IN THE CIRCUIT COURT OF THE
SECOND JUDICIAL CIRCUIT IN AND
FOR LEON COUNTY, FLORIDA

\
State of Florida, ex rel., the @ OPY

Department of Financial Services of
The State of Florida,
Relator,

V. CASE NO.: 2009-CA-2577

National Title Insurance Company,
A Florida Corporation,

Respondent. g ko
/
: B0
RECEIVER’S STATUS REPORT AND MOTION FOR APPROVAL ”E}F )
REHABILITATION PLAN R > m
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Now Comes the Florida Department of Financial Services, as Receiver of

National Title Insurance Company (hereinafter “National Title”), by and through

undersigned counsel, respectfully submits its Status Report and moves this honorable
Court for an Order Approving the Receiver's Status Report and Motion for Approval of
Rehabilitation Plan as set forth herein and, as good cause therefore, would show this

Court:
l. BACKGROUND ON TITLE INSURANCE

1. Title is the foundation of ownership of property. Those who purchase real
property also obtain title to the land. The title is the buyer’s legal right to possess the

property and use it within the restrictions imposed by zoning codes or other established

limitations.

2. Title insurance protects the buyer (insured) against loss or damage due to

defects in the title. Title insurance also provides coverage for errors or omissions made



during a title search and examination as well as hidden defects in the title prior to
issuance of the title insurance policy.

3. There are different types of title insurance policies. An owner’'s policy
protects the interests of the person purchasing the property. A lender’s policy protects
the interests of the lender that issues the loan to the buyer.

4. Florida Statutes Section 627.7711(3) defines a title insurer as, “Any
domestic company organized and authorized to do business under the provisions of
chapter 624, for the purposes of issuing title insurance, or any insurer organized under
the laws of another state, the District of Columbia, or a foreign country and holding a
certificate of authority to transact business in this state, for the purposes of issuing title
insurance.”

5. Unlike with other types of insurance products, there is no Guaranty
Association that protects consumers if a title insurer is placed into Liquidation. Section
631.52, Florida Statutes (2009), sets forth the scope of coverage for which the Florida
Insurance Guaranty Association Act is applicable. The provision, in pertinent part, is set
forth as follows:

631.52 Scope. - This part shall apply to all kinds of direct insurance,

except.

(12) Title Insurance
As a result, The Florida Insurance Guaranty Association Act is not applicable to
National Title or the line of business associatéd with the company. However, as a
condition of doing business in the State of Florida énd under Section 627.7865, Florida

Statutes, title insurers can be assessed to pay all unpaid title insurance claims on real

property for any title insurer which is liquidated with unpaid outstanding claims.



6. The policy period or length of time a title insurance policy lasts can vary.
An owner's policy has no expiration date as long as the premium is paid in full on the
policy’'s effective or binder date. Even if the owner sells the property and the new owner
makes a claim against the original owner for not having a clear title, the original owner
can still use the title policy issued to him by the company as a defense against the new
owner’s claim. A lender’s policy provides coverage only until the loan is paid in full.

Il. NATIONAL TITLE INSURANCE COMPANY

7. National Title is a corporation that has been authorized pursuant to the
Florida Insurance Code to transact business in the state of Florida as a title insurer
since July 31, 1936. National Title's principal place of business is located at 151 SW
27" Avenue, Miami, FL 33135.

8. National Title stopped writing new insurance policies on or about May 13,
2009; however, there continue to be policies issued for closings which occurred prior to
May 13, 2009. This number continues to decrease each month.

9. On June 30, 2009, National Title consented to the appointment of the
Florida Department of Financial Services as Receiver for the purposes of rehabilitation
pursuant to Section 631.051(11), Florida Statutes. The company also consented to
entry of an order of liquidation if subsequently determined necessary by the Receiver.
A copy of the Consent Order and Resolution of the Board of Directors of National Title
Insurance Company is attached as Exhibit A

10.  On July 6, 2009, the Second Judicial Circuit Court in and for Leon County,

Florida (the “Court”) appointed the Florida Department of Financial Services as



Receiver of National Title Insurance Company for the purposes of rehabilitation. A copy
of the July 6, 2009, Rehabilitation Order is attached as Exhibit “B”

11. Pursuant to Florida Statutes and as provided for in the Rehabilitation
Order, the Receiver is conducting the business of National Title and taking all steps, as
the Court may direct, toward the removal of the causes and conditions which have
made the rehabilitation necessary and taking such further action, as the Receiver
deems necessary or appropriate, to reform and revitalize National Title.

(A). FINANCIAL CONDITION

12.  National Title continues to be financially impaired in that its surplus
remains under the required minimum $1,500,000.00 mandated by Florida Statutes. A
copy of National Title’s most current financial statement dated June 30, 2009 is
incorporated herein as Exhibit “C “.

13.  Since the initiation of these receivership proceedings, the Receiver has
made substantial efforts to redukce expenses in the estate while maintaining the ability to
maximize value to claimants. As part of those efforts, the Receiver has taken several
steps to reduce necessary cost associated with the estate including, but not limited to:

a) Cancellation of unnecessary contracts;

b) Reduction of telephone services and lines;

.C) Reduction of software licenses;

d) Sale of company cars;

e) Sale of title plant which resulted in a decrease in payroll and a decrease in

the number of employees and other monthly expenditures.



14.  The Receiver has recovered the statutorily required deposit held by South

Carolina. Deposits remain outstanding in other states:

STATE DEPOSIT AMOUNT
Georgia $25,000
Alabama $50,000
Louisiana $20,000
Florida $100,000

(B). COST REDUCTION EFFORTS

15.  As the business of National Title continues to wind down, fewer resources
will be needed to conduct the company’s operations. The Receiver accepted a bid from
JGS Propetties, Inc. (hereinafter “JGS”) to purchase the Title Plant. This Court entered
an Order on September 8, 2009 approving the sale effective September 14, 2009, a
copy of which is attached hereto as Exhibit “D”. Pursuant to the sales agreement, JGS
has offered staff positions to most of National Title’'s employees, assumed the lease for
office space, and acquired National Title’s furniture and equipment. The sale of these
assets resulted in a further reduction of National Title's liabilities.

(C). CLAIMS

16.  As of the Rehabilitation date, National Title had six (6) existing claims in
litigation and an additional thirty-eight (38) open claims. Since that time, the Receiver
has been able to reduce the number of open claims to fifteen (15). The Receiver
continues to settle claims in an effort to resolve and reduce National Title's outstanding
claims liability.

(D). LEGAL ACTIONS

17.  Claim litigation in which National Title is named as a defendant was

stayed pursuant to the Rehabilitation Order. However, claims which specifically name



an insured as a defendant are still being litigated; the Receiver continues to evaluate
these lawsuits for future resolutions.

(E). ASSET RECOVERY

18. The Receiver proposes as part of the Rehabilitation Plan to continue
efforts to collect assets of National Title, so as to enhance the company’s financial
condition and therefore potential attractiveness to a prospective purchaser.

19. Asset recovery efforts include the collection of amounts the Receiver
believes are due to the company from agents, past due invoices, as well as accounts
receivable for services performed prior to and during the Rehabilitation Order.
Furthermore, the Receiver plans to sell ten (10) acres of land owned by National Title in

Homestead, FL, which as of August 2009 has been appraised at over $400,000.

. PLAN OF REHABILITATION

20. There is no guaranty fund coverage in Florida for claims involving title
insurance coverage. Consequently, due to the type of policies written by the company
and current financial condition of National Title the Receiver believes that a formal
liquidation of the company would result in significant delays in any claims distributions to
the claimants of the company.

21.  Due to the lengthy policy period of a title insurance policy, all title policies
issued by National Title potentially could be\considered “active” and the possibility of a
claim or liability arising under an owner’s policy could be infinite.

22. In order to address the aforementioned issues and prevent the waste of

assets of the insurer, the Receiver recommends that the following plan of rehabilitation



be authorized by this Court pursuant to the Rehabilitation Order, as well as Chapter

631, Florida Statutes (2009), in furtherance of maximizing value to the claimants and

the public:

a)

The Receiver will continue to analyze the financial condition of National Title and
report to the court as needed.

All title insurance policies issued by National Title Insurance Company that are valid
and in effect shall remain in-force unless cancelled in the normal course of business
or by subsequent Court order.

The Receiver will respond to claim inquiries for National Title and resolve those
claims in an expeditious manner. Claims shall be reported to National Title
Insurance Company at Post Office Box 110, Tallahassee, FL 32302.

The Receiver will have each policy file scanned in order to have each policy
available in electronic format.

As a result of the Court approval of the proposed sale of the Title Plant to JGS, JGS
has agreed to research all new claims at no expense for the Receiver other than
actual cost.

Once a claim file is generated, JGS will research and the Receiver will adjudicate
the claim and ultimately resolve it.

Concurrently, the Receiver may also solicit proposals from companies willing to act
as a reinsurer for the policies issued by National Title. Such a portfolio reinsurance
agreement would allow the policies to remain in force. Based on the current financial
condition of the company it does not appear that the assets of National Title would

be sufficient to fully fund a portfolio reinsurance agreement that would cover all of



the risk associated with those policies. If National Title’s assets are insufficient to
fully fund a portfolio reinsurance agreement, the Receiver would attempt to facilitate
an agreement between the reinsurer and the title companies that would be subject to
an assessment pursuant to Section 627. 7865, Florida Statutes. The basis of that
agreement would be as follows:

i. The reinsurer would be entitled to a fee to administer and pay the
claims of National Title.

li. Assets of National Title not required by the Receiver to administer
the estate of National Title would be transferred to the reinsurer to
be utilized to pay the claims of National Title.

li. Each of the insurers subject to assessment under Section
627.7865, Florida Statutes would agree to contribute annually to a
fund to pay the known claims of National Title. The contribution of
each insurer would be based on a pro-rata basis of the total direct
title insurance premiums written in this state.

iv. The agreement would specify that no title insurer would be required
to pay more than 10% of its surplus into the fund in any one year.

v. The reinsurer would provide each of the insurers that were party to
the agreement with updated unpaid loss information on a quarterly
basis.

h) In the event that a portfolio reinsurance agreement which transfers 100% of the

claims and claims administration expense to a reinsurer is approved by the Office of



Insurance Regulation and the Court, the Receiver will petition the Court to be
discharged.

i) The Receiver recommends that, based upon its review of the financial condition of
National Title, and its exceptionally low loss ratio over the past 73 years, a sale of
the company or in the alternative a Loss Portfolio Transfer to cover 100% of the
losses and loss adjustment expenses of National Title policies should also continue
to be pursued.

i) Should the Receiver be unsuccessful in finding a buyer or a reinsurer as described
in this plan, the Receiver will be forced to petition the Court for an Order of

Liguidation and cancel the National Title policies.

IV. MISCELLANEOUS ISSUES

23. The Receiver has reduced operational costs in the receivership to a
minimal amount and will continue to look for ways to lower the overall costs to the
estate.

24. The Receiver recommends that the rehabilitation continue as we pursue
all avenues to assist the consumers and keep their policies in effect.

25. As authorized by the Consent Order and Chapter 631, Florida Statutes
(2009), the Receiver is continuing efforts to collect funds, assets, or property that it
determines to rightfully be property of the es;tate. These efforts are inclusive of, but not
necessarily limited to, the resolution of reinsurance balance issues, collection activities,
and the collection of any other property or asset determined to belong to the estate. The

Receiver further recommends that it be authorized to continue these asset recovery



efforts as part of this plan of rehabilitation so that potential assets may be made

available to the estate and its value maximized for claimants.

WHEREFORE, the Receiver respectfully requests that this Court enter an Order
accepting the status report, and approve the Proposed Plan for Rehabilitation and
grant the Receiver 90 days to file a Final Rehabilitation Plan or in the alternative a

Motion for Liquidation.

Dated this /S & day of October, 2009.

e Sl

amile Benitez-Topliso, Senibr Attorney
Florida Bar No. 0151726
Florida Department of Financial Services
Division of Rehabilitation and Liquidation
Post Office Box 0817
Miami, Florida 33152-0817
(786) 336-1382 — Telephone
(305) 499-2271 — Facsimile




FILED

JUN SO %%
OFFICE OF .
OFFICE OF INSURANCE REGULATION INSURANCE REGULATION d
KEVIN M. MCCARTY Docketed by: o
COMMISSIONER
IN THE MATTER OF:

Case No.: 104759-09-CO
NATIONAL TITLE INSURANCE COMPANY

. CONSENT ORDER

THIS CAUSE came on fof consideration as the result of an agreement between
NATIONAL TITLE INSURANCE COMPANY (hereinafter referred to as “NATIQNAL
TITLE”), and the OFFICE OF INSURANCE REGULATION (hereinafter referred to as the
“OFFICE"). Following a complete review of the entire record, and upon. consideration thereof,
and being otherwise fully advised in the premises, the OFFICE hereby finds as follows:

L. The OFFICE has jurisdiction over the subject matter and parties to this
proceeding,

2. NATIONAL TITLE is a Florida corporation licensed as a title insurer on July 31,
1936. _

3. By letter dated November 26, 2008, the OFFICE granted NATIONAL TITLE
permission to admit $500,000 in real property through March 15, 2009. The OFFICE granted
NATIONAL TITLE permission to do this pursuant to Section 625.333, Florida Statutes.

4. Effective March 15, 2009, NATIéNAL TITLE’s permission to admit the

$500,000 in real estate at the value of $500,000 expired. This caused NATIONAL TITLE’s

Exhibit "A"



surplus as regards policyholders to be below the minimum required surplus of $1,500,000, as
prescribed by Section 624.408(1)(a)1., Florida Statutes.

5. NATIONAL TITLE has made several attempts to find a suitable company to
partner with to recapitalize allowing NATIONAL TITLE to remain in business. On April 9, 2009
the OFFfCE was informed that one of those companies had an interest in acquiring or
recapitalizing NATIONAL TITLE. However, on May 13, 2009 that company informed the
OFFICE that it would not be acquiring or recapitalizing NATIONAL TITLE.

6. . NATIONAL TITLE };ad an additional loss of $160,000 in the ﬁi"s"c‘q;larter of 3
. 2009, resulting in a surplus of $1,306,571, which was $193,427 below the rﬁinimum required |

surplus. The non-admission of the $500,000 in real property further increases NATIONAL
- TITLE’s déﬁciency in surplus. In order to protect the assets of NATIONAL TITLE and to
protect the interests of NATIONAL TITLE’s policyholders, th¢ parties agree that:

(@) NATIONAL TITLE’s Certificate of Authority is hereby suspended as of
the date of this Consent Order;

(b) NATIONAL TITLE will cease writing or issuing any new title policies,
except for the issuance of policies for which the closing on the real property has already
occurred;

(©) Any commitments issued by NATIONAL TITLE on or before May 13,
2009, shall be h;)nored by the issuer of a title policy from a different title issuer licensed in
Florida;

7. NATIONAL TITLE admits that gro\unds exist for the appointment of a Receiver

under Section 631.051, Florida Statutes.



8. Pursuant to Section 631.051, Florida Statutes, NATIONAL TITLE consents
through a majority of its directors, stockholders, members, or subscribers, to the entry of an order
of Rehabilitation appointing the Department of Financial Services as receiver for purposes of
Rehabilitation and consents to any injunctions this Court deems necessary and appropriate. The
Resolution of the Board of Directors of National Title Insurance Company is attached hereto as
Attachment “A”.

9. NATIONAL TITLE consents and agrees to the entry of the Crder Aépointing the
Florida Department of Financial Services as Recei'.'c?r for_-Pu_rposeé _of Rehabilitation, Injunction, .
and Notice of Automatic Stay. |

10.  If the Receiver determines that further efforts to rehabilitate NATIONAL ‘TITLE
would be useless, the Receiver may apply to the Court for entry of an order of liquidation of
NATIONAL TITLE, without further notice or hearing. NA’I‘.IONAL TITLE consents to the
eentry of such an order, and waives any and all rights to notice and hearing.

11. NATIONAL TITLE expressly waives a hearing in this matter, the making of
Findings of Fact and Conclusions of Law by the OFFICE and all further and other proceedings
' herein to which it may be entitled by law or rules of the OFFICE.

12. NATIONAL TITLE hereby knowingly and voluntarily waives all rights to
challenge or to contest this Consent Order, in any forum now or in the future available to it, _

including the right to any administrative proceeding, circuit or federal court action, or any

appeal.

13.  The parties agree that this Consent Olzder will be deemed to be executed when the
OFFICE has executed a copy of this Consent Qrder bearing the signature of NATIONAL TITLE

and/or its authorized representative, notwithstanding the fact that the copy was transmitted to the



OFFICE electronically or via facsimile machine. Further, NATIONAL TITLE agrees that its
signature as affixed to this Consent Order shall be under the seal of a Notary Public.

WHEREFORE, the agreement between NATIONAL TITLE and the OFFICE, the terms
and conditions of which are set forth above, is APPROVED.

FURTHER, all terms and conditions above are hereby ORDERED.

DONE AND ORDERED this ﬂay of :)/ AR , 2009.

McCarty, Commissiofer
Office of Insurance Regulation




By execution hereof, NATIONAL TITLE INSURANCE COMPANY, consents to entry of this
Consent Order, agrees without reservation to all of the above terms and conditions, and shall be
bound by all provisions herein. The undersigned represents he/she has the authority to bind
NATIONAL TITLE INSURANCE COMPANY, to the terms and conditions of this Consent

Order.
NATIONAL TITLE INSURA /E COMPANY
7/
By: 7
¥

Corporate Seal . | Print Name: ld"/f/'cun L. fﬁay/ﬂ/ ij
Title: FKES}/&WZ
Date: é/l?/@f

STATE OF Florida
COUNTY OF Midron-

+H .
- The foregoing instrument was acknowledged before me this Zf | day of Jne, 2009,
by Wilkamn L Qondo) It . as President

(name of person) (type of authority ..... e.g. officer, trustee attorney in fact)

for Na¥ional TiHe Thsuanee (o- .

(company name)

- Nilkesn
L

(Signa.ture cffThe Notaty)
Nilsta. Boctamanie

(Print, Type or Stamp Commissioned Name of Notary)

Personally Known \/ OR Produced Identification

Type of Identification Produced




COPIES FURNISHED TO:

William Randol, President

National Title Insurance Company
151 S.W. 27" Ave, Suite 100
Miami, FL. 33021
William@nationaltitleinsurance.com

Robin Westcott, Director

Property & Casualty Financial Oversight
Office of Insurance Regulation

200 East Gaines Street -

Tallahassee, Florida 32399-4206

Amanda Parnell, Assistant General Counsel
Office of Insurance Regulation

200 East Gaines Street

Tallahassee, Florida 32399-4206
Amanda.Parnell@floir.com



RESOLUTION OF THE BOARD OF DIRECTORS OF
NATIONAL TITLE INSURANCE COMPANY

The undersigned, being all of the Directors of National Title Insurance .Company,
hereby make the following resolutions as follows:

RESOLVED, that the Directors consent to the entry of the Order Appointing the
Florida Department of Financial Services as Receiver for Purposes of Rehabilitation,
Injunction, and Notice of Automatic Stay;

FURTHER RESOLVED, that if the Receiver determines that further efforts to

rehabilitate National Title Insurance Company, would be useless, the Receiver may apply °

to the Court for entry of an order of liquidation of National Title Insurance Company,
without further notice or hearing. The Directors consent to the entry of such an order,
and waive any and all rights to notice and hearing, |

FURTHER RESOLVED, that the President and the other Officers of National
Title Insurance Company, are hereby authorized to execute any and all consent
agreements or other documents on behalf of National Title Iﬁsurance Company, to obtain
entry of the Order of Rehabilitation and are authorized to take any and all additional
actions deemed necessary or appropriate by the Department of Financial Services to
effectuate the forégoing or to comply with the Order, without further approval of the
Shareholders or Directors.

Dated this _29~day of ___ Jase , 2009,

(Corporate Seal)

tabbles®

EXHIBIT

A




Directors of National Title Insurance Company

Ll 48 M

William L. Randol Jr.

Ul bl K T nneza,

Elizabeth R Marcus

Brenda Randol

AU € foobo

Herbert E. Behrens

Elatoetd Q\Horoutr

Elizabeth J. Hoovef”



IN THE CIRCUIT COURT OF THE
SECOND JUDICIAL CIRCUIT IN AND
FOR LEON COUNTY, FLORIDA

State of Florida, ex rel., the

Department of Financial Services of
the State of Florida,

Relator,
CASE NO.: 2009-Cn» -2 577

V.

National Title Insurance Company,
a Florida corporation,

Respondent.

CONSENT ORDER APPOINTING THE FLORIDA DEPARTMENT OF
FINANCIAL SERVICES AS RECEIVER FOR PURPOSES OF REHABILITATION,
INJUNCTION, AND NOTICE OF AUTOMATIC STAY

THIS CAUSE was considered on the Petition of the State of Florida, Department of
Financial Services (hereinafter the “Department”) for entry of a consent order of rehabilitation of
National Title Insurance Company. The Court having reviewed the pleadings of record, having
heard presentation of counsel, and otherwise being fully informed in the premises, finds:

1. National Title Insurance Company (hereinafter “Respondent”) is a corporation
authorized pursuant to the Florida Insurance Code to transact business in the state of Florida as a
domestic title insurer. Respondent's principal place of business as listed in its 2009 For Profit

Corporation Annual Report with the Florida Department of State, Division of Corporations, as

151 SW 27" Avenue, Miami, FL 33135.

Exhibit "B"



2. Section 631.021(3), Florida Statutes, provides that a delinquency proceeding pursuant
to Chapter 631, Florida Statutes, constitutes the sole and exclusive method of liquidating,
rehabilitating, reorganizing, or conserving a Florida domiciled insurer.

3. Section 631.051(11), Florida Statutes, authorizes the Department to apply to this
Court for an order directing it to rehabilitate a domestic insurer upon the ground that the insurer
has consented to such an order through a majority of its directors, stockholders, members, or
subscribers. Respondent has consented to the appointment of the Department as Receiver for
purposes of rehabilitation. It is in the best interests of Respondent and its creditors and insureds
that the relief requested in the petition be granted.

THEREFORE, IT IS ORDERED AND ADJUDGED as follows:

4, The Department of Financial Services of the State of Florida is appointed
Receiver of Respondent for purposes of rehabilitation aﬁd fhat the Receiver is authorized and
directed to:

A. Conduct the business of Respondent and take all steps, as the Court may
direct, toward the removal of the causes and conditions which have made this Order of
Rehabilitation necessary and to take such further action, as the Receiver deems necessary
or appropriate, to reform and revitalize the Respondent.

B. Take immediate possession of all the property, assets, and estate, and all
other property of every kind whatsoever and wherever located, belonging to Respondent,
pursuant to Section 631.141, Florida Statutes, including but not limited to: offices
maintained by the Respondent, rights of action, books, papers, evidences of debt, bank
accounts, savings accounts, certificates of deposit, stocks, bonds, debentures and other

securities, mortgages, furniture, fixtures, office supplies and equipment, and all real



property of Respondent, wherever situated, whether in the possession of Respondent or
its officers, directors, trustees, employees, consultants, attorneys, agents, affiliates, or
other persons.

C. Employ and authorize the compensation of legal counsel, actuaries,
accountants, clerks, consultants, and such assistants as it deems necessary, purchase or
lease personai or real property as it deems necessary, and authorize the payment of the
expenses of these proceedings and the necessary incidents thereof, as approved by the
Court, to be paid out of the funds or assets of the Respondent in the possession of the
Receiver or coming into its possession.

D. Reimburse such employees, from the funds of this receivership, for their
actual necessary and reasonable expenses incurred while traveling on the business of this
receivership.

E. Not defend or accept service of process on legal actions wherein the
Respondent, the Receiver, or the insured is a party defendant, commenced either prior to
or subsequent to the order, without authorization of this Court; except, however, in
actions where Respondent is a nominal party, as in certain foreclosure actions, and the
action does not affect a claim against or adversely affect the assets of Respondent, the
Receiver may file appropriate pleadings in its discretion.

F. Commence and maintain all legal actions necessary, wherever necessary,
for the proper administration of this receivérs;hip proceeding.

G. Collect all debts that are economically feasible to collect which are due
and owing to the Respondent.

H. Deposit funds and maintain bank accounts.



I Take possession of all Respondent’s securities and certificates of deposit
on deposit with the Chief Financial Officer of Florida, if any, and convert to cash as
much as may be necessary, in its judgment, to pay the expenses of administration of this
receivership or otherwise best benefit the estate.

J. Apply to this Court for further instructions in the discharge of its duties as
may be necessary.

K. For purposes of this Order, the term “affiliate” shall be defined in
accordance with Section 631.011(1), Florida Statutes.

IT IS FURTHER ORDERED AND DIRECTED:

5. Any officer, director, manager, trustee, administrator, attorney, agent, accountant,
actuary, broker, employee, adjuster, independent contractor, or affiliate of Respondent and any
other person who possesses or possessed any executivé aﬁthority over, or who exercises or
exercised any control over, any segment of Respondent’s affairs or the affairs of its affiliates is
required to fully cooperate with the Receiver, pursuant to Section 631.391, Florida Statutes. Any
person who fails to cooperate with the Receiver, interferes with the Receiver, or fails to follow
the instructions of the Receiver, may be excluded from the building where the Respondent’s
offices are located at the Receiver’s discretion.

6. Title to all property, real or personal, all contracts, rights of action and all books
and records of Respondent, wherever located, is vested in the Receiver pursuant to Section
631.141, Florida Statutes.

7. The Receiver is granted all of the powers of the Respondent’s directors, officers,
and managers, whose authority shall be suspended, except as such powers are re-delegated in

writing by the Receiver. The Receiver has full power to direct and manage the affairs of



Respondent, to hire and discharge employees, and to deal with the property and business of the
Respondent.

8. All attorneys employed by Respondent as of the date of the Order, within 10 days
of receiving notice of this Order, are required to report to the Receiver on the name, company
claim number and status of each file they are handling on behalf of the Respondent. Said report
should also include an accounting of any funds received from or on behalf of the Respondent.
All attorneys employed by Respondent are advised that pursuant to Sections 631.011(17) and
631.011(21), Florida Statutes, a claim based on mere possession does not create a secured claim

and all attorneys employed by Respondent, pursuant to In Re the Receivership of Syndicate Two,

Inc., 538 So0.2d 945 (Fla. 1 DCA 1989), who are in possession of litigation files or other
material, documents or records belonging to or relating to work performed by the attorney on
behalf of Respondent are required to deliver such litigation ﬁles, material, documents or records
intact and without purging to the Receiver, on request, notwithstanding any claim of a retaining
lien which, if otherwise valid, should not be extinguished by the delivery of these documents.

9. All agents, brokers or other persons having sold policies of insurance and/or
collected premiums on behalf of the Respondent are required to account for and pay all
premiums and commissions unearned due to cancellation of policies in the normal course of
business owed to the Respondent directly to the Receiver within 30 days of demand by the
Receiver or appear before this Court to show cause, if any they may have, as to why they should
not be required to account to the Receiver or be held in contempt of Court for violation of the
provisions of the Order. No agent, broker, premium finance company or other person should use

premium monies owed to the Respondent for refund of unearned premium or for any purpose

other than payment to the Receiver.



10.  Any premium finance company, which has entered into a contract to finance a
premium for a policy, which has been issued by the Respondent, is required to pay any premium
owed to the Respondent directly to the Receiver.

11.  Reinsurance premiums due to or payable by the Respondent shall be remitted to,
or disbursed by, the Receiver. The Receiver shall handle reinsurance losses recoverable or
payable by the Respondent. All correspondence concerning reinsurance shall be between the
Receiver and the reinsuring company or intermediary.

12. Upon request by the Receiver, any company providing telephonic services to the
Respondent is directed to provide a reference of calls from the number presently assigned to the
Respondent to any such number designated by the Receiver or perform any other services or
changes necessary to the conduct of the receivership.

13. Any bank, savings and loan association,- ﬁﬁancial institution or other person
which has on deposit, in its possession, custody or control any funds, accounts and any other
assets of the Respondent is directed to immediately transfer title, custody and control of all such
funds, accounts and other assets to the Receiver. The Receiver is authorized to change the name
of such accounts and other assets, withdraw them from such bank, savings and loan association
or other financial institution, or take any lesser action necessary for the proper conduct of this
receivership. No bank, savings and loan association or other financial institution shall be
permitted to exercise any form of set-off, alleged set-off, lien, any form of self-help whatsoever,
or refuse to transfer any funds or assets to the Receiver’s control unless and until obtaining an

order from this Court authorizing such action.



14.  Any entity furnishing telephone, water, electric, sewage, garbage or trash removal
services to the Respondent is required to maintain such service and transfer any such accounts to
the Receiver as of the date of the Order, unless instructed to the contrary by the Receiver.

15.  Any data processing service not affiliated with National Title Insurance Company
which has custody or control of any data processing information and records including but not
limited to source documents, data processing cards, input tapes, all types of storage information,
master tapes or any other recorded information relating to the Respondent is directed to transfer
custody and control of such records to the Receiver. The Receiver is authorized to compensate
any such entity for the actual use of hardware and software, which the Receiver finds to be
necessary to this proceeding. Compensation should be based upon the monthly rate provided for
in contracts or leases with Respondent which were in effect when this proceeding was instituted,
or based upon such contract as may be negotiated by the Receiver, for the actual time such
equipment and software is used by the Receiver.

16.  The United States Postal Service is directed to proyide any information requested
by the Receiver regarding the Respondent and to handle future deliveries of Respondent’s mail
as directed by the Receiver.

17. All insurance policies, bonds or similar contracts of coverage issued by the
Respondent shall remain in full force and effect until they are cancelled.

18.  All affiliated companies and associations are directed to make their books and
records available to the Receiver, to include all records located in any premises occupied by said
affiliate, whether corporate records or not, and to provide copies of any records requested by the
Receiver whether or not such records are related to Respondent. The Receiver has title to all

policy files and other records of, and relating to Respondent, whether such documents are kept in



offices occupied by an affiliate company or any other person, corporation, or association. The
Receiver is authorized to take possession of any such records, files, and documents, and to
remove them to any location in the Receiver’s discretion. Any disputed records shall not be
withheld from the Receiver’s review, but should be safeguarded and presented to this Court for
review prior to removal by the Receiver.

19.  The Receiver shall have complete access to and control of all computer records of
the Respondent and its affiliates at all times. Each affiliate shall be given reasonable access to
such records for the purpose of carrying out its business operations.

20.  Any person, firm, corporation or other entity having notice of the Order that fails
to abide by its terms is directed to appear before this Court to show good cause, if any they may
have, as to why they should not be held in contempt of Court for violation of the provisions of
this Order.

21. Pursuant to Sections 631.041(3) and (4), Florida Statutes, all persons, firms,
corporations and associations within the jurisdiction of this Court, including, but not limited to,
Respondent and its officers, directors, stockholders, members, subscribers, agents and -
employees, are enjoined and restrained: from the further transaction of the insurance business of
the Respondent; from doing, doing through omission, or permitting to be done any action which
might waste or dispose of the books, records and assets of the Respondent; from by any means
interfering with the Receiver or these proceedings; from the transfer of property and assets of
Respondent without the consent of the Receiver; from the removal, concealment, or other
disposition of Respondent’s property, books, records, and accounts; from the commencement or
prosecution of any actions against the Respondent or the Receiver together with its agents or

employees, the service of process and subpoenas, or the obtaining of preferences, judgments,



writs of attachment or garnishment or other liens; and, from the making of any levy or execution
against Respondent or any of its property or assets. Notwithstanding the provisions of this
paragraph, the Receiver is permitted to accept and be subpoenaed for non-party production of
claims files in its possession, including medical records, which may be contained therein. In such
cases, the requesting party must submit an affidavit to the Receiver stating that notice of the non-
party production was appropriately issued and provided to the patient and that the patient was
given the opportunity to object and either did not object to the non-party production, or objected
and the Court overruled the objection, in which case a copy of the Court’s ruling must be
attached to the affidavit. The Receiver is authorized to impose a charge for copies of such claim
files pursuant to the provisions of Sections 119.07, and 624.501, Florida Statutes.

22.  All subsidiaries, affiliates, parent corporations, ultimate parent corporations, and
any other business entity affiliated with National Title Insurance Company shall fully cooperate
with the Receiver in the effort to rehabilitate National Title Insurance Company.

23. All subsidiaries, affiliates, parent corporations, ultimate parent corporations, and
any other business entity affiliated with National Title Insurance Company having any interest in
the building located at: 151 SW 27" Avenue, Miami, FL 33135, or any other facility in which
National Title Insurance Company may operate, shall make available, at that location and at no
charge to the Receiver or to National Title Insurance Company, office space, and related
facilities (telephone service, copiers, computer equipment and software, office supplies, parking,
etc.) to the extent deemed necessary by the Receiver in its sole discretion.

24.  All subsidiaries, affiliates, parent corporations, ultimate parent corporations, and
any other business entity affiliated with National Title Insurance Company having any interest in

the computer equipment and software currently used by or for National Title Insurance Company



shall make such computer equipment and software available to the Receiver at no charge to the
Receiver or National Title Insurance Company to the extent deemed necessary by the Receiver in
its sole discretion.

25.  Except for contracts of insurance, all executory contracts to which the Respondent
was a party shall be cancelled and stand cancelled unless specifically adopted by the Receiver
within ninety (90) days of the date of this Order or from the date of the Receiver’s actual
knowledge of the existence of such contract, whichever is later. “Actual Knowledge” means the
Receiver has in its possession the original of a written contract to which the Respondent is a
party, and the Receiver has notified the vendor in writing acknowledging the existence of the
contract. Any vendor, including but not limited to, any and all employees and contractors
of insurer, claiming the existence of a contractual relationship with the insurer shall
provide notice to the Receiver of such relationship. “This notice shall include any and all
documents and information regarding the terms and conditions of the contract, including a copy
of the written contract between the vendor and the insurer, if any, what services or goods were
provided pursuant to the contract, any current, future and/or past due amounts owing under the
contract, and any supporting documentation for third party services or goods provided. Failure
to provide the required information may result in vendors’ contractual rights not being
recognized by the Receiver. The rights of the parties to any such contracts are fixed as of the
date of the Order and any cancellation under this provision shall not be treated as an anticipatory

breach of such contracts.

CONTINUATION OF INVESTIGATION

26.  The Receiver is authorized to conduct an investigation of Respondent and its
affiliates, as defined above, to uncover and make fully available to the Court the true state of

Respondent’s financial affairs. In furtherance of this investigation, Respondent’s parent
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corporations, its subsidiaries, and affiliates are required to make all books, documents, accounts,
records, and affairs, which either belong to or pertain to the Respondent, available for full, free
and unhindered inspection and examination by the Receiver during normal business hours (8:00
am. to 5:00 p.m.) Monday through Friday, from the date of the Order. The above-specified
entities are required to cooperate with the Receiver to the fullest extent required by Section
631.391, Florida Statutes. Such cooperation should include, but not be limited to, the taking of
oral testimony under oath of Respondent’s officers, directors, managers, trustees, agents,
adjusters, employees, or independent contractors of Respondent, its affiliates and any other
person who possesses any executive authority over, or who exercises any control over, any
segment of the affairs of Respondent in both their official, representative and individual
capacities and the production of all documents that are calculated to disclose the true state’ of
Respondent’s affairs.

27. Any officer, director, manager, trustee, administrator, attorney, agent, accountant,
actuary, broker, employee, adjuster, independent contractor, or affiliate of Respondent and any
other person who possesses or possessed any executive authority over, or who exercises or
exercised any control over, any segment of the affairs of Respondent or its affiliates is directed to
fully cooperate with the Receiver as required by Section 631.391, Florida Statutes, and as set out
in the preceding paragraph. Upon receipt of a certified copy of the Order, any bank or financial
institution is directed to immediately disclose to the Receiver the existence of any accounts of
Respondent and any funds contained therein and any and all documents in its possession relating
to Respondent for the Receiver’s inspection and copying.

28.  All Sheriffs and all law enforcement officials of this state shall cooperate with and

assist the Receiver in the implementation of this Order.
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29. In the event the Receiver determines that reorganization, consolidation,
conversion, reinsurance, merger, or other transformation of the Respondent is appropriate, the
Receiver shall prepare a plan to effect such changes and submit the plan to this Court for
consideration.

30. Upon petition by the Receiver stating that further efforts to rehabilitate
Respondent would be useless, this Court will consider entry of an order of liquidation of
Respondent.

NOTICE OF AUTOMATIC STAY

31.  Notice is hereby given that, pursuant to Section 631.041(1), Florida Statutes, the
filing of the Department's initial petition herein operates as an automatic stay applicable to all
persons and entities, other than the Receiver, which shall be permanent and survive the entry of
the order, and which prohibits:

A The commencement or continuation of judicial, administrative or other
action or proceeding against the insurer or against its assets or any part thereof;

B. The enforcement of a judgment against the insurer or an affiliate obtained
either before or after the commencement of the delinquency proceeding;

C. Any act to obtain possession .of property of the insurer;

D. Any act to create, perfect or enforce a lien against property of the insurer,
except a secured claim as defined in Section 631.011(21), Florida Statutes;

E. Any action to collect, assess or recover a claim against the insurer, except

claims as provided for under Chapter 631;

F. The set-off or offset of any debt owing to the insurer except offsets as

provided in Section 631.281, Florida Statutes.
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32.  This Court retains jurisdiction of this cause for the purpose of granting such other
and further relief as from time to time shall be deemed appropriate.

DONE and ORDERED in Chambers at the Leon County Courthouse in Tallahassee,

Leon County, Florida this ({Hl_" day of July, 2009.

- . B A P
A ) .

CIRCUIT JUDGE W

A Certified ¢
Attest: ed Copy %
Bob Inzer

Clerk Circuit
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Statement as of June 30, 2009 of the National Title Ins e Comp

ASSETS

Current Statement Date

1 2 3 4
- Net Admitted December 31
Nonadmitied Assets Prior Year Net
' Assets Assets {Cols. 1-2) Admitted Assets
1' Bonds D T T T e
2. Stocks:
2'1 Prefemd StOCkS ................................ e
22 Commonstocks ... 83,322 83,322 75,235
3. Mortgage loans on real estate:
31 Fisthens
32 Olher than ﬁrst Iiens ..............................
4. Real estate:
41  Properties occupied by the company (less§ =~ | Oencumbrances) (. T .
4.2 Properties held for the production of income (less§ | 0encumbrances) { 500,000 492,995 70051 . 500,000
43  Properties held for sale (less§ . Qencumbrances) |
5. Cash(§  857,010) cashequivalents(§ = | 0), and short-term
ivesimenis (§ O SURUUURPRRURRRRRRRORNY ISR 870001 857010) 1200933
6. Contractloans (incuding$ Opremiumroles) |
7' Omer inveS(ed asse{s ................................................
8. Receivables for securiies |
9. Aggregate write-ins for invested assets .-
10. Sublotals, cash and invested assets (Lines 1109) .| 140,332 A998 | 4133 776,168
11, Tleplanisless$ 0 charged of (for Tile insurersonly) | e | | e | 300000
12. Investmentincome due and accrued ... ... ... . waes | | 14,895 L1384
13. Premiums and considerations:
131 Uncollected premiums and agents’ balances in the course of coflecton | 46 72,478 94,247
13.2  Deferred premiums, agents’ balances and instaliments booked but deferred
and not yet due (including$ 0eamed but unbilled premiums) | Lo
133 Accrved retrospective premiums RN IURRRERREE RSRETRTRTRTY FRRROREEEE FURR
14. Reinsurance:
14.1  Amounis recoverable from reinsurers
14.2  Funds held by or deposited with reinsured companies ot b
143 Other amounts receivable under reinsurance contracts 0 b
15, Amounts receivable relating touninsured plans b
16.1 Current federal and foreign income tax recoverable and interestthereen 4
16'2 Ne[ deferrEd tax asset ..................................................................
17, Guaranty funds receivable orondeposit ... | U IR R o
18, Electronic data processing equipment and sotware | ... 18800 .. N 18800 88,699
18. Fumiture and equipment, including health care defivery assets ($ . | (1) I D 749820 74924
20. Net adjustment in assets and fiabilities due to foreign exchangerates | T T e
21, Receivables from paren!, subsidiaries and afffates ... ... 8926 .. 8926
2. Heahcare(s | 0) and other amounts receivable .. URTE FOURURRRERIN PR N N
23. Aggregate write-ins for other than invested assets 138,446 62,091 76,355 53,501
24. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 101023) ... ... | ITB967 | ST4504 1207463 2,326,461
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
26. Total {Lines 24 and 25) 1,778,967 571,504 1,207,463 2,326,461
DETAILS OF WRITE-IN LINES
090 1 " E T T I T
0802 BN FUUURTRRNURTY FRRRRSRRRPY SSPRR
0903' .............................. E T I T [ I )
0998. Summary of remaining write-ins for Line 09 from overfiowpage
0999. Totals {Lines 0901 through 0903 plus 0998) {Line 09 above)
2301. Accounts Receivable IS U 76,355 53,508
2302 Leasehold Improvements A2 I 2 B P
2003. Prepaid Expenses U 27,389 B
2398. Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Lines 2301 through 2303 pius 2398) (Line 23 above) 138,446 62,091 76,355 53,506




LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31
Statement Date Prior Year
1. Known claims reserve e e R R A 1423 P . 51,500
2. Statutory premiumiesenve e L 40013
3. Aggregate of otherreserves required by law b
4. Supplemental reserve e, T I
5. Commissions, brokerage and other charges due or accrued lo attomeys, agents and real estate brokers {1
6. Other expenses (excluding taxes, ficenses and fees) ... ... .. w4971 223813
7. Taxes, licenses and fees {excluding federal and foreign income taxes) B P 443% ) 13,628
8.1 Cunent federal and foreign income taxes (including$ ~~ Oonrealized capital gains (losses)) ~~ } |
8.2 Netdeferred tax liabilty o
9. Borrowed money $ 5,745 and interest thereon § 24 5969 ... 48,885

12. Uneamed interest and real estate income received in advance

13, Funds held by company under reinsurance trealies

14. Amounts withheld or retained by company for account of others

15. Provision for unauthorized reinsurance

16.  Net adjustments in assets and liabilities due to foreign exchange rates

17. Drafts outstanding

18. Payable to parent, subsidiaries and affiliates

19.  Payabie for securities _

20. Aggregate write-ins for other fiabilities

21. Totalliabilites (Lines 1 though20) 798,742 787,839
22. Aggregate write-ins for special surplus funds
23. Commoncaphalstock U e 1600000 ...... 1B00,000
24. Prefeed capital stock . . 2156838 . 215639
25. Aggregate write-ins for other than special surplus funds -
. Sumplusnoles
21. Grosspaidinand contributed surplus A .

28. Unassigned funds (surplus) (1,406918)) N 1R

29. Less treasury stock, at cost:

. . 0 shares common (value incudedinLine 23 § B e e
2892 0 shares preferred {valve included in Line 24 § (1)
30. Surpius as regards policyholders (Lines 22to 28less29) 408,721 1,538,622
31, Totals 1,207,463 2,326,461
DETAILS OF WRITE-INS
0301 ......................................................
0302 ................................................................
0303.

0398. Summary of remaining write-ins for Line 03 from overflow page

0399. Totals {Lines 0301 through 0303 plus 0398} (Line 03 above)

2001.

2002.
2003.

2098.  Summary of remaining write-ins for Line 20 from overflow bage .

2099. Totals {Lines 2001 through 2003 plus 2098) (Line 20 above)

2201,
2202.
2203.

2298. Summary of remaining write-ins for Line 22 from overflow page

2299. Totals (Lines 2201 through 2203 pius 2298) (Line 22 above)

2501.
2502.
2598. Summary of remaining write-ins for Line 25 from overfiow page

2599. Totals (Lines 2501 through 2503 plus 2538) (Line 25 above)




Statement as of June 30, 2009 of the National Title insurance Company

OPERATIONS AND INVESTMENT EXHIBIT

1 2 3
STATEMENT OF INCOME Current Year Prior Year Prior Year Ended
: To Date To Date December 31
OPERATING INCOME
1. Title insurance and related income:
1.1 Tileinsurance premiumsearmned o p 792,561 1,680,328 3,041,302
12 Escowandseflemenisenices ... 16228 ... 26,169 .. 9882
13 Otneriile fees and servicecharges ... .| ... 93| Al 603,702
2. Aggregate write-ins for other operating income 24,483 28,757 27,779
3. Total Operating income {Lines 1through2) .. L0245 2049868 3,682,845
DEDUCT:
4. Losses and loss adustment expensesincurted ...l 89784 | | 47,328
5. Operating expenses incurred ... ... .| 1816061 | 2,388,101 4242923
6. Aggregate write-ins for other operating deductions
7. Total Operating Deductions o 1,905,955 2,388,101 4,290,249
8. Net operating gain or (loss) {Lines 3 minus 7) (798,710) (338,433) _{B07,604)
INVESTMENT INCOME
9. Netinvestmentincome eamed " . . RUUURURUUPRTRRRRR IR sl a2 (13230
10. Netrealized capital gains (losses) less capital gains taxof § | 0 946,912
11. Netinvestment gain (loss) (Lines9+1t0} | 4,210 10412 933,682
OTHER INCOME
12. Aggregate write-ins for miscelianeous income or {loss}
13. Netincome, after capital gains tax and before all other federaf income taxes (Lines8 + 11+ 12) oo Teasyy (328,021) 326,078
14. Federal and foreign income taxes incurred -~~~
15. Netincome (Lines 13 minus 14) o (794,440 (328,021) 326,078
CAPITAL AND SURPLUS ACCOUNT
16. Surplus as regards policyholders, December 31 prioryear -~~~ 1,538,622 3,050,235 3,050,235
17. Netincome (fomLine15) L sl sy 326078
18. Change in net unrealized capital gains or (losses) less capital gains taxof § 0. .. . 8,087 perasty (2,563,761)
19. Change in net unrealized foreign exchange capital gain floss)
20. Change in net deferredincome taxes . I IO N
21. Changeinnonadmitedassets ...l 2| R (593) | (64569)
22. Change in provision for unauthonized reinsurance |
23. Changeinsupplemental reseves
24, Change insuplus notes PR FUREO TN SUUTRUPREEERE RPN
25. Cumulative effect of changes in accounting pinciples b
26. Capital Changes:
2.1 Paidin U U SO TR UUPUORUROY RENRRURRRRNRRURY SURRRORRRRRRUTY SRR 790,639
262 Transfemed from surpus (Stock Dividend) L
263 Tmnsferedtosumlus
27. Surplus Adjustments:
0 Padin 8000
212 Transferred to capital (Stock Dividend)
273 Taansferedtromeapil
28. Dividends lostockholders b
29. Changeintreasurystock
30. Aggregate write-ins for gains and lossesinsurplus o
31. Change in surplus as regards policyholders (Lines 17 through 30) {1,128,901) (656,106) {(1,511,613)
32._Surplus as regards policyholders as of t date (Lines 16 plus 31) 408,721 2,394,129 1,538,622
DETAILS OF WRITE-IN LINES
0201. Morigage Division Income. ... omas| 28757 211
0202 ............................................
0203 . U RN FRNNURR SRR SRR URRURR SRR
0298. Summary of remaining write-ins for Line 02 fom overflow page
0299. Totals (Lines 0201 through 0203 plus 0298) {Line 02 above) 24,483 28,757 21,779
0601,
0602 .............................................................
0603' ..................................................................
0698. Summary of remaining write-ins for Line 06 from overflowpage
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 06 above)
1201
L Y D I
1203 Cee e T S T T T
1298. Summary of remaining write-ins for Line 12 from overflow page
1299. Totals (Lines 1201 through 1203 plus 1298) (Line 12 above)
3001' .............
3002' .......................................
3003' ............ T T T T N I I I
3098. Summary of remaining write-ins for Line 30 from overflow page
3099. Totals (Lines 3001 through 3003 plus 3098) (Line 30 above}




Statement as of June 30, 2003 of the National Title Insurance Company

CASH FLOW

1 2
Cash from Operations Current Year Prior Year
To Date Ended December 31
1. Premiums collected net of reinsurance 814,332 2978941
2. Netinvestment income B S 3,216 . {99.289)
3. Miscellaneous income . o _V ' . 314,684 641,343
4. Tol(linesT03) PP RRSUURRRNY ORI vz 3520995
5. Benefitand loss refated payments ... 8184 3328
6. Net transfers to Separate Accounts, Segregaled Accounts and Protected Celt Accounts o
7. Commissions, expenses paid and aggregate write-ins for deductons 1, 335 (_)7_5_ _________ 4,311,192
8. Dividendspaidtopolicyholders
9. Federal and foreign income taxes paid (recovered) net ofs 0 tax on capital gams{ (losses) ]
10. Total (Lines Sthrough®) 1,414,229 4,374.518
11. Netcash fom operations (Line 4 minus Line 10} (281,997) (853,523)
Cash from Investments
12. Proceeds from investments sold, matured or repaid:
12'1 Bonds e I ..
122 Stocks e U | 228203
123 Morgageloans (EZIBLIE P 1,710,160
124 Realessle b TR 300,000
125 Orermesedssses SRR
126 Net gains (or losses) on cash, cash equivalents and shart-term mvestments ___________ o
127  Miscellaneous proceeds 3.634
128  Totalinvesiment proceeds (Lines 1240127 1414181 . 4,295.826
13. Cost af investments acquired (long-term only):
134 Bonds
13'2 StOCkS .. T T I AL IR b e e e e
183 Morgageloans 139,500 . 1687500
184 Realestae 500,000
13'5 Other invested aSSeB .............................................................. el
136 Miscellaneous applications . .. 11651
137 Total investments acquired (Lines 13.11013.6) ... Wi 2,187,500
14. Netincrease (or decrease) in confract loans and premiumnotes
15. Netcash from investments (Line 12.8 minus Line 13.7 and Linet4) 2,108,326
Cash from Financing and Miscellaneous Sources
16. Cash provided {applied):
161 Sumplusnoles,capitalnotes S
162 Capital and paid in surplus, less treasury stock T 790,639
163 Bowowedfunds @ag| (1,809,134)
164  Netdeposits on deposit-type contracts and other insurance liabiftes T
16‘5 Dw'dends lo 51OCKhdders ................................ N e
166  Other cash provided (applied) o {19,010 239,247
17. Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus
Lne t65pusLine168) (81.926) (479.248)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15and17) | (343923 775,555
19. Cash, cash equivalents and short-term investments: .
181 Begimningofyear 1,200,933 425,378
19.2 _ End of period {Line 18 plus Line 19.1} - 857,010 1,200,933
Note: Supplemental disclosures of cash flow information for non-cash transactians:
200001 Issuance of common stock in exchangeforrealestate 500,000
V0002
20.0003




Statement as of June 30, 2009 of the National Title Insurance Company

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies:

A. The accompanying financial statements of National Title Insurance Company (the

Company) are presented on the basis of accounting practices prescribed or permitted by
the National Association of Insurance Commissioners (N.A.I.C.) and the State of Florida.

The Florida Department of Financial Services recognizes only statutory accounting
practices prescribed or permitted by the State of Florida, for determining and reporting the
financial condition and results of operations of an insurance company and for determining
its solvency under the Florida Insurance Statutes. The N.A.I.C. Accounting Practices and
Procedures manual has been adopted as a component of prescribed or permitted
practices by the State of Florida to the extent it is not contradicted by Florida Statutes.
According to NAIC SAP, as described in that manual, recovery rates for amounts
set-aside in the statutory premium reserves differ from those prescribed by laws of the
State of Florida.

The preparation of financial statements in conformity with statutory accounting principles
requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities. It also requires disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the period. Actual results could differ from those estimates.

The insurance premiums, net of agent's premiums, are recognized as revenue when
policies become effective. Title information revenue is recognized as the information is
delivered, and accounts receivable arising from this revenue is recorded at that time.

In addition, the Company uses the following accounting policies:

1) Common stocks at fair market value.

2) Investment real estate is valued at depreciated cost, less encumbrances.

3) Mortgage loans on real estate are stated at the aggregate unpaid balance.

4) Unpaid losses and loss adjustment expenses include an amount determined from
individual case estimates and loss reports and an amount, based on past
experience, for losses incurred but not reported. Such liabilities are necessarily
based on assumptions and estimates and while management believes the
amount is adequate, the ultimate liability may be in excess of or less than the
amount provided. The methods for making such estimates and for establishing
the resulting liabilities are continually reviewed and any adjustments are reflected
in the period determined.

2. Accounting Changes and Correction of Errors:
Not Applicable
3. Business Combinations and Goodwill:
Not Applicable
4. Discontinued Operations:
Not Applicable
5. Investments:
No Change
6. Joint Ventures, Partnerships and Limited Liability Companies:
Not Applicable \
7. Investment Income:
No Change
8. Derivative Instruments:

The Company does not invest in derivative type investments.



NOTES TO FINANCIAL STATEMENTS

9. Income Taxes:

A

The Company does not have any deferred tax asset or deferred tax liability recorded as of
December 31, 2008.

The Company did not incur federal income taxes that are available for recoupment in the
event of future net losses.

At December 31, 2008, the Company had $1,321,647 of operating loss carry forwards
originating in 1996 through 2007, which will expire, if unused, in years 2016 through 2027.

The Company's federal income tax return is not combined with those of any other entity.

10. Information Concerning Parent, Subsidiaries and Affiliates:

11.

12.

13.

14.

15.

No Change

Debt:

A. The Company does not have any Capital Notes Outstanding.

B. The Company’s borrowed money is $5,969. Comprised outstanding liabilities to officers of
$4,288, and other directors and shareholders of $1,457. Interest is 5%, paid annually, as
of June 30, 2009 the Company had accrued interest payable to officers, directors and
shareholders of $224.

C. The Company does not have any reverse repurchase agreements.

Retirement Plans, Deferred Compensation, Postemployment Benefits and

Compensated Absences and Other Postretirement Benefit Plans:

No Change

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations:

A.

J.

The Company has 16,000 shares of common stock authorized with no par value, of which
12,521 were issued and outstanding.

The Company has 4,000 shares of preferred stock authorized with no par value and a
stated value of $86.46, of which 2,494.08 shares were issued and outstanding.

Dividends on the preferred stock are set at 12 percent per annum, cumulative if not paid.
Preferred stock dividend should be payable before any dividend on common stock are
paid. All Dividends, which can be paid by State of Florida domiciled insurance
companies, are restricted by Florida Stature 628.371. A domestic stock insurer shall not
pay any dividend from surplus funds except if derived from realized net operating profits
on its business and net realized capital gains.

Dividend payments, without prior written approval of The Florida Department of Financial
Services, shall not exceed 10 percent of unassigned funds (surplus), minus 25 percent of
unrealized capital gains.

There were no restrictions placed on the Company's surplus, including for whom the
surplus is being heid.

Advances to surpius not repaid — Not applicable

The Company holds no étock designated for any special purpose.
Changes in the balances of any special surplus funds — Not applicable
The Company had no surplus debentures outstanding as of June 30, 2009.

The Company has not had quasi-reorganization during the past 10 years.

Contingencies:

No Change

Leases:

No Change

6.1



Statement as of June 30, 2008 of the National Title Insurance Company

NOTES TO FINANCIAL STATEMENTS

16.

17.

18.

19.

20.

21

22,

23.

24,

25.

26.

27.

Information About Financial instruments With Off-Balance Sheet Risk and
Financial Instrument With Concentrations of Credit Risk:

None

Sale, Transfer and Servicing of Financial Assets and Extinguishments of
Liabilities:

A. Transfer of Receivables Reported as Sales - None

B. Transfer and Servicing of Financial Assets — None
C. Wash Sales - None

Gain or Loss to the Reporting Entity from Uninsured A&H Plans and the Uninsured
Portion of Partially Insured Plans:

Not Applicable

Direct Premium Written/Produced by Managing General Agents/Third Party

Administrator:

Not Applicable

Other ltems:

The Company has elected to use rounding in reporting amounts in its Financial Statements

Events Subsequent:

As of June 30th, 2009 Quarterly Statement filing, the Company's surplus is below the

minimum surplus requirements of the State of Florida. Effective May 13th, 2009, the
Company has stopped issuing title insurance policies.

On July 6, 2009 the Company was ordéred into receivership for purposes of rehabilitation by

the Second Judicial Circuit Court in Leon County, Florida. The Florida Department of
Financial Services is the court appointed receiver of the Company.

Reinsurance:

No Change

Retrospectively Rated Contracts & Contracts Subject to Redetermination:
Not Applicable

Change in Incurred Losses and Loss Adjustment Expenses:

The Company did not have any change in incurred losses and loss adjustment expenses
attributable to insured events of prior years.

Intercompany Pooling Arrangement:
Not Applicable

Structured Settlements:

None

Supplemental Reserve:

The Company does not use discounting in the calculation of its supplemental reserve.

6.2



GENERAL INTERROGATORIES

{Responses to these interTogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity experience any material transactions-requiring the filing of Disclosure of Material Transactions
with the State of Domicile, as required by the Modet Act?

1.2 If yes, has the report been filed with the domicliiary state?

2.1 Has any change been made during the year of this statement in the charter, byaws, articles of incorporation, or deed. of
settiement of the reporting entity?

2.2 Il yes, date of change:

3. Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y ~ Part 1 - organizational chart.

4.1 Has the reporting entity been a party to a merger or consolidation during the peniod covered by this statement?

4.2 if yes, provide the name of entity, NAIC Company Code, and state of domicile {use two letter state abbreviation) for any
entity that has ceased to exist as a result of the merger or consofidation.

1 2 3
Name of Entity NAIC Company Code State of Domicile

5. If the reporting entity is subject to a management agreement, includingAlhird-party administrator(s), managing
general agent(s), attorney-in-fact, or similar agreement, have there been any significant changes regarding the
terms of the agreement or principals involved?

If yes, attach an explanation.

6.1 State as of what date the latest financial examination of the reporting enlity was made or is being made.

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or
the reporting entity. This date should be the date of the examined balance sheet and not the date the report was
completed or released.

6.3 State as of what date the latest financial examination report became available to other states or the public from either
the state of domicite or the reporting entity. This is the release date or completion date of the examination report and
nol the date of the examination (balance sheet date).

6.4 By what department or departments?

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a
subsequent financial statement filed with Depariments?

6.6 Have all of the recommendations within the latest financial examination report been complied with?

7.1 Has this reporting entity had any Certificates of Authonity, licenses o registrations (including corporate registration,
if applicable) suspended or revoked by any governmental entity during the reporting period?

7.2 If yes, give full information

8.1 s the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

Yes{ {No[X]

Yes| |No[ ]

Yes[ JNo[X]

Yes| [No[X]

Yes[ ]No[X]

Yes( INo[X]NA{ |

12/3112005

12/31/2005

03/30/2007

Yes[X]No[ IN/A [ ]

Yes [ X}No{ |NIA | |

Yes|[ }No[X]

Yes[ JNo[X}



GENERAL INTERROGATORIES

8.2 I response to 8.1 is yes, please identify the name of the bank holding company.

8.3 Is the company affiliated with one or more banks, thrifis or securities firms? Yes[ ]No[X]

8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any
affiliates regulated by a federal regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the
Comptroller of the Currency (OCC}), the Office of Thrift Supervision {OTS), the Federal Deposit insurance Corporation
(FDIC) and the Secunties Exchange Commission (SEC)] and identify the affiiate’s primary federal regulator.

1 2 3 4 5 6 7
Affiiate Location
Name (City, State) FRB | OCC | OTS | FDIC | SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller,
or persons performing similar functions) of the reporting entity subject to a code of ethics, which includes the
following standards?
(a) Honest and ethical conduct, including thié ethical handling of actual or apparent conflicts of interest between
personal and professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the
reporting entity;
{c) Compliance with applicable governmental iaws, rules, and regulations;
(d) The prompt intemal reporting of violations to an appropriate person or persons identified in the code; and
(e} Accountability for adherence 1o the code. Yes[X]No{ ]

9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? Yes| ]No[X]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? ’ Yes[ JNo[X]

9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X]No| ]
10.2 If yes, indicate any amounts receivabie ffom parent included in the Page 2 amount: H 0
INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or
otherwise made available for use by another person? (Exclude securities under securities lending agreements.) Yes[ JNo[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and morigages held in other invested assets in Schedule BA: $ 0

71



GENERAL INTERROGATORIES

13. Amount of real estate and mortgages held in short-term investments: $
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes| ] Nb [X]
14.2 If yes, please complete the following: . 1 2

Prior Year-End Current Quarter
Book/Adjusted BookiAdjusted
Carmying Value Carrying Value

1421 Bonds $ $

14.22 Prefered Stock $ $

14.23 Common Stock $ $

14.24 Short-Tem Investments $ $

14.25 Morigage Loans on Real Estate $ $

14.26 Al Other $ $

(Subtotal Lines 14.211014.26) . $ 0 $ 0
14.28 Total investment in Parent included in Lines 14.21 to
428above 8 $
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes| JNo[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ JNo| |

If no, attach a description with this statement.

16. Exdcluding items in Schedule E - Part 3 - Special Deposits, real estate, mortage loans and investments held
physically in the reporting entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities,
awned throughout the current year held pursuant to a custodial agreement with a qualified bank or trust company in
accordance with Section 3, il Conducting Examinations, F - Custodial or Safekeeping Agreements
of the NAIC Financial Condition Examiners Handbook? Yes{X]No| ]

16.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
Gibrattar Private Bank and Trust 220 Alhambra Circle Suite 800 Coral Gables, FL 33134

16.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook,
provide the name, location and a complete explanation: -

1 2 3
Name(s) Location(s) Complete Explanation(s)

16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current
quarter?

16.4 If yes, give full and complete information relating thereto:

Yes| JNo[X]

1 2 3 4
0ld Custodian New Custodian Date of Change Reason

7.2



Statement as of June 30, 2009 of the ional Title I e Comp

GENERAL INTERROGATORIES

16.5 identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access to the
investment accounts, handie securities and have authonty to make investments on behalf of the reporting entity:

1 T2 3
Central Registration Depository Name(s} Address

17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been
followed? Yes [X]Na[ ]

17.2 If no, list exceptions.

13



5.2

Statement as of June 30, 2009 of the National Title Insurance Co

mpany

GENERAL INTERROGATORIES
PART 2 - TITLE

1. If the reporting entity is a member of a pooling arrangement, did the agreement or the reporting entity's participation change? Yes[ [No[ ]NA [X]
if yes, attach an explanation.

2. Has the reporting entity reinsured any risk with any other reporting entity and agreed to release such entity from liability, in whole
or in part, from any loss that may occur on the risk, or portion thereof, reinsured? Yes[ [No[X]
If yes, attach an explanation.

3.1 Have any of the reporting entity's primary reinsurance contracts been canceled? Yes| INo[X]

3.2 If yes, give full and complete information thereto:

4.1 Are any of the liabifities for unpaid losses and loss adjustment expenses discounted to present value at a rate of interest grealer than zero?  yeq { INo[X]

4.2 i yes, complete the following schedule:

’ 2 3 Total Discount Discount Taken During Period
4 5 6 7 8 9 10 1
Line of Maximum | Discount Unpaid Unpaid Unpaid Unpaid
Business Interest Rate Losses LAE IBNR TOTAL Losses LAE IBNR TOTAL
..................................... 0 N
................................ .0 e
.......................................... 0 Ce e . .0
0 0
Total 0 0 0 0 0 0 0 0
5.1 Reporting entity assets listed on Page 2 include the following segregated assets of the Statutory Premium Reserve or other similar
statutory reserves:
5.11 Bonds $
5.12 Short-term investments $
5.13 Mortgages $
5.14 Cash $ 370,000
5.15 Other admissable invested assets $ 83,322
5.16 Total 3 453,322
List below segregated funds held for others by the reporting entity, set apart in special accounts and excluded from entity assets
and liabilities. (These funds are also included in Schedule E - Part 1 and the "From Separate Accounts, Segregated Accounts
and Protected Celt Accounts® line on Page 2 except for escrow funds held by Title insurers)
5.21 Custodial funds not included in this statement
were held pursuant to the governing agreements
of custody in the amount of: 3 0
h These funds consist of:
5.22 In cash on deposit $ 0
5.23 Other forms of security $ 0



SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date

NAIC
Company Code

Federal
10 Number

Name of Reinsurer

Is Insurer
Authorized?
(Yes or No)




Statement as of June 30, 2009 of the Nati | Title Ins e Company

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year To Date - Allocated by States and Territories

Direct Premiums Written Direct Losses Paid (Deducting Salvage) Direct Losses Unpaid
1 2 3 4 5 6 7
Active | Current Year Prior Year Current Year Prior Year Current Year Prior Year
States, Etc. Status to Date to Date to Date to Date to Date to Date
1. AMsbama ALt L. LS d8Z)
2 Aaska AN
3 Adgona AZ N
4 Akansas RN
5. Caliornia CA LN L
6 Colorado | Co L fNC |
7. Connecticut CT LN
8 Delaware | DE N L]
9. Districtof Columbia SoBC N N
10. Foida ... N DS D 62791 | igsesdw| ] I oamrse| 780
. Georgia .. GA [ L1 9263 | fe33sy
12 Hawaii He N
13 Idaho oo N
. Minos B TN DR
15. Indiana I N
®odowa L Nl
17 Kansas ] KS L N
18 Kentucky ] KY N
19. Louisiana e LA. . Lot
200 Maine L IME N
2. Maland MO N
22. Massachusetls . MA Nob
23. Michigan Mo Nl
24 Mimnesota o MNP N
. Mississippi o MS Lo
2. Missour 0 MOV ONC b
27. Montana oM N
28. Nebraska | NE VN
29. Nevada NN
30. NewHampshie ) NH | N
3. Newdesey NG N
32. NewMexico NN
3. NewYork NN
34. North Carolina | NC N
35. NothDakota | N N
3%. Ohio . o OH L N
3. Oahoma 0K N
B Oregon . ORCEN
39. Pennsyvana ] PA LN
40. Rhodelstand RN
41. SouthCaroina - SCo L b
42. SouthDakota . SO N
43. Temnessee TN} Lo s7821 VRG]
44 Texas SN
4. U Ut LN
46. Vemont VILNC
47. Viginia VA LN
48. Washington Wa LN
49. WestVirginia W b N
80. Wisconsin W N
51 Wyoming WY N
52. AmericanSamoa AS Nl
8. Guam o GY N
S4. PuetoRico | PROTNC
5. US.Viginlslands L T T O R
56. NorthernMaranalslands ~  MP N
57. Camada N L N
58. Aggregate Other Alien COT | XXX,
59. Totals (a) 7 803,168 1,784,713 27,539 113,754 7,500
DETAILS OF WRITE-INS
S801. ] XXX
seo2. ] XXX
5803 . XXXb
5898. Summary of remaining write-ns forLine 58 | | [T
from overflow page = o XXX
5899. Totals (Lines 5801 through 5803 pius 5898)
(Line 58 above) XXX
{(a) Insert the number of L responses except for Canada and Other Alien.
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Statement as of June 30, 2009 of the National Title Insurance Company

PART 1 - LOSS EXPERIENCE

Current Year to Date 5
1 2 3 4
: Other Income Direct Prior Year to Date
Direct Premiumns (Page 4, Lines Direct Losses Loss Percentage Direct Loss
Written 1.2+13+2) Incurred Cols. 3/(1+2) Percentage
. Directoperstons | ... 23628 odmeess |
2. Agency operalions:
2.1 Non-fiiated agency operations | 480291 CRETH 2
2.2 Affiliated agency operations 31,511
3. Totals 803,168 314,684 89,794 8.00
1 2 3
Current Current Prior Year
Quarter Year to Date Year to Date
1. Dictoperaons .| ... 5653 . Bew| 95,356
2. Agency operations:
2.1 Non-affiiated agency operations | 293,824 o.148029¢ 1,611,106
2.2 Affliated agency operations 10.218 31,511 78,251
3. Totals 309,695 803,168 1,784,713




Statement as of June 30, 2009 of the National Title Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year To Date

2
Prior Year
Ended December 31

. Book/adjusted carrying value, December 31 of prior year

2. Cost of acquired:

S owmNo L ew

IO

. Current year change in encumbrances

. Total foreign exchange change in book/adjusted carrylng valve

. Deduct current year s depreciation

2.1 Actual cost at time of acquisition .
2.2 Additional investment made after acquisition

Total gain {loss) on disposals

. Deduct amounts received on disposals )

Deduct current year's other than temporary impairment recogmzed

. Statement value at end of current period (Lme 9 minus Line 10)

500,000

227,250
500,000
5,660

73,080
300,000

6,000

500,000

500,000

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year To Date

2
Prior Year
Ended December 31

. Capitalized deferred interest and other

. Accrual of discount

. Unrealized valuation increase (decrease)
. Total gain {loss) on disposals

. Deduct amounts received on d:sposals . .
. Deduct amortization of premium and modgage interest points and commitment fees o
. Total foreign exchange change in book valuefrecorded investment excluding accrued interest
. Deduct current year's other than temporary impairment recognized B
. Book value/recorded investment excluding accrued interest at end of current period (Lmes 142+3+4+546.7-8+9- 10)

. Total valuation allowance

. Subtotal (Line 11 plus Line 12)

. Deduct total nanadmitted amounts

. _Statement value at end of current penod (Llne 13 minus Line 14)

. Book valuefrecorded investment excluding accrued interest, December 31 of prior year
. Cost of acquired;

2.1 Actual cost at time of acquision
2.2 Additional investment made after acquisition

1,399,500

11,651
1,411,151

1,687,500

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year To Date

2
Prior Year
Ended December 31

[ RN T I PR

10.
1.
12.
13.

. Book/adjusted carrying value, December 31 of prior year
. Cost of acquired:

. Capitalized deferred interest and other

. Accrual of discount

. Unrealized valuation i |ncrease (decrease)
. Total gain {loss) on disposals

. Deduct amounts received on dlsposals . L
. Deduct amortization of premium and depreciation o o
. Total foreign exchange change in book/adjusted carrying value

2.1 Actual cost at time of acquisition

2.2 Additional investment made akter acqunsmon )

Deduct current year's other than temporary impairment recognized

Book/adjusted carrying value at end of current period (Lines 1+2 + 3 + 4+546-7-8+9- 10)
Deduct total nonadmitied amounts L

Statement value at end of current period {Line 11 minus Line 12)

SCHEDULE D - VERIFICATION

Bonds and Stocks

Year Ta Date

2
Prior Year
Ended December 31

@ N DD R W N

RN 20w

. Book/adjusted tarrying value of bands and stocks, December 31 of pnor year
. Cost of bonds and stocks acquired

. Accrualof discount
. Unrealized valuation increase {decrease)
. Tolal gain (loss) on disposals

. Deduct consideralion for bonds and stocks disposed of

. Deduct amortization of premium

. Total foreign exchange change in bouk/adjusled carrymg value o
. Deduct current year's other than temporary impairment recognlzed

. Book/adjusted carrying value at end of current periad (Lines 1+ 2+ 3 +4 +5.6-7+8- 9)
. Deduct totai nonadmitted amounts

S it value at end of current period {Line 10 minus Line 1'1A) o

4,047,212

(2563.787)
87382
2282092

7523

75,235

Sio1




Statement as of June 30, 2009 of the National Title Insurance Company

NONE
NONE
NONE
NONE
NONE
NONE

Schedule D - Part 1B

Schedule DA - Pén 1 and Verification
Schedule DB - Part F - Section 1
Schedule DB - Part F - Section 2
Schedule E Verification

Schedule A-Part2and 3

S102-E01
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Statement as of June 30, 2009 of the National Title insurance Company

NONE
NONE
NONE
NONE
NONE

Schedule BA-Part2and 3

Schedule D - Part 3

Schedule D - Part 4

Schedule DB - Part A and B - Section 1
Schedule DB - Pért C and D - Section 1

E03-E07



Statement as of June 30, 2009 of the Natic

al Title §

Fv c

mpany . .

SCHEDULE E - PART 1 - CASH
Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each
Amount of Amount of Month During Current Quarter
Interest Interest [ 7 8
Rate Received Accrued at
of During Current Current
Depository Code | Interest Quarter Statement Date| First Month | Second Month |  Third Month
. Oen Deposiores - Secton (A) - Segregated Funds Held or Others ORI TSR
0199998 Depositsin{ === 0) depositories which do XXX{ XXX | Ul [ 0 o .0
not exceed the allowable limit in any one depository
(see Instructions) - Open Depositories
0199999 Total - Segregated Funds Held for Others XXX XXX 0 0 0 0 0
Open Depositories - Section (B) - General Funds | - N Y P o
SuntrustBank T Miami Flonda " ool o 0| seiee|  agread | agbbic
Regions Bank _Biminghar, Alabama 70 300 S0 50,000 50000¢ 50,000
Florida Deparimentof Financial Talldhassee, Florda " 2420 606 of 100000 | 300000 || 100,000
USBank Winsion-Salem, North Carolina 2000 0 0 25000 25,000 25000
Evangeline Bank and Trust Co _Ville Platee Louisiana 2780 . 1%y 0 . 20,000 20000 20,000
The National Bank of South CarColumbia, South Caralina 1 | " 3.250( ol 1885|0000 100000 | 100000
WachoviaBank . Columibia, South Carina 1|1 2080 2¢4 EUURRRRRE DO 75000 75000 75000
0299998 Depositsin{ = . 0} depositories which do XXX | XXX .0 U 0 0 0
not exceed the allowable limit in any one depository
{see Instructions) - Open Depositories
0299999 Total - General Funds XXX] XXX 1,819 14,895 961,766 867,624 855,510
. Open Depositories - Section (C) - Reinsurance Reserve Funds 4 b 1
0399998 Depositsin( 0) depositories which do XXX | XXX 4 3 . ol ... 0 0 Y
not exceed the allowable limit in any one depository
(see Instructions) - Open Depositories
0399999 Total - Reinsurance Reserve Funds XXX] XXX 0 0 0 0 0
0499999 Total - Open Depositories XXX] XXX 1,819 14,895 961,766 867,624 855510
. Suspended Depositories - Section (A} - Seg. Funds Held for Others - f  f b
0599998 Depositsin( . | 0) depositories which do XXX| XXX | Ll P [ D o Ll 0
not exceed the allowable limit in any one depository
(see Instructions) - Suspended Depasitories
0599833 Total - Segregated Funds Held for Others XXX} XXX 0 0 0 0 0
. Suspended Depositories - Section (B) - General Funds v F o f
0699998 Depositsin{ 0) depositries which do XXX| XXX | i ol 0 P 0
not exceed the allowable limit in any one depository
(see instructions) - Suspended Depositories
0699999 Total - Generai Funds XXX| XXX 0 0 0 0 0
_ Suspended Depositories - Section (C) - Reinsurance Reserve Funds | (| | .
0799998 Deposits in { ... 0)depositories which do XXX| XXX | 0 0 ol L 0
not exceed the allowabie limit in any one depository
{see Instructions) - Suspended Depositeries
0799999 Total - Reinsurance Reserve Funds XXX XXX 0 0 0 0 0
0899999 Total Suspended Depositories XXX XXX 0 0 0 0 0
0999999 Total Cash on Deposit XXX | XXX 1,819 14,895 961,766 867,624 855510
1099999 Cash in Company's Office XXX| XXX XXX XXX 1,500 1,500 1,500
1199999 Total Cash XXX{] XXX 1,819 14,895 963,266 869,124 857,010
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