $ (19,144,972)( § (14,323,480}

The unrealized gain includes applicable defarred taxes. The nonadmitted assets include the nonadmitied deferred tax assels (see
Note 9).

d.  Surplus Noles
The Company has no outstanding surplus notes as of December 31, 2005.

K.and L. Quasi Reorganizations
Not applicable

Note 14 — es

A. Contingent Commitments
The Company has no contracts, agreements, or fransactions that would result in material contingent commitments.

B.  Guaranty Fund and Other Assessmenis
The Company is subject ta guaranty fund and other assessments from the state of Florida. The Company records obligations for
these assassmenis when information is available that it is probable they will occur and the amount can be reasanably estimated.

When assessments charged to the Company can be recovered In the future by means of palicy surcharges or premium tax
credits, the Company recognizes an asset for the expected recoveries.

In August 2005, the Company received natice of assessment from Citizens Property Insurance Corporation for losses Incurred In
the Citizens High Risk Account In 2004. The Company paid the assessment of $14,897,097 in September 2005. In connection with
this assessment, the Company submitied a rate filing to the Florida Cffice of Insurance Regulation in September 2005 to allow
recovery of the assessment as an addillonal premium charged to the Company's customers beginning in 2006. Under tha
provisions of Statement of Statutory Accounting Principles #35, Guaranty Fund and Clher Assessments, the Company has
recorded an offselling asset for the expacled recovery of the assessmant amount from pelicy holders,

C. Gain Contingencies
Not applicable
D. Other Contingencies and Writedowns for Impairment
The Company does not have any pending legal proceedings which are beyond the ordinary course of business.
Note 15 —Leases
A. Lessee Leasing Arrangements
The Company has not entered into any leasing arrangements as lessee which could have a material financlal effect.
B. LessorLeasing Arrangements
Not applicable

Note 16 —Information About Financiai Instruments With Off-Balance Rlsk and With Concentrations of Cre sk

A.  Face or Confract Amournits
Mot applicable

B. Mature and Terms
Not applicable

C. Exposure to Credil-Related Losses
Not applicable

D. Collateral Policy
Mot applicable

Note 17 —Sale, Transfer, and Sarvici clal Assets and Extinguishments of Liabilities

A. Transfers of Recaivables Reported as Sales
Not applicable

B. Transfers and Servicing of Financial Assets
Nat applicable

C. Wash Sales
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Mot applicable

ote 18 —Gain or Lo, red Accident and Health P the Uninsured Portlon ed Plans

A, Adminlstrative Services Cnly (ASO) Plans

Not applicable

B. Administrative Services Contract {ASC) Plans

Not appiicable

C. Medicare or Other Similarly Structured Cost Based Reimbursement Contracts

Not applicable

Note 18 —Direc

Written/Prodused b eneral Agents/Third Part!

A, All direct written premium, excluding Flood, Is wrilten through Poe Insurance Managers, LLC, an affiliated company, under a
managing genaral agent (MGA) confract. The terms of the agreement give the MGA authority for premium collection. Flood
premium is written through National Flood Services, Inc. Informatien concerning the two relatlonships is provided below:

Name and Address FEI Number Exclusive | Type of Business Type of Direct Premium
Contract Written Authority Written
Granted

Poe Insurance Managers, LLC 20-3830778 Yes Homeawners P $ 31,876,002

Tampa, Florida Fire P 19,096,135

Allied Lines P 71,227,811

Boller & Machinery P 1,548,209

Other Liability P 352,225

$ 124,200,472

Matlonal Flood Services, Inc. 81-0453933 No Flood P 5 23,859,820
Kalispell, MT

Note 20 —September 11 Events

A.  No losses were incurred as a result of the terrarist attacks of September 11, 2001.

Note 21 —Other ltems

A, Exfraordinary Hems

Hurricane Losses

The 2005 financial slatements of the Company include estimates of lossas from Hurricanes Dennis, Katrina, Rita and Wilma which
all made landfall In Florida during the pericd from July through October, 2005. Tha effect of these storms on loss and loss
adjustment expenses incurred during 2005 was approximately $18 million, net of reinsurance. The 2005 financial statemenis also
include adverse loss development fram the hurricanes of 2004 (Charley, Frances, lvan and Jeanne). The net effect of the 2004
storms on loss and loss adjustment expenses incurred during 2006 was approximately $24 million.

B. Troubled Debt Resiructuring for Debiors

Not applicable

C. Other Disclosures

1.

CHizens Properly Insurance Carparation (Citizens} Takeout Bonus Release

The Company removed homeowners and commerclal policies from Clifzens (formerly the Florida Residential Property &
Casually Joint Underwriting Association) beginning In 1896 under a series of take out agreements. The agreements specify
that the Company is to recaive take out bonuses'on a per policy basis provided the Company performs under the ierms of
its agreemsnt, including offering policyholders renawals for threa years. The takeout bonus funds were placed In an escrow
account, where under Florida statutes, they ramained assels of Citizens untll tha take out bonus conditions were satisfled
by the Company. Takeout bonus funds released In prior years were as follows: 2002 $791,878; 2001 $4,568,000; 2000
$4,860,000; and 1999 $6,876,000. in accordance with Florida statutas, the transfers were accounted for as a direct
contributlon to capital and surplus (page 4, line 32). There wera no takeout bonus funds raleased In 2005 or remaining in
escrow at December 31, 2005.

The Company federal ircome tax refurns for 1996 thraough 2001 were under examination by the Internal Revenue Service
{IRS). The IRS specifically focused on the issue of the taxation of the policy take-out bonuses. During the examination, the
Company filed documents with the IRS stating that the takeout bonuses recelved from Cifizens qualify for defarrat from
federal taxes undar Section 118 of the Intemal Revenue Cods, as a non sharsholkder capital contribution. In March 2001,
the IRS published a Technical Advice Memorandum that explains the rationale for the IR position that the takeout
bonuses are taxahle income to the Campany at the time they are depasited inlo escrow and Inlerest income on the
escrowed funds are taxable to the Company as accrued. The IRS compiletad Its examination of the years 1996-1999 in June
2001 and the years 2000-2001 in June 2003, The examination reporls were consistent with the aforementioned Tachnical
Advice Memorandum and they concluded that the Compar income tax liability for the policy takeout bonuses and inferest
eamings was $5.9 million. In September 2002, the Company received a notice of tax due from the (RS for $5.9 millien plus
interest. The tax assessed represented income taxes on policy take oul benuses received by the Company from 1999
through 2002. The Company position is that these take out bonuses are non-shareholder contributicons to capital under
Internal Revenue Code Section 118, The Company appeal to the IRS was denied, resulting in generation of the IRS
notlce. The Company plans to defend its position In federal district court. As a precedant to this legal action, the Company
paid the $5.9 million tax to the IRS In October 2002 and paid $2.8 million of intarest on the {axes in December 2003. The
Campany believes it has a reasonable basis for its position on the bonus tax issue. As part of the Company's continuing
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defense of its tax position, a fax refund request was filed and was denied by the IRS. In December 2005, the Company filad
a lawsuit In federal district court seeking a ruling on its pesition that the bonus amounts are capltal upder Secticn 118,

2. Income Tax Carryforwards and Nonadmitlad Assets

As a resull of large losses generated by the eccurrence of eight hurricanes striking Florlda In 2004 and 2005, the Company
incurred net operating losses for federal and state income tax purposes. Under the provisions of Statement of Statulory
Accounting Principles #10, Incoma Taxas (SSAP10), the Company ability to record assets for the income tax benefits of
tax losses is limited as follows:

Current income tax benefits are limltad to recoverles of income taxes pald In prior years, The carryback period for
faderal {ax recoveries Is two years. There s no provision for carrybacks of Florida stafe income laxes.

Tax benefits in excess of federal taxes recovered from carrybacks to prior years are classified as deferred tax
assets and subjoct fo mathemalical limit tasts. The primary test being a requiremant aot to exceed 10% of third
quarter reported surplus. State income fax loss carryforwards are nol permitted to ba reported as deferred tax
assels and therefore are completely excluded from the financial statements,

Under the terms of a tax sharing agreement, the Company expects o realize its 1ax loss carryforwards through generation
of its own taxable income and from taxable incoma generated from other members of the group.

3. Capltal and Surplus Levels

Due to hurricane losses Incurred in 2004 and 2005, the Cempany’s capital and surplus has declined substantially. The
parent company made a capital infusion of $6 million In 2005 and the parent company Is actively engaged in discussions
with potential investors and lenders to obain additional capital for the Company and its affiliates. As of the filing date of
these financial statements, the parent company was evaluating proposals and it was continuing its efforts toward raising
capita), but no financlal capital transactions hava been concluded.

Because of the capital declins, the Company has fallen below raqulred levels of risk based capital, and under Florida
Statuie 624.4085, the Company must file & rlsk based capital plan with the Florida Office of Insurance Regulation that
identifies corrective actions fo eliminate the RBC deficiency.

4, Agents Balance Ceriification
(1) AgentsBalances or Uncollected Premiums per Statement $6,117,293
{2) Premiums collected from "Controlled” or "Controlling” persans % 6,117,293

{3) Premiums Coilected by "Controlled” or "Controlling" Person
wilhln 15 working days immediately preceding reporting period $ 7,652,118

Amount of Applicable:

(4} Trust Fund $118,973
(5} Letter of Credit -0-
{6} Financial Guaranly Bond -0-
(7} Total of Lines (4), (5), & (6) $118,973
(2) minus {3) minus (7); should not exceed zero -0-
&, Special Disability Trust Fund Reperting Foerm

{Section 625.091, Flarida Stalutes)

1. List the amount of credit taken for Speclai Disability Trust Fund recoverles by the Insurer In the delermination of its loss
reserves for:

The prior calendar year: -0-

The current reporting perlod on a year-to-date basis: -0-

2. List the amount ef payments received by the insurer from the Special Disability Trust Fund for.
The prior calendar year: =0

The current year-to-date: -0-

3. List the amount assessed by the $pecial Disability Trust Fund for:

The prior calendar year: -0-

The current calendar year: -0~

D. Uncolectible Premiums Receivable

The Compang premiums receivable are all current and the Company doas not foresee any problems with the collectibillty of its
receivables.

E. Business Interruption Insurance Recaveries
Not applicable
Note 22 —Events Subsequent

A, There were no events occurring subsequent to the end of the current year through the date of this filing meriting disclosure.

14.6



Anwal Stakesnent fortho year s ot he SOUthern Family Insurance Company

NOTES TO FINANCIAL STATEMENTS

Note 23 -~

ance

A, Unsecured Reinsurance Recoverables

The Company unsecured reinsurance balances (including ceded case and IBNR reserves) in excess of 3% of policyholders’

surplus with any one reinsurer are displayed bslow:

NAIC Code | FEI Number Name of Reinsurer Amount
{in 000"s)
26921 22-2005057 |Everest Reinsurance Company [ 37,364
16453 13-5616275 |Transatlanlic Reinsurance Gompany 15,764
25364 13-1675535 |Swiss Reinsurance Amerlcan Corporation 1,366
10227 13-4924125 |American Re-Insurance Company 1,869
20370 51-0434766 |Axis Reinsurance Company 8,380
39136 06-1325038 |Converium Reinsurance (North America), Inc. 572
21482 05-0316605 | Factory Mutual insurance Company 932
22669 36-2667627 |GE Reinsurance Corporation 354
21032 13-5009848 |GMAC Re (US) o/b/o Motors Ins Corporation 204
23876 36-3347420 |Mapfre Relnsurance Corporation 208
23680 47-0698507 |Odyssey America Reinsurance Corporation 34,802
10357 52-1952955 |[Platinum Underwriters Reinsurance, Inc. 1,828
265364 13-1675535 |Swiss Re Underwrlters Agency (US) 1,223
42439 13-2018573 |The Toa Reinsurance Company of America 196
AA-1126033  [Lloyd's Underwriter Syndicate No, 0033 HIS 505
AA-1126570  [Lloyd's Underwriter Syndicate No, 0570 ATR 417
AA-1126988 |Lloyd's Underwriter Syndicate No. 0958 GSC 356
AA-1128003 |Lloyd's Underwriter Syndicate No. 2003 SJC 417
AA~1128001  |Lloyd's Underwriter Syndicate No. 2001 AML 5,141
AA-1128121 ([Lloyd's Underwriter Syndicate Ne. 2121 HYL 188
AA-9991310  |[Florida Hurricane Catastrophe Fund 355,715
AA-9892201 |National Flood Insurance Pragram 12,709
$ 480,608
B. Reinsurance Recoverables in Dispute
There are no reinsurance racoverables in dispuie,
C. Reinsurancs Assumed and Ceded and Protected Cells
1. The following table summarizes ceded and assumed unearned premiums and the related commission equity al Decembar
31, 2005.
Assumed Ceded Assumed Less Ceded
Unearned Commission Uneamed Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
3. Affillates - - _ N R -
5. All Other - - 51,806,408 11,606,830 (51,806,408}  (11,606,830)
c. Totals - - 51,806,409 11,606,630 (51,806,408) {11,606,830)
. Direct Unearned Premium Reserve $68,743,353

2. The Company has accrued contingsnt reinsurance profit commission of ($1,046,939) al Dacember 31, 2005,
3. The Company does not use prolected cells as an aiternative to traditional reinsurance.
D. Uncolleclible Reinsurance
The Company has not written off any balances due from reinsurers.
E. Commutation of Ceded Reinsurance
Not applicable
F. Retroactive Reinsurance
Not applicable
G. Reinsurance Accounted for as a Deposit
Not applicabie

Nota 24 --Retrospectively Rated Contracts and Contracts Subjset to Redetermination

A.,B,C., and D. Not applicable
Nots 25 —~Changes in Incurred Lossas and Loss Adjustment Expenses

The estimated cost of loss and loss adjustment expenses aitributable fo insured events cf prior years increased by $23,443,00C during 2005,
as shown in the charl below. This Increase occurred in all lines of business except Fire. Increases or decreases of this nature occur as the
rasult of claim seltlements during the current year, and as additional informaiion is received regarding individual claims, causing changes from
the original estimates of the cost of these clalms. The adverse logs development for 2005 was due to $24 million of additional losses from
2004 hurricanes. The increase in losses from 2004 storms was caused by increases in property repalr costs and discoveries of additional
damages as repalirs were made. The volume of claims, both ta tha Campany and statewlde were a factor in the loss increases. The
Company has taken measures tc improve loss adjusling and eslimating for hurrlcane losses incurred in 2005.
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2005 Calendar Year Losses & LAE Incurred 2005 Loss Year
(000's omiltted) Losses LAE Total Losses and Shertage
(Lines of Business) Incurred Incurred Incurred LAE Incurred [ (Redundancy)

Fire (1486} {55) (201) 466 (867)
Allied Linas 36,326 1,792 38,118 22,789 15,329
Homeowners 7,273 336 7,609 (814} 8,423
Commercial multiple peril 365 (9) 356 0 356
Cther Liability 25 0 25 25 0
Totals 43,843 2,064 45,907 22,466 25,441

Mo additional premiums or return pramiums have been accrued as a result of the prior-year effacts.

[¥] —Interc any Pooling Arrangements

A.  Notapplicable
Note 27 ~ ctural Settfements
A and B.  Not applicable
Note 28 —Health Care Receivables

A.and B.  Not applicable
Note 29 —Participati

A.  Notapplicable

Note 3¢ —Premium Deficiency Reserves

A, Notapplicable
Note 31 —High Deductibles
A.  Not applicable

Note 32 —Discounting of L
A, B.,andC.

Note 33 —Asbestos and Enviro

A. through F.

t

Not applicable

Note 34 —Subscriber Savings Accounts

A, Not applicable

Note 35 —Multiple Peril Crop Insurance

A. Noiapplicable

cident and Health Policies

Reserves

ilitles for Unpaid Losses and Unpaid Loss
Not applicable
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SUMMARY INVESTMENT SCHEDULE

Gross Admittedt Assets as Reported
Investmenl Holdings in the Annual Statemant
Invasiment Categaries Amlunl Percehg_s Amgum Psrc:ntgge_
1, Bonds:
11 U8, treasury BB s ees s gecnmeerstsennncesrsnn s ccsssmnseasas s s s e b e R SRt | SRR st 001 0.0
1.2 US. goversment agency obligaticns (excluding morgage-backed securities):
121 Issued by U.S. government aeNGias ... wmmemmmes st onssssssssssrsminrmnmsssssss e | s s e 0.0 0.0
122 Issued by U.S. governmant s00n8orad BgaNCIES ... et s | s e | e (R0 FNOROPRPRSPRPINY RS 2.0
1.3 Forelgn government {including Canada, axcluding mortgage-backed SECUMIBS}u i marmmrrimsmmses s [ snerecsr wessesssnmmmnse | eosseensenenned LTIV [T IR 0.0
14 Securities Issued by states, terriloriss and possesslons and political subdivisions In the U.S.
141 Siates, territories and ions generat obligation . 0.0 RPN [P—— 0.0
142 Political subdivisions of states, temitories & possessions & polltical subdivisions general obligations........ | .. s | cmannnrinns D0 L [ s 0.0
1.43 Revenue and assessment 0bgalions.. ... o s st s | esssits FTPRATS IR 0.0 0.0
144 Industrial developmem and similar oblIgAIIONS. . ricsimmsicscssmmsiiersssnieeeniens e ek sk b A b0 bt . ‘ 0.0 N [ 0.0
1.6 Morlgage-backed securitles {lncludes residential and commercial MBS):
1.51 Pass-through sacurities:
1.511 lesued or guarantead by GNMA. ... i s s I [ SRR [RROMRRIN 0.0 0.0
1.512 lssued or guaranieed by FNMA and FHLMC 0.0 [ L enicsssnsiscsnsnns | mssnnarinn 0.0
11D AU OIRBE oo cee et csscccsmsescessess s esm s entss s et onseas 8 s RS espssespsstssnsssysssasn e sesabietsns | svastsssssessmsnissssenssstrns | sares 00 |...... 0.0
152 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC 0f VA, s s | soeeeniecsoseneens v, (111 PRI B 0.0
1522 Issued by non-U.S. Government issuers and collateralized by mortgage-backed
seeliities fssued or guaranteed by agencles shown in Line 1.521 a0 . 0.¢
1523 Al OM1B eurrvveeausnessesnseseassi v neseeners cnesmsssesess coerabbans fnssedbbebbess ARt AR SRR SRR aE e an st snnpariss | suparemepsspssepepebasnnens 0.0 . 0.0
2. Olher debt and other fixed Income securlties (excluding shert-term):
2.1 Unaifiialed domestic securities (Includes credit lenant loans raled by [he SYO}....cwminin 517,172 R R BI772 | o 13
22 Unaffillated forelgn HIB8.0s1. s overssssssesnisnsensensssasssemmssess bt [ P 0.0 0.0
23 Alfllalet] SECUMHES......ooveoeerceeereeseessenieseessste s i s s s B I LLE o [T IR 0.0
3. Equity interests:
30 IWOSHTIONES [N MU TURES. ...y coereveeeeseeseeeessessssssmeseeesssss st esssisecss s s essssst ssessessssisssssessssssscsssisssns esss LULL N ORI 0.0
3.2 Prefermed stocks:
34 Affilated . (KU DU I 0.0
B22 UNAHBIR s ecrnsirs i cassnes s e e b b ] . 0.0 [, . 0.0
3.3 Publicly Iraded equity securfiies (excluding prefered stocks):
B AHTEIEO. e eeairsiirsssursssssss s sstsssasnmmsssmasssns esssssssssassssessssyesss essssssss e (1 X118 (SIS 0.0
332 UNAHIALECL. .01 s sessecrmenssssesessssmes s asssat s bbb R RS Rt AR R B B ERa nebanr0n " 0.0 [ [ srmssssiens 0.0
34  OCther equily securities:
DA AHIIBIE. ..oeerererers s e ccnesesses ecssnssessam csessinesssens cresmses e s s bbb bbb 1 i sarararr st | rrees {11 (TR G0
342 Unaffiliated U ST OUP R RTTY (RSP 0.0]. . 0.0
3.5  Other equily interests Including tanglble parsanal properly under lease:
B T T O VTP 0.0 0.0
3.52 Unalfiliated FRR TN o0 .. 0.0
4,  Morlgage Joans:
41 Construction and land develoy Euv v v ssereest e aeeppoeesssss seessesass tmescessis e eaa et nERR cs R eas R annnes | sessssst e eveennat s LV [ 0.0
B2 UL e eeeeeemsseseepmyssseeess et s s essssmssssssns esssesssmessosssssssscssessessmesssasssssmsssssssssss s |ttt et | s LUV ORI [p— 00
4,3 Single family residentlal Praperlies... .o s st s s | e ULV} SRRSO PR 0.0
4.4  Multilamily residential TUES. . 1rvexerssessvecrsnesssersessssmss sessas eesisssass st xsans s essap s sesbessmssscesdebebeanetet it ensitns | antsssansrns L1 R, PR 0.0
4.5 ComMEICial lO8NS. ... msssesis st sssss ssssssins RO 1 1 ISP IO PP 0.0
46  Mezzanine real estale loans....... . KU ORI [ 00
8.  Real estale investments:
51 Property occupled by company. reesmsserssssmsenssserees | snisisssrnsiod (141N PR SRR 0.0
52  Property held for produciion of income {inclucing §..........0 of property acquired in safisfaction of debt). - 0.0 | treirmenmessesisiemiss | cotssisseneent! 0.0
53 Property held for safe (incluging §........ 0 property acquired in satisfaction of debt.... i . . 0.0 0.0
. O BOBIIS. evt10s11vervasssssnersssnseass asesssssreraces issse eyesesspessrsesgesst seseescssses e busess s sbeine ecsessessnnn essssssansissessssssss eersmassmmnasss | rasnosssssesssissssssnssenn | sribsiemsseiies) (H1 1N ORI BN G0
7. RECANADIES FOr SBOUMES. .. oo ceeetsenccceasasiianss cinsssse masssss isssessc s asssss s seessssmasassan st sossssssssns osssssssssmssrsdsessaos st s fath &0 B 0.0
8. Cash, cash equivalents and ShorHerm INVESIMENIE s e s s s | s 36,600,933 | ... 926 | .on 36,600,933 | ............. 926
9, Otherinvested assets A s 2.410,134 L 2.416,134 6.1
0. Total invested 855015 i s s e e e sssssesssesass s st sy | s 39,528,239 | ... 36520239 | i 100.0
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

|s the reporling enlity a member of an Insurance Holding Company Syslem consisling of two or more affilialed parsons, one or more of which

is an insurar? Yos[X] No[ ]
If yos, did #he reporting entity register and file with ils domiciliary Stale Insurance Commissioner, Director ar Superintendent or with such

regulalory official of tha state of domicile of the principal insurer in the Helding Company Syslem, a regislration statement providing

disclosura substantially simitar lo the standards adopled by (he National Associalicn of Insurance Cormissionars (NAIC} in ils Model

Insurance Holding Company System Regulalery Acl-and model regulalions pertaining therste, or s the repording enlity subjecl to standards

and disclosure requirements substantially similar to those required by such Acl and regulalions? Yas[X] No[ ] NAA[ ]
Siate raguiating? Florida

Has any change been made during the year of this statemanl in the charter, by-laws, articles of Incorporation, or dead of settiement of the

reporling enlity? Yas[ | MNo{X]

If yos, date of changa:
If nol previously filed, furnish herewith & certified copy of the instrument as amended.

Slate as of what data the lalest financial examination of Ihe reporting entily was mada of Is belng made, 12134/2002
Slafe the as of date thal he latesl financial examinallon report bacams available from silher the slate of damicile or Ihe repaiting antily.

This dale should be the dale of the sxamined balance sheet and not (he dale the report was complated or reloased, 1213172002
State a5 of what date the latest financial examinaticn reporl bacame avallable Lo olher stales or the gublic from either he stala of demlcle or tha

teporting enily. This is the release dale or completion date of the axamination reporl and nol fhe dale of the examination (balance sheet date}. 0510772004

By whal department or depariments? Flerida Cffica of (nsurance Reguialion
Durring the period covered by Ihis statement, did any agent, broker, salas rapresenlativa, non-affilaled sales/seryice organlzalon or any combination

thereof under a common control {other than salariad employess of the raporting entity} recaive credit or comlssions for or conlrol a substantial

part {more than 20 percent of any major line of business measured on direct premiums} of:

4,54 sales of new husiness? Yos[X] Mol ]
442 renewals? Yes[X] No[ |
During the period covered by Lhis slatament, did any safes/service organization owned in whale or in part by the reporling enlily or an affillate,

recelve credit or commissions for of conlrel & subslaatial part (more than 20 percant.of any majer line of business measured on direct premiums) of:

421 sales of new businass? Yes[X] No[ )
4.22 renewals? Yes[X] Ne| |
Has the reporting enlity been a party to a merger or conselidation during the period cevarad by this slalament? Yes[ | No [X]

1§ yas, provide the name of the enlily, NAIC company code, and stale of domicle {use two lellar siate abbreviation) for any enlity that has ceased
lo exist as a resull of the merger or consolidation,

1 2 3
Name of Enily NAIC Co. Code State of Domlclle

Has tha reporting entily had any Certificates of Authorily, Heenses or reglstralions (including corporale registration, if applicabls) suspended

of revoked by any govarnmental entily during Iha reparting perod? (You need nol raport an action, either farmal of informel, 1f a

confidentiaiily clause is pait of the agreemenl.} Yos{ | No{X]
If yes, give full Information:

Doas any fareign (non-United States} person or enllty dirsclly or indirselly conlrel 10% or more of the reporling snlily? Yes{ ) No[X]
If yes,
721 8lala the percantage of foreigngondrel. e Y%

1.22 Slale the nationality{les) of the foreign person{s} or entily{fes); or if the sntity s a mutual or raciprecal,
the nationalily of its manager or atiomay-in-fact and ldenlify tha type of sntityfias) {2.g.. individual,
corporation, govemment, manager or allomay-in-fact)

i

2
Nationality Type cf Enlity

15 the company a subsidiary of & bank holding company requiated by the Federal Reserve Board? Yes| | No[X}
If rasponse 10 8,1 is yes, please idenlify Lhe name of the bank-holding company.

Is the company affiliated with one or more banks, thifts or securities firms? Yes[ | No[X]
If response to 8.3 is yas, please provide Ihe names and location {cify and stals of the main office} of any affiliates regulalsd by a fedaral

financial regulatory services agancy [i.e, the Federal Reserve 8oard (FRB), Ihe Cffice of Ihe Comptroller of the Currency {QCC), the Office of

Thiift Superviston (OTS), the Federal Deposit Insurance Cerperalien {FDIC) and the Securilies Exchange Commission (SEC)] and Idsnlify the

affiliale’s primary federal ragulator,

1 2 3 4 5 8 7
Alfiliale Name Lacation (City, Slate) FRB ace QT8 FDIC SEC

What is the name and address of the indegendant cariified public accountant or accounting firm retained to conduct tha annual audit?
Deloilte & Touchs, LLP, 201 E. Kannedy Bivd., Tampa, FL 33602-5821

What is the nama, address and affiliation {offlcarfemplayes of the repariing enfity or actuaryfconsuitant asseciated with an actuarial
consulting firm) of the individual providing Lhe statement of acluarial opinlonfcerlificallon?

AclumryConsullant: Butler, Dunlap & Lindquist, LL.G, 1882 Capital Clrcle NE, Suita 201, Tallat FL 32308
Does the reporling entity own aiy securities of a real estate holding company or otherwise hold real estala indireclly? Yes| ] No[X!|

11.11 Nama of real eslate hoding company:
11.42 Number of parcels involved

11.13 Total book/adjusied camrylng value

If yas, provida explanation.

FOR UNITED STATES BRANCHES OF ALIEN REFORTING ENTITIES ONLY:

What changes have bean mada during the year In ihe United Stales manager or the United Slates trustaes of the repotling entity?

Does this contain alkk [{ ted for Ihe reporting entily through ts United Stales Branch on risks wherever localed? Yes[ ] Ne[ ]

Hava (hera bean any changes mada ko any of lhe trust indentures during the vear? Yes[ | Na[ }

If answer ko (12.3) is yes, has the domiciliary or entry state appraved the changes? Yes| ] Ne[ ] WA [X]
BOARD OF DIRECTORS

Is the purchase or sale of all inveskmants of the reporting entily pagsed upan either hy-lhe Board of Direclors or & subordinate commillse thereai? Yeos [X] Noi 1]

Doas the reporling entily keep a complste permanenl-racord af Ihe proceedings of its Board of Directors and all subordinale committass theraof? Yas [X] No{ |

Has tha reporling entily an establishad procedura for disclosure to its Board of Directors or trustess of any material inlerest or affiliation
on the parl of any of ls officars, diractors, lrusteas o7 responsitle employaes thal Is In conflict or is llkely to conflict with Ine official dulies
of such person? Yes|[X] MNo( |
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16.

16.2

17

17.

o

184

18.
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141
19.2

20,

o

20.

53

21.

22

23

21
22

23,

Y

232
24,

2401

24.02

24.08
24.04

2405

1841 To directors or olher officers
#6.12 To slockholders not officers

GENERAL INT

ERROGATORIES

PART 1 - COMMON INTERROGATORIES

FINANCIAL

Tolal amount toaned during the year {inclusive of Separate Accounls, exclusive of policy loans):

16.13 Trustees, suprame of grand (Fraternal cnly)
Tolal amount of loans outstanding at the end of year {inclusive of Separale Accounts, exclusive of pollcy loang):

16,21 To direclors or other officars
16.22 To stockholders not officsrs

16.23 Tiustess, suprame or grand {Fralernal only}
Were any assels reparled in tis slalement subject Lo & contraclual obligation Lo transfer lo another party without tha liabilily for
such obligation being reperted in the statsment?

If yes, state the amount hereol al Decamber 31
17.21 Rentad from olhars

1722 Borrowed from others

17.23 Leased from others

s for

of the currant year:

17.24 Ofher
Doas this stat tinclude pay
fund or gl ly lation

If answer is yes:

ls?

1821 Amount paid as losses or risk adjustmant

18.22 Amount paiil as expenses
18.23 Other amaunls paid

ts as dascriped in the Annval Slatemenl Instruclions othar (han guaranty

Does the reporting enlity report any amaunts due from parenl, subsidiaries or affilfates on Paga 2 of this stalemeni?
If yas, Indicate any amounts receivabla from parenl Includad i the Paga 2 amaunt,

INVESTMENT

Wara all the slocks, bonds and olhar securitias owned December 31 of current ysar, avar which Ihe reporting entily has exclusive control,
in the actual possession. of the reperting entity on sald dale, except as shawn by Schedule E-Parl 3-Spaclal Depoaits?

If no, give full and complete infasmation relaling

Lherate.

Marketable securifies are held by Ihe corresponding mensy managars. However, Ihe company maintains exclusive control,

Yos[ ]

Yes[ |

Yos| |

No[Xj

Were any of fe stocks, bonds or olher assals of the reporiing enlity ownad at Dacember 31 of Iha currend yoar nol exclusively under tha
control of the reparting enlity, except-as shown on Scheduls E-Parl 3-Special Deposits, or has the reperting antity seld or ransfarred any
assets subjact to a pul option contract that is currently in force? [Exclude securitles subject te Intarrogalory 17,1}

If yas, stata tha amount thereof at Decembar 31
21.21 Loaned to oihers
21.22 Subjact to tapurchase agresments

of the current yeat:

21.23 Subject lo ieverse rapurchass agreements

21.24 Subjact to dollar repuichase agreemenis

21.25 Subjecl o reverse dollar repurchase agreements

.26 Pladged as collalaral
#1.27 Placed under oplion agreements

.28 Laitar stock or securities iesiricled as lo sale

21.29 Other
For catagory (21,28) provide the following:

Yes| ]

No{X]

1
Wature of R

2

Description

Does the reparling enlity have any hedging transactions reperted en Schadule 0B?
i yes, has a comprehensive description of the hedging pregram been made avallabla to he.domicliary slate?

If no, attach a descriplion wilh lhis slaiement.

Ware any preferred stocks or bonds owned as of Decamber 31 of (he current year mandalorily converfible into scuily, or, al the optien of the

issuer, convertibla info equity?
If yas, stale the amount thareof at December 21

Excluding items In Schodule E, real eslate, mortgage loans and investmenls held physically in the reporting entily's offices, vaulls or safaty
deposil boxes, were all stocks, bonds and other securilies, owned thraughoul e currenl yser held pursuani to a custodial agreement wih a

of the current year:

qualified bank or {rusl company in accordance with Part 1-General, Secllan IV.H-Custodial or Safekeeping Agreemants of the NAIC

Flnanaial Condition Examiners Handbook?

cf the NAIC Financla} C

For agn Is that comply with the requi
i

Wachovia Trusi Depariment

Name of Custodian(s)

ndilion Examiners Handbook, somplels the fallowing:

No[X]
NA[X]

Yas[X]

2
Cuslodian's Address

225 Water S1, 5th Floor, Jacksonville, FL 32202

Salomen Smith Bamey

100 N. Tampa St., Suile 3000, Tampa, FL 33602

UBS Financlal Services

100 8. Ashlsy Dr., Suite 1800, Tampa, FL 33601

Banc of America Securies/Prime Brokaraga

9 Wast B7lh 5L, New York, NY 10018

Raymond James & Associales, [nc.

100 N. Tampa Si, Svile 2490, Tampa, FI. 33802

Barrill Lynch

201 N. Franklin Street, Suite 3500, Tampa, FL 33602

name, location and a eplanalion:

For all agresments that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provids the

1
Name(s}

2

Location(s)

3

Complale Expl {s}

Have there been any changes, inckiding name changes, in the cuslodian(s) identified in 24,01 duilng the currenl year?

Yes[X] Mol ]

If yes, glve full and

relating thereto:

1
Old Cuslodian

2
bew Cystodian

3
Dalte of Change

4
Reason

Banc of America Securities/Prima Brokerage{

Fabruary 2005

Accounl closed

Fra

Identily all invesiment advisors, brok

ar individuals acting on behall of brokerfdealers that have access lo the inveslment

1
Cenlral Registraion Bepository Numbar(s)

handlg securilies and have authotity to make investments on behall-af the reporting entily:
2

Name

3
Address

04694

Roberl Sehumachar

226 Waler St, 5th Floor, Jacksunvllle, FL 32202

328648

Graham McKesl

100 M. Tampa §t., Suile 3000, Tampa, FL 33662

7375

Andrew Cappello

100 N. Tampa St., Suite 3000, Tampa, FL 33502

1264077

Chrlstis Roberis

100 N. Tampa St., Suite 3000, Tampa, FL 33602

1556778

Steve Murray

100 S, Ashley Or., Suile 1800, Tampa, FL 33601
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25.1

%2

2.3

26.

274
232

284
82

29.1
29.2

301
0.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

[ 1091445 [Lewis Mark Camron [100 N. Tampa St,, Sulle 2400, Tamp, FL 33602_|
7691 |M[chael D. Valdes \201 M. Franklin L., Sulte 3500, Tampa, FL 33602
Does the repoiting entity have any diversified mutual funds reported in Schedule D, Part 2 {diversified according lo lhe Securilies and
Exchange Commission [SEC) in the Investment Company Acl of 1840 (Seclion S(b)(1}]}? Yes[ ] No (X]
If vas, complata the following schedule:
1 ? 3
CUSIP # Name of Mulual Fund Baok/Ad].Carrying Value
25.2999. TOTAL 0
For each mulual fund ligled In the tabls above, complels the fellowing scheduls:
i 2 8 4
Amount of Mulual
Fund's Book/Adjusted
Name of Mutual Fund Mame of Significant Holding Carrying Yalua
{from Ihe above fabls) of lhe Mutual Fund Allsibulable to Holding Date of Vatuaticn

Provide the folowing information for all short-term and long-term bonds and

all prefarred stocks. Do nol substitule amorlized value of statement valus for falr value.

1 2 3
Excess of Siatemenl
Statemenl over Fair Valus (-},
(Admittad) Fair or Falr Vialue over
Valua Value Slatemant (+)

261 Bonds. 59,882 197 | ........... 58,996,120 | .. nnninnn 14,003
26.2  Prefoned SI0CKS.........o e scemmesscs e seemessssiess sz s | s e s | s .0
263 Tolals. cerreersieers | oo n 89,982 197 | s 59,998,120 | ..ornirsnnnienns 14,003
264  Desciibe tha souress or methods utilized in determining the fair valuss:

SVO Unit prices were used to determine falr valua, if tha prices ware For ofher bonds, the falr valuas ware cblained from

slatemens from investment custedians and securilies dealers, specifically BS Paine Webhar, Wachovia and Smith Bamey.

Have all the fillng raquiraments of the Purposes and Procedures Manual of the NAIC Sacurilies Valuation Cffice bean followad? Yas [X] Na[ |
f no, list exceplons:
QTHER
Amounl of payments to trade assoclations, servica organizations and stalislical of rating bureaus, if any? [ S 153 891
Lis1 the name of the organization and the amount pald if any such paymant represenled 26% or more of tha telal paymenls lo
Irade associations, servics organizations and stalistical or raling bureaus during the perlod covered by ihis stal i
1 2
Name Amounl Paid
Insurance Sevices Office, Inc. 158,085
Amaunt of payments lor fegal expenses, if any? T 36,562
List tha nama of the fism-and 1he- amount paid it any such payment represented 26% or more of the tolal paymenls
for legal expensas dusing the period coverad by lhis stalamant.
] 2
MName Amount Paid
Hollend & Knigit 36,562
Amounl of paymenls for expendilures In connection wilh matters befors laglslaliva bodies, officers or deparimenls of govemment, If any? L S 0
List the name of the firm and the amounl paid if any such payment represented 25% or more of ihe lotal paymant expendilures
in connection with matiers before lagislalive bodies, officers or dapartments of governmanl during the period covered by this statement.
1 Fe
Mame Amount Paid

16.2
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GENERAL INTERROGATORIES (continued)
PART 2- PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does lhe reporting enlily have any direcl Medicare Supplemenl Insurance In fares? Yas| | MNa[X])

1.2 Ifyes, indicate premium eamad on U.S. business only,

1.3 Whal portion of item (.2} is not seportad on Lhe Medicare Supplemenl Insurance Expsrianca Exhibil?
131 Reasen for excluding:

14 Indicate amount of samad premium ativbulabla to Canadian andfcr Olher Alien not included in llsm (1.2} above,
1.5  Indicate tofal incurrad ¢lalms on all Medicare Supplement insurance.
1.6 Individual policies:

Most current three years:

161 Total premium gamned

1.62 Total incurred clalms

183 Number of coverad livas

Allyears prior to mest current tree years:

164  Tolal premium eamed

1.85 Tolal Incutred claims

166 Numbarof covarad livas
1.7 Group policies:

Mos! curent thres years:

1.71  Tolal premium eamned

172 Tolalincurred claims

1.73  Number of covered lives

All yaars prior to most current three years:

1.74 Total premium eamed

175 Totalincurred claims

1,76 Number of covered lives
2. Heallhlest: i 2
Current Year Prior Year
2.1 Pramium NUMBTAton. .. [ wosissu

2.2 Premium Dencmiralar.. 35,686,528
2,3 Pramium Ratio {2.102.2)..cccucnnniinminnsriins Lo isses msessssssin 0.0
2.4 Reserve Numaralor,,
2.5 Resarve DanomINGlor. ... v eenrven | snsanssssnes 41,678,064
2.6 Reserve Ratio (2.4/2.5) 0.0 0.0

3.1  Doss the seporting anlity issue both pariicipating and nor-particlpating pelicies? Yos| |} No[X]
3.2 Wyes, stals the amaunt of calendar year premiums written on;
321 Participating
3.22  Non-parlicipating palicies

4, For Mulal Reporling Enfilies and Reclpracal Exchange orly:

4.1 Doss the reporting entily issue assessable policles? Yes[ | No[ ]
4.2 Dogs the raporting entity issue non-assessable policies? Yes| | Nol[ ]
43  MWassessable policies are issued, whal is the axten! of the contingent liability of the policyhelders? %

44 Tolal amount of assessmenls paid or ordered lo ha pald during Ihe year on deposil notes or contingent pramiumss. e
5. ForReciprocal Exchanges only:

5.1 Does the exchange appoint local agenis? Yas| ] No[ |
5.2 Ifyes, is he commission paid:
521  Oulof Atlorney’s-in-fact compansallon Yes( | Nof[ | NIA[ ]
522 As adiract expense of the exchanga Yos| | No[ | NAT |

53 Whal expenses of the exchange are not paid cut of lhe compensation of tha Attorney-in-fact?

54  Has any Attornay-In-fact compensation, contingsnt on fulfilment of cartaln conditions been deferred? Yas[ | No{ |
55  Ifyas, give lull informationz

=

What provision has this reporling entily made to protect ilself from an excesslva loss in he event of a calaslrophe under a workers' compensation conlract issued
withoul limit of loss?
WA

6.2 Describe the method usad Lo estimats this reparting entity's probable maximum insurance loss, and Idenlify the type of Insured axposures comptising thal
probable maximum loss, the localions of concentratians of those exposures and the external resources (such as consuliing lirms ot computer software
models), if any, used n the eslimalion process:
The company, as parl of ils Exposure Managsmenl Planning, bases its stewardship and PML analysis of hurricane avenl scanarios using EQECAT's
US Wind catastiophe analysis, The company's ial habitational property risks, condo and apartment buildings, in soulh Flerida contrlbuta lo the
combined PHL sosnaric. Primary wind exposura, based upon such madeiing, ks balisvad lo ba south Florida, primarily Palm Beach and Broward
counties. The company's secondary wind exposure is beliaved lo be Manates, Sarasota and Lea counlies.
6.3 What provision has this reporiing sntity mada {such as a calaslrophic reinsurance program} to pralact itss!f Irom an excessive Ioss arising from the
fypas and concantrations of insured expasuras comprising its probablo property insurance loss?
The company prolects itssll fram suich sxcessive loss scenario by using: (1) quota shara ireatles an balh its homegwners and commerclal lines of

business; {7} by parlicipating (90% elsction} in the Florida Hurricans Cataslropha Fund (FHCFY; {3} through limil and par risk excass
coveragss In both its lines of businass; and {4) Ihrough catastrophe sxcass coveraga. The company Wil continue to svaluate sxposures and
il ges for PML ge prior Lo hurricane season - June 2006,
64 Does ihe reporiing entity camy he reil protechion for at least ans relnstalamanl, in an amount sufficiant to covar s aslimaled
probabl loss alwrlbutabla 10 a single loss eveni or cccurrence? Yes [X] tol )
6.5 Ifno, describe any arrangaments or mechanisms employed by the reparting enlity lo suppl | its catastraphe rei program or lo hedga ils

eXposure ko unreinsured cataskophic Joss,

7.1 Has the reporting entity reinsured any risk with any other enfily under a queta share reinsurance conlract thal Includes a provision thal would

limét the reinsurer's lossas below the slated quata share parcentage (e.g., a daduclible, a Joss ralic corrider, a loss cap, an aggregate imft or

any similar provisiens)? Yes[X] No[ |
7.2 Ifyes, indicale the number of reinsurance ceniracts conlaining such provisions. .
7.3 IFyes, does the amount of reinsurance cradit takan reflect tha reduction in quota share coverage causad by any applicable limiting provision(s)? Yes[X] Mol ]

8,1 Has this reporling entity reinsured any risk with any olher ntity and agreed to release sush anlily from liability, in whole or in part,

17
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GENERAL INTERROGATORIES (continued)
PART 2- PROPERTY AND CASUALTY INTERROGATORIES

feom any loss that may oceuron this risk, o portion theraef, reinsured? ACHIE No[X]
8.2 Ifyes, give full information:

9.1 Has the reporling enlily ceded any risk under any reinsuranca contracl {or under multiple conltracts with the same reinsurer of lls sffilates) far
which during the period covered by the statamani (I} i recerdad a pasitive or nagativa undenwriting rasult grealtar than 3% of prier ysar-end
surplus as regards policyhaldars or il raported calendar year wrilien pramium ceded or yaar-end loss and loss expense reserves ceded greater
than 3% of prior year-end surplus as regards policyholders; (li} it accounted for that conlract as relnsurance and not as a deposit; and (i) the
conlracl(s} conlain one or mare of he following fealuras cr.other fealures that would have similar results:
{a) A conlract term fongar than two years and Lhe contract s noncanestlatile by the reparting enlity during tha conlract term;
{b)  Alimited of conditional cancellalion provision under which cancellation triggers an otligation by the repoiling entity, or an affiliste of the
reporfing entity, le enter inlo a new reinsurance contract wilh the reinsurer, or an affiliata of tha relnsurer;
{t}  Aggregate stop loss seinsurance coverags;
{d}  Anunconditional or unllateral righl by either parly te cammute the rainsurance conlract excapl for such provisions which are only
Iriggered by a decline in the credit stalus of lhe cther parly;
{e} A provision parmilting reporting of lossas, or payment of losses, less fraquanlly Ihan on a quarlerly basis {unless thers is no activily
during the period}; or
i Payment schedule, accounting ratenliens from mulliple years or any fealures inherently designed te delay timlag of he reimbursement
to the ceding enlity? Yes[ | Ne [X]
9.2 Has lhe reporling antily during the pericd caverad by the stalement veded any risk under any reinsurance contracl {or under multiple conlracts .
with the sama reinsurer or its affliiates}), excluding cesslons lo approved paoling arrangements or lo captive insurance companies that are
direclly or indirecly controlling, controlled by, er undsr cenlrol with (i} ona or mere unaffilated policyholders of tha raperting enllty,
ur {li) an association of which ong or mare unaffiliated policyholdars of the reporling entily is @ member where:
{a}  The wrilten pramium-ceded to tha relnsurar by tha raporting entity or its affillale represants fitty parcant {50%) or mara of Ihe enlire

direcl and d premium wiilen by the rei basad on its most recantly available financial stalsmenl; or
{b}  Twanty-five parcent {25% } or more of the wrillen premium ceded o the reinsurer has been retroceded back to lhe reporting enlity or its
affiliates? Yes[ } Ne|X]

93  Ifyesto9.10r 3.2, please provide the following information in the Reinsurance Summary Supplemental Fillng for General Interragatory %:

{a}  The sggregals financial statement Impacl gross of all such ceded reinsurance conlracts on the balance shest and slalement of income;

{b} A summary of the reinsurance coniracl terms and indlcate whethar i applies lo the contracls mesting the crileria in 9.1 or 9.2; and

{c) A brief discussion of management's principle abjeclives in enlering into lhe reinsurance contracl including the economic purpose to be
achieved,

94  Except for ransactions meeling the requiremenis of paragraph 30 of S5AP No, 62, Proparly and Casually Reinsuranca, has the raporling enlily
ceded any risk under any reinsuance contract {or mullipla contracls with the same reinsurer or its affiliates) during the parlod covered by the
financial statament, and eithar.

{a)  Accountad for that coniract as relnsurance {sllher prospactive or retroaclive) undar slatutory accounting principles ["5AP") and as a
deposil under generally accepted accounting principles ("GAAP™); er
by Accounfed for that coniracl as reinsurancs under GAAP and as a deposil under SAP? Yas[ ] No[X)

9.5 Ifyes to 9.4, explain in the Reinswrance Summary Supplemental Filing for Ganaral Interregatory 8 (Saction D} why tha cantraclis) is Irealed

differently for GAAP and SAP.

10. I the reporting entity has assumed risks from anothar entily, there should be charged on account of such reinsurance a reserva equal to thal which the

original eniily-would have been required to charge had it retained tha risks, Has this heen dona? Yos[ ] Nof{ | NALX]
11.1 Has this reporfing entity guaranteed policies issued by any olher reporling entily and now In ferca? Yes| | No[X]
11.2 I yes, give full infoimation:

B

If the raporting entity recorded aceruad relrespeclive premiums on Insurance conlracls on Lina 13.3 of the assals schedule, Page 2, state the amounl of
carresponding liabilities recarded for:

12.11 Unpaid losses

12,42 Unpaid underwriling expenses (including loss adjusimant expenses)

12,2 Ofthe amount on Line 13.3, Page 2, slate the amount which is secured by lalters of credt, callateral and olher funds:

123 If the reporting enlity underwrites commerclal insurance rlsks, such as workers' compensatlon, are premium noles o promissory notes accepted from ils

insureds covering unpaid premiums andfor unpaid losses? Yas| ] No{ ] WA {X]
12.4 [f yes, provide the ranga of Interest rates chargad under such notas durdng tha perlod coverad by Lhis statement:

1241 From ) %

1242 To i %

12.5 Ara lellars of credit or collateral and olher funds received from insureds being ulilized by the reporting enlily to secure premium nates or promissary notas taken
by a reporting antify, or lo sacura any of tha reporting antily's reporled diract unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ | No[X]
If yes, stale the amount thereof at Decembar 31 of curtent yoar:
12,61 Leltars of cradit

12,62 Coflateral and dther funds

13.1 Whatamount of installment notes Is owned and now held by the reparling anfily?

2

=3

13.2 Have any of these noles been hypothacaled, sold or used in any manner as securify for meney foaned within the past-year? Yes| ] No[X]
13.3 Wyes, whatemount?
14.1 Largesl net aggregate amount insurad n any one risk (excluding workers' compensalicn): S, 2,075,000
14.2 Doss any reinsurance conract considered n 1ha calculation of Ihis amount include an aggregata limii of recovery wilhoul alsa including a

reinstatement provision? Yes| ] No[X)
14,3 State tha number of reinsurance contracls (excluding Individual facultative risk cerlificates, bul including facultalve programs, automatic facililies

of fatultative ohl y contracts) consldered In the caleulakion of thisameunt, e 6
15.1 Is the company a cedant in a multiple cedant refnsurance contract? Yos [ X) Nol )
15,2 Hfyes, plaase describe the melhod of allocating and recording reinsurance among the cadants:

Gonslsis of quota share and cataslophe excess treatlas whera allocation is basad on actual prami and lasses of tha individual e

15.3 [fthe answor to 15.1 s yas, are-the mathods deseribed in item 15.2 entirely containad in the respeclive mullipfe cedanl reinsurance contracls? Yes[ | No [X]
15.4 Ifthe answer to 15.3 is no, are alt the metheds described In 15.2 entirsty contalned In writen agresmenis? Yas[ | No(X]

15.5 Ifihe answer to 15.4 is no, please explain:
Personal lings catastrophe extess coverage and prarium are allocaled based on sarned premium of the companiea over [ treaty period,
jlusled by ag . Ihe o -
16.1 Has tha raparting entity guaranteed any financial premivm accounts? Yes[ | No[X]
16.2 Ifyss, give full Information:
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Annual Stement forheyear a5 orme Southern Family Insurance Company

GENERAL INTERROGATORIES (continued)
PART 2- PROPERTY AND CASUALTY INTERROGATORIES

17.1 Daes the reporling entity write any warranty buslness?

18,

prd

if yes, disclose the following Inf ion far each of the following types of warraniy covarage:
1 2 3 4 5
Direct Lassss Direct Losses Direct Written Direct Premivm Direct Premium
Ingurred Unpaid Promium Unearned Earnad

17.11 Home,

17.12 Products

#7.13 Automobils.

i7.14 Other*,

* Disclosa typa of

Doas the reporiing entity includs amounts recovarabla on unauthorized reinsurance In Schedute F-Part 3 that it exchudes from Schedule F-Parl 57
Incurred but not reported fosses on contracts not in farce on July 1, 1984 or subsequently renswed are exsmpt from inclusion in Schedula F-Part 8,
Piavide tha foflowing Information for this exemption:

18.11 Gross amount of unauthorized reinsurance in Schedule F-Part 8 axcludad from Schedula F-Part 5

18.12 Unfunded portion of Interrogatory 18.11

16.13 Paid losses and loss adjustment axpenses porlion of Interrogatory 18.11

18.14 Case reservas paition of Interrogatory 18,11

18,15 Inourrad buk not reported portion of Interrogatory 18.11

18.16 Unearned premium porfion of Intarrogatory 18.11

18.17 Contingent commission portion of Interagatory 18,11

Provida the following information for all other amounts incleded in Schedute F-Part 3 and excluded from Schadule F-Pat 5, not included above:
18.18 Gross amount of unavthorized roi in Schedule F-Part 3 excluded from Schadula F-Part 5

18.19 Unfunded portion of interregatory 18,18

18.2.. Paid losses and loss adjustment expenses pertion of nteragatory 18,18

18.21 Case reserves porlion of Inferrogatary 18.18

18.22 Incurred but nol reported portion of Intarrogatory 18,18

18.23 Uneamed pramium portion of Interrogatory 18,18

18.24 Condingent commission portion of Interrogatory 18.18

17.2

Yos[ ) Ne [X]

Yes[ |

No[X]




Al Slalemment for e year 2005 ot e SOUthern Family Insurance Company

FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to ene decimal place, L.e. 17.6.

1
2008

2
2004

3
2003

2002

2004

&

4,

o

6
T
&

9

Gross Premiums Writlan
{Page 8, Part 1B, Cols. 1,2 &4 3)

Liahility lines.{Lines 11.1, 11.2, 16,17.1,17.2, 18.1, 98.2, 19.1, 19.2 & 19.3, 19.4)cccrrscriiirns
Property lines (Lines 1, 2, 9, 12, 21 & 26)........
Froparty and llability cambinad lines (Lines 3, 4, §, 8, 22 & 27).....c.ccconnas JPSORURORTON
All other lines {Lines &, 10, 43, 14, 15, 23, 24, 28, 29 & 33)

........ 33,624,301

352,226 | ...
114,183,766 1. ...

334,956

276,627

154,860

62,095

145,814,074 | ......

......... 32,084,801 | ...

116,672,140
..40,753,236

Non-proporfional rensurance lines (Lines 30, 31 & 32)

........ 62,745,916
......... 43,042,531
1,978,805

........ 21,899,740
........ 44,084,277
.......... 2,334,025

Total {Line 34),

Net Pramiums Whritien
{Page B, Part 18, Col. )

44,517

....... 176,213,821 |......

12,028

167,702,003

11,189

....... 107,823,212

5,224

......... 68,380,137

Liability linas (Lines 11.1,11.2, 16,17.1,17.2, 18.1, 18.2,19.1, 19.2 8 19.3, 19.4).
Property lines (Lines 1, 2,9, 12, 24 B 28)........ o i s
Proparly and iability combined lines (Linss 3, 4, 6, B, 22/ 27)......

........... 7,802,720 |.
5,166,880 1.

All other lInes {Lines 6, 10, 13, 14, 15, 23, 24, 28, 29 & 33)....
Non-proporiional relnsuranca (ines (Linas 30, 31 & 32),....cwrmmsssrmmssssrmnpesss e eeres .-

18,875,931

27,780,832 { ..

TOR {LINA B8)omus v ermsee e smmmsmesnsriseptass s sssas st asegb b bt apas st s e ——————

Statement of Income
{Paga 4}
Ne vnderwriting gain {1058} (LN 8lu...ouumsmsrimmsrsmen i

....... {20,138,485)

....... (95,281
307

0,314} ...

..37,028,018 |....

3,263,588

Netinvestment gain (foss) (Line 11}
Total ather INCOME (LN 15)...mmmermsmmssimsssss i s s inssspssss assgess ssses
Dividands o policyholdars {LING 17). .- aeeemimmrsieeeecssicssesess misseses s ssss s ssisssssgon s nass

5,883,087
............... 29,739

7,404
1,164 |.

2,744

......... A8,851,792

11,504,017 | ..

........ 28,336,568

7,063,262

Fadaral and forelgn income texes Incurrad {Line 19),

J 436,731

....... (18,95

9,024)] ..

4,077,278

2,206,525

5,267,182

Nat inceme {Line 20)

Balance Sheet Lines

{Pages 2 and 3)

Total admitted assels axcluding protectad cell business {Paga 2, Line 24, Col. 3)..eeovecececenns
Premiums and conslderations (Page 2, Cal, 3):

20.1 In course of coltection (Line 13.1)
20.2 Deferiad and not yet dua (Line 12.2)

....... 110,662,391

......... 74,783,862

6,117,263 |.

....... (73,23

....... 142,88

12,30

2,799 ..o

1,20 | ...

3,130 | .

..26,216,072

.......... 1,770,042

........... 7,598,612

......... 58,474,204

690,128

20.3 Accrued refrospects iums {Line 13.3)

Total liabilities excluding protectad cell businass (Page 3, Line 24})...
Losses (Page 3, Lines 1 & 2),

Loss adjustment expansas (Page 3, Lina 3)
Unearned premiums {Page 3, Lina 9)...,

100

078542 |
18,036,944 |.

124,14
70,00
342
38,63

0,508 | ..
5,906 | ..
7,338 | ..
9,356
100

46,749,487

.27 467 840

Capital paid up (Page 3, Lines 28 & 20)
Surplus as regasds policyholders (Page 3, Line 38}.............
Risk-Basad Capltal Analysis

Total adjusled capital

Authorized control level risk-based ¢apital.. i

Percantage Distribution of Cash, Cash Equivalents and Invested Assets
(Paga 2, Cal. 3) (Itam divided by Page 2, Line 10, Col. 3) x 100.0

Bonds {Line 1)
S10CKS (LIRS 2.1 & 2200 s s s

........... 4,612,033

......... 18,771

A8, 77
16,68

0,713

32,830,702

4,807 867 |..
.883,644 |

100 |

28,644,720

0,713
1,682 |..

175

28,644,719
4,218,486

w250

73

543

Mortgage loang on real astals {LInes 3.1 % 3.2).,
Real estate (Lines 4.1, 4.2 § 4.3},
Cash, cash equivalenls and short-term Investmenls (Lins 5)........

926

J6.4

A34

Contract loans (Line 8)

Other invested agsets (LiNg Thu v v wnn

Receivable for ilies (Line 8),
Aggregate write-ins for invested assets (Line 9),

Cash, cash equivalents and investad assets (Lins 10},
Investments In Parent, Subsldiaries and Affiltates
Affiliated bonds (Sch. D, Summary, Ling 25, Cal. 1).

Affitiated preferred stocks {Sch. D, Summary, Line 39, Col. 1},

Affiliated common stecks (Sch. D, Summary, Line 53, Cof. 2)...
Affilated shor-tarm investments (sublatals Included in Schadula OA, Part 2, Cel. §, Line 11).....
Affillated morigage foans on real estate.

All ather affiflated

Total of abova lines 39 to 44,

Parcentage of Investments in parent, subsidiaries and affiiates lo surpius
ards policyholders (Line 45 above divided by Page 3, Cel, 1, 11ne 35 X 100.0) 1 v-vvireesse

18




Aorual Stalement for s year 2005 othe SOUthern Famlly Insurance Company

FIVE-YEAR HISTORICAL DATA

(Continued)

2005

2004

2001

47.
48,
49,

50.
51,
52,
53,
54,
55.

56.
57.
58,
59,
60.
61,

62,
63.
64,
65,
66.

67,

68,

69.

T0.

7.

72

3,

Capital and Surplus Accounts

(Paga 4)

Net unrealized capital gains (105568) {LING 24 wurmn s s eanmanse v
Dividends fo stockholders (Line 35)

......... (2,687,117)

Change lin surplus as regards policyholdars for the year (Lina 38)..
Gross Losses Paid

(Pagad, Part2, Cols. 14 2)

Liability limes {Lines 11.1, 11.2, 18, 17.1, 17.2, 18.1, 18.2, 191, 18.2 & 19.3, 194} v rrvvcvrnni e
Property lines (Lines 1,2, 9, 12, 21 & 25)

Propery and fiability combined lines (Lines 3, 4, 5, 8, 22 & 27w s assinainn o
All olher lines (Lines 6, 10, 13, 44, 15, 23, 24, 28,29 & 23)
Nonproportional reinsurance lines {Lines 30, 31 & 32)...
Total [Line 34),

Net Losses Pald
(Page 9, Parl 2, Col. 4}

Liability lines {Lines 11.1, 11.2, 16, 17.1, 17.2, 1.1, 18.2, 19.1, 19.2 5 18.3, 19.4)...
Property lines {Lines 1, Z, 9, 12, 21 & 28).......
Property and lishility combined lines (Lines 3, 4, 5, 8, 22 & 27)
Al other lines (Lines 6,10, 13,14, 15, 23, 24, 28,29 & 33).......cccoc....

....... 175,936,269
......... 46,027,893

14,258,680} | .......

........ 74,567,384
........ 88,459,371

........... 1,483,351
......... 15,479,036

.......... 1,039,907
......... 16,445,599

:(5,268,895)
.(13,000,000)
.[11,552,847)

............ 915,930
......... 14,611,350

......... 11,280.218

HNonpropartional rensurance lines {Lings 30, 31 & 32 e s
TOUL {LINB B ermmnrsierimrimessesasresmssssesmmsseasssas iaassssss oo esssasesiasses s ssssaass astsss s sssssssamastassssseases

Operating Percenlages
{Page 4) (ltem divided by Page 4, Line 1) x 100.0

Premiums 8aiNed [LING 1) eisisimisiasiessm s s sssesssssssisst s sssssins

L05883 INCUMEH {LINE 2)..e.iooomerssicrciresccensnnssisenans s s s sissssssssn sesssess assssnns

Loss expenses Incurred (Lina 3).

Other undarwriting expanses INCUITEd (LING 4)........ccumerermee s sssesesesy s .

221,984,162 |,

..79,588, 767 |.

163,026,755

17,485,508

5,527,280

...48,150,325 | ...

......... 36,016,819

766,297
........... 7,613,557

.......... 8,324,227

.458,523 |..

.. 448,944
........... 6,830,466

00,0

100.0

4000

171

289 ..

301

3.4

18.5

328

.86

.58
..38.9

Net undamwriting gain {055} (LiNg 8. sssssssonsss s

COther Percenlages
Olher underwriling expenses to net premiums written (Page d, Lines 4 +5-15

divided by Page 8, Pait 1B, Col. 6, Ling 34 X 100.0)uruns s snmssmssmsmss msssssmanssssnsn
Losses and loss expanses incurred ke pramiums eamnad

(Page 4, Lines 2 + 3 divided by Page 4, Ling 1 100.0)... e s ceneccsmecanmemsncnnne
Net wrilten to policyholdars’ surplus (Page B, Part 1B,

Col. B, Line 34, divided by Page 3, Line 25, Gol. 1 x 100.0).

«B0.0

320

275

2025

~17.3

33.5

20.5

35.7

A23.1

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses Incurrad prior
1o current year {Schedule P, Part 2-Summary, Ling 12, el T i

Parcont of development of losses and loss expensses incurrad ta policyhalders' surplus of
prige year end [Line 70 ahove divided by Page 4, Line 21, Cal. 1 x 100)........

{1.501)

24)

Two Year Loss Devalopment (000 omitied)

Deovelopenentin estimnaled losses and loss expenses incurred 2 years befars tha
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. A2).ue e

Parcent of development of losses and loss expenses incurred to
reported palicybolders’ surplus of sacond prior year end

2204

915

{Ling 72 above divided by Page 4, Line 21, Col. 2% 100.0)

6.7 |..

19
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Annugl Stalementfor he year 2005 o e SOUthern Family Insurance Company

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

1. Book/adjusted carnying valtie, DECEMBET 3T 0 BHO YBAN. . uueure rremssissrers iagsesesiomssssesssiscesssssas essessssamssasssssssaomseassssassessessssssasssssomssss s et LRSS EARRAST AT BRSSE 00R 0D
2. Incraesa (decrense) by acj
24 Tolals, Part 1, Column 11
2.2 Totals, Pal 3, COMMN 7o ttisieitetnestssst s ns s s e

3. Cost of acquired [Tolals, Part 2, Column 6, net of encumbrances (Gelumn 7) and net of additions and permanent improvemants [COMMN B)).u...us. enueresmenssssssnseeees

4. Costof additions and permanant improvements:
4.1 Totals, Part 1, Column 14
42  Totals, Part 3, Column 9,
5, Total profit (foss) on sales, Part 3, Column 14

6. Increase (decreass) by foreign exchange adjustment:

6.1  Totals, Part 1, Column 12 Ieeerrr s s R R e rep e e et ekl
6.2 Totals, Part 3, COWMN B.u.ivceuinsrsieareiees snsserss essessssssnebeb (1004 0008 E 0 R R AR R AEP R AT ERP AL 2SR G RRE PP 11148 8 tn s s .
7. Amounis received on sales, Pal 3, Column 11 and PaM 4, COMMM A3, iiiere i ieessosisee e ess st e sbaaans s eas s s esesanes s sr s e s s s s s snsbos s
8. Bookfadjusted carrying value at end of CUrent PBMIod.........co i s s — ————— bbb R R R b [
9. TOtal VAIUAON AlIOWAIICE. 1v1s1siemsesiessmmsserssessssessesb s ssis e asss b s s st sas s bR s et s s
1. Sublotal {Lines 8 plus 9). e aus bbb AL R AL AT R AR IO RER 821 BT e b ]
11. Tolal ITHEEE BITIOUNES..oers e et et 801180 1RSS4 SRR AP AR L4858 s B s e R
12, Stalement valus, current period (Page 2, resl estats lines, Net Admilted Assets column) ]
SCHEDULE B - VERIFICATICN BETWEEN YEARS
Mortgage Loans
1. Book valuefrecorded investment excuding accrued inlerest of mortgages owned, Decamber 31 of prior year.
2. Amount loaned during year:
24 Actual cast at ime Of ACHUISTIONG. ... e b b b e b s R L SR
2.2 Additional invesiment made afer BCOUISTIONS. .o i s s i 0
3, Acerual of discount and morlgage interast points and cammitment 1885, m...v.vee v cisennn:
4,  Increass {decrenss) by adjEsimant...........ouvn oo e - BT
5. Total profit (055) o S3l8.....cmmmmmmsiiamimmmmmssn e o il T N LR e s s
6.  Amounts paid on account or it [ull during the YBAF . wwms s e s sses ssess sessesseeins
o PARTIOTUIZAUION 0T PPBITHU.evesrns-e et s a2 essset 6188 888058858 RE88818
8. Increase (decrease) by foraign BXCHANGE BAJUSHTIBNL. . ... v itttk a0 R L LR LSRR 488 AR AR R0
9. Book valuefrecorded invesiment excluding accrued Interest an mortgages awned at end of currant period 0
10, Tolal valuation
11.  Subtotal {Lines 9 plus 10). Y]
12. Total itted
13. Statement value of morigages owned at end of cument period {Page 2, mortgage lines, Net Admitted ASSels COIMN)........conni necuiieres eseeessers sttt ssanan 0
SCHEDULE BA - VERIFICATION BETWEEN YEARS
Long-Term Invested Assets
1. Bookfadjusted carrying value of long-term lnvested assels owned, December 31 of PHioT Y8aN.. s 7,632,521
2. Cost of acquisitions during year:
21 Actual cost at ime of ACQUISITONS........ccccocu i s s
22 Additional invesiment made aRer acqUiSONS. ... i 350,000 300,000
3. Accrual of di k. e eeue e ALY R 481 EEERL A8 EEER YA TEE AP 1901804 R 8420189 5 (4985 R RN RS 100
4. | {d [T, O 468,209
5. Total profit {loss) on safa 871,116
6, Amounts paid on accounl OF i TUll AUMING I8 YBEM......c s issesemes e saes e sssae st s LA AL EEEA 40P B LR 1RSSR RRRA AR PR 6,015,293
7. A HOM OF PITBITILITL e e rmerseemmess et bes 8 b 400k R R LA 4R 448314998 LR PRSP 44485 £ 881 A R SRR k83
B.  InGrease (Jecreasa) by (OrQIgN BXCNANGE BOJUSHTIENE . viurirsisrerssssssssssmmessesssssessssissssissstssees 04400480818 E88SHER 1441 RR 4131064 R R4 R RRL 4R B8RSR RR R R R RR  0
9, BooWadjusted carrying vatue of long-term invested assets at end of cUrmBAt PEIHAL. .. cevmmmsss wssiensesiesesssssesart s e 2410134
10, TOla! VANIAHON AIOWANCE. .....coccreceeerrsssssaccssess s sccsssoses asess s asest aassssssass ossatssasssess b b ss s bt bbb LR AA AR RS R0 TR
11, SUDLOE] {LINES D PIES T00.10urmmrssmarresesrcesicessseeass cassersiesasbassest st sb48se 502088878 4288 ER S 088481 ARRR 18884 E 885 PR R4 8 8584 B AR5 o A7 b0 bR ERA PR 01008 2410,134
12, Tolal imitted 0. e sesinse e s e snresees s nsasesssmengand R e R n e s e b e R e LR R PE AR PE S0 SRS s st
13. Statement value of lang-term invested assats at end of current period (Page 2, Ling 7, COUMMN 2 mmissistrssisssosyssen sspssespomss eesssmessssssomsmsssassans esssssss 2,410,124
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Annusal Statement for e your 2005 of e SOUthern Family Insurance Company

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
BeokiAdiusted Par Value
Descriptian Carrying Valus Fair Value Actual Cost of Bonds
BONDS 1, Unlted Statss,
Governments 2. Canada
{Including all abligations ¢ | 3. Othar Cauntrias.
| by governments) 4, Tofals.
5. Unlted Stales
Slates, Territories and Possessions 6. Canada.....
{Direct and guarantaed) 7. Other Countrias.
8. Totals........
Political Subdivisions of States, 9, Unlted Stales.u
Tenitorles and Possassions 10. Canada, .
{Direct and guaranteed) 11, Other Countiias. ...ow cemaeens | cosmsursnessesnssessemesssenspmmesses | ssesseesrmsesssenses e e
12. Tolals.... 0 0]..
Special Revenue and Special Assessment 13, United States,..... s |
Obligations and all Non-guaranteed Obligali 14. Canada, e | o e e s
of Agencles and Authorities of Go' 185, Other Countries
and their Political Subdivisions 16, Totels, 0 )]
17. United States.....omoinrniione
Public Litilties 18, Canada
{Unaffitiated) 18, Other Countries. ... ninn
20. Totals, 0] 0. 0]f..
Inclustrial and Miseallaneous and 21. United Statas. 817,172 631,176 17,230
Credit Tenant Loans 22, CaNAdA. ....vovcrevermesesersnnens | erem
{Unaffitlated) 23, Other Countries
24, Totals. 817,172 531,175 ... 517,230
Parent, Subsidiaries and Affiliates 25, Totals, u s e
28, Total Bonds..wuiemsmerssen | wesn 517,172 | 531,175 | ... 517,230
PREFERRED STOCKS 27, United States..u v | wen e | e |
Public Wtilities 28, Canada
{Unaffillated) 28, Qther Countrlas
30, Totals. i,
31 United SatES ..ovuvericnvesrnin [ wnssrmssisesissssnns s | commensearans s e
Banks, Trust and Insurance Companles 32, Canada "
{Unaffiliated) 33, Other Counirles.. T T TN
4. Totals, 0 ... 0 0
35, United States..
Indusbial and Miscellaneotas 36. Canada,
{Unaifiliated) 37, Other Counires. s | s o | oo s
a8, Totals, (4] (4]
Parent, Subsidiaries and Affiliates 39, Tolals. i | s e, .
40. Total Preferred Slocks...... J 0
COMMON STOCKS 41, Uniled STateS. e e [ creteeies e b
Public Utifities
{Unaffilialed) 43, Olhsr Counlries
44, Totals.
45. Uniled Slates.
Banks, Trustand Insurance Companles 46, Canada,.
{Unatéillated) 47, Qlher Countries,
48, Tolals,
49, United States,
Industrial and Miscelansous 50, Canada
{Unaffiliated) 51._Clhar Countrisa.,
52, Totals
Parenl, Subsidiaries and Affiliales 53 Totals
84, Total Common Stocks...,... 0 0. 0
55. Tetal Stocks. et e [V} IO 0 0
668. Tetal Honds and SEOCKS,...| .emereserisnsern T3 R I SN .4 1 {3 [V — 517,230
SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Bookfadjusted careying valve of bonds and stocks, prior year. 47,635,984 7. Amortizalion of premium...... 11,190
2. Costof bonds and stocks aequired, Column 7, Part 2. . 1,559,457 8. Forelgn exchange adjuslmenl:
3. Accual of discounl s 81 Column 15, Par 1
4. Increase (decrease) by adjusiment: 82 Column 19, Part 2, Seclion 1.
4.1 Columns 12-14, Pail 1... 83 Column 18, Part 2, Secllon 2.
4.2 Columns 15- 17, Part 2, Seclion 1 §4 Column 15, Part 4, . (146,283) {146,283)
4.3 Column 15, Part 2, Seclion 2. 9. Book/adjusted cartying value al end of current period.....coccuenw 517,170
44 Columns 11-13, Parl 4... (3,662,816) (3,662,816) 10. Talal valualion allowance
5. Total gain {loss), Calumn 19, Park 4 b 7,031,798 11, Subtetal (Lines 9 plus 10)... 517,170
6. Deduct consideraiion for bords and stocks disposed of, Column 7, Parl 4..... 51,790,107 12. Tolal nenadmitted amounts.
13. Slatement value of bands and slocks, CUr@nt YEar ... ) 517,170
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annel Stoteman for heyear st he SOUthern Family iInsurance Company

Sch. DB-Pt. A-Verification Between Years
NONE

Sch. DB-Pt. B-Verification Between Years
NONE

Sch. DB-Pt. C-Verification Between Years
NONE

Sch. DB-Pt. D-Verification Between Years
NONE

Sch. DB-Pt. E-Verification
NONE

Sch. DB-Pt. F-Sn. 1
NONE

Sch. DB-Pt. F-Sn. 2
NONE

Sch. F-Pt. 1
NONE

Sch. F-Pt. 2
NONE

30, 31, 32, 33, 34, 35
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Annwel Statement for hayser 2005 of e SOUthern Family Insurance Company

Sch. F-Pt. 6
NONE

Sch. F-Pt. 7
NONE

39, 40



fnnul Statementfor ha year 2005 ofhe SOUthern Family Insurance Company

SCHEDULE F - PART 8

Restalament of Balance Sheet to ldentify Net Credit for Reinsurance

Z 3
As R;ported Restatement Restaled
{Nat of Caded) Adjusiments [Grass of Ceded)
ASSETS {Page 2,Col. 3)
1,  Cash and invested assets {Lind 10}...nvininn 39,628,240 28,528,240
2, Premiums and censiderations {Line 13). 6,117,293 6,117,283
3. Reinsuranca racovarable on loss and loss adjusiment axpense p ts {Ling 14.4). 2,088,327 |t 2,098,327 e s 0
4. Funds heldl by or deposited with reinsured companies (Ling 14.2)..nweeiensseeecsnmsssimammmnie | srismrens ooy et raessssinensersse | svessems enenseest et rniaar | seespiiaens ]
B, ORI BESBIS..commeceseresamsassasmseressosr sy sessssasnssees d dabie sl LI PR 4581 b asb s sR R R e 14,040,002 | .. 2,781,775 16,821,777
6. Netamount rec hles fTOM FBITSUIBIS....cocvvusieesccrsmssesmssssss s epasepsnss s snebsssssssessntnt sesssssess§ sessssssssssssimetssnsnn marsarnssopsarnners | opsisssessssamnyisonsens 502,769,264 | ..o 602,769,284
Fo TOMEIS (LING 2Burervsrsrmsesmsossnsesssssmnesssessrssassassnios s smnssnn rsssens epsgses s s ARt aae RS | s e 71,783,862 493,452,712 #86,236,674
LIABILITIES {Page 3)
8. Losses and Joss adjusiment sxpanses (Linas 1 through 3) 24,781 120 | v L% o1 71T B O 480,323,784
9, Taxes, expanses, and other obligalions [Lines 4 trough B), e e eesessssmenssssmnissmsssesees | seeesesssisetmsssssssassrnss 1,149,202 | .cooimcnrcmosiirammmmsnessensnisens | s s 1,149,282
10, Ui d premi ALINE D.eenoeiessnsssan s snsrrssnssmasssrss ey e ressaesne s senssessenns e sbinds | SRS 16,936,944 | o LRI (ot R — 68,743,353
1. Adv {Line 10}, 0
12,  Dividends declared and unpaid {Line 11.1 and 11.2)....c coeesens i v v g
13.  Ceded rainsuance pramiums payabls (net of ceding ¢ HON8) (LING 2 ueeer neeecmsiiesans | arveanicmmnesaness nniens 12,413,472 | et [REIER EN )| TR 0
14,  Funds held by company under reingurance treafies (Line 13 e ssssssisssns sssineeen 10523,188 [ coocisrninirinn £10,523,188) | ... sre e 0
5. Amaunts withheld or ratained by company for accounl of cthers (Line 14)... S 13 ORI 118,961
18, Provision Tor rainSUEANER [LING TBj.u....r ewceeeres oessccns ansisisssssssst snssrrs massress sossssssunsssssssenss | snsssssmmsssserssensmesssttessostssssmsarins [snsmesessseenisssssssssenmennmmmnssns e ! 0
17, Other liabililies (Lings 15 a0t 17 IWOUGN 23 iserereeess sessrssmsmessisssansssssssesrass s smsssescmecssstten | asiss isssssss s isssneg e e L T PR TIPTOPY (FTTTTTT O s, 1,389,161
18.  Total liabilities excluding protected calf business (Line 26 minus Line 25}, 87,274,828 | ... ...560,724,541
19.  Surplus as regards policyholders {Line 35)... LA P20 [ b35S o ..4,512,033
20, TOAS (LING 3B).....mcriceecetcsisisiam s istsesssns s seesssss et b s s s psssinssst b | ssamassss e st i g 1 RO AS3A52,T12 | v cnniiinad 565,236,574

NOTE; 15 the restaiomant of lhis exhibit the result of grossing up batances caded to affiiates under 100 percant reinsurance or peoling arrangements?.Yes[ | No[ X 1

f yas, giva full explanation:

a1




Al Statement o the yoar 2005 ofthe SOUthern Family Insurance Company

Sch. H-Pt. 1
NONE

Sch. H-Pt. 2
NONE

Sch. H-Pt. 3
NONE

Sch. H-Pt. 4
NONE

Sch. H-Pt. 5
NONE

42,43, 44



Annual Stetement fr the year 2005 of e SOUthern Family Insurance Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(5000 Omitted)

199

o B o L

Pramiums Earned Loss and Loss Expense Payments 12
Years in Which 1 Z 3 Defense and Cost Adjusting and Qlher 10 1 Number
Pramiums Lass Paymants Coptainment Payments Paymenis of
Wers 4 5 [} 7 8 9 Salvage Talal Clalms
Eamed and Diract Oiract Direct Direct and Net Paid Reparted-
Losses Were and et and and and Subrogation | {Cols.4 -6+ | Diractand
Incurred Assumed Ceded {Cols. 1-2) | Assumed Ceded Agsumad Cadad Assumead Ceded Receivad | 6-7+8-9) | Assumed
PRGT.ovassres | ansssuiee AXK. 5.+ SN IO XXX vone e
1996...

L7921
......... 168,373

10. 2004.........] ... 174,758
11._2005.., -.162,860 3812
12._Totals. XK s | e XX | e XX | L 486807 | . ..267,662 | ..., 5,868 | .........3,027 | ......34,685 | ...n200060 § e nB88 | L 236,208
‘Ad)usting and Other 23 24 25
Losses Unpaid Defense and Cost Confainment Unpaid Unpaid Tolal
Case Basis Bulk + IBNR Case Basls Bulk + IBNR 21 22 Nat Number of
13 14 18 16 17 18 19 20 Salvage Losses Claiimns
Miract Direct Diract Direct Direct and and Qutslanding-
and and and and and Subrogation| Expenses | Directand
Assured Ceded Assumed Ceded Assumed Ceded Assumed Cedad Asgumed Ceded | Anticipated Unpald Assumed
1.
2.
3
4,
5
B.
7.
8.
9 w23 532 I A8 vy
10. 42,043 1.........1,542 310 a3
11, 2008....)..... 407,776 |...... 395401 |........2408 | ........ 1,607 .
12 Totals...|..... 459774 |...... 438,121 3,211 206
M
Total Losses and Loss and Loss Expense Percantage Nontabular Nt Balancs Shest
Loss Expanses Incurred {Incurred/Pramiums Earned) Biscount Reserves afier Disceunt
26 28 29 H 3z EE] Inter-Company 35 36
Diract Direct Paoling Loss
and and Loss Parficipatan Losses Expensas
A d Geded Nat Assumed Ceded Mat tLoss Expense Percenlage Unpaid Unpaid
1. Pron. | e X8R e | e XA | viniane B K i | arircnsn KKK KXX..
2. 19986. 1526 1,221
3. 1997. ~-A5,081 | . 12,013
4, 1998
5. 1999,
B. 2000,
7. 2004,
8. 2002,
9. 2003.
10, 2004,
11, 2005, { .
12. Totals

Wote: Parts 2 and 4 are gross of all discounting, including tabular discouniing. Pa

Part 1. Tha tabular discount, if any, is reporled In the Neles to Financlal Statemants which will recongile Part 1 with Parts 2 and 4,

45




Annual Statement for he year 205 ofthe SOUEhern Famlly Insurance Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Not Losses and Defansa and Cosl Cantainmenl Expenses Reported al Year End (3000 omitiad) DEVELOPMENT
1 2 3 4 5 [ 7 [ E] 10 i 12
YearsIn
Which
Losses Wera One Two
Incurred 19396 1997 1998 1998 2000 2001 2002 2003 2004 2005 Year Year
B TR = 17 OO [FPPORUURRTPRIUN INRRPRRIOOY DURRRPRPISY POURRRRRROTY PURONIRPY PRV DORRPIURY ETFOTRSARSIRRY PYOPPIPIRURRIY URRIRRRY P JR—— (v} IR 0
2, 1996 T26 | s 296 |+ ceverri s 300 | mninsreanne 283 | e 285 283 283 283 it s 283 283 0 0
31997, | XK 2841 2,801 2,807 2,794 |, 2,808 |.comnned 2814 |......i.. 2,832 [ 2834 1 2,837 | k1 [ 5
4, 1998, b9 ¢ A O b 4.4, N T S872 | 5,028 | .oveeernnd 5,785 [ ..o 5,820 | i 5954 [ 5953 5,986 59456 ) [ [p——— 3
5. 1998 5.4 S - XXX b5, ¢ S D 7378 | e 8,824 |, B,658 | i (17 I X1 4 PR— (i1 R— 8826 |.vereearnnn (2) [ ceoreeernd (73)
8. 2000 XK. XK i 5.4 QU O b3 ¢ SO [ N % ) S K1 R 2831 | e 7.898 | i 7888 | F4-3 ) DA— 26 | susmcrrsnnne {105}
7. 2004 XXX, b 3.4 - b +.¢ SO I b4 ¢ I .. S DR 7.639 [ 9,229 8,448 8,71 9404 | ... 6923 966
8. 2002 XXX, XXX PO+ 9. SR P bt & S - b4 SO I 5.4 SO [N 8,946 | e AP L N — 11,658 [.oeron.r 11,304 | oo (352) | ovo e, {879)
O 2000 | KOs | XK | rirn KKK v e R .9 S JRROR &5, G P b o0, SR [ §.4.& S O 8,848 ., TE10 [ 7T R— {{: ] J— {1,122)
10. 2004 XXX .+, + SN [ KA rrors | vovsrae b3 ¢ . b5 SN RO b4, N PO 9.4 TN PR b+ S - 149,868 |........ 172,351 | e 22483 |....... XHKoee
11, 2005, XXX, XK ] e .9, S bLo.+, S XX .4, SN I b3+ S KK ] o L.1.5. ] P 21,383 [ .3 S XXX
12. Totals..... Lo 22769 | .. {1,216}
Cumulative Pald Net Lossas and Dafanse and Cost Cantainment Expenses Reporled at Year End {5000 emittad) EEl 12
1 2 3 4 5 6 7 ] 9 10 Number of
Mumber of Claims
Yearsin Claims Closad
Which Closed With Without
Losses Ware Loss Loss
Incurrad 1986 1897 1998 1989 2000 2001 2002 2003 2004 2005 Paymant Paymant
1. Prior.... D00.c...u{ cerrrerrernraneressres | ervenmresssrsrsuemmens | cvmeermassasssmasens [ soneeemesssestunsst | sesessimntesessssnnss | assssmsssmmmsrimsesss | ssmsssensnsnsserrs [ sisssmarssssnieens | rssesseersrsosenser | nesans b.4.9. N I HXK e
2. 1995... 70 27 283 283 283 283 | ..

e XK 2,082 2,791

3
4. 1998, [ XX e | e XK
5

5723 5,844 | .. 5940 |......... 5,049 7o 5954 . b4+ SN XXX o
1999,... [ oo XK | e XK s BAZT | i 8,570 | ..ocecre. 8721 | 6,743 | i 6,807 |1 b 0.4 SHVPTRNS ST XX Ko
B 2000, | s XRK e | oo A Mo T08B oo 7421 | 7803 | TI52 | 7,818 | b 9.4 SOV DR XXK.......
2001, 8,664 [, 2,276 e LA TN DO 8,338 | 9,108 | ....... k44 SO P XK.
8. 2002 | e KK | s b SR UORRRE + ¢ N RSN b SN PO b4 SR [ b3 ¢ SO DO 6,716 | 8,228 [ s 16,808 [ 10,880 | .veern XK Ko . 5.
9, 203 | KKK OO -5 SRR IOPRROOR.+.& S (RS b.9.¢. SN DI b3.¢. SN [ .3 P X 5405 | 8723 8,957 [ e XK X R+ & S
0. 2004, XXX...... b+, S P o4 S DR b5 S (- bt o SR (R b 4.5 S [N B¢ ¢ S SR XXX | e 81,031 |.....e. 162,815 b .+ S [N XXX
i1 2005, | XK O S K] e b, D 3.3, 00 [ h..E S - XXX OO .9, GO (R 8,207 | e XKML XKX.......
Bulk and IBNRSRecsirI:!sE RIE;ILI;SEGE zd Dalf::nﬁaRmI}ojﬁ SU r:‘EwlpeﬁseEFXpnﬂed at Year End {$000 omitted}
1 2 3 4 5 [ 7 [ 9 10
Years in
Which
Lossas Ware
Incurred 1996 1997 1998 1899 2000 2001 2002 2003 2004 2005
R 1 U FRROORORY PSRRI P o | consssnnsrrsssninnn | e [ s § s | s [ s i
2, 19%6... 247 LS8 [SRPRRNURY [N TR R g
3 1997 | s X 207 122 e /03 [ B i [ [ [ s
L 12 T IR ¢+ SRUI IO ¢ 4. S U2 S DO .. S PRI I 1 I J 18 6
F T 11T Y DURURON ¢ ¢, SRR oo b 4.5 SRR [ b0 S 845 | .. 360 | ... 113 197 T RPN OO
6. 20000 b4 SO IR b &4 SO [ b4, SR f— L.1.¢ R - 715 365 268 L1V R
7. 2001....
8. 2002....
9. 2003.....
10, 2004...... |
11, 2005.0imie | ovverenms
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Annsel Siatement forhe yoar 2005 ofthe SOUthern Family Insurance Company

SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

(5000 omitted)
Premiums Earned Loss and Loss Expense Paymants 12
Years in Which 1 2 3 Defansa and Gost Adjusting and Other 10 11 Number
Premiums Lass Payments Containment Payments Paymens of
Werg 4 5 8 7 [ 9 Salvage Total Clalms
Earned and Diract Dirgct Direct Diract and Wat Paid Raportad-
Losses Ware and Nat and and and Subrogation | {Cols.4-5+ [ Dirsctand
Incurrad Assumed Ceded {Cols.1-2) | Assumed Ceded Assumed Cadad Assumad Ceded Received | 5.7+8-9) | Assumed
KXK SO0 USSR SPIORU GRS PPOPSRDONINUN ISTOTNINGTTOIY PRIHOTORINTY [ROPRITIOEN ERETRREI 0. XXX
1,312 28 | veernnes 1,025 | s i< L L [ R [ 2 E— 85 | ... 8 305 511

A28 | 33,298 | 9,518
oo 45,353 | 20,504 | 17,759
23,225 ... 17,679
19,364 17,260 | .
S— ) k.3 P 17458 | ... 14,967
82,015 [ 237 [ 18,398 | 18,019
e A3 80T | 28,244 | 18,657 | ....... 12,863
33460 | 20,843 |, 12,817 | .. 116,053 .
. 30,156 21,928 8,230 | .0 8,830 | . P LA T
12, Totals...o [ e dXHosininns | sovrne R rina] o0 XXK o varer] e 227,062 | .,.139,201 | ......5473 | ... 3,088 |.... 24,498 | ... 14,487

Adjusting and Other 23 24 25
Losses Unpaid Defense apd Cost Cantainment Unpald Unpaid Total
Case Basis Buik + IBNR Casa Basls Bulk + IBNR 21 a2 Nat Number of
13 15 16 17 18 19 20 Salvags Losses Claims
Direct Direct Direct Diract Diract and and Quistanding-
and and and and and Subrogation | Expenses Diract and
A d Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1.
2
3
4,
5.
B.
T, 200
8. 2002...
9. 2003,
10, 2004
11, 2005..... ] ciiree
12. Totals... 25310 .......

34
Tolal Losses and to8s and Loss Expense Parcentage Nontabular Net Balance Sheet
Loss Fxpenses Incurred {Incurret/Pramiums Earmed) Discount Intar- Ressrves after Discount
26 27 28 29 30 3 32 3 Gompany 35 38
Diract Oirect Potling Loss
and and Loss Participation Losses Expenses
A d Coded et Agsumed Ceded Nat Loss Expenss Percentage Unpald Unpaid
1. Prlof. | e XK e | e KKK ] i J.9.¢ VY PN KKK i [T ) S JRRRIUT. <. 9. SHUROY U PR JEUORER 4. SRR [P {1 [ il
2. 199,
3. 1997,
4. 1998.
5. 1998, | v
6, 2000. | ........16,093 8,490 8,503
7. 2001, | ... 18,828 9,881 8,047
8. 2002. cereernre 1196 | riissinnen 1,746
9, 2003, | .. 6,145 8,636 7,809
10. 2004. | ......... 1311471 | BABBT | ... 46,284
11 2005, | ooy 32,367 33,179 | ... (812} 1079 [ 1513 (1K) PSOOOOTRIONRINIV) INTVPITTPRIOTONyIO) [RRTTPTTRRTAPPPIIITY JETeemtemmoooon (655)‘ .................. 64
12. Totals| ... XX | i b5+ S F,, S KKK TP 4.4, WY o B3, SR [ [V [P 0. b3, I [P (B4)] 220
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snal Statement for maysar ;05 otve. SOUthern Family Insurance Company

Sch. P-Pt. 1B
NONE

‘Sch. P-Pt. 1C
NONE

Sch. P-Pt. 1D
NONE

48, 49, 50



Annual Statement forthe year 2050t e SOUthern Family Insurance Company

SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL
{$000 omitted)

Premiums Earned Loss and Loss Expanse Paymenis 12
Years in Which 1 3 Defense and Cost AdJusting and Other 10 1 Number
Premiums Loss Paymants Containment Paymenls Payments of
Ware 4 g 3 8 g Salvage Total Claimg
Earned and Direct Direct Direct Direct and Nat Paid Reporiad-
Lossas Were and Nat and and and Subsogation | {Cols.4-5+ | Directand
Incurrad Assumed Caded {Cals.1-2) | Assumed Cedsd Assumed Caded Assumed Ceded Recoived | 6-7+8-9) | Assumed
1. Peior.m JIO 4. ¢ N pR—
2
3. 3
4. 1,232
§. JOe: 2 Y OO,
6. 531
7. 8,360
8.
9, “ § .
0. 5 . k:1: 28 [UPNRRRPRROUISY [FURPPRUIUURIY FRRSVIPUIURISY DRPPIGUDNPPRIOH PRETTIUITNOIT PRNURIe) PRSR RIS ENTRTRpae. L0 I T 1
1. 2005...... . ] Y [P, (RPUORRRY SRPRIT] FTTSTPTIITRTOer) Ry 0] I
12, Tolals.... [ 5.+ S OO ¢ ¢, SOOI (oo B.4.5, SR [ 4,200 | e 2,649 208 | inin 110 | srvinin 280 | i 83 [ i L] PN 1,774 | ...... XK
Adjusting and Other 23 24 26
Losses Unpaid Defansa and Cost Contalnment Unpald Unpaid Tota!
Casa Basis Bulk + IBNR Case Basls Bulk + IBNR 1 22 Net Number of
13 15 16 18 19 20 Salvage Losses Clalms
Direct Direct Direcl Diragt Direct and and Oulstanding-
and and and and and Subrogation |  Expenses Direct and
Assumad Ceded Assumed Leded Assumed Geded Assumed Ceded Assumad Caded Anticipated Unpaid Assumed
1.
2.
3.
4,
5.
6. 25
7. 5
8. 3
9.
10. 2004.....
1. 2005.....
42, Tolals... 33 il I, 32 16 5] 3 W0 0 7 K P D | i L] IR ]
34
Total Lasses and t.oss and Loss Expanse Percantage Nontabular Net Balanca Shest
Loss Expenses Incurrad {IncurrediPramiums Earned}) Discolnt Inter- Reserves after Discount
26 27 28 2 31 a2 3 Company 35 36
Direct Direct Pooling Loss
.and and L.oss FParticipation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Losg Expense Percenlage Unpaid Unpaid
1. Prior..| .. XK,
2, 1998,
3. 1897, 0
4. 1988, 143
5, 4999. 2587
8. 2000. 1,144
¥. 2001, 2474 1,457
8. 2002, 561
4. 2003, 172
10. 2004. 13
11, 2005. 0
12, Totals| wnnd¥Kianss | sinnn XXX
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sonusl Statement for heyezr 0050w SOUthern Family Insurance Company

Sch. P-Pt. 1F-8n. 1
NONE

Sch. P-Pt. 1F-Sn. 2
NONE
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Arnual Statement for the year 2005 o1the. SOUthern Family Insurance Company

SCHEDULE P - PART 1G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)

($000 omitied)
Premiurns Estned Loss and Loss Expensa Paymenls 92
Yaars in Which 1 2 3 Defense and Cost AdJusting and Qther 10 11 Number
Premiums Loss Paymants Containmenl Paymgnls Payments of
Wera 4 8 & 7 [}] 9 Salvage Tolat Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ [ Directand
Ingurred Assumed Caded {Cala. 1-2) | Assumsd Caded Assumed Ceded Assumed Ceded Rocaived | 6-7+8-9) | Assumed
1. .4+ G (VRPN &+ GRPIRY RIS+ o. SHUNRIVPY PR % [FESSETRTIONIS NPT YININ RO F perereeetensenns | sresenseesennansend LU [ b+ ¢ .
2.
3
4
5,
[}
7. 2001....
9. 2003.....
10 2004,..-
11. 2005, o . . . .
12, Tolals..... | .o, T, ¢ ¢ S [ 4.5 SO [ 307 307 0 0 - [ L] [ LU P 0. XXX....oo.
Ad|usting and Other 23 24 25
Losses Unpaid Dafenss and Cost Contai t Unpaid Unpaid Total
Case Basis | Bulk + [BNR Cage Basis Bulk + [BNR 21 22 Nt Number of
13 14 18 18 17 18 19 20 Salvage Losses Claims
Direct DOirect Diract Direci Diract and and Culstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Caded Assumed Ceded Assumed Ceded Assumed Ceded ] Anticipated Unpaid Assumed
1.
2.
3.
4,
5
B.
I8
8
9,
10, 2004....[ o 0. A0 | A1 B | conrmsmssrenrinnns | s | sssmsmessisssses | s 1 1 0 1
11._2005..... 60 60 85 {11 oY (RO (IO [l I b R [N 1 PR 4
12. Tolals. 70 70 89 |... il:] 0 0 ] 0 22 |..... 22 0 [ R, 9
34
Total Losses and Loss and Loss Expanse Percantage Nontabular Net Balance Sheat
Loss Expenses [neurred {IncurrediPramiums Earnad) Discaunt Resarves after Discount
26 27 28 29 in 31 32 33 Inter-Company
Direct Direct Poaling Loss
and and Loss Parlicipation Losses Expansas
Assumed Ceded Nel Assumsd Ceded Net Loss Expanse Percentage Unpaid Unpaid
10 PrOn | e XK e | et O | recriea b4 9. S I )4 & S XXX....
2, 1998, i} t] 0 0.0
3, 1997, | e | i@ | s 0| i 1
4. 1998, | v | s | 0 i 1
81999, | e o
B, 2000, .0
7. 2001 1]
8 2002, 0
9. 2003. i}
10. 2004. 220
11. 2005, 276
12, Totals| .. XXnc.cn.
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Anneal Statement or the year 2005 of he SOUthern Family Insurance Company

SCHEDULE P - PART 1H - SECTION 1 - OTHER LIABILITY - OCCURRENCE

{$000 omitted)
Py Earned Lass and Loss Expense Payments 12
Years in Which 1 2 3 Cefansa and Cost Adjusting and Other 10 11 Numbar
Premiums Loss Payments Confainment Payments Paymants of
Were 4 5 i T 8 [] Salvage Total Claims
Eamed and Direct Diract ‘Direct Dlrget and Net Paid Reported-
Lossas Were and Nat and and and Subrogation | (Cols.4 -5+ | Diract and
Incurrad A d Ceded (Cols. 1-2) | Assumed Ceded Assumed Coded Assumad Ceded Recsived | 6-7+8-98) | Assumed
1. Priofa [ s
2. 199,
3. 1897,
4. 1998,
5, 4996,
B, 2000000 [ emerninen
T 200 | cvnsrssssrmmnnsed
8. 2002....
9. 2003...
10, 2004......,
11, _2005....... .
12, Totalsun. [ oo XRKirarnes | crmeer s B K] e b4, SR [T [} [T ] 0 0 0. 1) IO (U] [F— U] KA soeriee
Adjusting and Other 2 24 25
L5585 Linpald Defense and Cost Containment Unpald Unpaid Total
Cage Basis Bulk + IBNR Case Basls Bulk + {BNR 21 22 Nat Number of
13 14 15 16 17 18 1€ 20 Salvage Losses Claims
Direct Diract Direcl Direct Direct and and Qutstanding-
and and and and and Subrogation| Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumad Ceded | Anticipated Unpald Assumad
1.
2,
kX
4.
5.
B.
7.
8.
9.
0.
11
2.
34
Total Losses and Less and Lass Expanse Percentage Nantabular Met Balance Sheel
Loss Expenses lncurred {incurred/Pramiums Earned) Discount Intaz- Resarves after Dlscouni
26 v 8 it} kL) 31 32 33 Company 5 36
Diract Direct Pooling Loss
and and Loss Participation Losses Expenses
A d Ceded Nat Assumed Ceded Net Loss Expense FParcantage Unpaid Unpaid
1o Prion. | e XXX | e X Ko B4.& SN (VTR ¢4 FUDIOTYY IFFOPNTD. o ¢ JHPONVE (RNTUPRIORS) RN PR D¢ TR IR 0
2, 1998, o
3. 1997, o
4. 1998. ]
5. 1099, 0
B. 2000 Q
7. 201, Q
8. 2002 ]
9. 2003, | e
10. 2004. 9
11, 2008, | .
12. Tolals| .
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Annual Statament forthe yaar 2005 o e SOUthern Family Insurance Company

SCHEDULE P - PART 1H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE

(3000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 b4 3 Defense and Cost Adjusting and Cthar 10 1" Number
Premiums Loss Payments Conlainment Payments Payments of
Were 4 5 5 7 8 ] Salvage Tolal Claims
Eamed and Diracl Oirect Diract Direct and Nat Pald Raparted-
Losses Were and Net and and and Subrogation | {Cols.4- 5+ | Directand
Ingurred Assumed {Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Caded Racelvad | 6-7+8-9) | Assumed
1. Priof...... JRVPUTORS 4 4. SUPUIIY IRV L [P KA K vnn
2. 1996, ] wall
3. 1997, 0
4. 1998...... 0]..
5. 1999....... [RPTT PR PR L PR
B, 2000....... | | s | e 0
7.
8
4

s

8=

Adjusting and Cther 23 24 25
Losses Unpaid Dafense and Cost Centainment Unpaid Unpald Total
Case Basis Bulk + [BNR Case Basis Buk +IBNR 24 22 Nat Number of
13 18 16 17 18 19 20 Salvage Losses Claims
Diract Direct Dlrect Direct Direct and and Cultstanding-
and and and and and Subragation| Expenses | Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Cedad Assumed Ceded Anticipated Unpaid Assumed
1. Piior.,.. i TESRUR OTRIY SRR PR . 0
2.
3
4,
5.
6.
T
8.
9.
B CI(+71: JNU0Y ORISR (RN DRSPS [OOSR EYDPRRNIOue [SRNEPRRSURTY TGOS PUSPUIIN PRSIV PUNSNRITNTIN PRI R TRe L R,
11, 2008.....] ceercecerimanens | cmnerssnssriiarmess L omresesessennee | ceneeisesseseies | e csssin Lo s | o | oreisinirsses | e | e | oo | e L0 —
12. Tatals. ] 1] {11} IR 0 [l {13 I 0 0 0 {1 I Ol 11N [ hi] Q
34
Total Losses and Loss and Loss Expense Percentage Montabular Nsi Balance Sheat
Loss Expenses Incurred (IncurrediPremiyms Earnsd) Discount Inter- Reserves after Discount
26 il 26 29 30 31 32 33 Company 35 36
Diract Dlract Paoling Loss
and and Loss Parficipafion Losses Expenses
A d Caded Met Assumed Cedag Nat Loss Expenss Pergentage Unpald Unpsid
1o Prior, | XK [ i KKK
2. 1996, )] 0
31997, 0 0
4. 1998, 0 0
5 1999, 0 0
B. 2000, 0 ]
7. 2001, 0 0
8. 2002 0 0
9. 2003, 0 0
10. 2004 i ]
11, 2005, | covsmrisinseen 1] 0
12, Tatals] e XX | v uAK rns
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Annwal Statement forheyoar 2005 ot e SOUthern Family Insurance Company

SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

($000 omitled)
Premiums Earne: Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 11 Numbsr
Premiums Loss Payments Contalnmanl Paymenls Payments of
Were 4 5 6 7 8 9 Salvage Telal Claims
Eamed and Direct Dirget Diraat Direct and Nat Pald Raportad-
Losses Wera and Net and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) | Assumsd Ceded Asgumad Received | 6-7+8-9) | Assumed
1. Pior.... by S (1) 130
2. e 72,808 |,
3. 2005..... LAT2 | v 102,730
4. Totals.. .5, S R

Ad|usting and Cthar 23 24 25
Losses Unpatd Defense and Cost Conlainment Unpaid Unpald Total
Case Basis Bulk + IBNR Cage Basis Bulk + IBNR 21 22 Nat Number of
13 14 15 18 19 20 Salvage Lossas Claims
Direct Dlrect Direcl Diract and and Oulstanding-
and and and and Suhragation|  Expenses Direct and
A d Caded Assumed Ceded Assumed Cedad Assumad Cedad Anticlpated Unpaid Assumed
1. Prior.... 70 33
2. 2004 [ A5.276 | 30,602 | i
3, 2005, |....360.515 |....376,127
4, 433,861 410,762
34
Tolal Losses and Loss end Loss Expense Percentage Nentabtar Net Balence Sheat
Loss Expenses Incurred Incurrad/Premiums Eatned) Disecunl Resarvas after Discount
28 29 30 " a2 33 Inter-Company RL) 35
Dlrect Pocling Loss
and Loss Participation Lossas Expenses
Mat Assumed Ceded Wet Loss Expense Percentage Unpaid Unpalkd
IR 100 IR .+ SRR RTINS ¢ ¢ R PO J.0.¢ -
2, 2004 | 2BA7AT | i 151,996 | 132,751
3, 2005 23,953
4. Totals|.... XXX [ XK | cisinian 1.9+ S
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Aol Staternent forthe year s of e SOUthern Family Insurance Company

Sch. P-Pt. 1J
NONE

Sch. P-Pt. 1K
NONE

Sch. P-Pt. 1L
NONE

Sch. P-Pt. 1M
NONE

Sch. P-Pt. 1N
NONE

Sch. P-Pt. 10
NONE

Sch. P-Pt. 1P
NONE

Sch. P-Pt. 1R-8n. 1
NONE

Sch. P-Pt. 1R-Sn. 2
NONE

Sch. P-Pt. 1S
NONE
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Annual Statement fortha year 2005 ofthe  SOUthern Family Insurance Company

SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWNERS

Incurrad Not Losses and Defense and Cost Containment Expenses Raported al Year End ($000 omitted) Davelopment
Years in 1 2 3 4 5 1] 7 8 9 10 il 12
Which
Losses Were Ons Twa
Incurred 1996 1997 1998 1989 2000 2001 2002 2003 2004 2005 Year Year
1.
2,
3.
4,
5.
G,
7.
8.
9.
10,
1 OO (OO . OO OO+, o SOUOONON) VO 9, ¢ SPOUIOYY VCTION ¢, 0, SUFOODY EPTIOT . . GO (e o, SOTPIORPY (NN o, & SRR ORI 4.9, SNSIONY) POOPOOS. o, EROPHOIY RV 1,031} [ s A e | e KK e

12, Totals

e ENOE e ® P

e
o

11. 2005.... | ...

Prior.....
1996....
1997....
1998....

LIABILITY/MEDICAL

1999....
2000.... |
20t [ conene
2002, | aeiees

2003....
20M...,

B E N mm R W

-
i

12, Tatals

NSATIO

© @ N oshotn ko p o

-
=

-

12, Totals

@ e No@ ;AN

B

. 2008,

Priar.
1996....
1807.... |

L MULTIPLE PERIL

1998...,

1699....

2000....

20H....
200200t | corens
2000....
20....
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12, Totals




Anual Statementorhe year 200501 SOUthern Family Insurance Company

SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Incurred Nat Losses and Defanse and Cost Containment Expenses Reported at Year End (3060 omiltied) Davalopmant
Years in i 2 3 4 5 § 7 8 9 10 k] 12
Which
Losses Were One Two
Incurzed 1996 1997 19¢8 1988 2000 2001 2002 2003 2004 20056 Year Year

Priot,....
199%...
1997...
1994...
1998...
2000....
20M....
2002..
2003..
2004....

[ B

=5

12, Totals

@ o NSt AW N

-~ 2

12 Totals

SCHEDULE P - PART 2G - SPECIAL LIABILITY (OCEAN MARINE,
AIRCRAFT (ALL PERILS), BOILER & MACHINERY)

Prior,. . .
1996....
1997,
1858...,
19499....
2000....
20M....
2002....
2009....
2004....
. 2005....

o B Bl

- e

12.Total [ {135 IRE— 0

Prior..... | ...
1996....
1997....
1988.,..
1689....
2000..,.
2001....
2002....
2003....

©m N m o AN

-
=

e
-

12.Totals [ {18 TR 9

Prior.....
1996....
1997 ...
1998....
1980...,
2000....
2001.... | eerene
2002....
2003....
2004....
. 2005...,

@ f NP N

=8

12, Tolals 0 0
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Annual Staternent for e year 205 of e SOUthern Family Insurance Company

SCHEDULE P - PART 2| - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Incurred Net Losses and Defense and Cost Contai t Expenses Reported at Year End (§000 omitted} Development
1 2 3 4 4 § T 8 9 10 1 12
Yearsin
Which
Losses Were fwa
Ingurred 1896 Yoar
1 Pl | XX (1,003}
20 2004 | XX | ] o Kt ] e KX | K | K | e KK s [ R R v | e 115,024 ] 4,....,.128,889 ]........13,085 | .44 -
3. 2005.. ... b0, N (. ¢+, N (S ¢+, GO (OPOPD .+, v, ORROOIOY OO ¢, (FUPRPOO [ORY. 4. OURPPRIIOY [JOVOOGD.¢.5, SUPPIOI JUVOOOe o, ¢, CHUONOUONY OO ¢, b, PIQUIORYY Jmvovotene X .12 ) DOWORY ., SPROPOINY DRV XX
4. Tolals L 13,916 | e {1,003)

1. Priof.. [ oo
2, 2004.
3. 2005....

4.7otals [ [ SO 0

SCHEDULE P - PART 2K - FIDELITY/SURETY

1. Prior.....
2, 2004..,
3. _2005...

4.Tolals [l 0

SCHEDULE P - PART 2L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)

1. Prior.... |...... XXX, b4+ SN p. 6.3, S [ b 4.+ S e W W AR i | e 0 0
2. 2004... |..... b O IO« R P .15 S [ Pl ¢S - Q K. X o KXX,
3. 2005, [n 0.+ SN b+ S L5, N 3.+ S b3, S By S KKK, b 4.5, S P b35S

4, Totals 0 0

SCHEDULE P - PART 2M - INTERNATIONAL

Priof....
1996....
199700 | uern
1998.... |.......
1999.... .o
2000.,.,
2001....
2002...,
2003....
2004....
§1. 2005....

© & NEmm s W N

-
=

12 Tolals Lo 0] i 0
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Annwal Statement for lhe year 20050rthe SOUthern Family Insurance Company

Sch. P-Pt. 2N
NONE

Sch. P-Pt. 20
NONE

Sch. P-Pt. 2P
NONE

Sch. P-Pt. 2R-Sn. 1
NONE

Sch. P-Pt. 2R-Sn. 2
NONE

Sch. P-Pt. 28
NONE

7,72



Aanul Sklernent for e year 205t e SOUthern Family insurance Company

SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS

Cumulafive Paid Net Losses and Defanse and Cost Containment Expenses Reported at Year End (§000 omitted) & 12
2 3 4 5 3 [} 9 10 Numberof | Number of
Years in Claims Claims
Which Closed Closed
Losses Wera With Loss | Without Loss

Ingurred Payment Payment

Prior..... | ...
19986....

1097....
1998....
1999....
2000...,
2001....
2002....
2008....
2004....
. 2005....

e N

-
-2

SCHEDULE P - PART 3B - PRIVATE PASSENGER AUTO LIABILITY/

Pror s [ oo L4111 NN SRR IRRRTPYROTRID) [RORDIN P o

fol e B A o

=8

S

B oNm AW N
=
=
&

23
B
(=3
g

Prior.....
1996....
1997....
1894....
1999....
2000....
2001....
2002....
2003....
2604..., [ v
2005.... |.......

e N R L

-
= 2

Prior..... | voovee
1996...,
1997..., | ...
1998...,
1099....
2000....
2001....
2002....
2003....
2004....
2008...,

Wow NN

ra—
-
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Annual Statement for the year 2005 of the Southern Fam"y Insurance Company

SCHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Cumulative Paid Nel Losses and Defense and Cost Containment Expanses Reporlad al Year End ($000 amitted) " 12
1 2 3 4 5 [ ? 8 8 ¢ Numbarof | Numberof
Years in Clalms Claims
Which Closed Closed
Losses Were With Loss | Withoul Loss
Incurred 1996 1997 898 1849 2002 2003 2004 2005 Payment Payment

[ e B o

N
-~ e

SCHED

ULEP

Prior..... | v 000.....

© & NS
]
=4
=3

=
B
<
g

SCHEDULE P - PART 3G - SPECIAL LIABILITY (OCEAN MARINE,

© LN m A

.
==

AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)

Priof..... | e 000........

1996....

1897, | e

1998,
1908...
2000....
2001....
2002....
2003....
2004.... |..-..
. 2005.... | ...

el U

- o
= 0o

@O0~ DMk WN
=
=]
=3

28
B
S
(=3
g
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Al Slatement forthe year 2008 ofthe SOUthern Family Insurance Company

SCHEDULE P - PART 3l - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Cumulative Paid Net Losses and Defense and Containment Expenses Reported at Year End ($000 omitted) ] 12
[ 2 3 4 5 [ 7 8 9 10 Humbarof | Number of
Years in Clalms Clalms
Wich Closed Closed

Losses Were With Loss | Without Loss

Incurred 2095 Payment Payment
1. Prior.....
2. 2004.. 118,957
3. 2008... 5,583

1. Prior..
2, 2004, | e
3. _2005... | ..

XKX...
XKA...

SCHEDULE P - PART 3L - OTHE

1 4 Privt | XXX [0 ¢ +. SR Y et s IR .4, S
2, 2004.... [ KK | corer XK e
A 2005 | XK e | e R K e

PHIOTvrrr | vmssed
1996....

1997...,

1898....

1999....

200...,

2001....

2002....
2003....
2004.... | .o
. 2005, ...

©m N AWM

=

-
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Annual Stalement or e yeur 2005e1he. SOUthern Family Insurance Company

Sch. P-Pt. 3N
NONE

Sch. P-Pt. 30
NONE

Sch. P-Pt. 3P
NONE

Sch. P-Pt. 3R-Sn. 1
NONE

Sch. P-Pt. 3R-Sn. 2
NONE

Sch. P-Pt. 38
NONE

76,77



Annual Salamentfor he year 206 o he SOUthern Family Insurance Company

SCHEDULE P - PART 4A - HOMEOWNERS/FARMOWNERS

Bulk and IBNR Reserves on Net Losses and Defansa and Cost Conlainment Expansas Raperted al Year End (3000 omitted)
1 2 3 4 § [ 7 8

Years in Which
Losses Were
Ineurred 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

Prior.
1996,
L7 SR PR
1998.
2000.mmsrsrvine [ repmeees
2001,
2002
L T——
. 2004,
. 2005, §e

o e NS ;e w P

-
- 8

BN ook W b

-
= o

B g0 NOm MR N

=8

BowN@ ;RN

- e

®ENE ;oA W

- o
1
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Annuel Shaement o the year 2005 ine SOUthern Family Insurance Company

SCHEDULE P - PART 4F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Bulk and IBNR Reserves on Net Losses and Dafenso and Cost Containmenl Expenses Reported at Year End ($000 cmilted)
7 ] 9

1 2 3 4 5 §
Years in Which
Losses Were

Incurred 1996 1997 1898 1939 2000 2001 2002 2003 2004 2008

Priar
1998
1997 e [
1998..
1399..
2000...
200H..,
2002..
2003..
2004..
. 2005,

B2 om NS ;R D=

-~ 2

SCHEDULE P - PART 4F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-MADE

Prior.

© @ NS AW

Er—y
- =

N

- o

® &N m ook 3N

-
==

oo~ Mtn AW

-
-
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Aaniel Skternent for heyear 205 of e SOUthern Family Insurance Company

SCHEDULE P - PART 4| - SPECIAL PROPERTY {FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Bulk and IBNR Reserves on Nel Losses and Dsfensa and Cost Containment Expenses Reperted at Year End (3000 omitied)

Years in Which 1 Z 3 4 [ § 7 8 [ 10
Losses Were
Incurred 1998
1. Priof.men R ¢+ -
2. 2004 [ XK
3. 2005 e MHK

1. Priof.......

1. Prior.
2. 2004,
3 2005...cme |

1. Priof..
2. ZDM -
3. 2008.........

SCHEDULE P - PART 4M - INTERNATIONAL

[ o

-~ =
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sl Sigtement for ha yer 05 i e SOUthern Family Insurance Company

Sch. P-Pt. 4N
NONE

Sch. P-Pt. 40
NONE

Sch. P-Pt. 4P
NONE

Sch. P-Pt. 4R-Sn. 1
NONE

Sch. P-Pt. 4R-5n. 2
NONE

Sch. P-Pt. 45
NONE

81, 82



anruet Statement for e year 20080ine SOUthern Family Insurance Company

SCHEDULE P - PART 5A - HOMECWNERS/FARMOWNERS

SECTION 1
Cumulative Number of Claims Closed wilh Less Payment Direct and Assumed st Year End
Years in Which 1 2 3 4 5 [ 8 9 10
Premiums Were Eamed
and Losses Were Incurred 1996 1997 1696 1999 2000 2001 2002 2003 2004 2005
1. Piior,
2. 1998
3. 1997..
4. 1998..
5. 1989
8 2000...iiiin
7. 2B
LI 1 S—
9. 2003
10, 2004miminiens
11, 2005.. e
SECTION 2
Number of Claims Qutstanding Diract ang Assumed at Year End
Years in Which 1 2 3 4 [ 8 7 8 8 10
Premiums Wers Earmed
and Losses Ware Incurred 1998 1997 1898 1688 2000 2001 2002 2003 2004 2008
Lo PO | rmsrrrrmrrsemssres | rercesmeseerermmesnes | ovcrmanssuenismnsise [ siserensecmmsseasssnnss | smessisseesssmsnsiesse | canmnsemsnnmn | v e | s s s e,
2. 1998 102 0 £ (RO 3 I [OOSR SRIUPTOTTN VPPN DR PO
[ R 11 7 A— 5 + S X 1 T R k[T T S | e e & 4 7 2 1
4, A998 [ S0+ ORI - b 0.¢ S [ 582 -2 e 28 A3 - I [O— LT (R 2 it 1
T |1 1: TR [P .4 ¢ SRR [P 0.4 S b4 G- WG085 .. 62 |... 18 1. 1 G 3 2
6. 2000 O+ 4 SR - E4.4 S ... SR DU b 4. S 536 | 32 16 10 I N [ 4
Fo 2000 e .4+ SR b0, R IR b 4.4 PR DR b &+ STV N HXH e an 41 27 15 |.... ISR 3
8. 2002 e b4+ SRS PP .9 NPT RN b0+ S I 4.+ SR PR ). 4.+ SO O )¢ ¢ S 567 43 2 S IR 12
9. 2003 JO 4 4. S IO B 4.5 S DI ). 4.4 FRTI I b6 SN [ h. 4.+ ST Sy b6 ¢ S I 5.9 S 08 |... 34 A7
10, 2004mnnivsrinns JOON 4 ¢, P PP 4.+, GO b4+ SN IR b 5.4 ST b 0.¢ N D ). 5.4 S - B4 SR DO ). 4.4 S I, 1523 | e 359
11, 2005, 0w 4.0 S P KRR i | i KX virrions | rarsar b, 5., S [ 0.4, SR . 1.5, . L5, S KXKuviirise Lunnan 8. ST [ 2,501
SECTION 3
Cumulative Number of Cleims Raporied Direat and Assumed at Year End
Years in Which 1 2 3 4 5 ] 7 8 9 10
Premiums Were Earned
and |.osses Were Incured 1996 1997 1988 1999 2000 2001 2002 2003 2004 2005
b IR =7 HRUUROOOTONUY NSO FPPIIPY PYVTTIDPRNTRIRIN ETR ORI PRNTIPRERRNIN PHORR
2. 1996 [ 303 i 506 510 510 511 £ I PR 511 511 511 WA
3. 1897 [ 8., SR [ 4442 | AT14 | AT | A 747 A783 [ L I IO 4,768
4, 1998 e 0 4.4 S DI 4.5 RO IR 5,335 5549 | 5,574 5,591 5,607 5,615
B 4999 e [ eree KB X e | e XK s [ e K L B34 [ i 7,238 [l TV 280 [ 1,288 |
B.
7.
8.
9,
10.
1.
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Aol Staterient for heyear 205 e SOUthern Family Insurance Company

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5B-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5C-Sn.
NONE

Sch. P-Pt. 5D-Sn.
NONE

Sch. P-Pt. 5D-8Sn.
NONE

Sch. P-Pt. 5D-Sn.
NONE

84, 85, 86



Anruel Siatement fortha year 2008 ertne SOUEHern Family Insurance Company

SCHEDULE P - PART 5E - COMMERCIAL MULTIPLE PERIL
SECTION 1

Cumulative Number of Claims Closed with Loss Paymeni Direct and Assumed &t Year End
3 4 5 8 7 ]

Years in Which 1 2 9 10
Premiums Ware Earned
and Losses Were Incurred 1996 1987 1598 1999 2000 2004 2002 2003 2004 2005
Ao PHOM e ttcsssrinnnes [ serresiesemrecrmmsreees | ccsseeseneessscssessmsens | sormsensinossesnmmninnie | sennsissismsnenn | s s | e | oo
2. 1996,
3 AT s
4, 998
5. 1998,
6. 2000.
¥ 2001....
8. 20020
9. 2003
10, 2004...cmmminirins
L —
SECTION 2
Number of Claims Qutstanding Diract and Assumed at Year End
Years in Which 1 2 3 4 5 [ 7 8 9 10
Premiums Were Earned
and Losses Ware Incurred 1996 1997 1988 1898 2000 2001 2002 2003 2004 2005
1. Prior.
P | | F——
b T 1 ¥ SO — XXX
4, A998 s i XXX...
5 1999 KR
B 2000..cwiiiininin I 4.+ .
1 F— I &+ SN
i B 1 — 44
9. 2003....oniie KX
10 2004, emerereine KK
1. 2005.....mmmne XK.
SECTION 3
Cumulgtive Number of Claims Repoited Cirect and Assumed at Year End
Years In Which 1 2 3 4 5 ] 7 8 3 10
Fremiums Were Eamed
and Losses YWere incurred 1996 1997 1996 1999 2000 2001 2002 2003 2004 2005
LR =117 AU (U] PP DIRRVIDY [FPRRPN EUORPRPY IOV ISP PORTENITTIUTITY FPTRRTRRRI FPRRRTTRPRVRTIN PRORTR e
R 1 JORNRR [NV PENTPITOTRITORIN USRS POYRTRUOIPRIOINYY PIORUTIRNTR P PSRRI
3. 1997 JO 4.4 G [URVRVUTIUIOPTSY INIVIOPOTORUUUNNY PUUPPURPTRRTRTITIRY [PPSR IONSRRIRURRN FPPVINTIPRITSIITN IIRRTRIRIRRNIS) IRRRTRTIRSNITIIONY Prvee
LI - SO IR . ¢ SUORVP PO 9.+ G 3 PR £ [P L R A [E1 O S F T HEcT PR b I PR 13
B 1999 [ XK [ B+ 5. SN PR 9.0 S IR 39 | L1- 3 [— 55 | 82 |, B2 62 64
B, 2000....omnnnn B+ S DU b+ & S R 3.+ GUNY DI 19,0 SRS TR 85 | 111530 [, kL1 MK O 108 | 107
[ A1 ) ISR OS¢ SRR DUROINY ¢ . SHRISVIVR [NRVIRTS 4.9, SRR OIS ¢, ¢. SORIRPOR DR .5 SRR R 13 s Rl LT P, § {13 RN 170
T 1) NN FONIS & ¢ OOR IROON ¢+ NIV (NSRS ¢ SRR PV, + ¢ ST (RPN b9, SR DU R4 SRR - T2 ) e 83 Lo 250 [ 95
9, 2003.. .49 G- b.4.9. G S )4 4 S— 22 26 28
10. 2004 b4+ N F e+ ST 4.+ S P b3+ SHIITON DU 3 N [P 1
S P TV VPO 5. ¢ SR OO ¢, 0 AU [ROPPIOD. o, & SOOI FPPOster, ¢, 9, IO JUvevoen ) S, SR b5, 5. S [ b .4 S P b+, S AKX .
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Anuet Staement for e yeor 2005 orthe. SOUthern Family Insurance Company

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

P-Pt. 5F-Sn.

NONE

P-Pt. 5F-Sn.

NONE

P-Pt. 5F-Sn.

NONE

P-Pt. 5F-Sn.

NONE

P-Pt. 5F-Sn.

NONE

P-Pt. 5F-Sn.

NONE

88, 89
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Annul Stelementfor he year 2005 ot e DOUthern Family Insurance Company

SCHEDULE P - PART 5H - OTHER LIABILITY - OCCURRENCE

SECTION 1A
Cumulative Number of Claims Clased with Loss Payment Diract and Assumad at Year End
Years in Which 1 4 5 [ 7 8 E] 10
Premiums Were Earned
and Losses Were Incurred 1996 2001 2002 2003 2004 2005
B TR - {17 YUY DU DPVOPOIUROIROIN UGN FORSOYRROINY PURNORVITR TP PIRRTPRINEIIN PRRTRNITTRIIN PYFTONTAIRITIE PECTR RIS PR
PR 11 TR (DO [STPRUONN NRONIN RO PRSI IRSITTTFTRTTITIY FTPRRTITIINT] FTRERRRIVNTR PRI RTITRINR] PRI,
b SO 1+ OO U + & S (SPempel rowmmmonwpon pey | W8 B A T VR PN OIS PRI FVRRIRATINE PRRSIRTIN FIRR
O 1:1: 7 TR (NSNS - SSNOE DUPIDY ¢ SUROIN NORRPIPRRN B 0. D N IV, N [PV PSRRI PR PRTIRRRTT PRI (e
FTE 1111 TR (OO ¢ ¢ SNONON) (RN ¢ -SSRSOV DRI ¢+, RSNV DUTRSPRFUNPORSNRNUUT FSRSROIRRUPN PRRPUSIUNOPUIITE SOHIRUPHIUION [RSSSUUERTONY PRHMRHRTRININ PRI
LT 114 ORI DO & & GRS (SRD. .. GRVR INONONS ¢ o SR (FPRPIND ¢, ¢ SN PRSIPRPIUIROYOOE) DUORUINIPINONEIINY USRI PRI PR PR
I PR 1)} [OUOUNRI. IO - - SO RSP .+ SORONINY IR & SRR (NN ¢ ¢ ST DU ¢ . TRV IPRVITOTIITI [FPITIITRRPINTS PINTONTITITS PRSITHTINTRT PINTI T
F T 1) -SSRSO DRS¢ SRR DU+ + SSUOOTN (NG ¢ ¢ SFPROOP IRNUIOPES -0 SRRNIG IUFRIENS  + GNP [RNPROES ¢ . CRRSFIOE JSHIRISIIRSIN PRI BT
L 11 WORRRRUUPUIR INOUTND & & SROSUOURY DRUURS +.4- SSUTRRINY IUUPRTte ¢ .+ SESTOR (SSIND 4 9. SRR RO &, ¢ SURURVOOR) [UUPIRD. 4. ¢, SHPHRIVORY IRVIONS 9.3, SENIONY [FVIPONIORFTIPPONSE EYPE T ITIT] ORI e
10, 2004.. O +.9. SO N ST
11. 2005 B, 1.3, SRR LS. S
SECTION 24
Number of Claims Oulstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 8 7 ] 9 10
Premiums Ware: Eamed
and Losses Were Incurred 1996 1997 1988 1909 2000 2001 2002 2003 2004 2005
1. PR i | rerermrsssenssmsmmsenss | ctiseesisstnsnan s | snssmsnnnssanssirsees | rissccarsrensspsesene | oo nvosnnnene,
A 171 7SROV INUNUURITRUNNRY FSRORRIRRRRUROTTRY IURRPROPPURRTERY OUPIPOP Y [PPSR UGV RPN [FRIPIUTIRPTPPPPNTY ST IITTION FTSPOIOO R Ter
b | T
4. 1988
5 1998
LT 1) U PR b 4.+ S L0+ SR
P 2000 B4 5 SR [P 4 ¢ S
8 2002 B 4. ¢. SRR - b5+ SR
O 2003 ¢+ ST P KXXK i
10.  2004.... ¢+ SV A h.4 ¢ S
. 2005 3.4, SN b1 -
SECTION 3A
Cumulative Mumber of Claims Reported Direct and Assumad at Yoar End
Years in Which 1 2 3 4 5 6 7 8 ] 10
Pramivms Were Eamed
and | osses Were Incurred 1996 1997 1996 1998 2000 2001 2002 2003 2004 20086
1o PHOF s [ ssseeerereesmmmmesese | coseuseneessescenmassens | smsssrcccssssnssnsmense [ nnsessmnssninsssines e [ | e
[ |11 FURAUURVI [PRPRIORIY DOUSRIPRRIN PRI FTPTRRRPRTCIY ORI PPN PRI
kT | SO 0.3 SR VRO DUSPUOTRRRON ISR PPN DU BRI VTOITTIRVRNINEN PR
4. 1998 [ KK | i b4 ORI INTRORTN [FRIRRROTEIS] PRI TR ERRPRTTRTITNT FITONTTRR PRTRERRr SN I
8 1999 niin WD ¢ SO R P+ 3 SN 0059 SRR IO PESSDORPII [OOSR PSSP SISO OIPITY I STROPT N OO
6. 2000 S+ ¢ SO DR b.¢ 3. SR IO b0 STNUPRN P 3. SO R RO, PUROINUNRTOITY U BT I SO N
I 200 .+ ¢ SR b 4.4 - )0, SUTTR DA 2.4 S .4, SR CUPTRPIRRION RPN FVRITTIN IRTRFRORRVIIN PRI
[ R O — D . ¢ I TS 4.+ S b3 SR I b & SO S L9 S I KX K vvermrs | eesststcseansstieerenn | snssssissnsssss ssrinns | serssimsssssssssiunesies | sessssnseeisssssanes oo
9. 2003 [ b4.4 AT . b6 ¢ S - XKoo L ) ¢4 SO I b4 SR )¢+ SV PN ). ¢+ SRV RN PRI PIPY PRV TPO
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b V)L — [ ¢, S IR 3.5 S P ). SN o )55 ST [ b, 6.3 S [ )¢ S (O B 5., S R .0 S P .00 ST PP 1
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Anaual Stalement for he year 205 orhe. SOUthern Family Insu

Sch

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

rance Company

. P-Pt. 5H-Sn.

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

NONE

P-Pt. 5H-Sn.

P-Pt. 5H-Sn.

P-Pt. 5R-Sn.

P-Pt. 5R-Sn.

P-Pt. 5R-Sn.

P-Pt. 5R-Sn.

P-Pt. 5R-Sn.

P-Pt. 5R-Sn.

1B

2B

3B

1A

2A

3A

1B

2B

3B

Sch. P-Pt. 6C-Sn. 1

NONE

Sch. P-Pt. 6C-Sn. 2

NONE

Sch. P-Pt. 6D-Sn. 1

NONE

Sch. P-Pt. 6D-Sn. 2

NONE

91, 92,93, 94



Akl Statement forhe yoar 2005 oftha SOUthern Family Insurance Company

SCHEDULE P - PART 6E - COMMERCIAL MULTIPLE PERIL

SECTION 1

1908 1899 2000

Cumtlative Premiums Famad Diract and Assumead at
3 5 [

ear End ($000 omilled)
H 8

2002 2003

1
Current Year
Premiums
Eamed

Years in Which Premiums 1
Wara Earned and Losses
Were Incutred 1936
1.
2.
3,
4,
5,
8.
1.
B.
9.
10.
1.
12.

13, Eamed Prems.(P-PL 1)

SECTION 2

13. Eamed Prems.(P-Pt 1)

Cumulative P Eamad Ceded at Year End {3000 omitled i
Years in Which Py 1 2 4 [ B T [} it Current Year
Were Eamned and Lossas Pramiums
Wese Incurred 1996 1997 1998 - 1999 2000 2001 2002 2003 2004 2005 Eamed
1. Prior.
2
13
4.
5.
6.
7.
8
9
10,
11,
12

1698...
989...

. 205,
. Total

= s —
DR o PR NE /MR

. Earned Prems.{P-PL 1)

SCHEDULE P - PART 6H - OTHER LIABILITY - OCCURRENCE
SECTION 1A
Cumulalive Premiums Earned Diract and Assumed at Year End {3000 omilted) 1
Years in Which Pramiums 1 2 E] 4 5 [ T [] [] 10 Current Year
Ware £arned and Losses Premiums
Were [ncurred 1996 1897 1598 1389 2000 2001 2002 2003 2004 2005 Eamed

Prior,

1096

1997...

SECTION 2A

Years in Which Premiums
Ware Earned and Losses
Woara Incurrad

3 4 E

1993 1989 2000

Gumulallve Pramiums Earned Ceded al Year End ($000 omitted)
[] 7

2004

2002 2003

2004

11
Current Year
Pramiums
Earned

Prior.

1906,
1997....
1998...
1999...
2000...
201
2002...
2004...
10. 2004...

ol R

12. Tolal....

13. Eamed Prams.(P-Pt 1)




Ak Statement for heyor 205 ofhe SOUthern Family Insurance Company

Sch. P-Pt. 6H-Sn. 1B
NONE

Sch. P-Pt. 6H-Sn. 2B
NONE

Sch. P-Pt. 6M-Sn. 1
NONE

Sch. P-Pt. 6M-8n. 2
NONE

Sch. P-Pt. 6N-Sn. 1
NONE

Sch. P-Pt. 6N-Sn. 2
NONE

Sch. P-Pt. 60-Sn. 1
NONE

Sch. P-Pt. 60-Sn. 2
NONE

Sch. P-Pt. 6R-Sn. 1A
NONE

Sch. P-Pt. 6R-Sn. 2A
NONE

Sch. P-Pt. 6R-Sn. 1B
NONE

Sch. P-Pt. 6R-Sn. 2B
NONE

96, 97, 98



Mnual Setementfor e year 2005 ot e SOUthern Family Insurance Company

SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

e

22,

(5000 Omitted)
SECTION 1
1 2 3 4 5 B
Net Losses
and Nat
Expenses Loss Premiums Loss

Total Net Unpaid on Sensiliva Written on Sengitive

Losses and Loss as Total Nat Loss as

Expenses Sensiliva Pergenlage Pramiums Sensltive Percentags

Schadule P - Past 1 Unpaid Conlracts of Tota| Wiilien Contragts of Total

1, He 136 0.0 8,167 0.0
2. Private auto liabifityimedical
3. Commarcial autohrick abililymedical..... ... [ s [ [ o
4, WOrkers' COMPENSAHON. ..coc..couwrcers sesssrssmses esives
5, Tl MUBIPIZ PBIIL...cvoswssesironecccrnreess s masesisnsssans sossens | sesssseniesba i 40
6. Medical malpractice - ocouri
7. Medical malpractice - ¢laims-mada.......c..cieeverminvcinssssmmmiariens [ aurs
8. Special Fabiliy.....wuirississimmssicsmeessscsssesssnsstens csstssinssinsres |anens
9. Other liability - occurrenca w3 [
40, Othar liability - S1aIMmS-MAde,.....oecsessevscarersrsssssessiisimeimsmmassis | sessemsrsssssmessssssessins | sossammms e 1
i1. Special property. 24539 [ s | s L1+ 8 7,803 0.0
12, AULO BhYSICA] GAMBOB. 1rvrm e esismsssesm e sssssssssssnas mssesss masassssss
13, Fideliy
14, Other.
15, Intermational.

Tolals.

18. Reinsurance - nonpropotional assumed prapsriy
7. Reinsurance - nanproportional assumed liability...........
18. Reinsurance - nonproportional assumad financial lines...
9. Products liability - occurrence.

20. Products liablity - claims-made.

21._Financlal guaranly/mortgage guaranty.

SECTION 2

Years In Which
Palicies Were

Issued

1998 1999 2000

2001

2002

Incurred Losses and Defense and Cost Conlalnment Expanses Reporled at Year End ($000 omiltad)
3 [] 5 [} 7 8

2003

2004

. Prior.

. 1897,

B RN m oA @R

. 2003.

. 2005,

1996.

1898..
1699..
2000.
2001.
2002,

2004,

SECTION 3

Years in Which
Pallcies Were

lssued

Bulk and Inc

cred Bul Mot Reporled Reserves for Losses and Defense and Cost Conlainment Expen
3 4 5

7

2002

L]

2003

o5 at Year End (8000 omilled)
[]

2004

=y
s

. 1898,

I R

. 2003.

-
=

1995

. Prion.......

1997.

1999.,
2000.
2001..
2002,

2004..

. 005

99



Annual Stztementortre year 2005 ofthe SQUthern Family Insurance Company

SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS {continued)

SECTION 4
Net Farned Pramiums Raportad at Year End ($000 omilled)
Years in ‘Which 1 2 3 4 5 3 7 | a 9 10
Paolicies Were
Issued 1996 1987 1998 1988 2000 2004 2002 2003 2004 2005
Prior.
1996,
1997..
1998..
1999..
2000...
2001...
2002...
2003..
2004...
. 2005..

LA B Al o

=

SECTION 5

Nel Resarye far Premium Adjustments and Accrusd Retrospactive Premiums at Yaar End (3000 omilled)

Years in Which 1 2 3 4 5 6 7 8
Policies Were
Issued 1996 1997 196 1989 2000 2009 2002 2003 2004 2005

1. Prior.
2. 1996.
3. 1997,
4. 1998,
6. 1999.
6
7
8
9

. 2000.
. 2001,
. 2002
. 2003.
10, 2004.......mr-
11. 2005,

100



Annua Stalement orthe year 205 of e SOUthern Family Insurance Company

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

0.0

{$000 Cmitted)
SECTION 1
1 2 3 4 g [
Nst Losses
and Nat
Expenses Loss Premiumg Loss

Tatal Net Unpald on Sensitive Wriltsn on Sansitive

Losses and Loss EE] Total Net Loss a8

Expenses Sensltive Parcentage Premiums Senstlive Parcantags

Schedulg P - Parl 1 Unpaid Contracts af Total Wrilten Coniracls of Total

1. He Ifatmowner: 138 | s | o 0.0 0.0
2. Private | auto liabiltyAnedical 0.0 00
3. Commercial autoftruck liabllityimedical 1011 RN 0.0
4. Workers' c¢ 111+ RPN PSPPI ISR PRRNOPPIRTUPROIEIRY [Tem (1) I PRSPPI PSPPI PR 0.0
5. Commercial MUILPIB Pril......eeomecee vt [ A0 [ e 0.0 | ocnrimmmnscersmmmines | s | sosesssnos 0.0
§. Medical malprachica - DECUIBNER. ..o...ccereesecereiessssssseassitis [ vsssmismmiseess | somrssersessne | L1V [N 0.0
7. Medical may - clai B rsrersecrennrarssvmscessaness somessmsns | covessmmeesserseste mmsstots | sesstesestsssssssrsssssien [ onn LY 1 ORI PURTSURUSIRNY PIPRDRRRRON 00
4, Spacial fiahility. a0 0.0
8. Other Hability - OCCUITENTA. 1icsrmsssrsmessseesisssssisssssmssssnsss wasminiie [ serasmismnssenioiansn @9 [ vvessmsmssmassrimsivessnsens 00 .. 45 00
10. Other liability - CLAIMB-MAAB.insicrisrsren nessssi s ssssssssssane | ssrsnss s sessmssisis | ssssseesmimonsn s | sammsisessssss o 38 | 0.0
11. Spaclal proparty. 24,839 | | e 0.0 7,803 |ttt e eitine 0.0
12, Auto phySICAl AMEER....oraiumimimmrmsn e | s o sssssss | sesssnsssessesssnssss mssssns K0 DTSN PP 0.0
B3, FIOBIISUIBY.ovrrsevemsss oo ssssmesssnssesssssssssesmssssssssanss | senrssmesmssssssssesess | sssssssssessmsserasesces | acsem: 0.0
44. OCther. 0.0

15. Infernational

20. Products liability - claims-made.

21._Financial guaranty/mortgage guaranty

18. Reil - nonpraportional d proparty. 0.0
17, Rainsuranca - nongroportional  BBBIILY..ccvnserncrcrnenarni [ erriemiesesnsseeresessss e

18. R - nonproportional d financial lin:

19, Products liability - DCCUITBICE. ...ccomervuecmsasssssesmssnssin easassssr s

22. TYolals

24,740

SECTION 2
Incurrad Losses and Defense and Cast Conlainmant Expenses Reported at Yosr End ($000 omittad)
‘Years in Which 1 2 & 6 7 8 10
Paoliclas Were
Issued 1998 1897 1988 1999 2000 2001 2002 2003 2004 2005

R T 11T SRRV (FTEURORURY RO [N FTRUIRIIII IROTIPRTRTRTIN PURRIRUNERITINY PIOIPPTIN DRRPIURIRORIY [T, PRI
2. 1998.
3,
4,
‘.
6.
7.
8.
9

2. 1986,

SECTION 3
Bulk and Incurred But Nol Reported Resarves for Losses and Defenss and Cost Containment Expenses at Year End ($000 omitied)
Years in Which i 2 3 4 5 8 7 & 9 10
Policies Wera
Issuad 1996 1897 1998 1999 2000 2004 2002 2003 2004 2005
B R 1177 OSSR PPN PSRRI RSRITN IVRSURITY TR PRSP IO [NPORISPIONEIUTY (NRFONIRISHNY EUNSHENERSIY PRSI
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Aonust Statsment ot e yoar 205 ofthe ‘SOUthern Family Insurance Company

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS (continued}
SECTION 4

Years in Which
Policies Wers
lssued

1996

1899

2000

2001

Net Earnad Premiums Reporied At Year End (3000 Omitted)
[] 5 6 7

2002

L -

Prior.

19886,

1997
1988,
1998,
2004
2001..

SECTION 5

‘Years in Which
Policles Were
Issued

Net Reserve For Premium As C!

19896

3

4008

2000

2002

djustmenis And Accrued Refraspective Premiums At Year End (§000 Omitted)
4 5 [ 7 8

2003

2004

-
= =

©oE N B oW s WM

. 2005,

Prior,

1995,

1997
1598,
1999,
2000,
2001.

2004,

SECTIONG

Years in Which
Palicies ¥Wera
lssued

Incurred Adjustable Commissions R
5

2000

2002

2004

P R O N e

- 2005.

Prior

1998,

1998.
49499.
2000.

2004,

SECTION Y

Yaars In Which
Policies Were
Issued

Reserves For Commission Adj

1938

4
1999

ts At Yaar End ($000 Omilled
7

2002

2003

2004

- &

& e N o ;R LN

Pior.

1996
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Aonual Satement for heyeat 2005 o he SOUthern Family Insurance Company

1.

11

12

SCHEDULE P INTERROGATORIES

What Is the exiended loss and expense reserve - direct and assumad - far tha following classes? An example of an extended [oss and expense reserva is the actuarial
resesva for the fres-tail coverage arising upan dealh, disability or retiremant in most medical malpractice policies. Such a liability |s to be reportad hare even if it was not
reported elsewhere in Schedule P, but othenslse raported as a fiabilily item on Paga 2. Show the full resarve amaurt, not Just tha change during the cisrent year,

Years in Which Premiums -1 F 3
Were Eamed and Losses Medical Othar Products
Ware Incurrad Malpractice Liability Liablllly

BB PO cvurerersrennes | aorieoe s cesmsmsssistearisinins [ s s | s s,
i02
103
1.04
1.05
1.06
107
108
1.09
110
1M

1.42 Tolals i}

The definitien of allocated loss adjusiment expenses {ALAE) and, therefora, unallocated loss adjustment expenses (ULAE) was changed effeclive January 1, 1998,
This change in definition appiles to both paid and unpaid expenses. Are these expenses (now reported as "Defense and Cost Centainment* and "Adjusting and Other®)
d in comgpli with these definltions I this slatamant? Yes [X)

The Adjusiing and Other expenise payments and reserves should be allocated ta the yaars In which the losses were incurred based on the numiber of claims reporied,

closad and outstanding in those years. When allocating Adjusting and Olher expense batween companies in a graup or a peol, the Adjusting and Cther expenss shauld

b allocated in the same: persentage used for the loss amalints and tha olaim counts. For reinsurers, Adjusting and Cther axpanse assumed should be reported

accarding ko lhe reinsurance coniract. For Adjusting and Other expense-incurred by reinsuzers, or in these situations whera suilable clalm count information is not

avallable, Adjusting and Othar expense should be allocatad by a reasonable. method determined by the company and described in Interragatory 7, below,

Ara they so reported In this statemenl? Yes[X]

Do any Ines in Schedula P includa reserves Lhat are reporled gross of eny discount to presenl vatua of future payments, and that ara reported net of such
discounts on Page 10?7 Yes[ |

If Yes, proper disclosure musl be made in [he Notes lo-Financial Stataments, as spacifiad in the Instructions. Also, the discounls must b repeited in Schedule P - Part 1,
Columns 32 and 33,

Schaduls P must be completed gross of non-tabutar discounting. Work papars relaling la discount calculations must be available fer axamination upan request,

Discounting is allowed only if expressly permitted by the stata insurance department to which this Annua! Statement is being fied.

What were the net premiums in force at the and of the year for: {in thousands of dolfars}
51 Fidelity
5.2 Suraty

Mol ]

Na[ ]

Ne[X])

Claim count informalion is reported per claim or per claimarit, {Indlcate which). PER CLAIM

If not the sama in all years, explain in Interragatory 7.

The informatian provided in Schedule P will be used by many persons to estimale tha adequacy of tha cusrent loss and expensa resarves, among ether things.

Are there any esy evants, C ge, retention or accounling changses that have occurred Lhat must be considered when making such

analyses? Yes[X]
An extended statement may be aliached.

No[ ]

The company's loases jncluded calastropha claims from four hurrlcanas thal struck Florida in 2004 and four huiricanes that struck Flarida In 2005. See Note #21 for furiher description.

103



Annual Statementior e year 005 of the SOUthern Family Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Termitories

1 Gross Premiums, Including Poficy and 4 [
Membarship Feas, Lass Ralurn Premiums | Dividends Paid
and Premmiuns on Policies Not Taken or Credited | Direcl Losses
Is Insurar 2 3 lo Policyholders; Paid
Licansed? | Ditect Premiums | Direct Premiums on Direcl {Deducting
Slates, Ele. {YES or NO) Wiilten Earned Business Salvags)

Diract Losses
Incurred

Direcl Losses
Unpaid

&
Finance and
Service
Cherges
not Included
In Premlums

9
Direct Premiums
Written for
Faderal Pur-
chaslng Groups

=
=

Alabama...

{Inl. In Col. 2}

Conneclisut.

e B ol

Delaware
9. Diskict of Columbia.

10. § J 148,060,202 . 221,978,201

...631,463,203

..485,190,048

39.  Pennsylvania..
40, Rhode Island..
4§.  South Carofina

42, Sauth Dakota..

43, Tennesses.
44, Texas.
45, Utah....

46, Vermont..

49,  Wast Virginia.,

50.  Wisconsin...

51, Wyoming..........

53, Guam.
54.  Puerlo Rico.

57. ! S i)

i]

58, Total i u | (8 . ..221 978,20

1

...466,180,048

DETAILS CF WRITE-INS

5702, ..

5703,
£798. Summary of remaining write-
ing for Line 57 from overflow
page XX, 0 ] i}

5799. Totats (Lines 5701 Lhru 5703 +
Line §798) (Lina 57 abova) | XXKoo I 0 i]

Explanation of Basis of Allocation of Premiums by States, etc.

{a) Insert the numbar of yes responses except for Ganada and Other Alien.
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Al Stateman fer e yaer 20050 e SQUthern Family Insurance Company

SCHEDULE T - PART 2
INTERSTATE COMPACT PRODUCTS - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

States, Etc.

1 2
Lifa Anntitles
{Group and (Group and
Individual) Indlvidual}

Dirgct Business Only
3 4

Disability lncame | Long-Term Care

(Group and {Group and
Individual} Individual

5

Deposit-Type
Contracls

Tolals

L B o

Alah

Alaska

Atizona

Ark

Celifornia

Colorado.

Gonneclicut

D

District of Columnbia.

Florida.

Georgia,

Hawaii

Tdaho.

llinols

Indiana

[owa.

Kansas.

Lowisiana,

Maine.

Matyland...
Massachusett:

Michigan.

Minnesola,

Missouri

KMont

Nevada.,

New Hampshire,

New Jersey.

New Mexico.

New York

North Carclina

North Dakota.

Ohlo

Okdahoma

Cregon

B, FI—

l Y

Rhaode Istand,

South Caralina

South Dakota

Tent

o o b oo b o

Texas.

Utah

ut}.,

Vi "

Virglnia,

Washing!

West Virginia,

WWISCONSIN. . oears et ccsssssssrsinssssrssrmmntss s repena e PR W s snrmncresoa |

Wyoming.

American Samoa

Guam.

Pusrio Rica,

US Virgin Istands

Canada.

Aggregate Other Alien,
Totals.

104.1
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A Ststementfor e year 200 ot e SOUthern Family Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be flled as part of vour statament filing unless specifically waived by the domicillary state. Howavar, in the evant that your
dormiciliary slata waives te filing requirement, vour response of WAIVED to Ihe spacific interrogatory will be acepted in fieu of filing a "NONE" reporl and a bar coda will ba printed
below. If tha supplement is required of your company hut is not being filed for whatever raason anter SEE EXPLANATION and provide an explanation following tha inlarrogatory

questions,
MARCK FILING Responses
1. Will an acluarial opinion be filed by March 17 YES
2. Will tha Supplemental Compansalion Exhibit ba filed with the state of domicile by March 17 YES
3. Willthe Risk-Based Capital Report be filed with the NAIC by Marah 17 YES
4. Willthe Risk-Based Capiial Repan be filed with the state of domlclle, if raguired, by March 17 YES
5. Wil the Rei ] pplement b filed with the state of domiclle and the NAIC by March 17 YES
APRIL FILING
8. Will lhe Insurance £xpense Exhibit be filed with the slate of domicile and the NAIC by April 17 YES
7. Will the Management's Discussion and Analysis be filed by April 17 YES
8. Willthe Invesiment Risk Interrogatories be filed by Apiil 17 YES
MAY FILING
9. Will this company be included in a combinad annual statemant that is-filed with the NAIC by May 17 YES
JUNE FILING
10.  Will an audited financial report be filed by June 17 YES
The following supplemental reporis are reguired to bs filed as part of your statement filing. However, in the event Ihat your company dass nol transact Iha type of
husiness for which tha special repori must be filed, your response af NO to the spacific Intarrogatory will be accepted i lieu of filing & “NONE" rapor and a bar cads
will be printed below. If the supplemant is required of your company but is not baing filed for whataver reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory quastions.
MARCH FILING
14. Wil Schedule SIS (Stockholder Inf i ppl t) be filed with tha stale of domicile by March 17 NO
12. Wil Lhe Financial Guaranty Insurance Exhibit ba fled by March 17 NO
13, Will the Medicare Supplement Insurance Experience Exhibit be filed with the stala of domiclla and the NAIC by March 17 ND
14, Will Supplement A te Schedule T (Madical Malpractice Supplement} be filed by March 17 NO
15. Wil the Trusteed Surplus Statemant be filed with the state of domicile and the NAIC by March 17 NO
16. Will tha Premiums Altributed to Protected Gells Exhibil be fited by March 17 NO
17. Wil the Rei Summary Supplemsnital Filing for Genaral Intarrogatory 9 be filed with tha state of domicila and tha NAIC by March 1?7 NO
APRIL FILING
18. Wil the Credit Insurance Experiance Exhiblt ba filed with state of domiclla and the NAIC by April 17 NO
19. Wil the Long-Term Care Experiance Reporting Forms ba filed with the state of demicile and the NAIC by April 17 NO
20, Will the Accident and Health Policy Experience Exhibit be filad by April 17 NO
EXPLANATIONS:
BAR CODE:

L
s
O
0 0 G
00 O
I
0 1
i
O
e
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Annual Statement for the year 2605 of tha Southern Fam"y Insurance company

Overflow Page
NONE

Overflow Page
NONE

Sch. A-Pt. 1
NONE

Sch. A-Pt. 2
NONE

Sch. A-Pt. 3
NONE

Sch. B-Pt. 1
NONE

Sch. B-Pt. 2
NONE

108P, 108L, EO1, EO2Z, EO3, E04, EO5
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Anmual Stalement foreyear 2005 of e SOUthern Family Insurance Company

Sch. D-Pt. 2-Sn. 1
NONE

Sch. D-Pt. 2-Sn. 2
NONE

E09, E10
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Annuat Stalemertforthe year 2006 o he - SOUthern Family Insurance Company

SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

[ 2 4 § 7 [] Stack of Such
NAIG  [NAIC Valuatien| Do lnsurer's Company Owned by
Company Melhad Assels Include Insurer on Statement Date
Cods or Alleny  (See SYVO | Intangible Assets| Total Amount 9
cusie Description Insurer | Purposes and | Connected wilh of Such BoolkiAdjusted
Identifi- Narne of Subsidiary, Controlled or Identification| Procedures | Holdingof Such | Intangible Carrying MNumber of
cation Alffiliated Company Foreign| Number fanual)  |Company's Stock?  Assels Valua Shares

1. Amount of Insurer's capital and surplus from the prior peded's statutory statement reduced by any admilled EDP, goodwill and nst deferred tax assels included therein; $..........0.

2. Total amounl of intangible assets nonadmitted §....

Q0.

NONE

CUSIP
ldentifi-
cation

Name of Lower-Tier Company

SCHEDULE D - PART 6 - SECTION 2
3 §

MName of Company Listed in Intangible Assets
Section 1 Included in
Which Conlrols Lower-Tier Amounl Shawn in
Company Column 7, Seclfon 1 | Number of Shares

Total Amount of

Stock in Lower-Tler Company Owned
Indirectly by Insurer on Statemenl Date|
5 [

% of Outstanding

NONE
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Aonsal Statement for tna year 2005 of e SOULhern Family Insurance Company

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch.

Sch. DB-Pt. E-Sn.

E16, E17, E18, E19, E20, E21,

DB-Pt. A-Sn.

NONE

DB-Pt. A-Sn.

NONE

DB-Pt. A-Sn.

NONE

DB-Pt. B-Sn.

NONE

DB-Pt. B-Sn.

NONE

DB-Pt. B-Sn.

NONE

bB-Pt. C-Sn.

NONE

DB-Pt. C-Sn.

NONE

DB-Pt. C-Sn.

NONE

DB-Pt. D-Sn.

NONE

DB-Pt. D-Sn.

NONE

DB-Pt. D-Sn.

NONE

NONE
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Anmal Statement rthe veer 20050 he. SOUthern Family Insurance Company

SCHEDULEE - PART 1 - CASH
2 3

Wachovia Bank

UBS Financial Senvicas INt........swsmmaninsnn.

. Tampa, Florida.

.. Tampa, Florida

0199999. Total - Open Deposﬂorm

1 ) [ §
Amounl of Amount of
Rate Interest Interesl Accrued
of Recslved December 31 of
Depository Code Interest During Year Currant Year Balance
Open Depositorl
Sal Smilth Bamay, .. Tampa, Flonda.....um i

[0395999. Tolal Cash 0N DEpOSit... wemrrrrrorrreeer

2Re

(599999, Tolal Cash

TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

.[22,014,333) | 4, April. (13,224,109 [ 7. July. -(14,670,847) | 10, Qctabar W{11,513,041)
.. 18,606,786) | 6. May.. (12,112,658) | 8, August. .(12,462,724) [11. November.. (7,696,074}
3. March. (19,56(,008) [ 6. June. (11,804,614 | 9. Septembs; -.{1,900,093)|12 December.. ..{22,864,011)
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Anmeel Statement for e yeor 20050 e SOUthern Family Insurance Company

S1CHEDULE E- Pl:«RT 3 - SPECIAL DEPOSITS

Deposils with the Slate of
Domicile for the

Beréeﬁl of Al Pn\icyh:ﬂgars All Other Special Deposits
5 []
Typeof Purpose of BookiAdjusted Fair Bool/Ad usted Fair
Stales, Eic. Depasil Daposlt Carrying Value Valug Carrying Yalue valup
1. Alab sentetsteetsettoeesessens | eseessesmeseesers esessnens
2 Alaska.
3, Ardzona,
4. ATKANSAS......couromemr e perenmserspec e
5  California...
6. Colorado...
[ (T SSPRPRRARUSPRSPHVN ¢) | (SUPPRTEPSY RO USSSSSPSUSSOTRSOOS DPRSRIN PRI PO F
8. Delaw
9. District of Columbia.........wwmmm
10. Flosida FL] .o Bee.| Property & Casually..,.unmmm o wnmsienis ceneren e FITAT2 | cerrernnn 531,178
11. Georgia
12,  Hawail
14. ldaho.
RC T 1O
15, Indiana
6. lowa
17, KNS5, rccerrmnnersesessosmnened
8,  Kenlucky.
19. Louisiana
20. Maine.
21, Mangdand
2 M o ealt
23, Michigan...
24,  Minnesata,
26, Mississippi,
26. Missoun.
27, Monk
28, Nehrask
29,
30, New Hampshire,
31, New Jersey.......
32
33,
M.
35.  Norlh Dakota.....
36, Ohio,
37, Oldah
38. Oregon.
38, Pennsylvani
40,  Rhode island.
41, South Carclina...
42, South Dakota....
43, Tennssses........
44, Texas
45, Utah..
48.  Vermonl.
47, Virginia.
48.  Washington...
49, Wesl Virginia.
8. Wi i
51 Wy
52, American Samoa
83, Guam...
54, Puerla Ric
565, US Virgin Island
h6. Canada
57. Aggregate Other Alien.........cv..
58, Total,
5701,
5702.
BT03. s mmrerssvesmosrisssnm s snismmasressnn | soniniarinnn | 1m0 ot etk st aas s s b e sa R et bR entbes | shesssmias b ebarar et enien
5798. Summary of rernaining write-ins for
line 57 from overfiow PagE ... | . HXX... FHK o cvneanmariseasismscsssascesmsasianst e b atnnenssenseesses eesend 11 O O | o [ I U}
5799, Tola! (Lines 5701 thru 5303+5758)
{Line 57 above) AKX 0 i}
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QUARTERLY STATEMENT '

As of March 31, 2006 " FINANGIAL REV{E& oy
ofthé Condlon end Afelrs oftho p&G INSURER SOLY
. R
Southern Family Insurance Company
NAIC Group Code..... 2578, 2678 NAIC Company Code..... 10661 Employer's D Number..... 53-3365558
[Gurrant Paricd) {Prior Period) ) : ' '
Qrganized under the Laws of Florida Staie of Domicile cr Port of Entry Florida. ' ‘Counfry of Domiclle  US
Incarporated/Organized..... March 1,1986 Commenced Business..... August 16, 1596
Statutory Homa Office 302 Knighls Run Ave., Suite #700..... Tampa ..... FL...... 33602
‘ : ‘ (Bract onid Number) {cHy or Town, Stela nd Zip Cods)
Maln Administraiive Office 302 Knights Run Ava., Suite #700..... Tampa ... FL. ..., 33602 813-259-4000
: {Sireal and Number)  (Cify or Town, Stata and Zip Code) {Area Cod} {Telephore Number)
Mait Addrass ‘ 302 Knights Run Ave., Sulte #700..... Tampa ... Flz,... 33602 :
{Simat and Mumberor P 0. Box) . (Gliy.or Town, Stala and Zlp Codg) i
Primary Location of Books and Records ~ 302:Knights Run Ave., Suite #200..... Tempa w... FL ... 33602 ’ 813-269-4000
{Strgetand Number)  {City or Town, Stale end Zin Cods) {Area Codle) (Telepinone Numbes)
Intemet Website Address . www.posfinanclalgroup.com . CoL
Statutory Stetement Contact Jan Jacob Meder - o 813-259-4000
{Nema) : ' ‘ (Area Cods) (Talephone Numbes) (Extonsion)
jmeder@posfy.com N . © 813-259-40
{E-Mal Address) - {Fax Nymber)
Palicyowner Relatiens Contact 302 Knights Run Ave., Suite #700..... Tampa ..... FL ...., 83602 . §13-250-4000
- © {Strectand Number)  (GRyor Town, Slale s Zp Code) - {Arer Cords) {Telaphone Number} (Fxfension)
OFFICERS ,
- Name . - Title o © Name Title
1. Willlam F, Poa Jr. Presideat 2. Jan dacob Meter Ghlef Flnancial Officar
3. Thomgs B, Kzesinskl Sacrafary ' 4. Cherles £, Poa Treasurer
: OTHER
DIRECTORS OR TRUSTEES o
James E. Wurdsmen (Chairman) — ~ Wilkam F. Foe . : © Willlam F, Poa Jr, . Charles E. Pos
Jan-J, Meder ' : :
Stalo ofurvn Florida

Cotinty 6f....  Hiisborough

The olficers of this raportiig enily being cuty sworm, each depose and say hat they are the described oficers of sald raporting ently, and that on the reporiing periad

~fplated aova, all o the hereln dascribed assels Ware e absollite property of the sald raporting enfily, free and clear fom any llens of clairs thesean, excep! a8
el staled, and that this statement, togather wilh relzted exhibits, schedulas and sxplanaflons thateln contalned, annexed or.referred 15, Is 2 full and trug slatement

Al tha assets and lablilies and of the condition and affalys of the seld reporiing enllly a5 of the reporing period stated above; and ofifs income and deductions -

therafrom for tha period endsd, #nd hava been cdmplsted in ateordance with the NAIG Annual Sistament atructions and Accotnting Prectices end Procetives

manual excapt to the extent thai: {1) stale law may differ, or, (2) that stale nfles or regulatlons requine differsnicas In reporting nof refatad th accounting praciices and

procadures, gcarding ta the bies of thefr inforination, knowlsdgs and beflef, respectvaly. Fuithetmore, the scape of this allestation by e desoribed oficers also

includes the relatzd comaspending electrohlc fllg with the NAIC, w that |s.8n exact copy {except for formatiing differances due to electronte Bing) of the
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Sotement s e 31, 200800 SoUthern Family Insurance Company

i

ASS ETS Curvent Statement Date §
¢ Nat Agmlluzd Pacember 31
. Honadmilied Aseals “Prior Year Nel
Assels Al (Cols. 1-2) Adwitled Agsols |
1, Bonds, 517,080 ; 517,060 517,172
L. Blocks:
21 Prefasced alocke 0
22 Comnion slocks ]
-8, Modgege loans an real astale;
3% Flrstlians i
8.2 Othorihan first llens, 0
4. Roel eslsle:
4.1 Properiles oooupiad by the company (1ss §.......0
encubranees), b
42 Propedas held for the production of incorne (Jess §..nn
airoUmbrancos) ¢
4.3 Propetiies held for sel (1625 $.uuunn BACIMBrANCES). 00 0
§ Cash {§....[35,834,60)), vash equivalenls (§.........0)
and shod-arm investments (3....151,506,860). ) Q— | 115,672,247 ..........’.‘...SG,BOO,BM
8 Contraok ioang fncleding $.....vumn 0 premium noles) &
7. Otherinveslad =sssfz. T28,073 T25073 0 2,410,134
8. Recalvables Jor seourlles : 0
8, Agoregata wite-Ins for Invasted assels I} o 0 0
10, Sublatals, cash and Invasted assets (Linss 1 1o 8), e 115,814,389 | . 16,188,307 | v 39,528,240
"1, Tile Pianls 16gs §........0 chaged off {for Thlz ktsirers only) . 0
12, Inveament iveoree due and accrued, eenernmn 8,438 35439 160,913
13, Premioms and considerations:
13.1 Uncallected presnums and sganis” bataicss I the courss of oafeslion {580,676) 1569,976) B, 17,203
13.2 Deforred gramiums, agents*balances and lstalimenls hooked but defermed
and not yat due {inchiding §..........0 eamed but unbiied pramiuing) 0
13.3 Accruad ral five pramltume, o
14, Eahsurence: ' R
14,1 Amounis iblg fiom rel 161,696,356) (B1,698,368) 12,008,327
14.2 Funds held by or depoalted wih sihstred cemparica. ]
143 Other amounts recelvabla under reinsurance contracls. -
16 Amourds recelvable retating to uninsLned plans, 0
16,1 Curzent feders] and foreign Ineoma tax tle and Interest hareon. 0
18,2 Metdeferved fax nssat 14,083,151 16,388,284 | ausvnrrrre LTOAT | srscsrrinn1,528,128
7. Guaranly funds recelvable or on deposit ]
18.  Elecironke data prosessing equipment and software, 0
19, Fumiture and equipment, nciuding hoalth oare delivery as8sfs (§....u... B). a
20, Net adjusiment In assets and Babilias dus le farelgn exchange rates: 0
21, Reogivables from paroat, subsidiarias and affliales, 2,821,717 282017
22, Haalth cara §.........0 208 other amounts recelvali ]
23, Agoregate wiile-Ins for ofher thart lnveslad assels. 3,892,718 0 3,062,718 12,350,063 |
24, Tolel assels exoluding Separate Accounts, Segragated Actounts and Protected
Cell Accounts {Lines #0 through 23), 70,820,031 | .., - 17,113,307 B2G08,724 | oo T4, 703,862
25, From Separata Accounls, Segregatod Accounts and Prolested Cell Acsounls, . ¢
28, TOTALS {Lines 24 and 25) T0,820,031" steresese ST ARO[ orcansnrnB2,506,724 [ ..o, wonan 11,783,862
DETAILS OF WRITE-NS )
0801 0
0902, 0]
0003, I
0998, Sunamary of remaining welie-Ing for Line 9 frem overflow pege. 0 0 ) ]
0898, Tolals [Lines 0007 hiy 0963 plus 0298) {unals‘ abiove). 0 ] 4 ]
2304. Othar Recehvaly 550,168 560,758 A35,641
2302. Assassmants R b 3441080 3, _M'I.Qﬁﬂ 19,046,822
2300, 14}
2308, Suramary of semalning wiita4ns for Line 23 from ovarflow page. ] 0 0 9
2398, Totals {Lines 2301 thr 2203 plus 2398) {Line 23 ebave). — 3,982,718 0 3,902,718 12,350,083
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o Semtian s, amare Southern Family Insurance Gompany

LIABILITIES, SURPLUS AND OTHER FUNDS
= ;

Currant
Stalempnt Date

Lessea {cwrent scaident year §.....836,277).

2
Pugembar 31
Prior Year

16,564,700

Reinsirance payable on pakd losase and ioss acjustment expanses

73,862,608

Loss adfustment exp

878,612

(3,138,533}

Other expanses (excluding taxes, llesnses end foas)

273302

1

HA

3

4. Gominlaglona payatls, conlingent camndsstons and olhar wiriiar charges
5.

6.

Taxas, lcenses and fees (axclucing federal and forelan lMe lees)

1,158,537

223,782

7.4 Cument fedaral and forekn Inoote laxss fntlding $........0 on refized captal galns (lossesh)..,

927,000

7.2 Netdalorrad Ext dlablity

B, Bomowed mONgY $...m O and inlsrest thereon 3,.,......0,

8. Uneamed pramlums {after daduoting uneamed premlums for ceded rehsurance of §.... 62,205,724 and Incliding
waasly reserves of §, O..... .

10, Advase premium,

26,180,330

16,936,044

1. Dividends declared and unpald;
1.1 Stockhelders

1.2 Pollcyhotd

12, Ceded relnsutance premiums piyabla {net of ceding comrlssh

]
12413173

3. Funds held by company undzr relnsurange fraallas,

34,108,517

1, Amounts wilhhald or tetalned by company for aceount of atlisys,

1887

10,523,188

18, Remilances énd Tlerne not 2lldcatas,

BTG5

118,86

18, Provialon for ralnsuranca,

7. Mot aeffustments in assels and labikties dus fo Toreign exchangs ratgs,

18, Drefs oulstanding

18, Payable i paren, subsldlaries ard afffistes

20.  Payshia for

1,389,161

21, Uablity for amounts held under unlnsured plans

22 Copifal notes §.........0 and Inlerest fereon $........,

23 Aggregate wate-Ins for tizbilias.

1]

24 «Tolal Tabllites axcluding protected call fabiities {Lines 1 tirough 23),

28, Proleotes cell lablifes

TTI2GTS | sy

. Tolai liatililes {Lines 24 and 45),

77,324 6F5

2. Aggregate wrils-ins for specls) surplts funds,

87,271,829 |

0

28, Gommon capital stock

100

i}

49, Profarsd copitel stock

100

0. Agyregate write-ns Tor ether than spectal surpus funds,

31, Surplus notas.

32 Gross pald in and conlrilytad aurpll

#3.  Unasslgned funds {suplus)

55,646,718

34,  Lase traasury sock, st cost:
FAT e 0.000 shares sommon {value included In Ling 2 § )

[10,664,767)

55,846,718
rememsnosiune o (31,334, 703}

342 110 0.000 shares preferred {valiue ingludad I Line 20 §,..0) .

35, Burplos as regerds polieyholdars [Ungs 27 (o 33, lase 34),

36, TOTALS,

4,512,033

o T1,703,862

DETAILS §F WRITE-INS
230, ;

2302,

2303,

2388, Summaty of remaining write-ns Tor Ling 23 from overflow page

2989, Totala (Lines 2301 thry 2303 plys 2398} (Ll 28 6bove). ..

2701,

| 270z,

2703,

2798, Sumrmery of ramalning wikis-Ina for Line 57 from cverfow page.

2789, Tatale (Linas 2701 theu 2702 pia 2708) {Une 27 gbove)

3001,

agz,

3003,

3088, Sumvnery of remalnkng virits-Ins for Line 30 from overlow pege

3080, Totgls {ings 3001 thr 3009 pius 3098} (Lins 30 sbove),..



. seeamnrisatzmsane Southern Family Insurance Company

STATEMENT OF INCOME
. ) .2 3
- Gusent Year Prior Year Prior Year Ended
toDate Io Date Cneomber 31
LINDERWRITING INCOME ’
1. Premiuma eamed: .
" W (willen 8....68,924475), 30,662,777 A4TE0 [ rimern 162,850,696
(WAL Fivm e D)
B . - {writtan §...,.45,560,692) 34,700,885 31,223,096 1., 7,173,208
1A Nebsncnnnre (Witttan §.....13,854,685), A952,092 13,082,605 35,686,528
DEQUCTIONS: .
2. Losses Inourred (ourent accldent year $...1,028,828);
2.1 Dlrot 62,677,561 38,909,616 534,463,204
224 4,860
2.3 eded, 48,187,771 |.. 87 825 AT
24 Net, 13,789,810 3,842, 668

3. Lossexy Inéured {2,459,815) .. 2 084,418

4. Other wnderwiitioy axpensos incured 14,019,132 0,077,007

5. Aggrenate write-ins for undervritihg deductions ] (]

8. Tota) urdsrwriting deductions (Lines 2 through 5) B0 SABIB [rvrenn 5,538,020 55,808,014

7. Metincome of prolecled cols, " .

8. Net undenwiiting pain (loss) {Ling 1 minus Lina 6 + Lina 7), {20,305,234) ... TiBSFBTE | e {20,198, 456)

INVESTMENT INCOME ) ’

9. Net Investment Incoms azmad. 554,026 445,542 2,004,328
0. Net realizad capitel gaine (losses) loss capltal gaing tax of §. 0., 32150 1,776,307 Arond BT, 759
1. Net favesimant gain {loss) (Lings &+ 10) B67,076 2,420,049 9,883,087

‘OTHER INCOME

12, Nt gein or {loss) from agents” or pramlum balances charged off

{amount reovared §..........0 amoun chamged of §.......... )} a
18, Flaance and senvios sharges niot Indluded In p
14. Aggregate write-ins for miscsllanecus hcome 0 B9, 738
16, Totat cther [ncomo (Linss 12 through 14) 0 0 09,738
16. Net income bafore dividends fo polleyholders, after capilal geins tax and bafure all ofher federal and

forelgn fngame taxes (Lines & + $1++15), {18,528, 168){ oo ouvinr. 3,774,625 swtemmneennne] 10,226, 680)
17. Dividends to polloyholdars,
18. Nat Income affer dividends to sollayhcldars, after capltal gals tax and bafors &l other fedsral and

fareign Incams taxes (Live 16 minus Lise 17) {18,528,158) B174,625 |,

19, Federal and forelgn income Eaxes incurred {997 %04
20 Mstineoms (Llns 18 minus Uing 18) fto Line 29) (18,595,054 ..
CAPITAL AND SURPLUS ACCOUNT : .
24, Surplus as regads policyialders, Hocsmbsr 35 pilor yser. omune 512,093 e |BITO.T13
22 Net Income (from Line 20: o 418,636,054]].. 0,662,351 |
23, Tt transfors o) frém Protectod Cell aepoun: ,
24, Changa kn not unresltzed oapiil gatis or loasas fass capilel paing tax of §..uvue {244, 748) {700,107} (2,867,117
25. Changa in net lized foraign axchy oeapitat galn flogs), {146,283) (65,084}
26. Changa In nat deferred nsoma lax. (2,739,033 wovostemen ] S4BT e ssmersinn 727,192
2. Change In nonadmittad zessls, 2,190,751 440,838 {11,541,280)
28, Change In provison for relnsurance
28, Changa In surplus notss,
30. Burplus {contrbuted to) withdrawn from protectsd elis
M. Cumidallve effact of eharges in accouting prirolplas.
32. Capltal changes:
, 321 Pald I,
32.2 Trensfemed from suzpius (Stock Dividend)
3.3 Teansfarrad lo surplus,
33. Surplus ndfustments;
334 Pakd [n e smensaenl3, D000
33.2 Transfarrad ta caplla) {Stock Olvidend),
335 Transtarred from capltal
84. Mat emillarces from ar (lo} Home Offips
3. Dividtesds o stockhalders,
3. Ghange In treasury stotk
31, Aggregate wille-dns Jor giéing and Iosses In surplus a i 0
- 30, Chiangs In surplus s rgards poioyholders (Lines 22 thoough 37) B,767,848. {14,256,680)
30. Surplus es tegards pallcyholders, 53 of statement dals (Lines 21 plus 33) {14,817,851) 25,528,361 A512,003
DETAILS OF WRITE-INS
. Summary of remalning wiite-Ins for Line 5 from overflow pags 0 0 0
0 ] 0
89,739
. Summary of remalning write-Ing for Line-14 from overllow pae, 0 0’ 4
1488, Tolals (Lives 140+ thru 1403 plus 1494 (Line 14 aboys), & ] 80,739
3788, Summaty of ramaining write-Ing for Lina 37 fram overflow page, a 0 b}
3790, Totets (Lines 370F thru 3703 plus 3798) {Llne 37 sbove), 1) 0 el |




gremttoratben 3, 208 arbe. SoUthern Family Insurange Company

i Suppiemental disclosuses of cash flow lfomsation fir not-cash fransactons:
20,0001

. CASH FLOW
. L Currur1|l Year Prlor Yeir Ended
to Dale Decomber 31
. CASH FROM OPERATIONS '
1.  Premlums soliacted net of rainsuranca 42,707,801 23,286,041
2. Net lvestmant income, 631,512 2,205,128
3. Migcall Income. 80,730
4. ‘Total {Lines { through 3) A3330,404 25,681,800
5, Banefil and lovs relaled paymant 64,707,007} 94,872,570
B, Mot transfors o Saparets, Sagregated Accounis and Protacted Cell Accounts ;
7. Commisslong, Bxpenses paid and sypretate wille-Ins for deduct 15,293,784 13,887 408
8 Dividends pald to policysciders, ;
%, Federal and forelyn Incore taxes paid (reqovered) §......... 0 net tzut on caplisl galns {losses) 992,204} ] .., {28 447, 213)
10, Tolal (Lines 5 through &) ; {40,405,427) 82,412,804
11, Med cashfrom oparations {Line 4 minus Lina 10), 83,744,034 (56,831,066)
CASH FROM INVESTMENTS
12 Proceeds from vasiments sold, matursd or repsld:
121 Bonds 17,705,206
122 Siocks, 34,084,822
123 Morlgags loans, :
12.4. Real estate
125 Othestnvested ooty ' 1822462 5,016,268
125 Ned galns or [los2aa} or, cash, oash aquivalenls and shori-term livestn (36.540)
127 Miscellanenus poceed
128 Total Investment procaeds (Lines 12,1 lo 12.7) 1822482 57,768,880
-+~ 13, Costof inveslments acoufrsd flong-term onty):
131 Bonds, gg-mga'
13.2 Sfocks, 662,271
133 Mertgago foans.
134 Real astats
138 Other Invasted asssts 70000 390,000
136 Miscellanzous apalications ;
137 Tolal Investments squlrad (Lines 131 o 13.6) e TH000 1,049,457
4, 'riei Increase (den:éase} In contract foans and premium rotes
14, Neteash from tvestments (Lins 12.8 winus Lina 13.7 and Line 14), 1752462 65,810,403
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash providad {appied):
6.3 Suplus notes, cepltal noles,
16.2 Capitel and pald In surplus, lass freasury stook, 8.000,000
%63 Bonowed funds .
64 Net dopasits on deposti-typa eontracts end ofher naurance llablites
165 Dividands to elockholders
16.6 Other eash provided (apylisds,.. {6425,000) (17,818
17, Metcash from financing and rilscellansaus sources (Lings 16,7 fo 16.4 minus Line 16.5 plos Lina 16,0) {8,425.900) 5582,183
RECONCIL!A:TION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18, Natchange in cash, cach equivalenis and shar-les Invesiroents {Line 11 plus Ling 15 plus Lina 17), 79,071,313 4,970,530
19,  Cash, oash equivaients and short-lerm Invasimants; .
191 Beginkirg of year, 38,600,034 31,630,403
L 19.2 End of peiod Line 18 plus Ling 18.1) o o w15 E72247 | cioscscominnr 38,600,934




Sfement o ton 31, 200001 he BOUthern Family insurance Company

NOTES TO FINANCIAL STATEMENTS

s0te 1 - SBummary of Sigrnificant Aceounting Policles
The accompanying financlal stetements of the Southern Famlly Insurance Gompany have been pmparéd In conformity

with accoutiing prectices prescribed or permitted by the National Association of Insurance Commissioners Annual
Statement instructicns and Accounting Practices and Procedures Manual and the State of Florida.

Note 2 - Accounting Changes apd Correctlons of Errors

No significant change.

Note 3 - Business Combinations and Goggdwill

Mo significant change.

Note 4 - Discontinued Operations

No slgnificant change. !

Note § - Investments
No significant change.

e 6 - Joint Ventures, Partnerships énd Limited Liahility Comparties

No significant change.

Note 7 - Investment Incoine

No significant change.

o

Note 8 - Derivative Instrumeyits

No significant change.

Note & - Income Taxes

No significant change,

Note 10 - Informatlon Concarhing Paren‘t. Suhsldiaries and Afflllates

No significant changs.

Note 11 ~ eri

No significant change.

Note 12 - Refirement Plans, Dafarred Compensation, Postemplovment Benefits and Compensated Absences and Other
Postretirement Benefit Plans . -

No significant changs.

Note 13 - Capitsl and Surplug, Shareholders’ Dividend Restristions and Quasi-Reorganizations
No significant change. ‘

Mote 14 - Contingiencles

VNo signiﬁcant change.

Note 15 « Leases

No significant change.
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Sitnesttoatarh 3, 2050 Sothern Family Insurance Company

_NOTES TO FINANCIAL STATEMENTS

Note 18 - Information About Financlal Ingtruments With Off-Balance Sheof Risk and Congentrations of Credi; Risk

No signfiicant change.

Note 17 - Safa, Transfer and Servicing of Financla) Assets and Extinguishments of Liablltles
C. VWash Sales - Not applicable.

Note 18 - Gain or Loss from Uninsured Accident and Haa[‘th Plans and the Uninsured Fortion of Partlally Insured Plans

No significant.change.

Note 19 - Direct Premium Written/Produced hy Managing General Agents/Third Eam' Administrators

No significent change. .

Note 20 - September 11 Events

Mo significant change,

Note 21 - Other Bems

A, Agents Baiance Certification:

(1} Agents’ Balances or Uncollacted Premiurms per Ststement- ‘
" before raduction for ceded relnsurance balance payable $ (589,976}

{2) Premiums collected from “Controlled"-or "Controlling” persons $ (589,976)

€3] Preralums Collacted by “Coenfrofled" or "Controifing” Person
within 16 working days immediately preceding repetting period $ 6,508,127

Amount of Applicable:

(4 Trust Fund : . $ 0
(5) Letter of Cradit -
* {6) Financlal Guaranty Bond * ‘ , o -0-
(7} Total of Lines (4, (5), & (8) _ $ 0
{(2) minus (3) minus (7); should not sxceed zero _ : e

_B. Special Disabfiity Trust Fund Reporting Form
(Section 825.081, Florida Statutes)

1. List the amount of credit taken for Special Disabllity Trust Fund recoveriss by the nsurer in the determination of its Toss
resarvas for '

Tha prior calandar year; -0-

The current reporting period on a year-to-dats basis: -0-

2. List the amount of payments recelved by the insurer from the Speclal Disability Trust Fund for:

The prior calendar yesr; -

The curent ysar-io-date; Y

3 Listthe amouht assessed.by the Special Disability Trust Fund for:

The prlor calendar year: 0-

The current calendar'year B

8.1
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; Sieventior i 31, 2060ike. SoOUthern Family Insurance Company

NOTES TO FINANCIAL STATEMENTS

ofe 22 « Even uent.

As reported In its December 31, 2005 annyal statemant, the Company's capltal and surplus at that date was below sk based
capltal levels. The Campany has basn unable to obtain additional capltal. In rasponse the Cempany volunterily stbpped wilting
new and renewsl business In March 2008 and consented % go Into rehabliitation under the direction of the Florida Department of
Financial Services (DFS) effective Aprll 25, 2008, The Company is continuing to operate In rehabllitation and the DFS has filed a
petition to place the Company in liquldation by June 1, 2008,

The Company has suffared extenslve losses from sight-huiicanes that struck Flotida in 2004 and 2005, In connection with the
complation of an extensive actuarial review of hurrcane lossss and further adveraa loss developmant in 2008 from hixricane
Wilma, it was necessary to Increase osses recorded in the first quartar of 2006.

In addition, the cessation of premium writings has decreased the amount of Gltizens assessments recoverable. The
assessments wara paid by the Company to Gitizens In Septernber 2005 and were to be recoverad by pramium surcharges to
policyholders over a year period from February 1, 2006 to January 31, 2007, Without further premium writitigs the Company
estimates $6.9 million of assessments will not be recovered and has written down its assets by that amount,

The unprofitable opératlcms of the Company over the last two years, particularly the payment of hurrlcane claims, have

exhausted the capital and surplus of the company. The impact of the additional hurricans losses and asgessment write downs In
the first quarter has created a deficlt in capital and surpius as of March 31, 2006,

Note 23 - Reinsurance

- No significant change.

Nofe 24 - Retrospectively Rated Gontracts & Contracts Subject to Redefermination
No slgniffcant changs. ‘

Note 25 - Change in Incurrad Losses and Loss Adjustment Expenses
No significant change.

Note 28 - Intercombany Peoling Arrandements

No significant changa,

Note 27 - Structured Setflaments

No significant change. : .

Mote 28 - Health Care Recelyahles

No signifisant change.

‘ote 29 - Parficipafing Actident and Health Policies

No slgnificant changsa,

Note 30 - Premium Deficiency Resg' Ives

No significant changa,

Note 31 - Highl Deductibles

No slgnificant change,
Note 32 - Discounting of Liabilities for Unpaid Logses or Unpald Loss Adjustment Expenses
No slgnificant change.

Note 33 - Asbestos and Environmental Reserves

8.2
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NOTES TO FINANCIAL STATEMENTS

Na slgnificant change,

Nofe 34 - Subscriber Savings Accounts

No significant change.

Nate 36 - Muitiple Per]| Crop lnsurapee

No significant change.

6.3
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Sy 1, 206t Southern Family Insurance Gompany

GENERAL INTERROGATORIES

{Responses to thess Interrogatorias shouid be based on changes that have ooclirted since prior year end unless otherwise noted)

PART 1 « COMMON INTERROGATORIES
GENERAL

Did the raporting entlly exparianie any matadal tansasions requing the filhg oi Disclosurs of Malarfsl Trawsactions with the State of Domiclke, as
required by the Mods! Act?

1.2 HHyes, has tha report beon fled with the domicilary state?

24 Hasany change been mads during the yaar of ths staterert in the charler, by-laws, axiicles of incorporation, o deed of selliement of the reporing andlty?

-

&

X3

IFyes, data of changa:

3. Havethera been any substanlal changes In the organizational chart singa the prior quarler ond?
¥yos, complets the Srhedyle Y-Part 1 - Oigentzetional chart,

4.1 Has the repariing enfity baen & party to @ merger or consoidabon durng the period covered by thfs statentanty
4.2 ITyes, provide name of enlity, NAIC Cempany Sode, and stele of domicle {uss two laller stata abbreviation) for any enitly that has mased fo exist
as.a fesuft of the mergar or consofidation,

1 2 3
NAIC Siateof .
Hame of Entlly \ Bompany Gode | Demicls

" 5. Iithe reparting entlly ls subject i a managerment agreemant, oluding third-parly adminlstrater(s), managing gengral ugen[(s], afiomnay-n-fach,
or similar egreeman, have there been any significant changas regarding the tarms of the agresmant of principals lmrolved’r
Ifyas, allach an explanation,

Yes[ ] Ne[X]
Yos[ | No[ ]

Yes[ ] No[X}

LTRSS

Yes[ ] No[X]

Yes[ | No[X]

Yes{ 1 No[X] N[ }

B,

=

Sate as of what data tha letest financial exsminafion of the rapunﬁng entty was mada or & belng made,

6.2 Siatehe as of date that the latest financlal examiatlon report hecame avalizble fram elther (e state of domicla orthe taperling entily. ‘This dats should
be tha date of the examingd belance sheat and not the date the repar ves complsted or released.

B.

a

Siate a5 of what dafb tha latest financk! exantination raport bacame avallabla fo olhar states o the publlc from either the state of domicla or
tha repnrlmg sniity. This Is the raleasa date or completion date of ihe axamination report and not the dato of the examlnahun{hulanua sheet dats),

64 By what depariment or depariments?

Florida Offfca of Insurance Regulation

B e
A2LBY200R et

LSt E——

7.

Has this teporting antiy had any Gertificatas of Authortty, licanses or raglafrations (mctudmg cotparata regletration, IF applicable) suspended or ravokad
by any gavemmantal entity dining the reporiing perlod?

7.

E5Y

liyes, give full information:

The Company yas placed Info refvablitation on Apdl 26 2000, San Note 22 hevain.

Yes[X] o[ ]

8.1 lathe vompany a subskdlary of n bank hakilng company regulalad by the Federal Reserva Buard?
£2 response to B.1 Fe s, ploade denty the nama of the bank hoiding company,

Yes[ ) No[X]

8.3 ia the comparry affliated wilh ona or rora banks, thiifls or securiles firms? Yes[ | No[X]
.84 Ifthetesponse to 8,3 §s yas, planse provkds balow v names and locaflan feity and slate of the matn offes) of any afilietes regulated by a federal

regulatory sarvicos epency [Le, the Federat Resarve Boand [FRE), Ihe Office of the Gomplroller of the Cursncy [{OCG), the Ofice of Thirlft

Supatvislan {GTS), the Federal Deposlt insuranca Corparation {FDIC) and the Seouritles Exchanga Commission {SECY] and ldsntfr the efflliate’a

primary feceral ragufator], _

1 2 2 4 5 8 7
Afflate Name Logation, (Gliv, Stats! FRB .. bee DES FOIG 8EL
FINANGIAL

&% Does the reporting anilty rapart any amaunts diz from paren, subsidlaries or affflates on Fage 2 of this siatemsnt? Yes [X] No[ ]

8.2 ifyes, Indicata any smounts recsivabl from parent Includad in f1e Page 2 emount.
‘ INVESTIMENT

10,1 Has there been any change In the reperling entity's own preferrad or commen stock?
102 ifyes, SXMHEIN .uen

Yes } Mo[X]

11.1 Wera any of the atocks, bonls, or other assels of the raporting sntily kaned, placed under ontion agresment, or otherwise made avaisble
or usa by another person? {Exchuda seotdtios under seouiflles lendlng agreemants,)

11.2 Wyes, give fuf and compiets Informalion seiadng therets:

Yos[ ] No[X]

12, Amount of rea) estete and morigages hald In alher Invasted assets In Schedula Ba
13, Amennt of real esfate and mortyagas held In short-lanm Investments:
18,1 Does the raporing entity have any inveslmants In parant, subskdtarze and affifates?

N |
Yes[ 1 NoiX]




 aement gy varch 31, 20 atne. Southern Family

A Y e i L By -

Insurance Company

GENERAL INTERROGATORIES

{Responses to thasz Intarrogatories should be based on changes that have oceurred since prior year end unless otherwise noted)

14.2 ¥yas, ploase complete the following:

PART 1 - COMMON INTERROGATORIES

1 2
Prior YearEnd Current Quartar
BookAdiustad Cairying Valte : Slatement Value
14241 Bonds. 3 [ 3. ] (1]
1422 Prafemed Sock $ 0% I
1423 Common Stock $ . IS 0
1424 Shorh-Taim Investnants 5, 4 % 0
14.25 Maorlgages, Loans of Real Estala % g% 0
14.25 Al Qher, $ 04 0
14.27 Total Invesizsent n Farent, Subsidleries and Affiiates (Sublotal Linas 4.21 1o 14,26) .4 0§ 0
14.28 Total Investmet in Paront included In Linss 14.21 1o 14.26 above § U 0
16.1 Has the repostiy enlly sntsred into any hadginp transatins reparled on Schedule DB7 Yes] ] No[X]
152 yes, ktas a comprahenaiva descriplion of fhe hedglg program baan made avallable toths domicliary state? Yes[ | Nol 1
1 roy, altach & deseription with s statement,
16. Exehiding lloms In Seheduls E, real estats, morigage loans and Iwestments hald physteally in tha repoiting entity's offices,
vaulls or safely depostt boves, ware all atocks, boids and other secrrilss, owned throughout ths curent yaar held
persiant lo a custodiel agreement with a qualifed bank or frust company In aceordance with Part 1-Genaral, Seclion
V. F-Gustodlal or Safekeeping Agrsaments of the NAIG Financlal CondRion Examiners Handbook? Yes [X] Mol j
161 Fora¥ egresments thal comply with the reguiremants of the NAIC Fnancial Congltior, Examiners Handbook,
complels the following: !
i 2
b Wamg of Custodlans] Custodian Address
Wachovia Trust Depariment . : 208 Waler 8t 5 Fioor, Jacksorilla, FL 32202 .
Selomon Smith Bamey 100 N. Tampa St, Sulte 5000, Tamga, FL 33502
LIBS Financial Sarvicag 100 5, Ashley Dr,, Sulle 1800, Tampa, FL 33601
Ravmond James & Associates, Ing, - 100 N. Tampa 81, Sulte 2400, Tampa, FL 396 .
Menl Lyneh 201 . Frank{n Sfresl, Sula 3300, Tampe, FL 33602
162 Forall agraements that do nol comply witk the Tequirements of tha NAIC Finanaial Condllon Examiners Handbaok, provide the
aema, location and a complate explanation, -
1 ) 2 3 :
Naals) Logalionfs) Complets Explanation(s) :
163 Have there baen any changes, Including name dhenges, In {re cusiediznfs) dentifled In 16.1 during the current quster? Yes[ } No[X]
64 iyes, qive fifl and eonleta Information relating jhgn;h:
I [N 1 2 3 4
Ol Custodian New Cuslodian Dale of Change Reaspn
185 identify altiwasiment aivisors, brokeridealers of indlvldvals asting on bahalf of brokerfdeglsrs that have actass
to the Invasiimant secounts, hand'a gacudies ang have autherity ti make fnvestments on bebalt of4he raperting enfity:: .
1 2 : 3
Canbal Reglstration Depositary Nepels) Address
{04604 Robér Schumacher 225 Weter 81, Gth Floor, Jacksomvlle, FL 32207 j
328648 Grgham Mekeal 00 N. Tamps 58, Sulie 3006, Tampa, Fk 33602
733178 Andiaw Cappalio 106N, Temps Sk, Sulls 3000, Tampa, FL 33602
1264977 Chrislia Robarls 00 . Tamea Sk, Sull ; Tampa, FL 33602
1466778, Slaye Murray 160 3, Ashley Dr., Suo 1800, Tampa, FL 3360
1081446 Lavis Mark Carron 100 . Tampa S, Suite 2400, Tampa, FL 33602
7691 Michagt D, Valdss 201 ¥, Frankiin St., Sulle 3500, Tampa, FL. 33602

174 Hevo sllthe fling requirements of the Pumpcsas and Procadures Manusl of he NAIC Securties Valuation Office bean Inlwad?

17.2 [fno, st exceptions:

Yes[Xj  No[ |

7.1
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Seleat oarch 31, 2008 Southern Family Insurance Company

GENERAL. lNTERROGATORIES (continued)
PARTZ
PROPERTY & CASUALTY INTERROGATORIES

Ithe reporting enbly Is a member of & podling amangement, did he agreomont os ths reporting entlly's partisipation changa? Yes[ ] No[ ] NA[XI
1 yes, atiach an sxplaration.

-

2 Hes the raporing entity relnsured any sk with any elhar reporling entlty and agredd to release such iblly from ligbility, lnwhele-or [h pert, from :
any loss et may cocur onthe Pk, or portion thereef, minsurad? Yes[ 1 No[X]
IFyes, aliach an explanalion,

3.1 Hava any of the raporting entlly’s pimary relnstitance contracia been canceled? . Yes| ] No[X]
3.2 ityes, give fol and compiata Information thereto;

41 Ao any of the fizbllitlas for ungald icsses and loss adjustmant sxpanses othar than certaln workers' cormpensalion iabllites tabular reserves {uee
Anoual Staterent Instmclions. pertainig lo dlsclosure of dlscounting for deflnlion of Natuiar reserves, dhcnunted at & rate of Inlerest greater
than zaro? Yae[ 1 No[X)]
4.2 1fyes, complate e following schadule: .
1 H 3 Yotat Discount i D;snoun-!Taksn During Pariod
4 5 3 7 8 0 "
Maximum Dise. Unpald Unpald Unpald Unpabd
Line of Business Intaragt Ralke Losshs LAE IBHR Tolal Logses LAE IBHR Total |
. 1] (]
|Total T O 0 0 ] 0 0 0 0 0




Sutenentpbiach 3, 20600 SOUthern Family insurance Company

SCHEDULE A - VERIFICATION

Real Estate
A 1 ]
Prier Yoor Endad
. : Year o Date Decemher 31
1. Booladjusted cammying value, Decomer 31 of pror year. )
2 Ingrease {decraase) by adjustment
3, Costof acquired o 1 |
4. Coslof addlilons 10 and pemanant MEIOVEIIBME... e mssmenciun et NNEM
B, Total profit {loss} on sales ool B ...........
6. Increase {decrease) by forelgn exchange adjustmen, A
7. Amount recalved on safs,
8. Bookladjustad carmying vatus &t snd of currant periad, : . 0 0
9, Tolalvalustion allowsnce. y .
10, Sublotel (Lings & plus 8) . N o ]
11, Tolal nonadmitied amounts .
12, Siatement valus, currant period (Paga 2, rea! eslole ines, net BUNRIED 858815 COIITN). .o v memmrmmmsmann s 0 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
o Fiior Year Ended
- YeartoDale . Docomber 31
% Boak valuelrecorded Investmant excluding aconied Inlersst on morgages owned, Di 3 of prior year, 0
4 Amount foangd during perad:
2.4 Actual oost at fime of scquishfons,
2.2 Addional bvestment made after soqulsifi
3. Acorusl of discount and mergage Interost pmm and commliment fess,
4. Increass {d ) by adjustmant
5. Taled peofit (loss) an acle
"™, Amounta pald o aceount of In ol durng tre pericd
4. Amarllzation of premlum,
& Incresse (decrense} by forekgn exchanga adlusiment,
8. Book value/recorded fnvastment exduding accrued nlsrest on mortgages owned at end of curant perTmi ot 0
10, Yotal vatuation aliowance, s
1. Subfolal {Lies 9 plus 103, 0 0
12, Tolal nonadeiied amounts. .
13. Statemant valns of morigages owned al snd of curent period (Pags 2, moriniags nes, net aduitted assets column......., ] 0
SCHEDULE BA - VERIF ICATION
Cther Invested Assetls
1 2
Prior Year Ended
Year o Date Detomber 31
1. Bookiadjusted cartying valuz of long-derm Investad assals owned, Dacember 31 of prioryear, 2:410,134 7,632,521
2. Gost of acquisilong during nerlod;
2.} Actual ooet ol fime of azoulsitions, 10,000
22 Additlonsl Investmenl hade after acuisticns, 380,000
3 Agopual of dissount
4. Inweasa (decroase) by edustment f244,748) (468,200)
6, Tolal profit {loss) on ssle 32,960 471,115
B, Arnounts paki an accourt or 1 ful during the: e, 1,822,462 6,015,203
1. Amortizatian of prenlus.
8. Increass {deoreass) by forelyn excliange adiustment
9. Book adustedicarrying valua of fong-tars Invasted aesols at end of cumant periad 725,013 2410,934
|| 10, Tolal valuation alkowance.
1 1. Bubtetal {Eios 8 pus 10) T3 2410134
% Totat nonadmitted amount. . 725073
3. _Blalament valus of lon-temm ivestad sssets at end of et perlod (Page 2, Eina 7, Coluzn 3) (1] 2410134
SCHEDULE D - VERIFICATION
Bonds and Sfocks : ;
: 1
Prior Yaar Ended
. Yuar to Dalg Desember 34
1. Bookladjusted damying velus of bonds and stooks, Dacamber 31 of prior yaer. 517,170 47,636,384
2. Gostof honds ond atocks sequired, 1,559,457
3, Acerual of discount 328
4, Increses {d } by adjusimant {3,062,819)
5. Incraese (tecragse) by foreign exchangs adusknuent {148,283)
8, Totel profit {ioss} an dispozsl 7,031,788
1. Conslderation for bonds and staoks disposed of, 51,790,107
B Ammorttzalion of premium, 112 14,180
8, Book/adlusted camylng valus, cumrent perlod. 517,058 17,170
0. Yotal valusth
11, Subtotal (Lines B plus 10) 517,055 517,170
12, Totd dmilted amounts.
13, Slatersent valus, 517,058 517,170
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stementior dmch 31, 26eive Southern Family Insurance Company

) Short-Termn Investiments Owned End of Curent Quatter
| 1 2 F] 4 §
BoaklAd)usted Actual interest Collectod Pald for Accrusd Infarest -
Caipylng Value ParValus _ Cost Yoar To Date Ypar To Dale
B206908, Totpls,.. 164,606,850 O AG1608850 | oo T2 00 b smaess

SCHEDULE DA - PART 2 - Veriflcation

Shert-Term Investments Owned

| | 1 2
i . Prior Yerr Ended
Yearto Dale December 31
; 1, Bookfadjusted carrying value, Degaraber 31 of pior year, 50,464,945 53,648,368
2. Costof shorttsmm Investiments acquired, BOTATEADB | oot 22,217,045
3 f:;nrease fd ;by adjusiment
3 4 Increase {ldeomase) by forelgn ex;:harge atjusiment i
‘ B, Tolel prefit {loss} on dlsposal of shorktorm |
6. Gongldaraflon recelved on disposal of shortlerm vesimenls. : . 516,433,601 416,401,259
7. Bookizdusted carmyiog valus, eurent pariod - . 153,506,850 58,464,945
8, Tota valuallon 2llowanes,
9. Sublotel Lhes 7 plus ) 151,608,350 ' 50,464,045
| 10, Totl nunadml!let; amounis .
1. Statarnant value (Lines 9 minus 10) : SGH IR Y R————
| 12 Income colected du;1ng pariod. i 1,350,038 797,603
13, Ingome earned duihg pEHOt, e ; ! . o 1,287 854 281,825,

11
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siementforore 31, 208 re. SoUthern Famlly Insurance Company -

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch.F
NONE.

12,13, 14
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Steenttocaieren 31, 2060 Southern Famlly Insurance Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Currant Year to Dats - Aflocated by Stafes and Terrliorles . : ‘
e 1 Direol Premlurs Wiitien Dirac! Losses Paid (Daducting Salvage) DingctLossss Urpaid
I Inaurer H 3 4 [ 7

Licensed? Current Year Prior Year Curend Yasr Prlor Year ' cLllrr.agkYeur Pilar Year
Stoles, Eto, {¥esof No) loDala lo Date 1o Dats foDate loDats” {0 Dale
1. Algbama, sl | MO, .
I NSRRI | J [« T
3. Arizona AZ] 110 NO,
4. Arkenags, AR |1 O,
8 Caltiornta, CA NO.
8 Coluado : co NO,
TG feut CT| o NO.
8, DoloWaremmeimmmmiissensnDE [ ol Dirrrrere
9. Disliict of Columbia,
‘10, Florida...,
1. Getrgia.
12 Hawsll...
13
.
18,
18.
1.
18,
19,
2.
2. Maryland,
b A L —— . - { 1o
73, Michigan, MI | NO,
~~94,  Minnescls, M NG,
3. Missssippi ME]......NO.
P 1T FOR—— o P NO.......
27, Montena MT )
28, Nabrask NE NO.
20, Nevada HY | erNO
30, New Hempshlleam.... wemsusned RH [ NOcpreer
31, Naw Jersay.

8324478 50,085,382 | vrrmen 145,266 815 | oovnnane 853,185 | orrurn3BZD1 0814 | v 45,336,848

k<

. Pennsylvarla....
40, Rhode feland...
41, Sotth Caroling.,,....
42, Sotrth Dakole.us.,
143, Tennesses..

45, |Hah..
46,
a7, Virglnla,..
48, Washinglon
40, West Vimginla...
40, Wisconaln..
WyaIing....
Aahericah Bainoa,

=3
F
3
2
=3

=

E8E -

85. U8 Vil Islands.
66, Nordhemn Marlana Islands,
[T S—
58, Aggragets Other Ao OT { s ] ) = 0 0 s
59, Tolal. {a). y] S8A2ETH | snis 050,885,302 | srininnc 146,256,016 | woorersnrs 85,334,165 | srvesensn 2010814 | ............45,036, 848
. DETAILS OF WRIE-INS

=53

L
5802,
5003,
5808. Summery of remalning wiltadns

for Ling 58 from overfiow page.. f XK. ... ] I} ] ] ] 0
5889, otels {Lines 5601 th 5503 -+

Line 5608} {Ling 68 BHOVEY.covmues | i) 0 erpprnnd) G ] . 0 : 0
{a} Irsert the number of yes reapansas excapt for Canada and Other Allen,

15
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, Sl arbiach 20, 20600 SoUthern Family Insurance Company

L

PART 1 - LO8S EXPERIENCE |
Curignt Year o Date K]
1 . 2 3 Frior Yoor fo Dale
. Dirazt Prorlime Direct Losses Direst Dirget Loss
Lings of Bysinges Earned Inourréd Lot Percanlage . Parontany
1. Fira, . 5,320,168 859,216 174 ; {56}
2, Allled Tinee. s 25,800,358 50,208 900 045 86.4
3 F mitiple perti ; 0.0
4, Homneownars mullipls par, 8,022,658 117924711 147.0° 178.3
B, Commarctel mulliple psi {17,642) 0.0
8. Morigage guaranty. 0.0
8. Ocean marlna, 00
8. Inlend marine, 0.6
10, Financial 0.0
111, Medionl malpraciice-occurrance 0.0
1.2, Medieal malprachice-cialns made. 0.0
12 Earthquak 0.0
3. Group ateldend and haglth 00
14, Credl acclderd and hesfh, 0.0
16. Other aceidant and hazlh 0.0
18, Workers' compensallon, 00
7.4 Other lablity: 87,558 250,000 9852
7.2 Oiner Ishifity-clalms raads, 0o
18.1 Products lalylfy-ooeurrence. 0.0
18.2 Produpds lfattfy-claims imads, 0.0
18,1, 18,2 Privaty ter auto lisbltity, on
193, 18.4 Cammensial avto llabilty, 00
21. Avto physical damage, 00
22, Alrcrafl (al perlls), 0.0
23, Fldafiy, 0.0
24, Suraly, 0.0
26, Burglasy and thalt, 6.0
27, Boiter and machlery 422,648 58,435 205 154
28, Credl, ; 0.0
29, International . 00
30, Relnsieancs-nonproporienal assumed propery, XXX, XXX XXX,
31. Reinsurance-nonproporonial assumed Lalility. X0 XX, YK,
32, Relnsurance-nonpropodione! aastsmed Manclel fines XXX beed XXX,
33, Angregata write-ins for olhar ines ol Susines 0], a0
| 34, Totals nss sttt 30,662,777 W S 77
GETAILS OF WRITE-NS
3301, 0.0
3302 0.0
3303, 0.0
3398, Sum. of remalning write-Ins for Line 33 from overfiow page. 0. 0 0.0 XXX,
3399, Toials (Lines 3301 3hru 3303 plue 33681 {Lins 33) ] ) 0.0
- PART 2 - DIRECT PREMIUMS WRITTEN
i H E]
. . Gurrenl Currant Prior Year
Quartar Year lo Date YesrlgDate -
1. Flre. 9,185,601 0,195,881 1,803,885
2. Nllediines A0,102470 ADA92478 | ... 34,047,025
3. Fanmownars rdiiple par,
4. Homaownars muliipla pert 9,238,038 8,238,038 3,210,977
5. Commerclal multiple peril ! ;
6. Morigage guaranky,
4, Ocasn marne.
8. Inland markne,
0. Financial guaranly,
114 Modical malpraciica-geeurance,
11,2, Modloel meipractica-tisims made,
12, Earthouake, .
13. Group accident and hesith
14, Crodit accident and haskh,
18. Other accldent and health,
18. Workers' cornpangation.
174, Ofher fiabilty-ocourencs. 47,196 A7, 195, B, 232
7.2, Other [ablllty-cJalms medz,
181, Products llshbiy-oosurrence.
8.2, Products liablly-clalms mada
18,1, 18.2 Private passenger auta lisbillty.
19.3, 104 Commenstal eub lintIfy,
. Auto physlcal damage.
22, Alreralt fall perils),
23, Fldedy,
. Qnrnl_}r .
26, Burglary end thet,
27. Boller ahd techinery. 813,079 #13,079 | 731,250
28, Credit
29, Internath
30, Rel tioaproporional d properly. XX, e d 0
3. Relnsirente-nonproporiions) d by, XN, WX, e
32, ReMsurance-noiproporticnal assured firangial fines, XX, XXX, pebd
33, Aggregate write-Ii for otherfinos of Auslness. B )] S——
34, Totls. 58324.478 pusenstsns FBHATE | rmesssssstrseererererers S0886,302
DETAILY OF WRITE-NS .
. ;
3302,
3303,
3388 Sum. of remalning writa-ine for Ling 38 from overfiow page. 0 | 0
3309, Tolals (Lines 3301 fhne 3303 plus 3308) {Line 33) 0 ] ]
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Swomeriveserna, aosorie Southern Family Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

-~ The following supplemantal raparis are requlred Lo be fled a8 part of your stalement fing, Howaver, n tha eventthat your coinpany doas not ransact the type of
Jsinass for which tho sbectel teport rual e filed, your responss of NO to the speciic Blemogatoty wit ba accaptad in feu of fling & "NOMNE" report and a bar coda
willbe pritied below, 1fthe supplomant is ragulred of your company bk (s not befny fled forwhatever reason, antarSEE EXPLANATION and provide an
explanafien followlng the intemapatory questions,

Response
1. Wthe Trbikesd Surplus Statoment ba fied with tha state of demiclle and the NAIC wilh s statemant? . NO-
2, WNSuppIemantMoSelisduleT(MedIcaEMalprcliaaSuppIamanl)ba filed with this sfatement? . NO
Explanalion;
Bar Code:
O AU TR
G688 1200640000001
OO0 00N
€ 12 008450000¢8019
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Swtementoctron 51, 20800 SOUthern Family Insurance Company

Overflow Page
" NONE

Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
- NONE

Sch. B-Part 2
NONE
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stiehatfiien s 2make Southern Family nsurance Company

Sch. DB-Part A-Section 1
NONE :

Sch. DB-Part B-Section 1
NONE . -

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
 NONE
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Seementi Mch 3, M aime SoUthern Family Insurance Gompany

SCHEDULE E ~ PART 1 - CASH

Month End Depositary Balances
z ] 3 7 B

1 B0k Brlnee 4t End of Eaga ]
Aot of Aenount of Month During Current Quarker .
Rete " Interest  |Inferest Acorusd B 7 B
of  jRecslved Duilng| &t Cument
Code | Inferest | Curant Quarter| Statament Dats | Fist Month | Second Month | Third Month |- *

31,083,600} {35,041

2830 | (37,006, D4R | . {25, FE2 603l
0,233 (31,078,046, (25,834 603))
BZ8)L. {00 07606 . (36857, 303
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