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*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV
6WDWHPHQW RI 1HW 3RVLWLRQ
6WDWHPHQW RI $FWLYLWLHYV

*RYHUQPHQWDO )XQG )LQDQFLDO 6WDWHPHQWYV
)XQG 'HVFULSWLRQV
%DODQFH 6KHHW
SHFRQFLOLDWLRQ RI WKH %DODQFH 6KHHW Rl *RYHUQPHQWDO )XQGV W
BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV LQ )XQG %DO!

5HFRQFLOLDWLRQ Rl WKH 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV D
)XQG %DODQFHV RI *RYHUQPHQWDO )XQGV WR WKH 6WDWHPHQW RI

3URSULHWDU\ )XQG )LQDQFLDO 6WDWHPHQWYV
)XQG 'HVFULSWLRQV
BWDWHPHQW RI 1HW 3RVLWLRQ
BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQG 1HW 3RVL\
BWDWHPHQW RI &DVK YORZV

JLGXFLDU\ )XQG )LQDQFLDO 6WDWHPHQWYV
)XQG '"HVFULSWLRQV
6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

&RPSRQHQW 8QLW )LQDQFLDO 6WDWHPHQWYV
&RPSRQHQW 8QLW 'HVFULSWLRQV
BWDWHPHQW RI 1HW 3RVLWLRQ
BWDWHPHQW RI $FWLYLWLHV

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
7DEOH Rl &RQWHQWYV
1RWH 6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV
1RWH $FFRXQWLQJ DQG 5HSRUWLQJ &KDQJHV
1RWH '"HSRVLWV DQG ,QYHVWPHQWYV
1RWH SHFHLYDEOHVY DQG 3D\DEOHYV
1RWH 7D[HV DQG 7D[ $SEDWHPHQWYV
1RWH /HDVHV
1RWH &DSLWDO $VVHWYV
1RWH 3HQVLRQV DQG 2WKHU 3RVWHPSOR\PHQW %HQHILWYV
1RWH &RPPLWPHQWYV
1RWH %RQGV 3D\DEOH DQG &HUWLILFDWHY RI 3DUWLFLSDWLRQ
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1RWH ,QVWDOOPHQW 3XUFKDVHYV
1RWH 3XEOLF 3ULYDWH 3DUWQHUVKLSV

1RWH &KDQJHV LQ /RQJ WHUP /LDELOLWLHYV
1RWH L QWHUIXQG %DODQFHV DQG 7UDQVIHUV
1RWH 5LVN ODQDJHPHQW

1RWH YORULGD 3UHSDLG &ROOHJH 3URJUDP
1RWH ,QVXUDQFH (QWHUSULVHYV

1RWH &RQWLQJIJHQFLHYV

1RWH JLWLIJDWLRQ

1RWH '"HILFLW )XQG %DODQFH DQG 1HW 3RVLWLRQ
1RWH BXEVHTXHQW (YHQWV
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%XGIJHWDU\ &RPSDULVRQ 6FKHGXOHYVY *HQHUDO DQG ODMRU 6SHFLDO 5H?

%XGIJHW WR *$$3 5SHFRQFLOLDWLRQ *HQHUDO DQG ODMRU 6SHFLDO 5HYH

%XGIJHWDU\ 5GHSRUWLQJ

6FKHGXOH RI 3URSRUWLRQDWH 6KDUH DQG 6FKHGXOH RI 6WDWH &RQWUL
JORULGD 5HWLUHPHQW 6\VWHP 3HQVLRQ

6FKHGXOH RI S3URSRUWLRQDWH 6KDUH DQG 6FKHGXOH RI 6WDWH &RQWUL]
5HWLUHH +HDOWK ,QVXUDQFH 6XEVLG\ 3URJUDP 3HQVLRQ

6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 6FKHGXOH RI 6W|
JORULGD 1DWLRQDO *XDUG 6XSSOHPHQWDO 5HWLUHPHQW %HQHILW 30L

6FKHGXOH RI &KDQJHV LQ 2WKHU 3RVWHPSOR\PHQW %HQHILWY /LDELOLW
,QIRUPDWLRQ $ERXW ,QIUDVWUXFWXUH $VVHWY 5HSRUWHG 8VLQJ WKH OR

&20%,1,1* $1' ,1',9,'8%/ )81' 67$7(0(176 $1' 6&+('8/(6 1210%$-25 )81'6

*RYHUQPHQWDO )XQGV

)XQG 'HVFULSWLRQV
&RPELQLQJ %DODQFH 6KHHW
&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV L«

6SHFLDO 5HYHQXH )XQGV
)XQG 'HVFULSWLRQV
&RPELQLQJ %DODQFH 6KHHW
&RPELQLQJ 6WDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV Lt
%XGJHWDU\ &RPSDULVRQ 6FKHGXOHYV

&DSLWDO 3URMHFWYV )XQGYV
)XQG 'HVFULSWLRQV
&RPELQLQJ %DODQFH 6KHHW
&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQGLWXUHV DQG &KDQJHV L«

'"HEW 6HUYLFH )XQGV
)XQG '"HVFULSWLRQV
&RPELQLQJ %DODQFH 6KHHW
&RPELQLQJ 6WDWHPHQW RI 5SHYHQXHV ([SHQGLWXUHV DQG &KDQJHV L

BURSULHWDU\ )XQGV

(QWHUSULVH )XQGV
)XQG 'HVFULSWLRQV
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPELQLQJ 6BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQ
&RPELQLQJ 6BWDWHPHQW RI &DVK YORZV

,QWHUQDO BHUYLFH )XQGYV
)XQG 'HVFULSWLRQV
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&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPELQLQJ BWDWHPHQW RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ )XQ
&RPELQLQJ 6BWDWHPHQW RI &DVK YORZV

JLGXFLDU\ )XQGV

BULYDWH SXUSRVH 7UXVW )XQGV

)XQG 'HVFULSWLRQV

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPELQLQJ 6WDWHPHQW RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWY 7UXVW )XQGYV

)XQG 'HVFULSWLRQV

&RPELQLQJ 6BWDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPELQLQJ BWDWHPHQW RI &KDQJHV LQ J)LGXFLDU\ 1HW 3RVLWLRQ

L QYHVWPHQW 7UXVW )XQGV

)XQG 'HVFULSWLRQV

&RPELQLQJ 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPELQLQJ 6WDWHPHQW Rl &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWLRQ

&XVWRGLDO )XQGV

)XQG 'HVFULSWLRQV

&RPELQLQJ 6BWDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ

&RPELQLQJ 6BWDWHPHQW RI &KDQJHV LQ J)LGXFLDU\ 1HW 3RVLWLRQ

&RPSRQHQW 8QLWYV
&RPSRQHQW 8QLW 'HVFULSWLRQV
&RPELQLQJ 6WDWHPHQW RI 1HW 3RVLWLRQ
&RPELGWPMWHPHQW RI $FWLYLWLHYV

67%$7.67,&%/ 6(&7,21

7TDEOH RI 4RQWHQWYV
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1HW 3RVLWLRQ E\ &RPSRQHQW

&KDQJHV LQ 1HW 3RVLWLRQ

)XQG %DODQFHV *RYHUQPHQWDO )XQGV

&KDQJHV LQ )XQG %DODQFHV *RYHUQPHQWDO )XQGYV
5HYHQXH %DVH 5DWH

3ULQFLSDO 6DOHV 7D[ 3D\HUV E\ ,QGXVWU\

5DWLRV Rl 2XWVWDQGLQJ 'HEW E\ 7\SH

5DWLRV Rl 1HW *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ
/JHIDO 'HEW 0DUJLQ

30HGJHG 5HYHQXH &RYHUDJH

'HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV

,QGXVWU\ BHFWRU (PSOR\PHQW

)XOO 7LPH (TXLYDOHQW 6WDWH (PSOR\HHV E\ )XQFWLRQ
2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ

&DSLWDO $VVHWV E\ )XQFWLRQ
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&LWL]JHQV RI WKH 6WDWH RI )ORULGD

7KH +RQRUDEOH 5RQ 'H6DQWLY *RYHUQRU

7KH +RQRUDEOH .DWKOHHQ 3DVVLGRPR 3UHVLGHQW RI WKH 6HQDWH

7KH +RQRUDEOH 3DXO 5HQQHU 6SHDNHU RI WKH +RXVH RI 5HSUHVHQWDWLYHYV

7R WKH &LWL]JHQV RI )ORULGD *RYHUQRU 'H6DQWLV 3UHVLGHQW 3DVVLGRPR DQG 6

, DP SOHDVHG WR VXEPLW WKH 6WDWH RI )ORULGDpV $QQXDO &RPSUHKHQVLYH )LQL
DFFRUGDQFH ZLWK 6HFWLRQ JORULGD 6WDWXWHV ) 6 7KLV UHSRUW LV
SULQFLSOHV DV SUHVFULEHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV %RD

ODQDIJHPHQW DVVXPHV IXOO UHVSRQVLELOLW\ IRU WKH FRPSOHWHQHVY DQG UHOL
FRPSUHKHQVLYH IUDPHZRUN RI LQWHUQDO FRQWURO 7KH REMHFWLYH RI LQWHUQI
WKDW WKH ILQDQFLDO VWDWHPHQWY DUH IUHH RI PDWHULDO PLVVWDWHPHQWYV 7K
WKH EHQHILWY GHULYHG

7KH $XGLWRU *HQHUDO KDV LVVXHG DQ RSLQLRQ RQ WKH VWDWHUV ILQDQFLDO VWI
DXGLWRUuPV UHSRUW LV ORFDWHG DW WKH IURQW RI WKH ILQDQFLDO VHFWLRQ RI WK

ODQDJHPHQWRMV 'LVFXVVLRQ DQG $QDO\VLV 0'$ LPPHGLDWHO\ IROORZV WKH LQ¢
LOQWURGXFWLRQ RYHUYLHZ DQG DQDO\VLV RI WKH EDVLF ILQDQFLDO VWDWHPHQW
UHDG LQ FRQMXQFWLRQ ZLWK LW

352),/( 2) 7+( 67$7(

JORULGDuV &RQVWLWXWLRQ GLYLGHV WKH JRYHUQPHQWDO VWUXFWXUH RI WKH V\
H[FOXVLYH ODZPDNLQJ SRZHU IRU WKH VWDWH 7KH ([HFXWLYH %UDQFK FRQVLVWL
ODZV PDGH E\ WKH /HJLVODWXUH 7KH *RYHUQRU VKDUHV H[HFXWLYH SRZHU DQG
$WWRUQH\ *HQHUDO &KLHI )LQDQFLDO 2IILFHU DQG &RPPLVVLRQHU RI $JULFXOW X
&RQVWLWXWLRQ 7KH RUJDQL]DWLRQDO FKDUW IROORZLQJ WKLV OHWWHU SURYLGH
UDQJH RI VHUYLFHV WR LWV FLWL]JHQV LQFOXGLQJ HGXFDWLRQ KHDOWK DQG IDPLC
UHVRXUFHV DQG HQYLURQPHQWDO SURWHFWLRQ

7KH ILQDQFLDO UHSRUWLQJ HQWLW\ RI WKH VWDWH LQFOXGHV WKH SULPDU\ JRYH
ILQDQFLDOO\ DFFRXQWDEOH RU D UHODWLRQVKLS H[LVWV ZLWK WKH VWDWH VXFK
5HIHU WR 1RWH WR WKH ILQDQFLDO VWDWHPHQWY IRU D OLVWLQJ RI )ORULGDMV |
RYHUYLHZ RI WKHLU ILQDQFLDO SRVLWLRQV

JORULGDpV EXGIJHW LV SUHSDUHG XVLQJ WKH SURFHVVHV VHW IRUWK LQ &KDSWHU
2WKHU 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 6HFWLRQ RI WKLV UHSRUW JORL
FRQWURO WR EH PDLQWDLQHG DW WKH LQGLYLGXDO DSSURSULDWLRQ DFFRXQW OHY

(&2120,& &21',7,21

JORULGD UHFRUGHG LWV VHFRQG \HDU RI VWURQJ GRXEOH GLJLW JURZWK LQ *HQHU
-XQH VLIQDOLQJ DQ HFRQRP\ QHDU IXOO UHFRYHU\ IURP WKH ZRUVW RI WK}
HFRQRPLF RXWORRN LV ODUJHO\ OLQNHG WR WKH KHDOWK RI WKH QDWLRQDO HFRQF

1HDUO\ WKUHH \HDUV DIWHU WKH RQVHW RI WKH SDQGHPLF HFRQRPLF SURMHFWLRC
UHSRUW LV SXW WR EHG VLJQLILFDQW HFRQRPLF XSV DQG GRZQV DUH RFFXUULQJ L
IXWXUH ,Q HDUO\ '"HFHPEHU D VXUYH\ FRQGXFWHG E\ WKH 1DWLRQD®DWSNVRFLDV

"(3$570(17 2) ),1%$1&,%/ 6(59,&(6
7+( &$3,72/ 7$//$+$66(( )/25,'$ 1 1)$;



ODUFK
3DJH 7ZR

FRQWLQXHG WR GRZQJUDGH H[SHFWDWLRQV IRU WKH 8 6 HFRQRP\ ZLWK SUHGLFW

ZHDNHU+EXW QRW FRQWUDFWLQJ+*ODERU PDUNHW $ PDMRULW\ RI UHVSRQGHQWYV

WKDW D UHFHVVLRQ ZLOO RFFXU LQ DOEHLW PLOG $ERXW SHUFHQW RI WKH ¢
LV ZHLIJKWHG WR WKH GRZQVLGH 6L[W\ ILYH SHUFHQW RI WKH SDQHOLVWYV EH(!
FRQVLGHULQJ ERWK SUREDELOLW\ RI RFFXUUHQFH DQG SRWHQWLDO LPSDFW LV

'HFHPEHU DOVR VDZ WKH VHYHQWK UDWH KLNH E\ WKH )HGHUDO 2SHQ ODUNHW ¢
FRQVHFXWLYH LQFUHDVHV RI EDVLV SRLQWV EHIRUH D \HDU HQG EDVLV SRLQW

SHUFHQW DQG SHUFHQW WKH KLJKHVW OHYHO VLQFH 'HFHPEHU ,Q LWV
LQFUHDVHYV LQ WKH WDUJHW UDQJH ZLOO EH DSSURSULDWH LQ RUGHU WR DWWDL(
LQIODWLRQ WR SHUFHQW RYHU WLPH 1$%( SDUWLFLSDQWY KDYH YDU\LQJ HVWL
LPSOHPHQWDWLRQ DQG WKH IXOO LPSDFW RQ WKH UHDO HFRQRP\xZLWK SHUFHQ'
VXJIHVWLQJ WKDW WKH LPSDFW RI WKH )20&uV SDVW DFWLRQV LV MXVW EHJLQQLQJ

2Q 'HFHPEHU LQIODWLRQ GDWD IRU 1RYHPEHU ZDV UHOHDVHG 7KH &RQVXPH
SHUFHQW RYHU WKH ODVW PRQWKY EHIRUH VHDVRQDO DGMXVWPHQW 7KLV ZC
\HDU LQ ZKLFK LQIODWLRQ KLW WKH KLJKHVW OHYHO LQ IRXU GHFDGHYV KLOH WKF
WKH VHFRQG PRQWK LQ D URZ WKH FRVWVYV RI HVVHQWLDO LWHPV DQG KRXVLQJ VWL
WHUP SULFH VWDELOLW\ WDUJHW RI SHUFHQW 7KH VKHOWHU KRXVLQJ FRPSRQH
SHUFHQW RI 1$%( SDUWLFLSDQWY DQWLFLSDWH WKDW FRUH SHUVRQDO FRQVXPSWL
UDWH RI SHUFHQW XQWLO RU ODWHU 7KLV LV DQ H[SHFWDWLRQ WKDW WKH
VXJIHVWLQJ RQIJRLQJ LQFUHDVHYV XQWLO D WHUPLQDO UDWH RI DW OHDVW SHUFH

:KLOH DOO RI WKLV QHZ LQIRUPDWLRQ ZLOO EHFRPH WKH IRXQGDWLRQ RI LWV ZRU|I
-XO\ DQG $XJIXVW WR UHYLVH LWV SURMHFWLRQV %HFDXVH WKH &RQIHUHQFH KI
/IHILVODWXUHpV 2IILFH Rl (FRQRPLF DQG '"HPRJUDSKLF 5HVHDUFK (‘5 EHOLHYHV WK
LQFRUSRUDWLRQ RI D PLOG UHFHVVLRQ $ IHZ RI WKH NH\ LQGLFDWRUV XQLTXH WR

2QH PHDVXUH IRU DVVHVVLQJ WKH HFRQRPLF KHDOWK Rl VWDWHVY LV WKH \HDU WR '
RU ORVV LQ DOO JRRGV DQG VHUYLFHV SURGXFHG RU H[FKDQJHG ZLWKLQ D VWDW
PRYHPHQWY KDYH JHQHUDOO\ PLUURUHG WKH QDWLRQ DV D ZKROH VLQFH WKH EHJI
WKH VWDWHPV *'3 VOXPSHG SHUFHQW LQ WKH ILVFDO \HDU JUHZ SHUFF
GRXEOH WKDW UDWH SHUFHQW LQ WKH ILVFDO \HDU $EVHQW D VLJQLI
(FRQRPLF (VWLPDWLQJ &RQIHUHQFH DQWLFLSDWHY WKDW WKH VWDWHuVY HFRQRP\ Z
ZHLJK GRZQ WKH HFRQRP\ EXW EHJLQQLQJ QH[W \HDU WKH ILVFDO \HDU LW :

1RUPDOO\ SHUVRQDO LQFRPH JURZWK LV DQRWKHU LPSRUWDQW JDXJH RI WKH VW
FRQWUDVW WR *'3 GULYHQ ODUJHO\ E\ WKH HEE DQG IORZ RI IHGHUDO GROODUYV L

TXDUWHU RI WKH FDOHQGDU \HDU )ORULGDHV SHUVRQDO LQFRPH JURZWK VKRW
UHOLHI SURJUDPV FRQYHUJLQJ LQ WKH TXDUWHU $V WKH IHGHUDO VXSSRUW PHDV
SOXPPHWHG WR DQ DQQXDOL]JHG ORVV RI SHUFHQW \HW \LHOGHG D ILQDO JURZ
VLQFH 7KH ILVFDO \HDU VDZ PRGHUDWHO\ ORZHU JURZWK RI SHUFHQW

OHYHUDJLQJ WKH WLJKW ODERU PDUNHW LQWR EHWWHU SD\LQJ RSSRUWXQLWLHV |
QDWLRQDO FRQWUDFWLRQ WKH (FRQRPLF (VWLPDWLQJ &RQIHUHQFH H[SHFWV JUR
FROQWLQXLQJ VWUHQJWK RI VDODU\ JURZWK 7KHUHDIWHU DQQXDO JURZWK UDWHYV

7KH NH\ PHDVXUHV RI HPSOR\PHQW DUH MRE JURZWK DQG WKH XQHPSOR\PHQW UDW
IDUP HPSOR\PHQW GHFOLQHG E\ DQRWKHU SHUFHQW LQ WKH ILVEDO \HDL
SDQGHPLF WKH SURMHFWHG SHUFHQW JURZWK IRU WKH ILVFEDO \HDU ZDV V
%\ 2FWREHU JORULGD H[FHHGHG WKH SUH SDQGHPLF OHYHO )HEUXDU\ E\
H[SHFWHG WR PRGHUDWH IRU WKH UHPDLQGHU RI WKH ILVFDO \HDU SURGXFL
JURZWK ZLOO VWHS EDFN LQ WDQGHP ZLWK WKH QDWLRQDO SURMHFWLRQV WR St
\HDU

7KH VWDWHpV (FRQRPLF (VWLPDWLQJ &RQIHUHQFH DVVXPHV WKH 2IXOO0 HPSOR\P
XQHPSOR\PHQW UDWH ZDV EHORZ WKLV OHYHO IURP )HEUXDU\ WKURXJK )HEUXDL
UDWH VSLNHG WR SHUFHQW LQ 0D\ KDQGLO\ VXUSDVVLQJ WKH SULRU SHDN U
GXULQJ WKH *UHDW 5HFHVVLRQ )ORULGDpVY XQHPSOR\PHQW UDWH RI SHUFHQW L
R ZKHQ LW ZDV SHUFHQW 7KH &RQIHUHQFH SURMHFWYV WKDW WKH XQHPSO
7KHUHDIWHU WKH UDWH PRGHVWO\ LQFUHDVHV WR LQ WKH ILVFDO \HDU DQ



ODUFK
3DJH 7TKUHH

7ZR DUHDV RI WKH VWDWHuV HFRQRP\ LQGLUHFWO\ EHQHILWHG IURP WKH )HGHUDO
SDQGHPLF HIIHFWV EXW ZLWK D IXWXUH SD\EDFN UHDO HVWDWH DQG FRQVWUXFV
WKULYHG DV WKH IHGHUDO IXQGY UDWH QHDUHG JHUR DQG SXVKHG LQWHUHVW UDW|
UHDFKHG D \HDU DQQXDO KLJK DW XQLWYV HYHQ WKRXJK WKH\ ZHUH VWLOO
7KH PRPHQWXP KDV DOUHDG\ UHYHUVHG 7KH )HGHUDO 5HVHUYHpV DJIJUHVVLYH DF
KRXVLQJ PDUNHW &RQVHFXWLYH DQQXDO GHFOLQHY DUH H[SHFWHG RYHU PRVW \H
OHYHOV H[SHFWHG SUH SDQGHPLF ZLWK WKH ZRUVW SHULRGV LPPHGLDWHO\ DKHD¢
DQWLFLSDWH KRPH SULFHVY WR ULVH DW D PXFK VORZHU UDWH E\ WKH HQG RI DX
JHGHUDO +RXVLQJ )LQDQFH $JHQF\pV +RXVH 3ULFH ,QGH[ +3, DUH SURMHFWHG WR
SHUFHQW LQFUHDVH LQ JLIWV IRXU SHUFHQW RI 1$%( SDQHOLVWY EHOLHYH HJL
RYHU WKH QH[W WR PRQWKY $QRWKHU SHUFHQW EHOLHYHG WKH GURS FRXO
SHUFHQW 6KRXOG WKHVH SULFH GURSV FRPH WR SDVV LW ZLOO EH D PXFK VWURQ
(FRQRPLF (VWLPDWLQJ &RQIHUHQFH GXULQJ WKH VXPPHU

:KLOH DOO )ORULGD LQGXVWULHY ZHUH LPSDFWHG E\ WKH SDQGHPLF LQGXFHG HFR
WKH EUXQW RI WKH ORQJHU WHUP FRQVHTXHQFHYV 7KH WRWDO QXPEHU RI WRXUL)
TXDUWHU RI 7KH PDJQLWXGH RI WKLV ORVV FDXVHG WKH HQWLUH ILVFDO
FRQWLQXHG LQ OHDGLQJ WR DQ DGGLWLRQDO SHUFHQW ORVV IURP WKH S
GHFOLQH IURP WKH UHFRUG EUHDNLQJ \HDU %\ WKH HQG RI WKH ILVFDO
RI WKH LOWHUQDWLRQDO ORVVHVY OHDGLQJ WR JURZWK RI SHUFHQW RYHU

WR D PRUH QRUPDO PL[ RI YLVLWRUV LQ WKH PLGVW RI VWURQJ HFRQRPLF KHDGZL!
ZLWK VRPH VWUHQJIJWK UHWXUQLQJ LQ SHUFHQW JURZWK 7KH DQQXDO JU
SHUFHQW LQ WR SHUFHQW LQ 1RWDEO\ WKH QHZ IRUHFDVW OHYHOV

J)LQDOO\ )ORULGDpVY HFRQRPLF VWDELOLW\ LV YXOQHUDEOH WR WKH SRWHQWLDC
YXOQHUDELOLW\ FDQ WDNH VHYHUDO GLIIHUHQW IRUPV EXW RQH RI WKH PRVW LPP}
ZLGHVSUHDG PLVFRQFHSWLRQ WKDW KXUULFDQHY DUH VRPHKRZ EHQHILFLDO WR W
KDV H[SHQGLWXUHYV JUHDWHU WKDQ DQ\ LQFUHPHQWDO LQFUHDVH LQ WKH UHYHQX
/IRQJ 5DQJH )LQDQFLDO 2XWORRN LQ HDUO\ 6HSWHPEHU ('5 QRWHG WKDW WKH VWD
ZRXOG VHH WKH VWDWH WKURXJK DQ\ HYHQW OLNHO\ WR KDSSHQ GXULQJ WKH UHP
ZDV SXW WR WKH WHVW +XUULFDQH ,DQ PDGH ODQGIDOO RQ 6HSWHPEHU DV
RQ 1RYHPEHU 7KH /HJLVODWXUH KDV DOUHDG\ PHW LQ D 6SHFLDO 6HVVLRQ
WKH EDFN WR EDFN KXUULFDQHV*ILQDQFLDO UHOLHI WR WKH PRVW KDUG KLW DUHD
6HQDWH %LOO $ 'LVDVWHU 5HOLHI EXW DGGLWLRQDO DSSURSULDWLRQV DUH HJ[
FROOHFWLRQ UHSRUW LV UHOHDVHG E\ (‘5 LW ZLOO FRQWDLQ WKH EHJLQQLQJ HIIHF

$&.12:/('*(0(176

BUHSDUDWLRQ RI WKH $&)5 UHTXLUHVY D VLJQLILFDQW LQYHVWPHQW RI WLPH DQG U
‘H DSSUHFLDWH DOO WKH FROQWULEXWLRQV PDGH WR WKLV HIIRUW

6LQFHUHO\

-LPP\ 3 DWURQLV

&KLHI )LOQDQFLDO 2IILFHU

-3 SME
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/[HILVODWLYH

[
DRFK([HFXWLYH %

% U DQFK -XGLFLDO %UDQF}
6HQDWH 6XSUHPH &RXUW
+RXVH Rl GHSUHVHQWDWLYHYV 'LVWULFW &RXUWV RI $SSHDO ‘LVWULF
[ &LUFXLW &RXUWYV &LUFXLWV
3XEOLF 6HUYLFH &RPPLVVLRQ &RXQW\ &RXUWYV &RXQWLHYV
$XGLWRU *HQHUDO
21ILFH Rl 3XEOLF &RXQVHO
21ILFH RI 3URJUDP 3ROLF\ $QDP\VLV DQG -XVWLFH $GPLQLVWUDWLYH &RPPLVVLRQ
*RYHUQPHQW $FFRXQWDELOLW\ &DSLWDO &ROODWHUDO 5HJLRQDO &RX
/HILVODWLYH 6XSSRUW 6HUYLFHV &ULPLQDO &RQIOLFW DQG &LY[LO 5HJLF
2IILFH Rl /HILVODWLYH 6HUYLFHV *XDUGLDQ DG /LWHP 3URJUDP
21ILFH Rl /HJLVODWLYH ,QIRUPDWLRQ 6WDWH $WWRUQH\V HOHFWHJ RIILFLD
7HFKQRORJ\ 6HUYLFHV 3XEOLF '"HIHQGHUV HOHFWHG|RIILFLDC
21ILFH Rl (FRQRPLF DQG 'HPRJUDSKLF 5HVHDUFK -XGLFLDO 4XDOLILFDWLRQV &RPPLVVLRQ
&RPPLVVLRQ RQ (WKLFV T
[ ]

*RYHUQRU &DELQHW $IJHQFLHY DQG &RPPLNVMVLRQ\
/LHXWHQDQW *RYHUQRU $WWRUQH\ *HQHUDO WKH *RYHUQRU DQG |[&DELQ
([HFXWLYH 2IILFH RI WKH *RYH|UQRWSDUWPHQW RI /HIpDBSDIDLPNQW RI +LJKZD\ 6DIHW\|DQG ORV
$JHQFLHV DQG &RPPLVVLRQV RI| 8WKUIH FRYBDQRIWD O 2IILFHSDUWPHQW RI /DZ (QIRUFHPHQW

$JHQF\ IRU +HDOWK &DUH $EJHLQIHSDWIWPIHRQN RI )LRIDAFDD QY BHQWLRHYHYHQXH
$JHQF\ IRU 3HUVRQV ZLWK 'JYBRPEPLWVYHRQHU RI $JULASDWWBHQW RI 9HWHUDQV $l1IQLUV
'"HSDUWPHQW RI %XVLQHVV Q®G 'HSDUWPHQW RI $JUDEROWKIUMODEHU YLFHV &RPPLVVLIRQ
BURIHVVLRQDO 5HIJXODWLR® &RQVXPHU 6HUYLFHYIILFH Rl ,QVXUDQFH 5HJXODWLRQ
'"HSDUWPHQW RI &KLOGUHQ QG )DPLOLHV 2I1ILFH Rl )LQDQFLDO 5HJXODWLRQ
'HSDUWPHQW RI &LWUXV JORULGD &RPPLVVLRQ RQ 2IIHQGHU 5HYL
'HSDUWPHQW RI &RUUHFWLRRQV
'HSDUWPHQW RI (FRQRPLF 2$SRUWXQLW\
'HSDUWPHQW RI (OGHU $1IDLJUV
'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ 2WKHU $JHQFLHV %RDUGYV
'"HSDUWPHQW RI +HDOWK DQG &RPPLVVLRQ
'"HSDUWPHQW RI -XYHQLOH -XVWLFH %RDUG RI *RYHUQRUV RI WKH 6WDWH 8Q
'"HSDUWPHQW RI WKH /RWWHUD\ 6WDWH %RDUG Rl (GXFDWLRQ 'HSDUWPI
'HSDUWPHQW RI ODQDJHPHQW 6HUYLFHV JLVK DQG :LOGOLIH &RQVHUYDW[LRQ &RP|
'HSDUWPHQW RI OLOLWDU\ ${IDLUV 6WDWH %RDUG RI $GPLQLVWUDWLRQ
‘HSDUWPHQW RI 6WDWH
'HSDUWPHQW RI 7UDQVSRUW|DWLRQ
35,1&,3%/ 2)),&,$/6-81(
/HILVODWLYH %UDQFK ([HFXWLYH %UDQFK -XGLFLDO %UDQFK
6HQDWH 5RQ 'H6DQWLV *RYHUQRWDUORYV * 0XxL] &KLHI

'LOWRQ 6LPSVRQ 3UHVLGHQW -HDQHWWHMHIWHQDQW *RYHUQRU
+RXVH Rl 5GHSUHVHQWDWLYHV &DELQHW

&KULV 6SURZOV 6SHDNHU

$VKOH\ ORRG\

$WWRUQH\ *HQHUDO

-LPP\ 3DWURQLV &KLHI )LQDQFLDO 2IILFHU

1LFROH 1LNNL

JULHG &RPPLVVLRQHU R

$IJULFXOWXUH
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AUDITOR GENERAL
STATE OF FLORIDA

Claude Denson Pepper Building, Suite G74
Sherrill F. Norman, CPA 111 West Madison Street Phone: (850) 412-2722
Auditor General Tallahassee, Florida 32399-1450 Fax: (850) 488-6975

The President of the Senate, the Speaker of the
House of Representatives, and the
Legislative Auditing Committee

INDEPENDENT AUDITOR’S REPORT

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the State of Florida, as of and for the fiscal year ended June 30, 2022, and
the related notes to the financial statements, which collectively comprise the State’s basic financial
statements as listed in the table of contents.

In our opinion, based on our audit and the report of other auditors, the accompanying financial statements
referred to above present fairly, in all material respects, the respective financial position of the
governmental activities, the business type activities, the aggregate discretely presented component units,
each major fund, and the aggregate remaining fund information of the State of Florida, as of
June 30, 2022, and the respective changes in financial position and cash flows thereof for the fiscal year
then ended in accordance with accounting principles generally accepted in the United States of America.

We did not audit the financial statements of;

e The Prepaid College Program Fund, which is a major enterprise fund and represents 30 percent
and 3 percent, respectively, of the assets and revenues of the business-type activities.

e The Florida Turnpike System, which represents 79 percent and 88 percent, respectively, of the
assets and revenues of the Transportation major enterprise fund.

e The Hurricane Catastrophe Fund, which is a major enterprise fund and represents 29 percent and
10 percent, respectively, of the assets and revenues of the business-type activities.

e The College Savings Plan and the trust fund maintained by the State Board of Administration to
account for the investments of the Public Employee Optional Retirement Program, which
collectively represent 6 percent of the assets and 12 percent of the investment earnings (losses)
of the aggregate remaining fund information.

e The Florida Retirement System Trust Fund maintained by the State Board of Administration to
account for the assets and investment income of the Florida Retirement System Defined Benefit
Pension Plan which represent 91 percent and 85 percent, respectively, of the assets and
investment income (loss) of the Pension and Other Employee Benefits Trust Funds.



e The Florida Housing Finance Corporation, Citizens Property Insurance Corporation, component
units related to the State’s universities and colleges, and certain other funds and entities that, in
the aggregate, represent 63 percent and 36 percent, respectively, of the assets and revenues of
the discretely presented component units.

The financial statements for the above-listed funds and entities were audited by other auditors whose
reports have been furnished to us, and our opinions, insofar as they relate to the amounts included for
these funds and entities, are based solely on the reports of the other auditors.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. OQur responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. Ve are required to be independent of the State of Florida and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. Ve
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Emphasis of Matter

As discussed in Note 2, the State of Florida implemented Governmental Accounting Standards Board
(GASB) Statement No. 87, Leases, which is a change in accounting principle that addresses the
accounting and financial reporting for leases. This affects the comparability of amounts reported in the
2021-22 fiscal year with amounts reported in the 2020-21 fiscal year. QOur opinion is not modified with
respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the State of Florida’s ability to
continue as a going concern for 12 months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absclute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is greater than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the



aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the State of Florida’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the State of Florida's ability to continue as a going concern for
a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s
Discussion and Analysis on pages 19 through 25 and the Budgetary Comparison Schedules on
pages 188 through 192, Budget to GAAP Reconciliation on page 193, Budgetary Reporting on pages
194 through 195, Schedule of Proportionate Share and Schedule of State Contributions for pension
on pages 196 through 199, Schedule of Changes in Net Pension Liability and Schedule of State
Contributions on pages 200 through 201, Schedule of Changes in Other Postemployment Benefits
Liability on pages 202 through 203, and Information About Infrastructure Assets Reported Using
the Modified Approach on pages 204 through 205 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the GASE who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
We and other auditors have applied certain limited procedures to the required supplementary information
in accordance with GAAS, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the State of Florida's basic financial statements. The combining and individual fund statements
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7KH LQIRUPDWLRQ FRQWDLQHG LQ WKH ODQDJHPHQWMY 'LVFXVVLRQ DQG $Q
DQG SURYLGHV DQ DQDO\WLFDO RYHUYLHZ Rl WKH 6WDWH Rl )ORULGDpV WK
HQGHK®@H ILVEFDO \HDU 30HDVH UHDG WKH 0' $ LQ FRQMXQFWLRQ ZLWK WK
SUHVHQWHG LQ WKH )LQDQFLDO 6HFWLRQ RI WKLV $QQXDO &RPSUHKHQVLYH

JLQDQFLDO 6WDWHPHQWYV 2YHUYLHZ
7KH VWDWHpV EDVLF ILQDQFLDO VWDWHPHQWY DUH FRPSULVHG RI WKH IROO

*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV

*RYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY SURYLGH ERWK ORQJ WHUP D
FRQGLWLRQ &KDQJHV LQ WKH VWDWHpV ILQDQFLDO SRVLWLRQ PD\ EH PHD)
I1HW 3RVLWLRQ ,QIRUPDWLRQ RQ KRZ WKH VWDWHpPV QHW SRVLWLRQ FKDH
$FWLYLWLHYV )LQDQFLDO LQIRUPDWLRQ IRU WKH VWDWHPVY FRPSRQHQW XQL\

)XQG )LQDQFLDO 6WDWHPHQWYV

)XQG ILQDQFLDO VWDWHPHQWY IRU JRYHUQPHQWDO DQG SURSULHWDU\ I1XQ
RSHUDWLRQV LQ PRUH GHWDLO WKDQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VYV
LQFOXGHG WR SURYLGH ILQDQFLDO LQIRUPDWLRQ UHODWHG WR WKH VWDWH

I1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

I1RWHV WR WKH ILQDQFLDO VWDWHPHQWY SURYLGH DGGLWLRQDO LQIRUPDW
ZLGH DQG IXQG ILQDQFLDO VWDWHPHQWYV SHIHU WR 1RWH WR WKH ILQDC
ILQDQFLDO VWDWHPHQWY 7DEOH EHORZ VXPPDUL]JHV WKH PDMRU IHDWXU}

7DEOH ODMRU )HDWXUHV RI WKH %DVLF )LQDQFLDO 6WDWP|-IPHQWV

*RYHUQPHQW ZLGH YXQG )LQDQFLDO 6WDWHPHQWYV
JLQDQFLDO 6WDW HRHWOPHQWDO )XZURSULHWDU\ )XQGMEXFLDU\ YXQGV
6FRSH (QWLUH VWDWH JEBFWUDPW QMY RI WKAWW W DW/LHH W IRD WY, Y MW Q HHY W IQD 2] DRKH W K
H[FHSW ILGXFLD WRWQIM QG W D LRSRIW DMGHKGE ML\ O K HWR USOMWIBMR Y DIHQW
WKH VWDWHpPV FRPSRQHQW XQLWV EXVLQHVVHV VRPHRQH HOVHu UHVRXU
5HTXLUHG ILQDQFLDEWDWHPHQW RI D®WWOTRYAMWURBHW 6WDWHPHQW RI £ BWDSRVRMQAW R| ILGXFLI
VWDWHPHQWYV t 6BWDWHPHQW RI DEWDWMNPHOW RI UBEWBOMHPHQOW RI UBRMDWHRQ
H[SHQGLWXUHV DHISHQVHV DQG FKINQWWPH@W R| FKDQJH
FKDQJHV LQ IXQG EDW BRFWHWLRQ ILGXFLDU\ QHW SRVLWL
t BWDWHPHQW Rl FDVK IORZV
$FFRXQWLQJ EDVISVOUX® O DFFRXQWRQLIDBG DFFUXDEFPFRBR DFERXQWEPRUXDMGDFFRXQWLQJ DQ
PHDVXUHPHQW IRARKRQRPLF UHVRXDRHYVFIRFEXNQW |LQHF@REALIFOALF UHVRXHFRQRRERWHVRX|UFHV IRF
UHVRXUFHV IREXV
7\SH RI DVVHW OLPEQOLDAV IBWE D Q15 2@LCD ED \D\. MWL W \H [ B 6 & HDG&/ WHRW V D Q15 $@ILD BVO HWIVHD R G OLDE
GHIHUUHG RXWIORZERMW®BRIZQDQFLDO MDH) & VA-DGES X\8 000D G @ ROVEKL OLLA\DLGIF/L D O BRMEKFIRRIDMEFQ DO DQG F
LQIRUPDWLRQ DQG VKRUW WHUPWMK®® FR®H GXH ®XQUE. @K RUW WHUPDQGGVRRQW WHUP DQG
WHUP \HDU RU VRRQ WKWHHBIWHU WHUP
$ $00 GHIHUUHG RXQRI GRBLWRG DVYBNYU GCOFOXGHE RX\VOIM BZN HUQGMH G|RXWIOR!
GHIHUUHG LQIORZWRIGHIHUUHG R XGWHIHRAM BQ®IORZ/HRHUUHG LQIQRZV RI
UHVRXUFHYV GHIHUUHG LQIORZWVHRRXUFHV UHVRXUFHYV
UHVRXUFHV
7\SH RI LQIORZ RXWIODBAYHQXHV D QiS5HNSH@WHIW IRU FRIOF K HDH/EX HV D @G H [BHYHVQNHY DRG H[SH(
LQIRUPDWLRQ GXULQJ WKH \HDU UNJDHEB®HWGRGEE KUDQ JRW KAR RHD UG XYHLIQ@U WEHWAH RY UHJIDU
ZKHQ FDVK LV UHFHDYWBURW ISHD H® @ KH QVRBIVMH DY UHEZKHQHEDRY SBLUGH[FHLYHG
t ([SHQGLWXUHV ZKHQ JRRGYV
RU VHUYLFHV KDYH EHHQ
UHFHLYHG DQG SD\PHQW LV
GXH GXULQJ WKH \HDU RU
VRRQ WKHUHDIWHU
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&RQGHQVHG *RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWY DQG 2Y

6WDWHPHQW RI 1HW 3RVLWLRQ

H EHORZ SUHVHQWY WKH VWDWHpPV &R®QHQVHGD W D VGHHRH. Y WGR | URPW
UQPHQW ZLGH 6WDWHPHQW RI 1HW 3RVLWLRQ 7KH VWDW HLWYD @QHR) SR
UQPHQWDO DFVELVDIONRH) IRQGEXVLQHVY W\SH DFWLYLWLHFELDIOLARKQ ZIRW I
DU\ JRYHUQPHQW 7KH WKUHH FRPSRQHQWY Rl QHW SRVLWLRQ LQF
XQUHVWULFWHG 7KH ODUJH\BA CHRPRXRGIH QW UW ROMHFOMMQ DHW LQYHVWPHQWYV
VWDWH XVHV WKHVH FDSLWDO DVVHWV WR SURYLGH VHUYLFHV WR WKH FLW
SRVLWLRQ LV QRW DYDLODEOH IRU IXWXUH VSHQGLQJ 5HVW ULEFVOKE& RH WVS
-XQH 5HVWULFWHG QHW SRVLWLRQ UHSUHVHQWY UHVRXUFHV WKDW DUH
HQDEOLQJ OHJLVODWLRQ RQ KRZ WKH\ FDQ EH XVHG

*RYHUQPHQWDO DFWLYLWLHV UHIOHFW®LDQ LR DWW DIQF WHIFR 1B B WEHISRY ILRVQ. AR |
WKH SULRU \HDU 7KH LQFUHDVH LQ WKH XQUHVWULFWHG QHW SRVLWLRQ
$QDO\VLYVY *RYHUQPHQWDO )XQGV VHFWLRQ WKDW IROORZV

%XVLQHVV W\SH DFWLYLWLHVY UHIOHEWOD LIREDUDYW L B\ H.G) KRHYWD \BIR® OWR @ QR RH U
SULRU \HDU 7KH LQFUHDVH LQ WKH UHVWULFWHG QHW SRVLWLRQ RYHU WK
3URSULHWDU\ )XQGV VHFWLRQ WKDW IROORZV

7DEOH &RQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ
$V RI -XQH
LQ PLOOLRQV

*RYHUQPHQWDEXVLQ
$FWLYLWLHV $FWL

&XUUHQW DQG RWKHU DVVHWYV

&DSLWDO DQG OHDVHG DVVHWYVY QHW
7TRWDO DVVHWYV

7TRWDO GHIHUUHG RXWIORZV Rl UHVRXUFHYV
2ZWKHU OLDELOLWLHYV

IRQFXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

7TRWDO GHIHUUHG LQIORZV Rl UHVRXUFHYV
IHW SRVLWLRQ

IHW LQYHVWPHQWY LQ FDSLWDO DVVHWYV
SHVWULFWHG

S8QUHVWULFWHG

7TRWDO QHW SRVLWLRQ
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6WDWHPHQW RI $FWLYLWLHV

7TDEOH SUHYV QWV WKH VWDWHPV &RQGHQVHG 6WDBWHWVHDRAV\RDW W UY IY\M GHIM
WKH JRYHUQ HOQOW ZLGH 6WDWHPHQW RI $FWLYLWLHYV 2YHU WLPH LQFUHEL
VWDWHPV Q QFLDO SRVLWLRQ LV LPSURYLQJ RU GHWHULRUDWLQJ 7TKH V

E L O O LTRM Q W SRVLWLRQ RI JRYHUQP H QE\ IDADIFREMVW K HWQ HW ISRV WD RIQGRE \E X
LQFUHB\WWHGELOOZRE PDMRULW\WPRO WERYHDVH LQ WRWDO SURJUDP H[SHQVH)
UHODWHV WRLRFUHBWEXPIRD 6HUYLFHVY H[SHQVHV DQG ELOOLRQ GHFUHDV

WKH ODUJHVW GHFUHDVH LQ EXVLQHVV W\ $H FUFHRQ WHHMIPES\O RIISHHQW HSN Y V VWY K
H[S QVHV 5HIHU WR WKH ODMRU )XQG $QDO\VLV VHFWLRQ IRU LQIRUPD'
JRYHUQPHQWDO DFWLYLWLHYV

7DEOH &RQGHQVHG 6WDWHPHQW RI $FWLYLWLHYV
YRU WKH J)LVFDO <HDU (QGHG -XQH
LQ PLOOLRQV

RYHUQPHQWDBEXVLQHVYV W\ WDO 3ULPDU\
$FWLYLWLHY $FWLYLWLHV*RYHUQPHQW

*

5HYHQXHYV
3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV +
7RWDO SURJUDP UHYHQXHAV
*HQHUDO UHYHQXHV DQG SD\PHQWYV
6DOHV DQG XVH WD]
2WKHU WD[HV
,QYHVWPHQW HDUQLQJV ORVV
OLVFHOODQHRXYV +
7RWDO JHQHUDO UHYHQXHY DQG SD\PHQWYV
7RWDO UHYHQXHV
3URJUDP H[SHQVHYV
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHYV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
JRWWHU\ +
+XUULFDQH &DWDVWURSKH )X¥QG
3UHSDLG &ROOHJH 3URJUDP +
5HHPSOR\PHQW $VVLVWDQFH=+
1RQPDMRU HQWHUSULVH IXQ&V
,QGLUHFW LQWHUHVW RQ ORQJ WHUP GHEW
7RWDO SURJUDP H[SHQVHV
(IFHVV GHILFLHQF\ EHIRUH JDLQ ORVV DQG
WUDQVIHUYV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV
7UDQVIHUYV

&KDQJH LQ QHW SRVLWLRQ
%HJLQQLQJ QHW SRVLWLRQ DV UHVWDWHG 1RWH
(QGLQJ QHW SRVLWLRQ

+ +
+ +

+ + + + +
+ + + + +

+ + + + +
I+
I+

I+

I+
I+
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ODMRU )XQG $QDO\VLV

*RYHUQPHQWDO )XQGV

7KH VWDWHPV JRYHUQPHQWDO IXQGV UHSRUW IEGOD BRGHL\YH G H QEALIOWIL R 8

SHURIQGWHDRM WKH SULRU LB U HDBMHGEQ ROV R QSRIUWFRIWYKWHU ILQDQFLQJ VR
XVIBWFUHD\VHELORUR®H U FHQGV H [ S HIAQFLUWMEWHNG PLOBURGHUFRP®MWUDOO LQFUH
UHYHQXHY DQG H[SHQGLWXUHV ZHUH SULPDULO\ DWWULEXWDEOH WR DQ LQF

SURSULHWDU\ )XQGV

7KH VWDWHHUV SURSULHWDU\ IXQGV UHSR EWORRRREHQ MG RIQTKLGFFKELHOVD ISARY LW L
QHW LQYHVWPHQW LQ FBISQWLIRD DLWV HMYWRQEWHG IRU VS HFLO DR B DRV XQ U H
DQG DYDLODEOH IRU SXUSRVHV RI WKH YDULRXV IXQGV ,QIRUPDWLRQ L\
YDULDQFHV UHODWLYH WR WKH SULRU \HDU

7TUDQVSRUWBRIWLRARG UHSRUWHG QHW SRVLWLRQ RI ELOOLRQ DW -XQH
7KH LQFUHDVH LQ QHW SRVLWLRQ ZDV SULPDULO\ GXH WR DQ LQFUHDVH L
SURMHFWYV

/IRWWHIKLY IXQG UHSRUWHGPQBWLERQHOWLRD BHFUHDYPHORILR G HRUF HTKM
GHFUHDVH LQ QHW SRVLWLRQ ZDV SULPDULO\ GXH WR D GHFUHDVH LQ WKt
LQYHVWPHQWY D GHFUHDVH LQ WKH DPRXQW LQYHVWHG LQ FDSLWDO DVVF
VSHFLDO SUL]H SURPRWLRQV

SHHPSOR\PHQW° $MWWWOQEEFFHWHSRUWHG UHVVWUWORPNRGHO WW EHEMAUNRIRH R |
PLOOLR®GRUFfMKMHWLQFUHDVH LQ UHVWULFWHG QHW SRVLWLRQ ZDV SULPDUI
FODLPYV

+XUULFDQH &DWDYVWKR SKHHV YKWDLG W H & QIH W S RARMIL @R KEE DD\D QRYE U RD V H
PLOOLROHRBEMHKMWSULPDU\ UHDVRQ IRU DQ LQFUHDVH LQ WKH )XQG V QHW S
ORVVHV IRU HYHQWV RFFXUULQJ LQ SULRU \HDUV

3UHSDLG &ROOHJ?I—KBLlRH]‘lUWBLFWH)GQQHW SRR W\ ORI®® OBREUBDVH PLOOLRQ R

SHUFHAW SRVLWLRQ DQG UHYHQXHY GHFUHDVHG GXH WR LQYHVWPHQW
GXH WR Q RYHUDOO GHFOLQH LQ WKH ILQDQFLDO PDUNHWV ([SHQVHV LQ
FRQWUDFW EHQHILWY DQG WR LQFUHDVHV LQ LQYHVWPHQW H[SHQVH DQG

*HQHUDO )XQG %XGJHW 9DULDQFHV

%XGJHWHG H[SHQGLWXUHV DUH EDVHG RQ UHYHQXHV HVWLPDWHG E\ WKH &
H[SHQGLWXUHV DUH EXGJHWHG IRU OHVV WKDQ WRW [EQ OHD(SRIEHREHIGY Bl i L O/
RULJLQDO DQG ILQDO HVWLPDWHG UH Y HQXAHYHDWLHDRL @ ® GR W H 8 PWWR MHD @ UH] .
9DULDQFHV EHWZHHQ WKH RULJLQDO DQG ILQDO EXGJHW RU EHWZHHQ WK
VLIJQLILFDQWO\ DIIHFW IXWXUH VHUYLFHV RU OLTXLGLW\ )RU DGGLWLRQD
&RPSDULVRQ 6FKHGXOH IRU WKH *HQHUDO )XQG LQ WKH 2WKHU 5HTXLUHG 6 X

&DSLWDO/HDVHW $VVHW DQG /RQJ WHUP '"HEW $FWLYLW\
&DSLWDO $VVHW $FWLYLW\

$WXQH WKH VWDWH EHSOBRQWEBHG FDSLWDO DVVHWYV IRU JRIYGIQIQRPG Q O 0N
DVVHWV IRU EXVLQHVV W\SH DFWLYLWLHY 1HW FDSLWDO DVVHWV IRU JRY]|

WR ILVFDO \EDDSSUR[LPBWHBIPOH®W LQFUHDVH LV SULPDULO\ GXH WR WK
FRVWV IRU LQIUDVWUXFWXUH SURMHFWYV &DSLWDOL]JHG LQIUDVWUXFWXUH
EULGJHV RQ WKH VWDWHuV KLIJKZD\ VIVWHP &RQVWUXFWLRQ FRPPLWPH(
DSSURJL ELDO&RQVWUXFWLRQ FRPPLWPHQWY E\ RWKHU VWDWH DJHQFLH
DQG FRUUHFWLRQDO IDFLOLWLHV LQFUHDVHG E\ DSSUR[LPDWHO\ PLOC
ILQDQFLDO VWDWHPHQWY IRU LQIRUPDWLRQ RQ FDSLWDO DVVHWV DQG 1RV
FRPPLWPHQWYV

/[HDVHG $VVHW $FWLYLW\

$WXQH WKH VWDWH KDG ELOOLRQ LQ OHDVHG DVVHWV QHW RI DPRUW
\HDU SXUVXDQW WR *RYHUQPHQWDO $FFRXQWLQJHDWHYE DHIGWRRRWE
WKH QRWHV WR WKH ILOQODQFLDO VWDWHPHQWY IRU DGGLWLRQDO LQIRUPDWL
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/IRQJ WHUP 'HEW $FWLYLW\

7TRWDO ERQGHG GHEW RXWVRMBOPAIRIY KHFD DY RIREHERW HWORH SULRU ILVFDO \H

ELOODR@HDW GXH WR QHZ GHEW LVVXHG EHLQJ OHVV WKDQ VFKHGXOHG
PDMRULW\ RI WKH RXWVWDQGLQJ ERQGHG GHEW VHUYHV WR ILQDQFH HGXFD
)XQG ELOOLRQ DQG WUDQVSRUWDWLRQ ELOOLRQ WRMHZOBGG OULRIQ C
3XEOLF 3ULYDWH 3DUWQHUVKLS 333 FRQWUDFBENV RXVO\RUR Q G BE U BHFW H/DR/ H

ELOJKRIQDQQXDO GHEW VHUYLFH UHTKLOBPRQMY EQGOMRYHCHIDRPXDO G
VHUYLFH SD\PHQW UHPDLQHG UHODWLYHO\ VWDEOH EHWZHHQ WKH FXUUHQV
SURMHFWHG WR GHFUHDVH WR DSSUR[LPDWHO\ ELOOLRQ WKURXJK )LVF

ELOOQRQ@VFDO <HDU UHIOHFWLQJ WKH SD\PHQW REOLJDWLRQV IRU W

3XUVXMORQWKH SURYLVLRQV RI *$%BR& BYWDWHPHR@GLR QDOFLDO 5HSRUWLQJ IRL
*$6% 6WDWHPHQWKHLBRWDWH RI )OREL®D LRFROGSBQVLRQ OLDELOLWLHV IR
DGPLQLVWHUYV IRU WKH ILVFDO \HDELEBQGRE® LRBEXGHV WKHKBWDWHPYV SURSR
WKH )ORULGD 5HWLUHPHQW 6\WWHP 3HQVLRQ 30DQ WKH 5HWLUHH +HDOWK
6XSSOHPHQWDO 5HWLUHPHQW %HQHILW 30DQ 6HH 1RWH WR WKH )LQDQFL

3XUVXDRWKH SURYLVLRQV RI *$HBF RBW@WHPHQWGLIRLQDQFLDO 5HSRUWLQJ Il
2WKHU 7KDQ BHK@VEWOWH RI JORULGD UHFRUGHG ELOOLRQ LQ RWKHU SR
HQGHK®H 7KLV UHVXOWHG LQ DQ LQFUHDVH RI PLOOLRQ RU SHUFF
IXUWKHU LQIRUPDWLRQ

H PDLQWDLQHG LWV FUHGLW UDWLQJV SXQUH QJ WKMHOSW K WH\HH P

DW oM

HV 6W DQ DUG 3RRUpV 5DWLQJ 6HUYLFHV )LWFK 5DWLQJV DQG OR

U\ K Q
Q)

R
R
H DIILUPHG WKH VWDWHuV $$$ JHQHUDO REOLJDWLR

G
DY Ul
LVFDG KUHDHINLWRURMHFWHG WR UHPDLQ EHORZ WKH SHL

LFOH 9,, RI WKH 6WDWH &RQVWLWXWLRQ DXWKRUL]JHV WKH VW
UHILQDQFH IL[HG FDSLWDO RXWOD\ SURMHFWYV DXWKRUL]JHG E\
KH VWDWH DQG SD\DEOH IURP VSHFLILHG WD[HV 5HYHQXH
LW\ WR LVVXH PRVW VWDWH ERQGV UHVWV ZLWK WKH 'LYLV
WDLQ TXDVL JRYHUQPHQWDO HQWLWLHY DOVR LQFXU6®DEWA D (
RULGD '"HEW BRSRUMHWDLOHG LQIRUPDWLRQ DERXW WKH VWDWH p\

EDIOD FRP ERWQ G\ FRQMDFWLQJ WKH 'LYLVLRQ RI %RQG )LQDQFH
DKDVVHH )ORULGD $GGLWLRQDO LQIRUPDWLRQ RQ OR
DQG WR WKH ILQDQFLDO VWDWHPHQWY DQG WKH 6WDWLVWLFDO 6HFWLRQ

,QIUDVWUXFWXUH $FFRXQWHG IRU 8VLQJ WKH ORGLILHG $S

7KH VWDWH HOHFWHG WR XVH WKH PRGLILHG DSSURDFK WR DFFRXQW IRU |
+LJKZD\ 6\WWHP 8QGHU WKLV DSSURDFK WKH )ORULGD 'HSDUWPHQW RI 7U
DW OHYHOV HVWDEOLVKHG E\ )'27 DQG DSSURYHG E\ WKH )OR LGD /HILVOD!
QRU DUH DPRXQWV FDSLWDOL]JHG LQ FRQQHFWLRQ ZLWK LPSURYHPHQWV WK
DOVR LQFUHDVH WKHLU VHUYLFH SRWHQWLDO )'27 PDLQWDL QV DQ LQYHC
HVWDEOLVK WKDW SUHGHWHUPLQHG FRQGLWLRQ OHYHOV DUH EHLQJ PDLQ\
VKRZ WKDW WKH URDGZD\V DQG EULGJHV RI WKH 6WDWH +LJKZD\ 6\VW
7KHVH FRQGLWLRQ DVVHVVPHQWV ZH
PDNHV DQQXDO HVWLPDWHV RI WKH DP
+LJKZD\ 6\VWHP DW WKH SUHGHWHUPLQ
SURMHFWY DUH DGGHG GHOHWHG DGM
LQIRUPDWLRQ RQ )'27uV HVWDEOLVKHG
UHSRUWHG RQ WKH PRGLILHG DSSURDFK

UH FRQVLVWHQW ZLWK FRQGLWLRQ D\
RXQWV WKDW PXVW EH H[SHQGHG W
HG FRQGLWLRQ OHYHOV 7KHVH HVW
HG RU SRVWSRQHG B5HIHU WR
G

R
Q
F
W
QGLWLRQ VWDQGDUGY UHFHQW F

XV
FR

(FRQRPRFWRUYV

6WLOO WUDQVLWLRQLQJ WR PRUH W\SLFDO HF

RQ LF EHKDYLRUV DIWHU
VWUHQIJWKHQHG+*DQG LQ VRPH UHVSHFWYV RYHUKH
U
R

G+tDV WKH VWDWHPV |
DO \HDU ZKLFK KDG I
D VLPLODU WLPH SHU
HUFHQW DFURVV DOGC

R
D
FDPH LQ SHUFHQW KLIKHU WKDQ WKH SULR IL
PLUURUV WKH LQFUHDVH LQ IHGHUDO UHYHQXHV RY

DQG *HQHUDO )XQG JURZWK LQ RWKHU VWDWHYV S

P
WH
VF
HU
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67$7(0(17 2) 1(7 326,7,21
-81(

LQ WKRXVDQGYV
3ULPDU\ *RYHUQPHQW

QWROLQHVYV W\SH &R
CH$FWLYLWLHV7ZRWDOV 8

$66(76

&DVK DQG FDVK HTXLYDOHQWYV

3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV

5HFHLYDEOHV QHW

/HDVH 5HFHLYDEOHV QHW

,QWHUQDO EDODQFHYV

"XH IURP FRPSRQHQW XQLWV SULPDU\

L, QYHQWRULHYV

5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV =
5HVWULFWHG SRROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDV XU\
5HVWULFWHG LQYHVWPHQWYV +

$GYDQFHV WR RWKHU HQWLWLHYV +
2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHW

2WKHU DVVHWYV

5LJKW WR XVH OHDVHG DVVHWYV QHW

&DSLWDO DVVHWV QHW

I+

I+

I+

I+

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6

$FFXP GHFUHDVH LQ IDLU YDOXH KHGJLQJ GHULYDWLY Hv
*UDQWYVY SDLG LQ DGYDQFH +
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW

I+

/HDVH UHODWHG + + *
SHQVLRQ UHODWHG LWHPV

2WKHU SRVWHPSOR\PHQW EHQHILWYV

$VVHW UHWLUHPHQW REOLJDWLRQV + + +

I+

7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHV
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67$7(0(17 2) 1(7 326,7,21
-81(

LQ WKRXVDQGYV
3ULPDU\ *RYHUQPHQW

*RY UQP QWROLQHVV W\SH &RPSRQHQW
$FWLYLWLH$FWLYLWLHV7RWDOYV 8QLWYV
1,$%,/,7,(6
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
"XH WR RWKHU JRYHUQPHQWYV +
‘XH WR FRPSRQHQW XQLWV SULPDU\
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV +
/HDVHYV
/RQJ WHUP OLDELOLWLHYV
'XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
8QHDUQHG UHYHQXH + +
"HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPH®W UHFHLSWYV
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW
/HDVH UHODWHG +
3HQVLRQ UHODWHG LWHPYV
2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\
,UUHYRFDEOH VSOLW LQWHUHVW DJUHHPHQWYV + +
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV
1(7 326,7,21
1HW LQYHVWPHQWY LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU
1IDWXUDO UHVRXUFHV HQYLURQPHQW DQG JURZWK PD@DJHPHQW +
3XEOLF (GXFDWLRQ + +
+HDOWK DQG )DPLO\ 6HUYLFHV + +
7UDQVSRUWDWLRQ +
1RQPDMRU JRYHUQPHQWDO IXQGV + +
'"HEW VHUYLFH +
/RWWHU\ + +
3UHSDLG &ROOHJH 3URJUDP + +
+XUULFDQH &DWDVWURSKH )XQG + +
5HHPSOR\PHQW $VVLVWDQFH + +
2WKHU
YXQGV KHOG IRU SHUPDQHQW HQGRZPHQW
(ISHQGDEOH + + +
1RQH[SHQGDEOH
,QYHQWRULHV + + +

8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LOQOWHJUDO SDUW RI WKLY VWDWHPHQW
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67$7(0(17 2) $&7,9,7,(6
Y25 7+( ),6&%/ <($5 (1'¢81(
LQ WKRXVDQGYV
3URJUDP 5HYHQXHV
JSHUDWLQJ&DSLWDO 1HW
&KDUJHV IRUDQWY DYFGEDQWY DQGSHQVH
YXQFWLRQV 3URJUDPV (ISHQVHV 6HUYLFHEZRQWULEXS®RA@®WVLEXWIRDWQ X H

BULPDU\ JRYHUQPHQW
*RYHUQPHQWDO DFWLYLWLHYV

*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHVY DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
,QGLUHFW LQWHUHVW RQ ORQJ WHUP GHEW +
7RWDO JRYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV
7UDQVSRUWDWLRQ
/RWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU HQWHUSULVH IXQGV
7RWDO EXVLQHVV W\SH DFWLYLWLHV
7RWDO SULPDU\ JRYHUQPHQW
&RPSRQHQW XQLWYV
JORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ
8QLYHUVLW\ Rl JORULGD
&LWL]HQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ
1RQPDMRU FRPSRQHQW XQLWYV
7RWDO FRPSRQHQW XQLWV

+ I+

+ + + 4+

+l+ + + + + +

I+
I+

I+
I+

3ULPDU\ "RYHNUQPHQOW

UQPHOWMINOQHVY W\SH &R
$ LYLWLS¥WLYLWLHVRWDO 8

*
;U

1HW H[SHQVH UHYHQXH
*HQHUDO UHYHQXHV
7D[HV
6DOHV DQG XVH WD]J
YXHO WD[HV
&RUSRUDWH LQFRPH WD]
'‘REXPHQWDU\ VWDPS WD]
,QWDQJLEOH SHUVRQDO SURSHUW\ WD|
&RPPXQLFDWLRQV VHUYLFH WD]
%HYHUDJH DQG WREDFFR WD[HV
,QVXUDQFH SUHPLXP WD]
*URVV UHFHLSWYV XWLOLWLHY WDJ
3URSHUW\ WD[HV
2WKHU WD[HV
,QYHVWPHQW HDUQLQJ ORVYV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV
3D\PHQWYV IURP WKH 6WDWH RI JORULGD
OLVFHOODQHRXYV
7UDQVIHUV
&RQWULEXWLRQV WR SHUPDQHQW IXQGYV + +
7RWDO JHQHUDO UHYHQXHV WUDQVIHUV DQG FRQWULEXWLRQV
&KDQJHV LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH
1HW SRVLWLRQ HQGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LOQOWHJUDO SDUW RI WKLY VWDWHPHQW

+ + + &+ + + + + I+

I+

+ + + + H+ + + + + + +
I+

I+

+ I+
I+
I+

I+

+ 1+




67$7( 2) )/25,'$ $&)5

*29(510(17$/ )81" ),1$1&,$/ 67$7(0(176

ODMRU )XQGV

*(1(5%/ )81
7KLV IXQG LV WKH 6WDWHpV SULPDU\ RSHUDWLQJ IXQG ,W DFFRXQWYV
DFFRXQWHG IRU LQ RWKHU IXQGV

1$785%/ 5(6285&(6 (19,5210(17 $1' *52:7+ 0$1$*(0(17
7KLV IXQG DFFRXQWYV IRU RSHUDWLRQV RI YDULRXV SURJUDPV VXFK D\
HFRV\VWHP PDQDJHPHQW DQG PDULQH UHVRXUFHV FRQVHUYDWLRQ

38%/,& ('8&%7,21
7KLV IXQG LQFOXGHYV LQWHUQDO UHSRUWLQJ IXQGVY DGPLQLVWHUHG
HGXFDWLRQ UHODWHG SURJUDPYV

+($/7+ $1' )$0,/< 6(59,&(6

7KLV I1XQG LQFOXGHV LQWHUQDO UHSRUWLQJ IXQGV XVHG WR RSHUEL
SURJUDPV VXFK DV KHDOWK FDUH HOGHU DIIDLUV DQG SXEOLF DVVLV
75$163257%$7,21

7KLV IXQG LQFOXGHYVY WKH LQWHUQDO UHSRUWLQJ VSHFLDO UHYHQXH |
PDLQWHQDQFH DQG GHYHORSPHQW RI WKH 6WDWH KLJKZD\ VIVWHP DQG

1RQPDMRU )XQGYV

1RQPDMRU JRYHUQPHQWDO IXQGY DUH SUHVHQWHG E\ IXQG W\SH EHJL



67$7( 2) )/25,'$ $&)5

%$/$1&( 6+((7
¥29(510(17%/ )81'6

)25 7+( ),6&%$/ <($5 (1'¢81(
LQ WKRXVDQGYV

1DWXUDO 5HVRXUFHV
(OYLURQPHQW DQG +HDOWK DQG
*HQHUDO *URZWK 3XEOLF YDPLO\
)XQG ODQDJHPHQW (GXFDWLRQ 6HUYLFHV
$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV +
3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV + + +
S5HFHLYDEOHV QHW
"XH IURP RWKHU IXQGV
'XH IURP FRPSRQHQW XQLWV SULPDU\ + +
/HDVH UHFHLYDEOHYV + +
,OYHQWRULHV +
2WKHU + + +
7RWDO FXUUHQW DVVHWYV
1RQFEXUUHQW DVVHWYV
/IRQJ WHUP LQYHVWPHQWYV + + + +
/HDVH UHFHLYDEOHV QHW t +
$GYDQFHY WR RWKHU IXQGV + + +
$GYDQFHV WR RWKHU HQWLWLHV +
2WKHU ORDQV DQG QRWHYV UHFHLYDEOH QHW
7RWDO QRQFXUUHQW DVVHWV
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
*UDQWYV SDLG LQ DGYDQFH + + + +
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV T T T T
7RWDO DVVHWV DQG GHIHUUHG RXWIORZV
1,$%,/,7,(6
&XUUHQW OLDELOLWLHYV
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
"XH WR RWKHU IXQGV
'XH WR FRPSRQHQW XQLWV SULPDU\
&RPSHQVDWHG DEVHQFHV
&ODLPV SD\DEOH t +
"HSRVLWYV +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
7RWDO FXUUHQW OLDELOLWLHYV
1RQFXUUHQW OLDELOLWLHV
$GYDQFHV IURP RWKHU IXQGV t t +
"HSRVLWYV + + + +
2WKHU + + +
7RWDO QRQFXUUHQW OLDELOLWLHYV T T T
7RWDO OLDELOLWLHV
"()(55(' ,1)/2:6 2) 5(6285&(6
8QHDUQHG UHYHQXH +
8QDYDLODEOH UHYHQXH +
/HDVH UHODWHG +
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV :

)81 %$/$1&(6
1RQVSHQGDEOH
,QYHQWRULHV
5HVWULFWHG
&RPPLWWHG
8QDVVLIQHG

I+

I+

I+

7TRWDO IXQG EDODQFHV

7TRWDO OLDELOLWLHY GHIHUUHG LQIORZV DOG IXQG EDODQFHV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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+
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67$7( 2) )/25,'$ $&)5
G IRUJRYHUQPHQWDO DFWLYLWLHY LQ WKH 6WDWHPHQW RI 1HW 3R
H

H
\%
%XLOGLQJY HTXLSPHQW DQG RWKHU GHSUHFLDEOH DVVHWYV

/IDQG DQG RWKHU QRQGHSUHFLDEOH DVVHWYV
1RQGHSUHFLDEOH LQIUDVWUXFWXUH
$FFXPXODWHG GHSUHFLDWLRQ

5LJKW WR XVH OHDVHG DVVHWYV

$FFXPXODWHG DPRUWL]DWLRQ

7RWDO IXQG EDODQFHV IRU JRYHUQPHQWDO IXQGYV
&RQVWUXFWLRQ ZRUN LQ SURJUHVV

7+( 67$7(0(17 2) 1(7 326,7,21
)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGYV

5(&21&,/,$7,21 2) 7+( %S$/$1&( 6+((7 2) *29(510(17$/ )81'6 72

DUH QRW GXH DQG SD\DEOH LQ WKH FXUUHQW SHULRG DQG
KH IXQGV

=

RI 1HW 3RVL\
WL]HG DV LQ\
LGH JRRG!
VV RI DVV
UQPHQWDO

Y
H

RJQL]JHG RQ WKH IXQG VWI

HF
RQ

U
L

ILODQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWD

,QVWDOOPHQW SXUFKDVHV OHDVHV SXEOLF SULYDWH SDUWQHUVKLS DIJUHHPHQWYV

&ODLPV SD\DEOH

%RQGV SD\DEOH
&HUWLILFDWHY RI SDUWLFLSDWLRQ SD\DEOH

3HQVLRQ OLDELOLW\

2WKHU SRVWHPSOR\PHQW EHQHILWYV
'XH WR RWKHU JRYHUQPHQWYV
2WKHU

&RPSHQVDWHG DEVHQFHV
I1HW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHYV

7TKH QRWHV WR WKH



7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %S$/$1&(6
*29(510(17%$/ )81'6

)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGV

1DWXUDO
5HVRXUFHV
(QYLURQPHQW DQG +HDOWK DQG
*HQHUDO = *URZWK 3XEOLF YDPLO\
YXQG ODQDJHPHQWGXFDWLRQ 6HUYLFHV
5(9(18(6
7D[HV
/ILFHQVHV DQG SHUPLWYV
YHHV * + + *
YHHV DQG FKDUJHV
*UDQWY DQG GRQDWLRQV
,OYHVWPHQW HDUQLQJV ORVVHV
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV
2WKHU
7RWDO UHYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW +
(GXFDWLRQ + +
+XPDQ VHUYLFHV + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + + +
1DWXUDO UHVRXUFHYV DQG HQYLURQPHQW + +
7UDQVSRUWDWLRQ + + +
-XGLFLDO EUDQFK + + +
&DSLWDO RXWOD\
*DLQ ORVV RQ GLVSRVDO RI JHQHUDO IL[HG DVVHWV= + +
"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW + +
,QWHUHVW DQG ILVFDO FKDUJHV +
7RWDO H[SHQGLWXUHV
([FHVV GHILFLHQF\ RI UHYHQXHV
RYHU H[SHQGLWXUHV
27+(5 ),1$1&,1* 6285&(6 86(6
3URFHHGV RI ERQG LVVXHV + + +
3URFHHGV RI UHIXQGLQJ ERQGV + + + +
3URFHHGV RI ILQDQFLQJ DJUHHPHQWYV + + + +
/HDVH OLDELOLWLHV LVVXHG +
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHU RXW
3D\PHQWYV WR UHIXQGHG ERQG DJHQW + + + +

7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

1HW FKDQJH LQ IXQG EDODQFHYV
YXQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH
YXQG EDODQFHV HQGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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67$7( 2) )/25,'$ $&)5

(;3(1',785(6 $1' &+$1*(6

5(&21&,/,$7,21 2) 7+( 67$7(0(17 2) 5(9(18(6

1 )81 %$/$1&(6 2) *29(510(17$/ )81'6 72 7+( 67$7(0(17 2) $&7,9,7,(6

)25 7+( ),6&%$/ <($5 (1'(’

-81(

WRWDO JRYHUQPHQWDO IXQGYV
5HSD\PHQW RI OHDVHVY LQVWDOOPHQW SXUFKDVH FRQWUDFWY FHUWLILFDWHV RI SD

3D\PHQW WR UHIXQGHG ERQG HVFURZ DJHQW

$PRUWL]DWLRQ RI ERQG SUHPLXP
$PRUWL]DWLRQ RI DPRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW

'"HFUHDVH LQ RWKHU SRVWHPSOR\PHQW EHQHILWV
,QFUHDVH LQ QHW SHQVLRQ UHODWHG LWHPV
'"HFUHDVH LQ GXH WR RWKHU JRYHUQPHQWYV
2WKHU

&DSLWDO RXWOD\ DQG OHDVH H[SHQGLWXUHYV
,QFUHDVH LQ RWKHU OLDELOLWLHV

&DSLWDO DVVHW WUDQVIHUV QHW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

,QFUHDVH LQ FRPSHQVDWHG DEVHQFHV
'HEFUHDVH LQ DFFUXHG LQWHUHVW

,QFUHDVH LQ FODLPV SD\DEOH
%RQG SURFHHGY DQG OHDVHV LVVXHG

5HIXQGLQJ ERQG SURFHHGYV
J)LQDQFLQJ DJUHHPHQW SURFHHGYV

5HSD\PHQW RI ERQGYV
&KDQJH LQ QHW SRVLWLRQ RI JRYHUQPHQWDO DFWLYLWLHYV

1HW FKDQJH LQ IXQG EDODQFH

LQ WKRXVDQGYV

ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPE

7KH QRWHV WR WKH



67$7( 2) )/25,'$ $&)5

35235,(7$5x81"' ),1$1&,$/ 67$7(0(176

ODMRU )XQGV

75$163257%$7,21
7KLV IXQG SULPDULO\ DFFRXQWYVY IRU RSHUDWLRQV RI WKH )J)ORULGD 7.
7TXUQSLNH 6\VWHP

1277 (5<
7KLV IXQG DFFRXQWV IRU VWDWH ORWWHU\ RSHUDWLRQV ZKLFK LQFOX
DQG WUDQVIHUV WR WKH (GXFDWLRQ (QKDQFHPHQW 7UXVW )XQG

)/25,'$ +855,&%1( &$7$67523+( )81"

7KLV IXQG DGPLQLVWHUHG E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWLR

HYHQW RI D KXUULFDQH GLVDVWHU

35(3%,' &2//(*( 352*5%$0

7KLV IXQG DGPLQLVWHUHG E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWI

SXUFKDVHUV Rl WKH )ORULGD 3UHSDLG &ROOHJH 3URJUDP D EOHQGHG

SURYLGH D PHGLXP WKURXJK ZKLFK WKH FRVW RI VWDWH SRVW VHFR

HQUROOPHQW DW D UDWH ORZHU WKDQ WKH SURMHFWHG FRUUHVSRQGL

5((03/2<0(17 $66,67$1&(

7KLV IXQG DFFRXQWV IRU WKH UHFHLSW RI PRQLHV IRU DQG SD\PHQW R
1RQPDMRU )XQGV

I1RQPDMRU HQWHUSULVH IXQGY DUH SUHVHQWHG RQ SDJH

,QWHUQDO BHUYLFH )XQGV

,QWHUQDO VHUYLFH IXQGY DUH SUHVHQWHG RQ SDJH



67$7( 2) )/25,'$ $&)5

67$7(0(17 2) 1(7 326,7,21
35235,(7$5< )81'6
-81(
LQ WKRXVDQGYV
+XUULFDQH
&DWDVWURSKISDLG &FSMOIRPSOR\PHQW
7UDQVSRUWDIMRIVRYH U\ YXQG 3URJUDP $VVLVWDQFH
$66(76

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW
/JHDVH UHFHLYDEOHV QHW
‘XH IURP RWKHU IXQGV
'XH IURP FRPSRQHQW XQLWYV SULPDU\
L QYHQWRULHV
2WKHU
7RWDO FXUUHQW DVVHWYV
1RQEXUUHQW DVVHWYV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV +
5HVWULFWHG SRROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
5HVWULFWHG LQYHVWPHQWYV
/RQJ WHUP LQYHVWPHQWYV +
$GYDQFHV WR RWKHU IXQGV
/HDVH UHFHLYDEOHV QHW +
2WKHU ORDQV DQG QRWHYV UHFHLYDEOH QHW
5LJKW WR XVH OHDVHG DVVHWYV
$FFXPXODWHG DPRUWL]DWLRQ
&DSLWDO DVVHWYV
/DQG DQG RWKHU QRQ GHSUHFLDEOH DVVHWYV
1RQ GHSUHFLDEOH LQIUDVWUXFWXUH +
%XLOGLQJVY HTXLSPHQW DQG RWKHU GHSUHFLDEOH DVVHW
$FFXPXODWHG GHSUHFLDWLRQ
&RQVWUXFWLRQ ZRUN LQ SURJUHVV +
2WKHU
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW
3HQVLRQ UHODWHG LWHPV +
2WKHU SRVWHPSOR\PHQW EHQHILWV  +
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV

+ I+
I+

I+
o +
I+

+

I+
+ + + + +
+ I+

+ I+

+ + +
+ + +

+ I+

+ + + 4+
+ + + + + + + + I+

+ + + H+ I+

+ I+
+ I+

< =+
o+

+ I+

I+
I+

+l+ + + + + I+

I+
I+
I+

+l+ + +

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLY VWDWHPHQW
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67$7( 2) )/25,'$ $&)5

67$7(0(17 2) 1(7 326 7,21
35235,(7$5< )81
-81(
LQ WKRXVDQGYV
+XUULFDQH
&DWDVWURSKISDLG & ROIGIRBHO R PHQW
7UDQVSRUWDIMRIVRGH U\ YXQG 3URJUDP $VVLVWDQFH
/,$%,/,7,(6

&XUUHQW OLDELOLWLHYV
$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV

$FFUXHG SUL]H OLDELOLW\ + + + +
'XH WR RWKHU JRYHUQPHQWYV + + + +
‘XH WR RWKHU IXQGV
‘XH WR FRPSRQHQW XQLWV SULPDU\ + + + +
&RPSHQVDWHG DEVHQFHYV + +
,QVWDOOPHQW SXUFKDVHVY OHDVHV + + +
%RQGV SD\DEOH + + + + +
%RQGY SD\DEOH IURP UHVWULFWHG DVVHWYV + + + +
"HSRVLWYV + + + +
&ODLPV SD\DEOH + + + +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV + +
&HUWLILFDWHY Rl SDUWLFLSDWLRQ SDWEOH + + + +
7XLWLRQ DQG KRXVLQJ EHQHILWY SD\DEOH + + +
3HQVLRQ OLDELOLW\ + +
2WKHU SRVWHPSOR\PHQW EHQHILWYV  * +
7RWDO FXUUHQW OLDELOLWLHV
1RQFXUUHQW OLDELOLWLHV
$GYDQFHV IURP RWKHU IXQGV + + + +
$FFUXHG SUL]JH OLDELOLW\ + + + +
%RQGV SD\DEOH + + +
&HUWLILFDWHY Rl SDUWLFLSDWLRQ SDWEOH + + + +
,QVWDOOPHQW SXUFKDVHVY OHDVHV + + +
'"HSRVLWYV + + + +
&RPSHQVDWHG DEVHQFHV + +
7XLWLRQ DQG KRXVLQJ EHQHILWYV SD\DEOH + + +
3HQVLRQ OLDELOLW\ + +
2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\ +
2WKHU + + + + +
7RWDO QRQFXUUHQW OLDELOLWLHV +
7RWDO OLDELOLWLHYV
"()(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPHQW UHFHLSWV % + +
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW + + + +
/HDVH UHODWHG + + + + +
3HQVLRQ UHODWHG LWHPV + +
2WKHU SRVWHPSOR\PHQW EHQHILWYV  * +
7RWDO GHIHUUHG LQIORZV Rl UHVRXUFHV +
1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV +
5HVWULFWHG IRU 5SHHPSOR\PHQW $VVLWWDQFH + + +
SHVWULFWHG IRU /RWWH U\ + + + +
5SHVWULFWHG IRU +XUULFDQH &DWDVWUWRSKH )XQG= + +
5HVWULFWHG IRU 3UHSDLG &ROOHJH 3WRJUDP + + +
5HVWULFWHG IRU 7TUDQVSRUWDWLRQ + + + +
5HVWULFWHG RWKHU + + + + +
S8QUHVWULFWHG + + +

7RWDO QHW SRVLWLRQ
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67$7( 2) )/25,'$ $&)5

67$7(0(17 2) 5(9(18(6 (;3(16(6 $1' &+$1*(6 ,1 )81' 1(7 326,7,21

35235,(7$5< )81'6

Y25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

+XUUL H

&DWDVWURSKHSDLG &ROOHJH
)XQG

7UDQVSRUWDWRRQNHU\ 3URJUDP

23(5$7,1* 5(9(18(6
6DOHV QRQVWDWH
&KDQJH LQ DFWXDULDO YDOXH RI FRQWUDFMW SUHPLXPV+
YHHV
YHHV DQG FKDUJHV
6DOHYV VWDWH
5HQWY DQG UR\DOWLHY QRQVWDWH
5HQWYV VWDWH +
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV
2WKHU
7RWDO RSHUDWLQJ UHYHQXHV
23(5%$7,1* (;3(16(6
%HQHILW SD\PHQWYV
3D\PHQW Rl ORWWHU\ ZLQQLQJV
&RPPLVVLRQV RQ ORWWHU\ VDOHYV
&RQWUDFWXDO VHUYLFHV
&KDQJH LQ DFWXDULDO YDOXH RI FRQWUDF&W EHQHILW SD\PHQWYV
,QVXUDQFH FODLPV H[SHQVH + +
3HUVRQDO VHUYLFHV
$PRUWL]DWLRQ DQG GHSUHFLDWLRQ
ODWHULDOV DQG VXSSOLHV
5HSDLUV DQG PDLQWHQDQFH
%DVLF VHUYLFHV
,QWHUHVW DQG ILVFDO FKDUJHV
7RWDO RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH ORVV
12123(5$7,1* 5(9(18(6 (;3(16(6
*UDQWY DQG GRQDWLRQV
,QYHVWPHQW HDUQLQJV ORVVHV
,QWHUHVW DQG ILVFDO FKDUJHV
JLQHV IRUIHLWY MXGJPHQWY DQG VHWWOHPHQWYV
3URSHUW\ GLVSRVLWLRQ JDLQ ORVYV
*UDQW H[SHQVH DQG FOLHQW EHQHILWV %
*DLQ ORVV RQ HDUO\ H[WLQJXLVKPHQW RI*tGHEW
2WKHU +
7RWDO QRQRSHUDWLQJ UHYHQXHV H[SHQVHV

,QFRPH ORVV EHIRUH WUDQVIHUV
DQG FRQWULEXWLRQV

2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
&DSLWDO FRQWULEXWLRQYV

&KDQJH LQ QHW SRVLWLRQ
7RWDO QHW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH
7RWDO QHW SRVLWLRQ HQGLQJ

I+

o
W
+
+

I+
+ + + -+
+ + + -+
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I+

+ + +
+ + +
+ + +

+ I+
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+ + -+
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I+
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7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLY VWDWHPHQW
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67$7( 2) )/25,'$ $&)5

67$7(0(17 2) &$6+ )/2:6
35235,(7$5< )81'6

)25 7+( ),6&%/ <($5 (1'¢81(
LQ WKRXVDQGYV

7UDQVSRUWDMMREH U\

&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SDLG WR YHQGRUYV

&DVK SDLG WR HPSOR\HHV

&DVK UHFHLYHG SDLG IRU JUDQWYV + +
/IRWWHU\ SUL]HV + +
&DVK SDLG IRU LQVXUDQFH FODLPV + +
5HHPSOR\PHQW DVVLVWDQFH + + +
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
&$6+ )/2:6 )520 121&$3,7$/ ),1$1&,1*
$&7,9,7,(6
7UDQVIHUV LQ RXW
$GYDQFHV IURP RU UHSD\PHQW IURP RWKHU IXQGV + +
$GYDQFHV JUDQWVY RU ORDQV WR IURP RU UHSE\PHQW IURP RWKHUV
&DVK UHFHLYHG IURP VDOH RI ERQGYV + + +
3D\PHQW RI ERQGV RU ORDQV SULQFLSDO DQG LQWHUHVW =
&DVK UHFHLYHG IURP QRQFDSLWDO JUDQWY RU GRQDWLRQV=+ +
1HW FDVK SURYLGHG XVHG E\ QRQFDSLWDO
ILQDQFLQJ DFWLYLWLHYV
&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7("
),1$18&,1* $&7,9,7,(6
&DVK UHFHLYHG IURP VDOH RU OHDVH RI FDSLWDO DVVHWV = +
&DVK UHFHLYHG IURP WKH LVVXDQFH RI GHEW + +
3D\PHQW RI ERQG SULQFLSDO + +
3D\PHQW RI SULQFLSDO RQ LQVWDOOPHQW SXUFKDVHV OHDWHV +
3D\PHQW RI LQWHUHVW RQ ERQGV LQVWDOOPHQW SXUFKDVH¥ OHDVHV *
3XUFKDVH RU FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
/JLQH RI FUHGLW GUDZV SD\PHQWV + + +
1HW FDVK SURYLGHG XVHG E\ FDSLWDO DQG
UHODWHG ILQDQFLQJ DFWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
BHFXULW\ OHQGLQJ +
3URFHHGV IURP WKH VDOH RU PDWXULW\ RI LQYHVWPHQWYV
&DVK SDLG WR JUDQG SUL]H ZLQQHUV XSRQ PDWXULW\ RI
JUDQG SUL]JH LQYHVWPHQWYV +
,QYHVWPHQW HDUQLQJV
3XUFKDVH RI LQYHVWPHQWYV
1HW FDVK SURYLGHG XVHG E\ LQYHVWLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTIXLYDOHQWYV +
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ +

&DVK DQG FDVK HTXLYDOHQWV HQGLQJ

I+

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWD
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67$7( 2) )/25,'$ $&)5

67$7(0(17 2) &$6+ )/2:6

35235,(7$5< )81'6

)25 7+( ),6&%/ <($5 (1'¢81(

LQ WKRXVDQGV

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK
SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

7UDQVSRUWDRWLR® U\

2SHUDWLQJ LQFRPH ORVYV

$GMXVWPHQW WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVV WR
QHW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
&KDQJHV LQ DVVHWY DQG OLDELOLWLHYV

,QFUHDVH GHFUHDVH LQ DFFRXQWV UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ GXH IURP RWKHU IXQGV + +
,QFUHDVH GHFUHDVH LQ DOORZDQFH IRU XQFHROOHFWLEOHYV
,QFUHDVH GHFUHDVH LQ LQYHQWRULHYV +
,QFUHDVH GHFUHDVH LQ IXWXUH FRQWUDFW SUHPLXPV HQG RWKHY UHFHLYDEC
,QFUHDVH GHFUHDVH LQ RWKHU QRQFXUUHQW DVVHWYV +
,QFUHDVH GHFUHDVH LQ DFFRXQWV SD\DEOH
,QFUHDVH GHFUHDVH LQ FRPSHQVDWHG DEVHQFHV
,QFUHDVH GHFUHDVH LQ GXH WR RWKHU IXQGYV + +
,QFUHDVH GHFUHDVH LQ WXLWLRQ DQG KRXVtQJ EHQHIEWV SD\DEOH
,QFUHDVH GHFUHDVH LQ RWKHU QRQFXUUHQW OLDELOLMW\ +
,QFUHDVH GHFUHDVH LQ GHSRVLWYV DQG SUHSDLG LWHRV
,QFUHDVH GHFUHDVH LQ XQHDUQHG UHYHQXH + +
,QFUHDVH GHFUHDVH LQ SUL]JH OLDELOLW\ % +
,QFUHDVH GHFUHDVH LQ SHQVLRQ OLDELOLWY¥DQG GHIHUUDOV
,QFUHDVH GHFUHDVH LQ 23(% OLDELOLW\ DQG GHIHUUDOV
,QFUHDVH GHFUHDVH LQ FODLPV SD\DEOH + +
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
1RQFDVK LQYHVWLQJ FDSLWDO DQG ILQDQFLQJ DFWLYLWLHYV
%RUURZLQJ XQGHU OHDVH RU LQVWDOOPHQW SXUFKDVH + +
&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV
&RQWULEXWLRQ RI FDSLWDO DVVHWYV + +
+ +

2ZWKHU QRQFDVK LWHPYV

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWD



67$7( 2) )/25,'$ $&)5

BUHSDLG &RIOHRHIGIR
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),'8&,$5< )81"' ),1$1&,$/ 67$7(0(176

35,9$7( 385326( 75867 )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DC ILQDQFLDO VWDWHPHQWY EHJLQ

3(16,21 $1' 27+(5 (03/2<(( % (1(),76 75867 )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DC ILQDQFLDO VWDWHPHQWY EHJLQ

,19(670(17 75867 )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DC ILQDQFLDO VWDWHPHQWY EHJLQ

&8672',$/ )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DC ILQDQFLDO VWDWHPHQWY EHJLQ
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67$7( 2) )/25,'$ $&)5

67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
),'8&,$5< )81'6
Y25 7+( ),6&$/ <($5 (1'¢81(
LQ WKRXVDQGV
3HQVLR
2WKH!
BULYDWH(PSOR\
3XUSRVH %HQHI ,QYHVWPHOQWWRGLDTRWDOV
7UXVW )XDEBXWW  7UXVW )XQEBENVQGYV
$66(76
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
7RWDO FDVK DQG FDVK HTXLYDOHQWYV
,.OYHVWPHQWYV
&HUWLILFDWHVY RI GHSRVLW + +
8 6 JRYHUQPHQW IHGHUDOO\ JXDUDQWHHG REOLJDWLRQV +
JHGHUDO DJHQFLHV + +
&RPPHUFLDO SDSHU +
5HSXUFKDVH DJUHHPHQWYV + +
%RQGV DQG QRWHYV +
,OWHUQDWLRQDO ERQGY DQG QRWHYV + +
5HDO HVWDWH FRQWUDFWYV + + +
OXWXDO IXQG LQYHVWPHQWYV + +
ORQH\ PDUNHW DQG VKRUW WHUP LQYHVWPHQWYV
"RPHVWLF HTXLW\ + +
$OWHUQDWLYH LQYHVWPHQWYV + + +
,QWHUQDWLRQDO HTXLW\ + + +
,QWHUQDWLRQDO HTXLW\ FRPPLQJOHG + + +
"HIHUUHG FRPSHQVDWLRQ DQQXLWLHV + + +
6HOl GLUHFWHG EURNHUDJH LQYHVWPHQWY + +
2WKHU LQYHVWPHQWYV +
7RWDO LQYHVWPHQWYV
5HFHLYDEOHYV
$FFRXQWVY UHFHLYDEOH +
6WDWH FRQWULEXWLRQV UHFHLYDEOH + + +
1RQVWDWH FRQWULEXWLRQV UHFHLYDEOH=% + +
,OQWHUHVW UHFHLYDEOH
"LYLGHQGV UHFHLYDEOH + +
3HQGLQJ LQYHVWPHQW VDOHV + +
JRUHLJQ FXUUHQF\ FRQWUDFWY UHFHLYDE®H + +
YXWXUHV WUDGH HTXLW\ + + +
"XH IURP VWDWH IXQGV +
"XH IURP RWKHU JRYHUQPHQWYV + + + +
7RWDO UHFHLYDEOHYV
6HFXULW\ OHQGLQJ FROODWHUDO + + +
$GYDQFHVY WR RWKHU IXQGV + + +
$GYDQFHVY WR RWKHU HQWLWLHV + + +
5LJKW WR XVH OHDVHG DVVHWYV + + +
$FFXPXODWHG DPRUWL]DWLRQ + + +
&DSLWDO DVVHWYV +
$FFXPXODWHG GHSUHFLDWLRQ +
2WKHU DVVHWYV +
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG LWHPV + +
2WKHU SRVWHPSOR\PHQW EHQHILWYV + +
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV + +

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW



67$7( 2) )/25,'$ $&)5

7$7(0(17 2) ),'8&,$5< 1(7 326,7,21
,'8&,$5< )81'6
25 7+( ),6&$/ <($5 (1'¢81¢(
LQ WKRXVDQGV
3HQVLRQ DQG
2WKHU

BULYDWH(PSOR\HH

3XUSRVH %HQHILWQYHVWPHOQWWRGLDIRWDOV

7UXVW )XQEBXNVW )XDBXWVW )X QENQGV
1,$%,/,7,(6

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV
'XH WR RWKHU IXQGV

'523 + + +
SHQGLQJ LQYHVWPHQW SXUFKDVHYV +
6KRUW VHOO REOLJDWLRQV + + +
JRUHLJQ FXUUHQF\ FRQWUDFWYV SD\DEOH =% + +
%URNHU UHEDWH IHHYV + + +
'XH WR RWKHU JRYHUQPHQWYV + +

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV

&ODLPV SD\DEOH + +

'"HSRVLWYV SD\DEOH +

I+

&RPSHQVDWHG DEVHQFHV + +

,QVWDOOPHQW SXUFKDVHY OHDVHYV + + +

2WKHU OLDELOLWLHYV + + +

3HQVLRQ OLDELOLW\ + +

2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\ + +
7RWDO OLDELOLWLHV

"()(55(' ,1)/2:6 2) 5(6285&(6

8QHDUQHG UHYHQXH +

3HQVLRQ UHODWHG LWHPV + +

2WKHU SRVWHPSOR\PHQW EHQHILWYV + +
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV +

1(7 326,7,21

5HVWULFWHG IRU SHQVLRQ EHQHILWYV + + +

5HVWULFWHG IRU RWKHU SRVWHPSOR\PHQW EHQHILWYV + +

5HVWULFWHG IRU LQGLYLGXDOV RUJDQL]DWLRQV DG RWKHU JRYHUQPHQWYV
7TRWDO 1HW 3RVLWLRQ
7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW




67$7( 2) )/25,'$ $&)5

67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
),'8&,$5< )81'6

)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGV

3HQVLRQ DQG
2WKHU
3ULYDWH(PSOR\HH
3XUSRVH %HQHILWEYYHVWP H&WWRGLDIRWDOV
7UXVW )XDBXWW )XDEXVW )X QBRQ G V

$',7,216
&ROWULEXWLRQV DQG RWKHU GHSRVLWYV
3HQVLRQ IXQG HPSOR\HU FRQWULEXWLRQY¥ VWDWH
3HQVLRQ IXQG HPSOR\HU FRQWULEXWLRQY QRQVWDWH
3HQVLRQ IXQG HPSOR\HH FRQWULEXWLR Q¥
2WKHU FRQWULEXWLRQV
3XUFKDVH RI WLPH E\ HPSOR\HHV
YHHV
*UDQWY DQG FRQWULEXWLRQV +
YJOH[LEOH EHQHILWY FRQWULEXWLRQV +
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV
8QFODLPHG SURSHUW\ UHPLWWDQFHV
5HFHLYHUVKLS DVVHWYV DFTXLUHG
7UDQVIHUV LQ IURP VWDWH IXQGV
7RWDO FRQWULEXWLRQV DQG RWKHU GHSRVLWYV
QYHVWPHQW LQFRPH
,QWHUHVW LQFRPH
‘LYLGHQGV
2WKHU LQYHVWPHQW LQFRPH ORVV +
1HW LQFUHDVH GHFUHDVH LQ IDLU PDUNHW YDOXH
7RWDO LQYHVWPHQW LQFRPH ORVV
L, QYHVWPHQW DFWLYLW\ H[SHQVH
1HW LQFRPH ORVV IURP LQYHVWLQJ DFWLYLW\
BHFXULW\ OHQGLQJ DFWLYLW\
6HFXULW\ OHQGLQJ LQFRPH
6HFXULW\ OHQGLQJ H[SHQVH
1HW LQFRPH IURP VHEXULW\ OAQOGLOJ=
7RWDO QHW LQYHVWPHQW LQFRPH ORVV
2WKHU DGGLWLRQV
7RWDO DGGLWLRQV
('8&7,216
%HQHILW SD\PHQWYV +
*DLQ ORVV RQ GLVSRVDO RI IL[HG DVVHWYV
,QVXUDQFH FODLPV H[SHQVH +
&DSLWDO RXWOD\
6XSSOHPHQWDO LQVXUDQFH SD\PHQWYV
/HDVH OLDELOLWLHV LVVXHG
YOH[LEOH UHLPEXUVHPHQW SD\PHQWYV
/LIH LQVXUDQFH SUHPLXP SD\PHQWV
5HPLWWDQFHY WR DQQXLW\ FRPSDQLHV
3URJUDP FRQWULEXWLRQ UHIXQGV
,QWHUHVW H[SHQVH
6WXGHQW ORDQ GHIDXOW SD\PHQWYV
3D\PHQWYV WR XQFODLPHG SURSHUW\ FODLPDQWYV
'LVWULEXWLRQ WR 6WDWH 6FKRRO )XQG
$GPLQLVWUDWLYH H[SHQVH
3URSHUW\ GLVSRVLWLRQ JDLQ ORVYV
,QWHUHVW DQG ILVFDO FKDUJHV
7UDQVIHUV RXW WR VWDWH IXQGV
2WKHU GHGXFWLRQV
7RWDO GHGXFWLRQV
'"HSRVLWRU DFWLYLW\
"HSRVLWYV
'LWKGUDZDOV
(IFHVV GHILFLHQF\ RI GHSRVLWV RYHU ZLWKGUGDZDOV
&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ UHVWDWHG 1RWH
1HW SRVLWLRQ HQGLQJ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLY VWDWHPHQW
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&20321(17 81,7 ),1$1&,%/ 67$7(0(176

ODMRU &RPSRQHQW 8QLWYV

)/25,'$ +286,1* ),1$1&( &25325%$7,21

3XUVXDQW WR 6HFWLRQ JORULGD 6WDWXWHVY WKLV FRUSRUDWLRQ ZD'
SURYLGH DQG SURPRWH SXEOLF ZHOIDUH E\ DGPLQLVWHULQJ WKH JRYHUQPF
IDFLOLWLHVY LQ )ORULGD

81,9(56,7< 2) )/25,'$
8QLYHUVLW\ Rl JORULGD LV D PDMRU SXEOLF FRPSUHKHQVLYH ODQG JUI
*DLQHVYLOOH )ORULGD

&,7,=(16 3523(57< ,1685%$1&( &25325%$7,21

3XUVXDQW WR 6HFWLRQ )ORULGD 6WDWXWHY WKLV FRUSRUDWLRQ 2
QRQ UHVLGHQWLDO SURSHUW\ DQG FDVXDOW\ LQVXUDQFH FRYHUDJH WR
FLUFXPVWDQFHYV

1RQPDMRU &RPSRQHQW 8QLWV
1RQPDMRU FRPSRQHQW XQLWV D SUHVHQWHG EHJLQQLQJ RQ SDJH



67$7( 2) )/25,'$ $&)5

67 7(0(17 2) 1(7 326,7,21
&20321(17 81,76

-81(

LQ WKRXVDQGV
YORULGD &LWL]HQV
+RXVLQJ 8QLYHUVLWAURSHUW\1IRQPDMRU
JLQDQFH RI QVXUDQFRBRRPSRQHQW
&RUSRUDWLRIRULGD &RUSRUDWLRQLWV 7RWDOV

$66(76

&DVK DQG FDVK HTXLYDOHQWYV

3RROHG LOQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\ +

2WKHU LQYHVWPHQWYV

5HFHLYDEOHV QHW

/HDVH UHFHLYDEOHV QHW + +

"XH IURP FRPSRQHQW XQLWV SULPDU\ + +

,QYHQWRULHV + +

5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWY +

5HVWULFWHG SRROHG LQYHVWPHQWY ZLWK+6WDWH 7UHDVXU\ %

5HVWULFWHG LQYHVWPHQWYV + +

2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHW +

2WKHU DVVHWYV
5LJKW WR XVH OHDVHV DVVHWY QHW RI DPRUWL]DWLRQ
&DSLWDO DVVHWYV QHW +

7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6

I+

$FFXP GHFUHDVH LQ IDLU YDOXH KHGJLQJ SHULYDWLYHV +
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW % +
/HDVH UHODWHG + + +
3HQVLRQ UHODWHG LWHPV + +
2WKHU SRYWHPSOR\PHQW EHQHILWYV + +
$VVHW UHWLUHPHQW REOLJDWLRQV + + +
7RWDO GHIHUUHG RXWIORZV RI UHVRXWFHV +
1,$%,/,7,(6
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
‘XH WR FRPSRQHQW XQLWV SULPDU\ + +
/RQJ WHUP OLDELOLWLHV
"XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHV
"()(55(' ,1)/2:6 2) 5(6285&(6
‘HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPHQW UHFHESWYV +
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW % +
/HDVH UHODWHG + +
3HQVLRQ UHODWHG LWHPV + +
2WKHU SRYWHPSOR\PHQW EHQHILWYV + +
,UUHYRFDEOH VSOLW LQWHUHVW DJUHHPHQWYV +
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV +
1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV  #
5HVWULFWHG IRU
"HEW VHUYLFH +
2WKHU +
)XQGV KHOG IRU SHUPDQHQW HQGRZPHQW
([SHQGDEOH + +
1RQH[SHQGDEOH + +

8QUHVWULFWHG
7TRWDO QHW SRVLWLRQ

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LOQWHJUDO SDUW RI WKLY VWDWHPHQW




67$7( 2) )/25,'$ $&)5

67$7(0(17 2) $&7,9,7,(6
&20321(17 81,76

)25 7+( ),6&%/ <($5 (1'¢81(
LQ WKRXVDQGV

URJUDP 5HYHQXHYV

YORULGD
2SHUDWLQJ&DSLWDO +RXVLQJ
&KDUJHV IRUDQWY DGGDQWY DQELQDQFH
YXQFWLRQV 3URJUDPV  ([SHQVHV 6HUYLFHV&RQWULE XRIQROWLE X \®RRSGRUDWLRQ
JORULGD +RXVLQJ )LQDQFH + +
&RUSRUDWLRQ
8QLYHUVLW\ Rl )ORULGD +
&LWL]JHQV 3URSHUW\ ,QVXUDQFH

I+
I+
I+

&RUSRUDWLRQ
1RQPDMRU FRPSRQHQW XQLWYV
7RWDO FRPSRQHQW XQLWYV

I+

*HQHUDO UHYHQXHV
BURSHUW\ WD[HV

,QYHVWPHQW HDUQLQJV ORVVHV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV
3D\PHQWV IURP WKH 6WDWH RI )ORULGD
OLVFHOODQHRXV
&RQWULEXWLRQV WR SHUPDQHQW IXQGV +
7RWDO JHQHUDO UHYHQXHY DQG FRQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH
1HW SRVLWLRQ HQGLQJ

+ + +

I+

7KH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DUH DQ LQWHJUDO SDUW RI WKLV VWD
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I1HW ([SHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVLWLRQ

&LWL]JHQV
8QLYHUVLWAURSHUW\1RQPDMRU
RI ,QVXUDQFERPSRQHQWRWDOV
JORULGD &RUSRUDWLRBQLWYV
+ + +
+ +
+ +
+ +

I+
I+

+ + H+

I+
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127( 6800$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6

$ BS5HSRUWLQJ (QWLW\

7KH 6 WDWH RI )ORULGDpuV WKH VWDWHPpV ILQDQFLDO UHSRUWLQJ HQWLW\
*RYHUQRU DQG &DELQHW GHSDUWPHQWY DQG DJHQFLHVY FRPPLVVLRQV D(
UHODWLQJ WR WKH -XGLFLDO %UDQFK DQG LWV FRPSRQHQW XQLWYV

&RPSRQHQW XQLWV DV GHILQHG LQ *RYHUQPHQWDO $FFRXQW LKIL GMWDIQW R H
JLQDQFLDO 5HSRUAVA @H K YMRPRUWLQJI (QWLW\ DQG &RPSRQHQW SIUM CBiH/GH
VHSDUDWH RUJDQL]DWLRQV IRU ZKLFK WKH HOHFWHG RIILFLDOV RI WKH VW
DELOLW\ RI WKH VWDWH WR DSSRLQW D YRWLQJ PDMRULW\ RI DQ RUJDQL
RUJDQL]DWLRQ :KHQ WKH VWDWH GRHV QRW DSSRLQW D YRWLQJ PDMRULW
LQFOXVLRQ LQ WKH ILQDQFLDO UHSRUWLQJ HQWLW\ LI DQ RUJDQL]DWLR
KHOG IRU WKH GLUHFW EHQHILW RI WKH V\WDKWH SFRIV DOV EBIOD i FLHWAMW\H GRE)N WVKK
VSHFLILF ILQDQFLDO EHQHILWY WR RU LPSRVH VSHFLILF ILQDQFLDO EXUG!
RUJDQL]DWLRQV IRU ZKLFK WKH QDWXUH DQG VLJQLILFDQFH RI WKHLU UHOL
VWDWHUV ILQDQFLDO VWDWHPHQWY WR EH PLVOHDGLQJ

%OHQGHG &RPSRQHQW 8QLWYV

$ FRPSRQHQW XQLW LV UHSRUWHG DV EOHQGHG ZKHQ HLWKHU WKH FRPS
JRYHUQLQJ ERGDREIWRKNHKMWIBDWWY D ILQDQFLDO EHQHILW RU EXUGHQ UHODWL
DQG WKH FRPEREHWQOQIHWHQW RI WKH JRYHUQLQJ ERG\ RI WKH VWDWH KD\
X Q IRW WKH FRPSRQHQW XQLW SURYLGHV VHUYLFHV HQWLUHO\ RU DOPRVYV
HIFOXVLYHO\ EHQHILWYXHVRKRPBRDWEW XQLWpV RXWVWDQGLQJ GHEW LV H[S!
ZLWK UHVRXUFHV RI WKH VWDWH

7KH IROORZLQJ FRPSRQHQW XQLWYV SURYLGH VHUYLFHVY HQWLUHO\ RU DOPR\
WKDW LV H[SHFWHG WR EH SDLG HQWLUHO\ RU DOPRVW HQWLUHO\ ZLWK VWL

t &DUHHU 6RXUFH )ORULGD ,QF

+ &RUUHFWLRQV )RXQGDWLRQ ,QF

$ JORULGD %RDUG RI *RYHUQRUYV

$ JORULGD &LWUXV &RPPLVVLRQ 'HSDUWPHQW RI &LWUXV

$ JORULGD &OHUNV Rl &RXUW 2SHUDWLRQV &RUSRUDWLRQ

$ JORULGD &RPPLVVLRQ RQ &RPPXQLW\ 6HUYLFH 9ROXQWHHU )ORULGD

$ JORULGD 'HSDUWPHQW Rl 7UDQVSRUWDWLRQ )LQDQFLQJ &RUSRUDWLRQ
$ JORULGD (QJLQHHUV ODQDJHPHQW &RUSRUDWLRQ

$ JORULGD 3UHSDLG &ROOHJH %RDUG

$ JORULGD 6FKRRO IRU WKH 'HDI DQG WKH %0OLQG

$ JORULGD 6XUSOXV /LQHV 6HUYLFH 2IILFH

$ JORULGD :DWHU 3ROOXWLRQ &RQWURO )LQDQFLQJ &RUSRUDWLRQ

$ ,Q0DQG 3URWHFWLRQ )LQDQFLQJ &RUSRUDWLRQ

+ 3UHVFULSWLRQ 'UXJ ORQLWRULQJ 3URJUDP )RXQGDWLRQ

$ 6FULSSV )ORULGD )XQGLQJ &RUSRUDWLRQ
t 6SDFH )ORULGD
t BWDWH %RDUG RI $GPLQLVWUDWLRQ 6%$
$ 6WDWH %RDUG RI (GXFDWLRQ 6%/
$ :LUHOHVV (PHUJHQF\ 7THOHSKRQH 6\VWHP

%YOHQGHG FRPSRQHQW XQLWV WKDW DUH FRQVLGHUHG PDMRU IXQGYV DUH U
2ZWKHU EOHQGHG FRPSRQHQW XQLWYV WKDW DUH FRQVLGHUHG QRQ PDMRU IX
WKH IXQG ILQDQFLDO VWDWHPHQWYV ,Q DGGLWLRQ WKH ILQDQFLDO GDWD
IXQG W\SH VRPH RI ZKLFK DUH FRQVLGHUHG PDMRU DQG RWKHUV WKDW DU
PRUH LQIRUPDWLRQ RQ WKH GHWHUPLQDWLRQ FULWHULD IRU PDMRU IXQGV |

7KH VWDWHpV ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DPRXQWY UHOL
X Q L WX QmHW DUH DSSUR[LPDWMHIARQ
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'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWV

&RPSRQHQW XQLWV WKDW DUH QRW EOHQGHG DUH GLVFUHWHO\ SUHVHQV
SUHVHQWDWLRQ HQWDLOV UHSRUWLQJ FRPSRQHQW XQLW ILQDQFLDO GDWD

,Q DGGLWLRQ ILQDQFLDO GDWD IRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW
LQ WKH EDVLF ILQDQFLDO VWDWHPHQWY IRU FRPSRQHQW XQLWV 'LVFUHWH
FRPELQHG DQG UHSRUWHG LQ RQH FROXPQ LQ WKH FRPSRQHQW XQLW ILQDC
VWDWHPHQWY 7KH VWDWHPV ILQDQFLDO VW DVDHHP H Q W ¥K B UHWUDF\SHRIDAWFHRGP SARU
ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG IRU WKH PRVW UHFHQW ILVFDO \F
KDYH D ILVFDO \HDU RWKHU WKDQ -XQH $FFRUGLQJO\ DPRXQWV UHSRUYV
VWDWHPHQW RI QHW SRVLWLRQ PD\ QRW DJUHH ZLWK DPRXQWYV EHISR U WHRG
BHFWLRQ ' RI WKLY QRWH IRU PRUH LQIRUPDWLRQ RQ PDMRU IXQG GHWHUP
FRPSRQHQW XQLWV DUH JURXSHG LQWR WKH IROORZLQJ FDWHJRULHYV

6WDWH 8QLYHUVLWBEWWD W XQ@RVOHOWHIHWLHY DQG FROOHJHY UHFHLYH IXQGLQJ
JRYHUQHG E\ WKH J)ORULGD %RDUG RI *RYHUQRUV 7KH )ORULGD &ROOHJH 6
XQLYHUVLWN DQG FROOHJH LV DGPLQLVWHUHG E\ D ORFEKOYERDU-G@®RH WUKDW
&RPSRQHQW XQLWYV LQFOXGHG LQ WKLV FDWHJRU\ DUH

6WDWH 8QLYHUVLWLHYV

ODMRU
¥ 8QLYHUVLW\ RI )ORULGD
1RQ PDMRU
JORULGD $JULFXOWXUDO DQG OHFKDQLFDO 8QLYHUVLW\
JORULGD $WODQWLF 8QLYHUVLW\
JORULGD *XOIl &RDVW 8QLYHUVLW\
JORULGD ,QWHUQDWLRQDO 8QLYHUVLW\
JORULGD 3RO\WHFKQLF 8QLYHUVLW\
JORULGD 6WDWH 8QLYHUVLW\
1HZ &ROOHJIH RI )ORULGD
8QLYHUVLW\ RI &HQWUDO )ORULGD
8QLYHUVLW\ RI 1IRUWK )ORULGD
8QLYHUVLW\ RI 6RXWK J)ORULGD
8QLYHUVLW\ RI :HVW )ORULGD

+H + + + H+ H+ H+ H H H+

YORULGD &ROOHJH 6\WVWHP ,QVWLWXWLRQYV
1RQ PDMRU

%URZDUG &ROOHJH

&KLSROD &ROOHJIH

&ROOHJH RI &HQWUDO )ORULGD
'D\WRQD 6WDWH &ROOHJIH

(DVWHUQ )ORULGD 6WDWH &ROOHJH
YORULGD *DWHZD\ & ROOHJIH

7KH &ROOHJH Rl WKH )ORULGD .H\V
YORULGD 6WDWH &ROOHJH DW -DENVRQYLOOH
YORULGD 6RXWK:HVWHUQ 6WDWH &ROOHJH
*XOl & RDVW 6WDWH &ROOHJH
+LOOVERURXJK &RPPXQLW\ &ROOHJH
,QGLDQ 5LYHU 6WDWH &ROOHJIH

/IDNH 6 XPWHU 6WDWH &ROOHJIH

OLDPL 'DGH &ROOHJH

1RUWK )ORULGD &ROOHJH

1RUWKZHVW )ORULGD 6WDWH &ROOHJH
3DOP %HDFK 6WDWH &ROOHJH

3DVFR +HUQDQGR 6WDWH &ROOHJH
3HQVDFROD 6WDWH &ROOHJH

3RON 6WDWH &ROOHJH

6DQWD )H &ROOHJIH

++ + + + + + + + + H+ H+ H+ H+ H+ H+ H+ H H
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6HPLQROH 6WDWH &ROOHJH RI )ORULGD

6RXWK )ORULGD 6WDWH &ROOHJH

6W -RKQV 5LYHU 6WDWH &ROOHJH

6W 3HWHUVEXUJ &ROOHJH

6WDWH &ROOHJH RI )ORULGD ODQDWHH 6DUDVRWD
7TDOODKDVVHH &RPPXQLW\ &ROOHJH

9DOHQFLD &ROOHJH

+H +H+ +H +H+ H+ H H

6LJQLILFDQW WUDQVDFWLRQVIR¥FROUHQU EHWIDHH@KWKH 8QLYHUVLW\ Rl )O
PLOOLRQ 7KHVH IXQGV UHSUHVHQW VWDWH DSSURSULDWHG IXQGV WR W

JORULGD +RXVLQJ )LQDQFH &RUBWRILOQWL R\QR 6 B MR UR Q JORULGD 6WDW)>

FUHDWHG DV DQ HQWUHSUHQHXULDO SXEOLF FRUSRUDWLRQ RUJDQL]JHG W

JRYHUQPHQWDO IXQFWLRQ RI ILQDQFLQJ RU UHILQDQFLQJ KRXVLQJ DQG UHC

\HDU HQG 6LJQLILFDQW WUDQVDFWILR/GD QR KFHR U ULIQW Z3DHQ QUKWKBRULGD +R

DQG WKH VWDWH LQFOXGHG UHYHQXHV RI VILOOLRQ DQG WUDQVIKHW B PRASRWDY
PLOOLRQ

&LWL]JHQV 3URSHUW\ ,QVXUD QR BRXIDBGRW DWR REH FVDR R U ) 6 WKLV F
SURYLGH FHUWDLQ UHVLGHQWLDO SURSHUW\ DQG FDVXDOW\ LQVXUDQFH FR®
7KLV HQWLW\ KDV D '"HFHPEHU \HDU HQG )RU DGGLWLRQDO LQIRUPDWLRQ

:DWHU ODQDJHPHQIWUMXDIPIWWAR 6HFWLRQ ) 6 WKHVH GLVWULFWYV ZF
DQG FRQVHUYDWLRQ RI ZDWHU DQG UHODWHG ODQG UHVRXUFHV ,Q DGGLW
GLVWULFWYV DUH HLWKHU IXO0O\ RU LQ SDUW ILQDQFHG E\ JHQHUDO DSSURSU
\HDU HQG &RPSRQHQW XQLWV LQFOXGHG LQ WKLV FDWHJRU\ DUH

1RQ PDMRU

1RUWKZHVW )ORULGD :DWHU ODQDJHPHQW 'LVWULFW
6W -RKQV 5LYHU :DWHU ODQDJHPHQW 'LVWULFW
6RXWK )ORULGD :DWHU ODQDJHPHQW 'LVWULFW
6RXWKZHVW )ORULGD :DWHU ODQDJHPHQW 'LVWULFW
6XZDQQHH 5LYHU :DWHU ODQDJHPHQW 'LVWULFW

+H +H +H ++ +H

2WKHBGGLWLRQDO GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWV RI WKH
RUJDQL]DWLRQV 7KH ILVFDO \HDU HQGV RI WKHVH FRPSRQHQW XQLWYV PD\Y

1RQ PDMRU

&RPPLVVLRQ IRU JORULGD /DZ (QIRUFHPHQW $FFUHGLWDWLRQ ,QF
(QWHUSULVH )ORULGD ,QF

YORULGD $JULFXOWXUDO OXVHXP

YJORULGD $JULFXOWXUH &HQWHU DQG +RUVH 3DUN $XWKRULW\
YJORULGD $JULFXOWXUH LQ WKH &0DVVURRP ,QF

YJORULGD $OOLDQFH WR (QG +XPDQ 7UDIILFNLQJ

YJORULGD %LUWK 5HODWHG 1HXURORJLFDO ,QMXU\ &RPSHQVDWLRQ 30DC
JORULGD %RDUG RI *RYHUQRUV )RXQGDWLRQ ,QF

YORULGD &RQFUHWH ODVRQU\ (GXFDWLRQ &RXQFLO

JORULGD &RUUHFWLRQV $FFUHGLWDWLRQ &RPPLVVLRQ ,QF
JORULGD (GXFDWLRQ )RXQGDWLRQ ,QF

YJORULGD (GXFDWLRQ )XQG ,QF

YORULGD )RXQGDWLRQ IRU &RUUHFWLRQDO ([FHOOHQFH
YORULGD )XQG IRU OLQRULW\ 7HDFKHUV ,QF

YJORULGD +HDOWK)\ .LGV &RUSRUDWLRQ

YJORULGD LV IRU 9HWHUDQV ,QF

YORULGD ORELOH +RPH 5HORFDWLRQ &RUSRUDWLRQ

YORULGD 3DWLHQWRV &RPSHQVDWLRQ )XQG

YORULGD 6WDWH )DLU $XWKRULW\

YORULGD 7THOHFRPPXQLFDWLRQV 5HOD\ ,QF

YORULGD 7RXULVP ,QGXVWU\ ODUNHWLQJ &RUSRUDWLRQ ,QF

++ + + + + + + + + H+ H+ H+ H+ H+ H+ H+ H H
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$ JORULGD 9HWHUDQV )RXQGDWLRQ ,QF

$ JORULGD 9LUWXDO 6FKRRO

$ J)RUHVWU\ $UVRQ $OHUW $VVRFLDWLRQ ,QF

$ JULHQGV RI )ORULGD 6WDWH JRUHVWYV ,QF

$ +LJKHU (GXFDWLRQDO )DFLOLWLHYV )LQDQFLQJ $XWKRULW\

$ 3ULVRQ 5HKDELOLWDWLYH ,QGXVWULHYV DQG 'LYHUVLILHG (QWHUSULVH\
$ 6RXWK )ORULGD 5HJLRQDO 7UDQVSRUWDWLRQ $XWKRULW\

$ 7KH )ORULGD &ROOHJIH 6\VWHP )RXQGDWLRQ ,QF

$ 7KH J)ORULGD (QGRZPHQW )RXQGDWLRQ IRU 9RFDWLRQDO 5HKDELOLWDMW
$ 7ULXPSK *XOl &RDVW ,QF

$ :LOGOLIH $OHUW 5HZDUG $VVRFLDWLRQ

$ :LOGOLIH )RXQGDWLRQ RI )ORULGD ,QF

7KH VWDWHpV ILODQFLDO VWDWHPHQWY GR QRW LQFOXGH DPRXQWY UHODYV
WR WKHVH FRPSRQHQWLROLWY iV@PWORYSHFWLYHO\ 7KHVH DPRXQWYV UHSUH
WRWDO DJJUHIJDWH FRPSRQHQW XQLW DVVHWY DQG UHYHQXHYV

-RLQW 9HQWXUHYV

$ MRLQW YHQWXUH LV DQ RUJDQL]DWLRQ WKDW UHVXOWYV IURP D FRQWUDFV
RU PRUH SDUWLFLSDQWY DV D VHSDUDWH DQG VSHFLILF DFWLYLW\ VXEMHF)
ILQDQFLDO LQWHUHVW RU DQ RQJRLQJ ILQDQFLDO UHVSRQVLELOLW\ )LC
VWDWHPHQWY 7KH VWDWHpPV MRLQW YHQWXUHV LQFOXGH WKH IROORZLQJ

$SDODFKLFROD &KDWWDKRRFKHH )OLQW 56NFWLRRDVLQ $&)6% SERFPGWWLRRY
LQWHUVWDWH DGPLQLVWUDWLYH DJHQF\ WR SURPRWH LQWHUVWDWH FRPL\
DSSRUWLRQ WKH VXUIDFH ZDWHUV Rl WKH $&)5% DQG HQJDJH LQ ZDWHU SO
HTXDOO\ VKDUHG DPRQJ WKH SDUW\ VWDWHYV

%RDUG RI &RQWURO IRU 6RXWKHHIFINVERDLRQDO (GXFBWRRAWHYV WKH GHYHOF
UHJLRQDO HGXFDWLRQ VHUYLFHV DQG IDFLOLWLHV LQ WKH VRXWKHUQ VWD
FLWL]JHQV LQ WKH UHJLRQ 7KH VWDWHYV HVWDEOLVKHG D MRLQW DJHQF\ F
VXEPLW SODQV DQG UHFRPPHQGDWLRQV WR WKH VWDWHYV IURP WLPH WR W
DFWLRQ IRU WKH GHYHORSPHQW HVWDEOLVKPHQW DFTXLVLWLRQ RSHUDWIL

5HJLRQDO 30DQQLEHFWRRQNFLOV  WKURXJK ) 6 WKH 2)ORULGD 5HJLR
IRU WKH FUHDWLRQ RI UHJLRQDO SODQQLQJ DJHQFLHV WR DVVLVW ORFDO .
SODQQLQJ FRXQFLOV DUH GHVLJQDWHG DV WKH SULPDU\ RUJDQL]DWLRQV W
ORFDO FRQFHUQ RU VFRSH 3DUWLFLSDQWY LQ WKHVH FRXQFLOV DUH UHTX

6RXWKHUQ 6WDWHV BHFWLRRPSDFW) 6 HQDFWHG WKLV FRPSDFW LQWR OD
VWDWHV WR UHFRJQL]JH WKDW WKH SURSHU HPSOR\PHQW DQG FRQVHUYDWL
PDWHULDOV DQG SURGXFWYV FDQ DVVLVW VXEVWDQWLDOO\ LQ WKH LQGXVW
LQ WKH UHJLRQ 7KH 6 WDWH Rl )ORULGD DSSURSULDWHYVY IXQGVY WR VXSSRU\

,QWHUVWDWH &RPPLVVLRQ Rl 1XUVH /LBHOWXBB &RPSDFPW $GPQDEWWG DMKRLY
MRLQLQJ WKH 6WDWH RI )JORULGD DQG RWKHU VWDWHYV ZLWK WKH JHQHUDO
KHDOWK DQG VDIHW\ ZLWK UHJDUG WR QXUVH OLFHQVXUH DQG UHJXODWLR
H[FKDQJH Rl LQIRUPDWLRQ DPRQJ SDUW\ VWDWHV LQ WKH DUHDV RI QXUV
FRPSOLDQFH ZLWK WKH ODZV JRYHUQLQJ WKH SUDFWLFH RI QXUVLQJ DQG
QXUVH OLFHQVHYV
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5HODWHG 2UJDQL]DWLRQV

2UJDQL]DWLRQV IRU ZKLFK WKH VWDWH LV DFFRXQWDEOH EHFDXVH WKH VW
VWDWH LV QRW ILQDQFLDOO\ DFFRXQWDEOH DUH GHHPHG 2UHODWHG RUJI
WUDQVSRUWDWLRQ DXWKRULWLHYV KRVSLWDO GLVWULFWV SRUW DXWKRUL'
ILQDQFLDOO\ DFFRXQWDEOH IRU DQ\ RI WKHVH RUJDQL]DWLRQV WKHUHIRUH
VWDWHPHQWYV

&RQWDFW

JLODQFLDO VWDWHPHQWY RI WKH FRPSRQHQW XQLWV WKDW LVVXH VHSDUD
PD\ EH REWDLQHG IURP

'HSDUWPHQW RI )LQDQFLDO 6HUYLFHYV

%XUHDX Rl )LQDQFLDO 5HSRUWLQJ

BWDWHZLGH )LQDQFLDO 5HSRUWLQJ 6HFWLRQ
(DVW *DLQHV 6WUHHW

7DOODKDVVHH )ORULGD

7HOHSKRQH

'HSDUWPHQWWHES LWHEZ P\IORULGDFIR FRP

-RLQW YHQWXUHY PD\ EH FRQWDFWHG GLUHFWO\ IRU WKHLU ILQDQFLDO VWD

% %DVLF )LQDQFLDO 6WDWHPHQWYV

7KH VWDWHpV ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGD
E\ *$6% 7KH EDVLF ILQDQFLDO VWDWHPHQWY RI WKH VWDWH LQFOXGLQJ
GLVFXVVHG EHORZ

*RYHUQPHQW ZLGH )LQDQFLDO 6WDWHPHQWYV

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY L H WKH VWDWHPHQW RI
RQ DOO RI WKH QRQ ILGXFLDU\ DFWLYLWLHYVY RI WKH SULPDU\ JRYHUQPHQW
QRUPDOO\ DUH VXSSRUWHG E\ WD[HVY DQG LQWHUJRYHUQPHQWDO UHYHQXH\
UHO\ WR D VLJQLILFDQW H[WHQW RQ IHHVY DQG FKDUJHV IRU VXSSRUW /LN
GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV

7KH VWDWHPHQW RI DFWLYLWLHV GHPRQVWUDWHY WKH GHJUHH WR ZKLFK
UHYHQXHYV 'LUHFW H[SHQVHVY DUH WKRVH WKDW DUH FOHDUO\ LGHQWLIL
DGPLQLVWUDWLYH RYHUKHDG WKDW LV HVVHQWLDOO\ LQGLUHFW H[SHQVHYV
LQGLUHFW H[SHQVHV WR RWKHU IXQFWLRQV URJUDP UHYHQXHY LQFOXGH
GLUHFWO\ EHQHILW IURP JRRGY VHUYLFHV RU SULYLOHJHV SURYLGHG E\ D
WR PHHWLQJ WKH RSHUDWLRQDO UHTXLUHPHQWY RI D SDUWLFXODU IXQFWL
WKH FDSLWDO UHTXLUHPHQWY RI D SDUWLFXODU IXQFWLRQ 7D[HV DQG R
JHQHUDO UHYHQXHV

)XQG )LQDQFLDO 6WDWHPHQWYV

6HSDUDWH IXQG ILQDQFLDO VWDWHPHQWY DUH SURYLGHG IRU JRYHUQPHQW|
ODWWHU DUH H[FOXGHG IURP WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHC

& %DVLV RI $FFRXQWLQJ

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG XVLQJ WK
RI DFFRXQWLQJ DV DUH WKH SURSULHWDU\ IXQG DQG ILGXFLDU\ IXQG ILQD
H[SHQVHY DUH UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUHG UHJDUGOHVV RI

*RYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWY DUH UHSRUWHG XVLQJ WKH
DFFUXDO EDVLV RI DFFRXQWLQJ 5HYHQXHV DUH UHFRJQL]JHG DV WKH\ EHF
PHDVXUDEOH DQG DYDLODEOH B5HYHQXHV FROOHFWHG ZLWKLQ GD\V RI W
WKH H[FHSWLRQ RI FHUWDLQ WD[ UHYHQXHV ZKLFK DUH FRQVLGHUHG DY
JRYHUQPHQWDO IXQGY FHUWDLQ ORQJ WHUP OLDELOLWLHV VXFK DV FRPSI
ILVFDO \HDU DUH H[SHFWHG WR EH OLTXLGDWHG ZLWK H[SHQGDEOH ILQD
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JRYHUQPHQWDO I1XQG ([SHQGLWXUHYV JHQHUDOO\ DUH UHFRUGHG ZKHQ D C
HISHQGLWXUHV IRU LQVXUDQFH DQG VLPLODU VHUYLFHV H[WHQGLQJ RYHU
HISHQGLWXUHV Rl WKH ILVFDO \HDU RI DFTXLVLWLRQ JXUWKHU SULQFLSD
GXH

' %DVLV RI 3UHVHQWDWLRQ
ODMRU )XQGYV

*$6% &RGLILFDWLR@GERWQRKRPSUHKHQVLYWHHMQDRBWKXOPEQERMW FULWHULD

DVVHWYV DQG GHIHUUHG RXWIORZV Rl UHVRXUFHV WRWDO OLDELOLWLHV DQ
IRU HLWKHU I1XQG FDWHJRU\ RU WKH JRYHUQPHQWDO DQG HQWHUSULVH IXC(
&RGLILFDWLRQ 6HFWLRQ IXUWKHU UHTXLUHV WKDW WKH UHSRUWLQJ JRY
UHSRUWHG DV D PDMRU IXQG ODMRU LQGLYLGXDO JRYHUQPHQWDO IXQGV L
FROXPQV LQ WKH IXQG ILQDQFLDO VWDWHPHQWY 7KH QRQ PDMRU IXQGV DI
GHWDLOHG LQ WKH FRPELQLQJ VWDWHPHQWY 7KH VWDWH UHSRUWV WKH IR

ODMRU *RYHUQPHQWDO )XQGV

*HQHUDO IXOXGQG WKDW DFFRXQWV IRU WKH ILQDQFLDO UHVRXUFHV RI WKH
DQRWKHU IXQG 7KLV LV WKH VWDWHpV SULPDU\ RSHUDWLQJ IXQG

1DWXUDO 5HVRXUFHV (QYLURQPHQWD VSEFLWDRZWHKYHIQMH HREGWVKDW DFFR
YDULRXV SURJUDPV VXFK DV DLU SROOXWLRQ FRQWURO ZDWHU TXDOLW\
FRQVHUYDWLRQ 7UDQVIHUV IURP RWKHU IXQGY SROOXWDQW WD[ FROOHFVW

WKLV IXQG ZDV UHSRUWHG DV WKH (QYLURQPHQW 5HFUHDWLRQ DQC

BXEOLF (GXPDWIHRKLDO UHYHQXH IXQG WKDW LQFOXGHV IXQGV XVHG WR RSH
RI UHYHQXH IRU WKLV IXQG DUH IHGHUDO JUDQWY WUDQVIHUV IURP WKH )O|

+HDOWK DQG )DPIDOVSEHBYDRDBHIHYHQXH IXQG WKDW LQFOXGHV IXQGV XVHG WH
VHUYLFH UHODWHG SURJUDPV VXFK DV KHDOWK FDUH HOGHU DIIDLUV DQG
UHYHQXH IRU WKLV IXQG

7UDQVSRUWINWHRRDO UWKB®XBFIKRXAQWY IRU WKH PDLQWHQDQFH DQG GHYHC
RWKHU WUDQVSRUWDWLRQ UHODWHG SURMHFWYV W DFFRXQWY IRU IHGHUL
IHHV DQG RWKHU UHYHQXHV WKDW DUH XVHG IRU WUDQVSRUWDWLRQ SXUSR

ODMRU %XVLQHVV W\SH )XQGV

7TUDQVSRUW® W DRRVH Y S WBLIMH DXIQOG \WDKFIFR X QWY IRU RSHUDWLRQV RI )ORULGDV

JRWWHW MQWHUSULVH IXQG WKDW DFFRXQWVY IRU VWDWH ORWWHU\ RSHUDYV
SUL]JHV DQG WUDQVIHUV WR WKH (GXFDWLRQDO (QKDQFHPHQW 7UXVW )XQG

JORULGD +XUULFDQH &MDWDN@QWRBEBHLMHGXQG WKDW DFFRXQWV IRU RSHUDW
)XQG ZKLFK zDV FUHDWHG WR KHOS FRYHU LQVXUHU ORVVHV LQ WKH HYHQV

BUHSDLG &ROOHIHQ SWRWHB ULVH IXQG WKDW DFFRXQWYV IRU SD\PHQWYV IUR
3URJUDP 7KLV SURJUDP ZDV FUHDWHG WR SURYLGH D PHGLXP WKURXJK ZKI
LQ DGYDQFH RI HQUROOPHQW DW D UDWH ORZHU WKDQ WKH SURMHFWHG FR

5HHPSOR\PHQW° PQVHQWBIQBEHLVH IXQG WKDW DFFRXQWY IRU FRQWULEXWLRQ
IRU WKH 8QHPSOR\PHQW &RPSHQVDWLRQ )XQG ZKLFK zZzDV FUHDWHG WR SD\
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YXQG 7\SHV
$GGLWLRQDOO\ WKH VWDWH UHSRUWYV WKH IROORZLQJ IXQG W\SHV

LQWHUQDO 6HUYLFH )XQGV

7TKHVH SURSULHWDU\ W\SH IXQGY DUH SULPDULO\ XVHG WR UHSRUW DFWLYI
ZLWKLQ WKH VWDWH UDWKHU WKDQ WR WKH JHQHUDO SXEOLF ,QWHUQDO V

¥ (PSOR\HH +HDOWK DRGFQXOGHNVNOXWGY WKDW DFFRXQW IRU VWDWH HPSO

¥t 'DWD &HQWHRI/XGHV IXQGV WKDW DFFRXQW IRU VHUYLFHVY SURYLGHG
DIJHQFLHYV

¥ &RPPXQLFDWLRQV DIQ¥EF OXBHOL WAAHEFYV° WKDW SULPDULO\N DFFRXQW IRU V
ODQDJHPHQW 6HUYLFHV VXFK DV WKRVH UHODWHG WR WKH FRQVWUXF'
PDQDIJHPHQW DQG RSHUDWLRQ RI WKH 681&20 VWDWH FRPPXQLFDWLRQ

f 2WKHUQFOXGHV IXQGV WKDW DFFRXQW IRU VHUYLFHV SURYLGHG WR |
PDQDJHPHQW DQG FRPPXQLW\ VHUYLFHV LQPDWH ZRUN VTXDGV

JLGXFLDU\ )XQG 7\SHV

JLGXFLDU\ IXQGYVY DUH XVHG WR UHSRUW DVVHWYV KHOG LQ D WUXVWHH RU D.
VWDWHpPV RZQ SURJUDPYV

BULYDWH 3XUSRVH TXXE§W WXQ@BNV DUH XVHG WR UHSRUW WUXVW DUUDQJHPH
LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV RU RWKHU JRYHUQPHQWYV LQFC
JXDUDQWHHG KLIJKHU HGXFDWLRQ ORDQV FROWULEXWLRQV WR D FROOHJH \

BHQVLRQ DQG 2WKHU (PSOR\HH XQGHNIMWKD WUXVYW X XBGWR UHSRUW UHVRXU
WUXVW IRU WKH PHPEHUVY DQG EHQHILFLDULHYVY RI WKH VWDWHpuV SHQVLRQ S

EXVWRGLDOIXQWEANVWKDW DUH XVHG WR UHSRUW ILGXFLDU\ DFWLYLWLHV WK
HPSOR\HH EHQHILW WUXVW IXQGY LQYHVWPHQWRWUWXYDWSIXH) GW K RWH SIXIQ¥A\
DVVHW DQG OLDELOLW\ EDODQFHY UHODWHG WR UHWLUHH KHDOWK FDUH

HQWLWLHYV DQG VWXGHQW IXQGYVY KHOG E\ WKH J)ORULGD 6FKRRO IRU WKH 'H

,QYHVWPHQW 7UXWOW V WQIcDW DUH XVHG WR UHSRUW WKH HIWHUQDO SRUWLR(

( $VVHWV 'HIHUUHG 2XWIORZV RI 5HVRXUFHV J/LDELOLWLHV 'HIHUUHG ,QIC
&DVK DQG &DVK (TXLYDOHQWYV

7KH VWDWHpV FDVK LQFOXGHY FDVK RQ KDQG DQG RQ GHSRVLW LQ EDQNYV
GHSRVLWYV ORVW GHSRVLWY DUH KHOG E\ ILQDQFLDO LQVWLWXWLRQV TXD(
DUH VKRUW WHUP KLJKO\ OLTXLG LQYHVWPHQWYV JRU WKHK PXRBR\GHWD WH
SRROHG LQYHVWPHQWYV ZLWK WKH 6WDWH 7UHDVXU\ DUH FRQVLGHUHG FDVK

L, QYHVWPHQWYV

YORULGD 6WDWXWHV DXWKRUL]JH WKH VWDWH WR LQYHVW LQ YDULRXV LQVV
&RGLILFDWLR Q@HFYWLRIQQ,W V

,QYHVWPHQWY ZLWK WKH 6WDWH 7UHDVXU\ DUH UHSRUWHG DW IDLU YDOXH
,QGHSHQGHQW SULFLQJ VHUYLFH SURYLGHUV XVH TXRWHG PDUNHW SULFHV
PXOWLIDFWRU PRGHOV IRU GHWHUPLQLQJ D VHFXULW\pV IDLU YDOXH LI LW
LOQFOXGLQJ 8 6 JRYHUQPHQW PXQLFLSDO ERQGV DQG PRUWJDJH EDFNHG D
SULFHV (YDOXDWHG ELG SULFHY DUH GHWHUPLQHG E\ WDNLQJ ELG SULFHYV
IURP WKH LQGHSHQGHQW SULFLQJ VHUYLFHpV PXOWLIDFWRU PRGHO YD
PHWKRGY VXFK DV QRQ HYDOXDWHG PLG SULFH DQG ELG SULFH DUH XVHG

IURP DQ\ VRXUFH LV XVHG RU RWKHU SULFLQJ PHWKRGRORJ\ DV GLUHFWHG

, QYHVWPHQWY PDQDJHG E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ 6%$
6HUYLFH (VFURZHG )XQG ZKLFK PHHW WKH UHTXLUHPHQWY RI D OHJDO RU L
WKH /RFDO *RYHUQPHQW 6XUSOXV )XQGV 7UXVW )XQG DUH UHSRUWHG EDV}
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6%% LQFOXGLQJ WKRVH UHODWHG WR WKH VWDWHPV GHILQHG EHQHILW DQC
WKH UHSRUWLQJ GDWH

JRU 6%$ PDQDJHG LQYHVWPHQWY IDLU YDOXHV DUH REWDLQHG RU HVWLP
HVYWDEOLVKHG ZLWK WKH 6%$uV FXVWRGLDQ %1< OHOORQ %DQN %1< OHOOF
GHVLIJQDWHV FHUWDLQ YHQGRUV DV WKH SULPDU\ VRXUFH EDVHG RQ DVVF
VXSSOLHG E\ SULPDU\ VRXUFHYVY DQG PD\ XVH D VXSSOHPHQWDO SULFH VR
IROORZLQJ RFFXUV

¥ 7KH SULFH RI D VHFEXULW\ LV QRW UHFHLYHG IURP WKH SULPDU\ SULFH |
¥ 7KH SULPDU\ SULFH VRXUFH QR ORQJHU SULFHV D SDUWLFXODU DVVHW
f 7KH 6%$%$ RU LWV SRUWIROLR LQYHVWPHQW PDQDJHU FKDOOHQJHV D Sl
YHQGRU ZKR DJUHHV WKDW WKH SULFH SURYLGHG E\ WKDW YHQGRU PD
¥ 7KH SULFH IURP WKH SULPDU\ VRXUFH H[FHHGV %1< OHOORQ %DQNpV &
FRPSDULVRQ UHYLHZ ZKHUH DQRWKHU VRXUFH LV GHHPHG WR EH PRUH

KHQ D SRUWIROLR LQFOXGHV VHFXULWLHY RU LQVWUXPHQWY IRU ZKLFK %1
LWV YHQGRU SULFH VRXUFHV %1< OHOORQ %DQN XVHV D 2QRQ YHQGRU SULF
SDUWQHUVKLSY RU VLPLODU SULYDWH LQYHVWPHQW YHKLFOHVY WKDW GR Ql
SULYDWH SODFHPHQWYV ZKHUH WKHUH LV OLPLWHG RU QR LQIRUPDWLRQ |1
LQVWUXPHQWY 7KH 6%$ GRHVY QRW SURYLGH GLUHFWLRQ UHJDUGLQJ WKH
LOVWUXPHQWY DUH LQ WKH SRUWIROLR RI DQ LQYHVWPHQW PDQDJHU DSSR
SXUFKDVH RI VXFK VHFXULWLHYVY RU LQVWUXPHQWYVY %l1l< OHOORQ PD\ REWDL
QRW FRPPHUFLDOO\ UHDVRQDEOH WR GLUHFWO\ REWDLQ WKH QRQ YHQGRU
6%%$

JRU SULYDWH PDUNHW LQYHVWPHQWY ZKHUH QR UHDGLO\ DVFHUWDLQDEOH
GLUHFWO\ RZQHG UHDO HVWDWH DQG UHDO HVWDWH SRROHG IXQGV IDLU
YDOXH FDSLWDO DFFRXQW EDODQFH DW WKH FORVHVW DYDLODEOH UHSF
LOQYHVWPHQW PDQDJHU DGMXVWHG IRU VXEVHTXHQW FRQWULEXWLRQV DQ
LOQYHVWPHQW W\SH DQG LQYROYH D FHUWDLQ GHJUHH RI MXGJPHQW 7KH P
YDOXH RI LWV LQYHVWPHQW KROGLQJV 7KH QHW DVVHW YDOXH LV SURY!
UHYLHZHG E\ PDQDJHPHQW

$QQXDOO\ WKH ILQDQFLDO VWDWHPHQWY RI DOO SULYDWH PDUNHW LQYH)
LOYHVWPHQWY LQ ZKLFK WKH 6%$ KDV D FRQWUROOLQJ LQWHUHVW DUH D
HIWHUQDO DSSUDLVHUV VHOHFWHG E\ DQ DSSUDLVDO PDQDJHPHQW FRPSDQ\

$00 GHULYDWLYH ILQDQFLDO LQVWUXPHQWY DUH UHSRUWHG DW IDLU YDOXI
IDLU YDOXH DW OHDVW PRQWKO\ ZLWK YDOXDWLRQ FKDQJHV UHFRJQL]JHG |
VWDWHPHQWY RI FKDQJHV LQ QHW SRVLWLRQ DV 2QHW LQFUHDVH GHFUHDVHI

%HFDXVH RI WKH LQKHUHQW XQFHUWDLQW\ RI WKH YDOXDWLRQ XVLQJ SUL
HVWLPDWHG IDLU YDOXHYV PD\ GLIIHU IURP WKH YDOXHVY WKDW ZRXOG KDYH I

,QYHVWPHQW GHWDLO LV LQFOXGHG LQ 1RWH
,QYHQWRULHV

,QYHQWRULHV SULPDULO\ FRQVLVW RI H[SHQGDEOH VXSSOLHV ,QYHQWRL
H[SHQGLWXUHV ZKHQ FRQVXPHG $W WKH HQG RI WKH ILVFDO \HDU LQYHQ\
QRQ VSHQGDEOH 7KH PHWKRG XVHG WR GHWHUPLQH WKH FRVW RI LQYHQWI

&DSLWDO $VVHWYV

&DSLWDO DVVHWYV DUH UHDO SHUVRQDO DQG LQWDQJLEOH SURSHUW\ WKD
WKUHVKROG DQG KDYH DQ HVWLPDWHG XVHIXO OLIH HIWHQGLQJ EH\RQG RQF

'"HIHUUHG 2XWIORZV RI 5SHVRXUFHYV

$ FRQVXPSWLRQ RI QHW DVVHWV E\ WKH JRYHUQPHQW WKDW LV DSSOLFDEOI
RI UHVRXUFHYV
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/IRQJ WHUP /LDELOLWLHYV
5HIHU WR 1RWH IRU LQIRUPDWLRQ RQ SHQVLRQ DQG RWKHU SRVWHPSOR\P

ERQGY SD\DEOH DQG FHUWLILFDWHYV RI SDUWLFLSDWLRQ 1RWH IRU LQIRI
SDUWQHUVKLS DJUHHPHQWY DQG 1RWH IRU FKDQJHY LQ ORQJ WHUP OLDE
/IHDVHV

7KH 6WDWH LV D OHVVHH IRU PXOWLSOH QRQFDQFHODEOH OHDVHV RI ODQC
WKWR XVH ®DH DAV 578 GDH DRAWV DH UFRIQ] HG 1Q \WH JRYHLP HOAZ LGH | LCDGADD WP HQWV 1RU HIFK. GV
WUDQVDFWLRQ

$W WKH FRPPHQFHPHQW Rl HDFK OHDVH WKH OHDVH OLDELOLW\ LV PHDVXU'
WKH OHDVH WHUP B6XEVHTXHQWO\ WKH OHDVH OLDELOLWLHY DUH UHGXFHG
DVVHWY DUH PHDVXUHG DV WKH LQLWLDO DPRXQW RI WKH LQGLYLGXDO OHI
GDHARP P HI-P HOADMY SOV AHWSIQLQUWIOGUHRANARIV 6XEVHTXHO® \KH5 78 BDJHDXHN DUH TP RMY H5 RO DWWELIKWICH
EDVLV RYHU WKHLU XVHIXO OLYHV

.H\ HVWLPDWHY DQG MXGJPHQWY UHODWHG WR OHDVHV LQFOXGH KRZ WKH V
OHDVH SD\PHQWV WR SUHVHQW YDOXH OHDVH WHUP DQG OHDVH SD\PHQWYV
¥ 7KH LQWHUHVW UDWH FKDUJHG E\ WKH OHVVRU LV XVHG DV WKH GLVFF
SURYLGHG WKH HVWLPDWHG LQFUHPHQWDO ERUURZLQJ UDWH LV XVHG

f 7KH OHDVH WHUPV LQFOXGH WKH QRQFDQFHODEOH SHULRG RI WKH OHI
H[HUFLVH /HDVH SD\PHQWYV LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH
SXUFKDVH RSWLRQ SULFHVY WKDW WKH VWDWH LV UHDVRQDEO\ FHUWDL(

7KH VWDWH PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHV WKDW ZRXOG UHTXLULI
DVVHWY DQG OLDELOLWLHYV LI FHUWDLQ FKDQJHVY RFFXU WKDW DUH H[SHFWF
/I[HDVH DVVHWYVY DUH UHSRUWHG ZLWK RWKHU FDSLWDO DVVHWY DQG OHDVH

SRVLWLRQ

7KH VWDWH LV D OHVVRU IRU QRQFDQFHODEOH OHDVHV RI EXLOGLQJV DQG
DHUFRIQ] H3LQWHIRYH.GP HOAZ LGH HOMSUMH DQGJRYHGP HABO XQG | LDGADOWBM HQV

$W WKH FRPPHQFHPHQW RI WKH OHDVHVY WKH OHDVH UHFHLYDEOHY DUH PHL

GXULQJ WKH OHDVH WHUP 6XEVHTXHQWO\ WKH OHDVH UHFHLYDEOHYVY DUH L
GHIHUUHG LQIORZV Rl UHVRXUFHYV DUH LQLWLDOO\ PHDVXUHG DV WKH DPF
UHFHLYHG DW RU EHIRUH WKH OHDVH FRPPHQFHPHQW GDWHYV 6XEVHTXHQW(
RYHU WKH OLIH RI WKH OHDVH WHUPYV
.H\ HVWLPDWHY DQG MXGIJPHQWY LQFOXGH KRZ WKH VWDWH GHWHUPLQHV W
SUHVHQW YDOXH OHDVH WHUP DQG OHDVH UHFHLSWYV
D 7KH VWDWH XVHV LWV HVWLPDWHG LQFUHPHQWDO ERUURZLQJ UDWH DV
E 7KH OHDVH WHUPV LQFOXGH WKH QRQFDQFHODEOH SHULRGV RI WKH OH
F /HDVH UHFHLSWV LQFOXGHG LQ WKH PHDVXUHPHQW RI WKH OHDVH UHF}

7KH VWDWH PRQLWRUV FKDQJHYV LQ FLUFXPVWDQFHY WKDW ZRXOG UHTXLUH
UHFHLYDEOHY DQG GHIHUUHG LQIORZV RI UHVRXUFHV LI FHUWDLQ FKDQJHV
WKH OHDVH UHDAHH YCDHBMOHIMO LV LQFOXGHG LQ 1RWH

&RPSHQVDWHG $EVHQFHYV /LDELOLW\

(PSOR\HHV HDUQ WKH ULJKW WR EH FRPS
SHQVDWRU\ OHDYH HDUQHG IRU KRXUYV
HQFHYVY IRU DQQXDO OHDYH DUH UHFRUG
FXODWHG EDVHG RQ WKH YHVWLQJ PHW
G WR HPSOR\HHV XSRQ VHSDUDWLRQ IU
HDU HQG vDODU\ UDWHYVY DQG LQFOXGH HPSOR\HU 6RFLDO

'"HIHUUHG ,QIORZV RI 5HVRXUFHYV

nTom
oOmA

P
v
o) o)
L H 7KH DPRXQ
XULW\ DQG OH

—

$ GHIHUUHG LQIORZ Rl UHVRXUFHV LV DQ DFTXLVLWLRQ RI QHW DVVHWYVY E\ W
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&RPSRQHQWYV RI 1HW 3RVLWLRQ

7KH JRYHUQPHQW ZLGH VWDWHPHQW RI QHW SRVLWLRQ FODVVLILHV QHW S
FDSLWDO DVVHWYV UHVWULFWHG DQG XQUHVWULFWHG 7KH 2QHW LQ"
FDSLWDO DVVHWV LQFOXGLQJ UHVWULFWHG FDSLWDO DVVHWY QHW RI DFF
DQ\ ERQGV PRUWJDJHV QRWHV RU RWKHU ERUURZLQJV WKDW DUH DWWULE
DVVHWVY 25HVWULFWHG? QHW SRVLWLRQ LV UHSRUWHG ZKHQ FRQVWUDLQWYV
FUHGLWRUV JUDQWRUV FRQWULEXWRUV RU ODZV RU UHJXODWLRQV RI RV
SURYLVLRQV RU HQDEOLQJ OHJLVODWLRQ 28QUHVWULFWHG3 QHW SRVLWL]
2UHVWULFWHG?3 RU 2QHW L& YHVQP HRWKLQHVMEWMFMMH G VD/HO X QUHVWULFWHG
SXUSRVH WKH DJHQF\ UHVSRQVLEOH IRU DGPLQLVWHULQJ WKH UHVRXUFHV
H[SHQVHV SDLG IURP UHVX\QH. FWHW KHHYRXHBEEBFH@®W ZLGH VWDWHPHQW RI Qt
QHW SRVLWLRIG RI ZI ELOOVLR®VWULFWHG E\ HQDEOLQJ OHJLVODWLRQ

&RPSRQHQWYV RI )XQG %DODQFH

1RQVSHQGDEOH LQF® X®IOW QPRXQWY WKDW FDQQRW EH VSHQW 7KLV LQFO:
DV LQYHQWRULHYV SUHSDLG DPRXQWV DQG ORQJ WHUP SRUWLRQ RI ORDOQ\
FRPPLWWHG RU DVVLJQHG $GGLWLRQDOO\ DFWLYLW\ WKDW LV OHJDOO\ |
EDODQFH LQ D SHUPDQHQW IXQG LV FRQVLGHUHG WR EH QRQVSHQGDEOH

SHVWULFWHG IKODNG FFROODNMUFHLQWY SODFHG XSRQ WKH XVH RI WKH UHVRXUF
*RYHUQPHQW RU LPSRVHG E\ ODZ WKURXJK D FRQVWLWXWLRQDO SURYLVLR

&RPPLWWHG IXQGFEDXGBDYPHRPRXQWY WKDW FDQ EH XVHG RQO\ IRU WKH VSHFL
VWDWHpV KLIKHVW OHYHO RI GHFLVLRQ PDNLQJ DXWKRULW\ WKH /HIJLVODMW
&RPPLWPHQWY PD\ RQO\ EH PRGLILHG RU UHVFLQGHG E\ HTXLYDOHQW IRUPD

E
(

8QDVVLIQHG IXQG WRBDHFH. GXDO DPRXQW RI WKH *HQHUDO )XQG QRW LQF
$OVR DQ\ UHPDLQLQJ GHILFLW IXQG EDODQFHV ZLWKLQ WKH RWKHU JRYHUQ
'KHQ DQ H[SHQGLWXUH LV LQFXUUHG IRU SXUSRVHV IRU ZKLFK ERWK UHVWU
JHQHUDO SROLF\ WR XVH UHVWULFWHG UHVRXUFHV ILUVW :KHQ H[SHQG
XQDVVLIJQHG UHVRXUFHV DUH DYDLODEOH DQG DPRXQWV LQ DQ\ RI WKHV
JHQHUDO SROLF\ WR VSHQG FRPPLWWHG UHVRXUFHV ILUVW +RZHYHU WKH
WKH IORZ DVVXPSWLRQ XVHG WR LGHQWLI\ WKH SRUWLRQ RI H[SHQVHV SDLG
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)XQG %DODQFHV &ODVVLILFDWLRQV DQG 6SHFLDO 5HYHQMHQ ED G X&RSARSAHH K H
JLQDQFLDOUFHISRUWY SUHVHQWDWLRQ RI JRYHUQPHQWDO IXQG EDODQFHV D
,Q WKH EDVLF ILQDQFLDO VWDWHPHQWY WKH IXQG EDODQFH FODVVLILFDW
GLVSOD\V IXUWKHU GHWDLO RI QRQVSHQGDEOH IXQGXBBOD QR MXKR DBEBQE S

1DWXUDO
5HVRXUFHV
(OYLURQPHQW +HDOWK DQG 1RQPDMRU
*HQHUDODQG *URZWEXEOLF )DPLO\ *RYHUQPHQWDO
YXQG  ODQDJHPHQ®XFDWLR&HUYLFHAUDQVSRUWDXQRY 7RWDO
YXQG EDODQFHV
1RQVSHQGDEOH
,QYHQWRU\ DQG 3UHSDLG ,WHPV +
/RQJ WHUP 5HFHLYDEOHV DQG $GYDQFHV & + + + +
3HUPDQHQW )XQG 3ULQFLSDO # + + + +
7RWDO +
SHVWULFWHG
*UDQWRUV &RQWULEXWRUV + +
(QDEOLQJ /HILVODWLRQ
&RQVWLWXWLRQDO 3URYLVLRQ * + +
&UHGLWRUV + + +
JHGHUDO *RYHUQPHQW +
7RWDO
&RPPLWWHG
8QDVVLIQHG + + + +
7RWDO )XQG %DODQFHV
6HFWLRQ E D )6 SURYLGHV WKDW WKH XQDSSURSULDWHG FDVK E

WKH /HIJILVODWXUH IRU WUDQVIHU WR WKH %XGJHW 6WDELOL]DWLRQ )XQG D(
$FW 7KH DPRXQWY LQGLFDWHG EHORZHMHHWHDIOGC $ISSNVIR E H GDIWIL VG $MWD D W K
-XQH FDVK EDODQFHVY WKDW DUH WR EH WUDQVIHUUHG WIRVIFO® \BBDR W
WKRXVDQGV

1DWXUDO

5HVRXUFHV

(QYLURQPHQW +HDOWK DQG 1RQPDMRU

DQG *URZWEXEOLF )DPLO\ *RYHUQPHQWDO

*HQHUDO )XI@EDJHPHQMXFDWLREHUYLFHWDQVSRUWDXQARY 7RWDO
7UDQVIHU WR IURP )XQG + + + +
7UDQVIHU IURP 1RQ *RYHUQPHQWDO )XQGV % + + + +
7RWDO + + +

) ,QWHUIXQG $FWLYLW\ DQG %DODQFHYV

7KH HIIHFW RI LQWHUIXQG DFWLYLWLHY H[FHSW WKRVH EHWZHHQ IXQGYV

EXVLQHVY W\SH DFWLYLWLHY KDV EHHQ HOLPLQDWHG IURP WKH JRYHUQPH(
UHSUHVHQW IORZV RI DVVHWY ZLWKRXW HTXLYDOHQW IORZV RI DVVHWYV LQ
ZKHQ D IXQG UHFHLYLQJ UHYHQXH SURYLGHV LW WR WKH IXQG ZKLFK H[SH
DFFRPSOLVK YDULRXV SURYLVLRQV RI ODZ

,QWHUIXQG UHFHLYDEOHY DQG SD\DEOHVY KDYH EHHQ HOLPLQDWHG IURP WK
EHWZHHQ JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHYV

)RU DGGLWLRQDO LQIRUPDWLRQ UHIHU WR 1RWH
* 1RQPRQHWDU\ 7TUDQVDFWLRQV

7KH VWDWH SDUWLFLSDWHY LQ YDULRXV DFWLYLWLHVY WKDW DUH LQ SDU
QRQPRQHWDU\ DVVLVWDQFH LQ WKH IRUP RI )HGHUDO JUDQWYVY VXFK DV YD
DQG GRQDWHG IRRG FRPPRGLWLHYV 7KH VWDWH DOVR DFWV DV DQ DJHQ!
GLVWULEXWLRQ RI GRQDWHG IRRG FRPPRGLWLHY WR TXDOLI\LQJ RUJDQL]DW
LWHPV LV UHSRUWHG LQ WKH JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQW
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6WDWH $WWRUQH\V DQG 3XEOLF '"HIHQGHUV RI WKH 6WDWH RI )ORULGD DUH
XQGHU WKH SURYLVLRQV RI &KDSWHU ) 6 6RPH FRXQWLHY DOVR SURYLG
WKH MXGLFLDO EUDQFK 7KH YDOXH RI WKH IDFLOLWLHY DQG VHUYLFHV SUF

+ 2SHUDWLQJ DQG 1RQ 2SHUDWLQJ 5HYHQXHYV

3URSULHWDU\ IXQGV GLVWLQJXLVK RSHUDWLQJ IURP QRQ RSHUDWLQJ UHYH(
JRRGV RU VHUYLFHV DQG LQFOXGH DOO WUDQVDFWLRQV LQYROYHG LQ GHOL
RI H[FKDQJH W\SH WUDQVDFWLRQV DVVRFLDWHG ZLWK WKH SULQFLSDO DFW
ILQDQFLQJ QRQFDSLWDO ILQDQFLQJ DQG LQYHVWPHQW DFWLYLWLHV DUH F

, %XGJHW 6WDELOL]DWLRQ )XQG

7KH 6WDWH &RQVWLWXWLRQ PDQGDWHY WKH FUHDWLRQ DQG PDLQWHQDQF
SHUFHQW QRU PRUH WKDQ SHUFHQW RI WKH ODVW FRPSOHWH ILVFDO \t
ORQLHV LQ WKH %XGJHW 6WDELOL]DWLRQ )XQG PD\ EH WUDQVIHUUHG WR V

SURYLGH HPHUJHQF\ IXQGLQJ LQFOXGLQJ SD\PHQW RI XS WR PLOOLRQ Z
ORQLHV LQ WKLV IXQG DUH FRQVWLWXWLRQDOO\ SURKLELWHG IURP EHLQJ
DFFRUGDQFH ZLWK 6HFWLRQ ) 6 $Q\ ZLWKGUDZDOV IURP WKH % XGJt

UHYHQXHV LQ ILYH HTXDO DQQXDO LQVWDOOPHQWY FRPPHQFLQJ LQ WKH V
HVWDEOLVKHV D GLIIHUHQW UHVWRUDWLRQ VFKHGXOH LQ DFFRUGDQFH ZLW

7TKH %XGJHW 6WDELOL]DWLRQ )XQX®®G 'XELQOURWFDOQ FHOMM /DWWRQ &KL
(QGRZPHQW )XQG /&() ZDV PRVWO\ OLTXLGDWHG DQG ELOOLRQ ZDV WL
)XQG 7KHUH ZHUH QR GLVEXUVHPHQWY PDGH IURP WKH %XGJHW 6WDELOL]D)
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$ SFFRXQWLQJ DQG 5HSRUWLQJ &KDQJHYV

7KH VWDWH LPSOHPHQWHG FIi$B%HBKWLIFW HPHTQM UKV UHFRJQLWLRQ RI FHUWDL
OHDVHV WKDW SUHYLRXVO\ ZHUH FODVVLILHG DV RSHUDWLQJ OHDVHV DQG L
RQ WKH SD\PHQW SURYLVLRQV Rl WKH FRQWUDFW ,W HVWDEOLVKHV D VLQ
DUH ILQDQFLQJV Rl WKH ULJKW WR XVH DQ XQGHUO\LQJ DVVHW $ OHDVH L
DQRWKHU HQWLW\pV QRQILQDQFLDO DVVHW WKH XQGHUO\LQJ DVVHW DV V
H[FKDQJH OLNH WUDQVDFWLRQ ([DPSOHV Rl QRQILQDQFLDO DVVHWV LQFOX
PHHWV WKLV GHILQLWLRQ VKRXOG EH DFFRXQWHG IRU XQGHU WKH OHDVHV .

7KH VWDWH LPSOHPHQWHG “$#RRKR @M MWHP HQUV , QR HUHVW &RVW ,QFXUUHG E
SHULRB&LFK HVWDEOLVKHYV DFFRXQWLQJ UHTXLUHPHQWY IRU LQWHUHVW FR
6WDWHPHQW UHTXLUHV WKDW LQWHUHVW FRVW LQFXUUHG EHIRUH WKH HQG
LQ ZKLFK WKH FRVW LV LQFXUUHG IRU ILQDQFLDO VWDWHPHQWY SUHSDUHG
LOWHUHVW FRVW LQFXUUHG EHIRUH WKH HQG RI D FRQVWUXFWLRQ SHULRG |
LQ D EXVLQHVYV W\SH DFWLYLW\ RU HQWHUSULVH IXQG

7KH VWDWH LPSOHPHQWHG 2BO®WEKWDQYWRBGWGLR/R HQKDQFH FRPSDUDELOLW
UHSRUWLQJ DQG WR LPSURYH WKH FRQVLVWHQF\ RI DXWKRULWDWLYH OLW
GXULQJ LPSOHPHQWDWLRQ DQG DSSOLFDWLRQ RI FHUWDLQ *$6% 6WDWHP|
UHSRUWLQJ UHTXLUHPHQWYV IRU VSHFLILF LVVXHV UHODWHG WR OHDVHV LQ
DFTXLVLWLRQV ULVN ILOQDQFLQJ DQG LQVXUDQFH UHODWHG DFWLYLWLHV R
LQVWUXPHQWYV

7KH VWDWH LPSOHPHQWHG SDUDJUDSK&HUWRU® X8RP SR Q I8 O\ WBHDR.MQ U LRV H U
J)LQDQFLDO 5HSRUWLQJ IRU ,QWHUQDO 5HYHQXH &RGH D&H MW HRE P H QWM I IRU

BWDWHPHQWYV 1R DQG 1R DQG D VXSHUXHFKODRY LRL H$ 6D 6GHEDWL R BH Q WS
SHQVLRQ SODQ RU DQRWKHU HPSOR\HH EHQHILW SODQ *$6% 6WDWHPHQW 1
D 'HILQHV D 6HFWLRQ SODQ WKDW PHHWV WKH GHILQLWLRQ RI D S
SDUDJUDSK RI 6 WHRMFRXHQAW. QR DQG )LQDQFLDO 5HSRUWLQJ IRU 3HQ!
1RW ZLWKLQ WKH 6FRSH RI *$6% 6WDWHPHQW 1R DQG $PHQGPHQW
DQG LV D SHQVLRQ SODQ IRU DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ

E 'HILQHV D 6HFWLRQ SODQ WKDW GRHV QRW PHHW WKH GHILQLWLRQ

DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ SXUSRVHYV

F (VWDEOLVKHV WKDW)B6GWALEBH GWMVLAPWOIEMHG VKRXOG EH DSSOLHG W
DUUDQJHPHQW RUJDQL]JHG XQGHU ,QWHUQDO 5HYHQXH &RGH 6HFWLRQ
JRYHUQPHQWRMV ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHQWYV

G (VWDEOLVKHV WKDW LI D 6HFWLRQ SODQ WKDW PHHWV WKH GHILQL
VWDWHPHQWY RI DQRWKHU JRYHUQPHQW RU LVVXHV VWDQG DORQH IL
UHTXLUHPHQWY UHOHYDQW WR SHQVLRQ SODQV VKRXOG EH DSSOLHG

H SHTXLUHV WKDW DOO DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ UHTXL
EHQHILWY SURYLGHG WKURXJK D 6HFWLRQ SODQ WKDW PHHWV WKH C

7TKH VWDWH LPSOHPHQWHG SDUDJUDSKYV 2PQUEXE ZKLR{H 6OGODWHYWIQW SILRD FW
KDYH EHHQ LGHQWLILHG GXULQJ LPSOHPHQWDWLRQ DQG DSSOLFDWLRQ RI F
D &ODULILHYVY LQ SDUDJUDSKYV WKH SURMDALIRNGID DLW HG 6WR6 W R M/ HGRHHADH
OHDVH WHUP FODVVLILFDWLRQ RI D OHDVH DV D VKRUW WHUP OHDVH
DVVHW DQG LGHQWLILFDWLRQ RI OHDVH LQFHQWLYHV
E (VWDEOLVKHV LQ SDUDJUDSKYV UHTXLUHPHQWY UHODWHG WR H[W
GLVWULEXWLRQV GLVFORVXUHV RI QRQPRQHWDU\ WUDQVDFWLRQV ¢
FODULILFDWLRQ RI FHUWDLQ SURYLVLRQV LQ 6WDWHPHQW DV DPHQ!
6WDWHPHQW WKDW DUH HIITHFWLYH XSRQ LVVXDQFH
7TKH DGRSWLRQ RI SDUDJUDSKYV Rl WKLV 6WDWHPHQW ZDV GRQH LQ FRC
/IHDVHV
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$ 'HSRVLWYV

$\-XQH KH VWDWHPVY GHSRVLWY LQ ILQD DW "ELOOLRQ IRU SULPRWADDR
EL(IRU GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLWYV

&EXVWRGLDO &UHGLW 5LVN

7KH FXVWRGLDO FUHGLW ULVN IRU GHSRVLWYV LV WKH ULVN WKDW LQ WKH H
QRW EH DEOH WR UHFRYHU GHSRVLWYVY RU ZLOO QRW EH DEOH WR UHFRYHU
7KH VWDWH PLWLIJDWHY FXVWRGLDO FUHGLW ULVN E\ JHQHUDOO\ UHTXLULQ.
LV GHVLIQDWHG E\ WKH &KLHI )LQDQFLDO 2IILFHU &)2 DV DXWKRUL]HG W
UHTXLUHPHQWY DV VHW IRUWK LQ &KDSWHU JORULGD 6WDWXWHV ) 6

7KH &)2 GHWHUPLQHV WKH FROODWHUDO UHTXLUHPHQWY DQG FROODWHUD
IROORZLQJ JXLGHOLQHVY RXWOLQHG LQ 6HFWLRQ ) 6 DQG '"HSDUWPHC
$GPLQLVWUDWLYH &RGH &ROODWHUDO SOHGJLQJ OHYHOV LQFOXGH

RU LI QHHGHG DQ DPRXQW DV SUHVFULEHG E\ WKH &)2 6HFWLRQ ) 6
REOLJDWLRQV RI WKH 8QLWHG 6WDWHV 8 6 *RYHUQPHQW IHGHUDO DJHQ
FHUWDLQ IHGHUDO DJHQF\ REOLJDWLRQV VWDWH DQG ORFDO JRYHUQPHQW
JHGHUDO +RPH /RDQ %DQN $OVR ZLWK WKH &)2uVv SHUPLVVLRQ HOLJLEOH
UHDO HVWDWH PRUWJDJH LQYHVWPHQW FRQGXLWY DQG VHFXULWLHV RU RV
UHJLVWHUHG XQGHU WKH ,QYHVWPHQW &RPSDQ\ $FW RI +RZHYHU WKH
GLUHFW REOLJDWLRQV RI WKH 8 6 *RYHUQPHQW DQG WR UHSXUFKDVH DJUF
86 *RYHUQPHQW DQG WKH LQYHVWPHQW FRPSDQ\ PXVW WDNH GHOLYHU\ F
FXVWRGLDQ

,Q DFFRUGDQFH ZLWK 6HFWLRQ ) 6 LI D 43" GHIDXOWY ORVVHV WR S
GHSRVLWRU\ LQVXUDQFH IROORZHG E\ GHPDQGV RI SD\PHQW XQGHU DQ\ OH
QHFHVVDU\ DQ\ UHPDLQLQJ ORVVHY DUH WR EH VDWLVILHG E\ DVVHVVPHQW
EDVHG UDWLR

$\-XQH WKH IROORZLQJ GHSRVLWV ZHUH QRW VHFXUHG SXUVXDQW WR &}
ULVN EHFDXVH WKH\ ZHUH XQLQVXUHG DQG XQFROODWHUDOL]HG FR
LQVWLWXWLRQ RU FROODWHUDOL]HG ZLWK VHFXULWLHV KHOG E\ WKH S«
WKH VWDWHHV QDPH LQ WKRXVDQGYV
BFKHGXOH Rl '"HSRVLWV ZLWK 6WDWH 7UHDVXU\
([SRVHG WR &XVWRGLDO &UHGLW 5LVN
$V RXQH

%DQN 6WDWHPHQW %DODQFH LQ 8 6
&XVWRGLDO &UBIGILRMDBLVRYH RRPBRWHQW 8QLWYV

+ I+
I+

JRUHLJQ &XUUHQF\ 5LVN

JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FKD@IHGHDWH
BHFWLRQ ) 6 DQG VXEMHFW WR WKH OLPLWDWLRQV DQG FRQGLWLRQV
D WUXVW IXQG PRQH\V DYDLODEOH IRU LQYHVWPHQW E\ WKH 6WDWH %RDU
REOLJDWLRQV RU VWRFNV GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\ 7KH 6%}
LQYHVWPHQW RI DVVHWV LQ WKH )ORULGD 5HWLUHPHQW 6\WWHP )56 3HQVL
8QGHU WKH )56 3HQVLRQ 7UXVW )XQG LQYHVWPHQW SROLF\ VWDWHPHQW I
IRUHLJQ DQG GRPHVWLF HTXLW\ VHFXULWLHV DUH LRFOGNQHWGROQ7WXWW QREC
DOORFDWLRQ WR JOREDO HTXLWLHV RI ZLWK D SROLF\ UDQJH IURP
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IRUHLJQ HTXLW\ VHFXULWLHY WKDW DUKHGHG RFHL@DIRIDG7 UY VIR UKIQ® LFK QRH
VHFXULWLHV LQ IRUHLJQ FXUUHQF\ RKOXD DY WHK\H FIGDIREDHDY HPTDX LKVR CDG/ QHRWY B C6L
SRUWIROLR JKHGHIMRY &KLOHV (QGRZPHQW )XQG /&() SUHYLRXVO\ KDG D!
DQG GRPHVWLF HTXLW\ VHFXULWLHV LQ WKH JOREDO HTXLW\ DVVHW FODVYV
7KH JORULGD 3UHSDLG 3URJUDPpV FRPSUHKHQVLYH LQYHVWPHQW SODQ OLF
ZLWK WKH WDUJHW IRU WRWDO HTXLWLEW®® EBVHYV R)ORKH OF W0 XOZUQ DL WN
VHFXULWLHY KHOG RXWVLGH RI FRPPLQTZIOM G QX8 GW PMHROW SFOIDWQKHP YR BHD @ R
WKH 6%$ RU )ORULGD 3UHBKOLG LIYRISWWY HFEW QUFWLYLW\ LQ IRUHLJQ LQYHVV
FXUUHBFXOQN DV LOOXVWUDWHG LQ WKH IROORZLQJ VFKHGXOH LQ WKRX)

6FKHGXOH RI ,QYHVWPHQWY ZLWK 6WDWH %RDUG RI $GPLQLVWL
JRUHLJQ &XUUHQF\ '"HSRMQAMWVV +HOG $V RI

%DQN 6WDWHPHQW %DODQFH LQ 8 6

YORULGD 3UHSDLG
UDP DQG

J
VW P HQ W 7RMID0

RU
LRQ 3UR
&XUUHQF\ XQ @& () ,QYH
$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO

%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
&KLOHDQ SHVR

&KLQHVH \XDQ UHQPLQEL
&RORPELDQ SHVR

'DQLVK NURQH

(J\SWLDQ SRXQG

(XUR

+RQJ .RQJ GROODU
+XQJDULDQ IRULQW
,QGLDQ UXSHH
,QGRQHVLDQ UXSLDK
,VUDHOL VKHNHO
-DSDQHVH \HQ

.HQ\DQ VKLOOLQJ

.XZDLWL GLQDU

0DOD\VLDQ ULQJJLW
OH[LFDQ SHVR

ORURFFDQ GLUKDP

1HZ 7DLZDQ GROODU

1HZ =HDODQG GROODU

1HZ =LPEDEZH GROODU
1RUZHJLDQ NURQH
3DNLVWDQ UXSHH
3HUXYLDQ VRO
3KLOLSSLQHV SHVR
3ROLVK JORW\

4DWDUL UL\DO

5XVVLDQ UXEOH

6DXGL $UDELDQ UL\DO
6LQJDSRUH GROODU

BRXWK $IULFDQ UDQG
BRXWK .RUHDQ ZRQ
6ZHGLVK NURQD

6ZLVV IUDQF

7XUNLVK OLUD

8QLWHG $UDE (PLUDWHV GLUKDP
9LHWQDP GRQJ

7TRWDO GHSRVLWYVY VXEMHFW WR
IRUHLJQ FXUUHQF\ ULVN

+ H+ + H+H+ H+ + + +
+ + + + + + + +

+ + + + 1+

++H+H+MH+FMHFHFHHHFHFHFH+H+HFHFH+ 0+

++++H+H+H+H+HH+HHHHFHFHFHFHFEH+E+E+E

+ + + + + + 1+
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% ,QYHVWPHQWYV

$WXQH WKH VWDWHpPVY LQYHVWPHQWY UHSRUWHG LQ JRYHUQPHQWDO D(

ELOGIRRYLVWLQJ RI SRROHG LQYHVWPHQWYV ZLWKL®®& HREND@/GE RFWK B Y XU
WKH DPRXQWEROOLRQ 7KH 6WDWH 7UHDMXHU\ DORR KDG KIRROG LRUVGDWFUHW
FRPSRQHQW XQLWV LQ WRWDO 7TKHVH LQYHVWPHQWY DUH QRW UHSRUWHG
DPRXQWYVY UHSRUWHG E\ VRPH FRPSRQHQW XQLWY GXH WR GLIITHUHQW UHSI
FRPSRQHQW XQLWY H[FOXGLQJ WKRVH LELIOWOWWRBQWY KHOG E\ 6%$ WRWDO

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

8QOHVV VSHFLILFDOO\ H[HPSWHG E\ VWDWXWH DOO FDVK KH &WBI\WHNVDWHD P
WXUQ IXOO\ LQYHVWYV WKH X0 0 @GR PRQL PUKH HBOUDQLIQ TMUHDV XU\ PD\ LQYH\
RU HQWLW\ FUHDWHG E\ WKH 6W DIW H HY/R@WV LSRRWIHEQ L RUHEWEBID WYV ZLWK W
IURP IXQGV DQG FRPSRQHQW XQLWV RI WKH UHSRUWLQJ HQWLW\ LQWHUQ]
RUJDQL]DWLRQV RXWVLGH WKH UH SRKWWH RN HWQ\W DWS R BYWALRQQR D SRARWDMICR Q C
7UHDVXU\ LV UHSRUWHG LQ D JRYHUQPHQWDO H[WHUQDO LQYHVWPHQW SRR

BRROHG LQYHVWPHQWYV ZLWK WKH 6WDWH 7UHDVXU\ DUH QR VW YHHIVLIVIVKMURIGV
SRROHG LQYHVWPHQWY ZLWK WKH 6WDWH 7UHDVXU\ LV SURYLGHG E\ WKH 7
DXWKRUL]JHG LQYHVWPHQW W\SHVY DUH VHW IRUWK LQ 6HFWLRQ ) 6

5HGHPSWLRQV DUH RQ D GROODU LQ GROODUUKRKW ED WLD/O B 8 MR{ WWKEHE S R R OGHL(
WKH 6WDWH 7UHDVXU\ LV GHWHUPLQHG DW ILVFDO \HDU HQG IRU ILQDQFLDO

7KH 6 WDWH 7UHDVXU\ GRHV QRW FRQWUDFW ZLWK DQ RXWVLGH LQVXUHU L
VKDUHVY UHGHHPHG

3HU 6HFWLRQ ) 6 WKH 6WDWH 7UHDVXU\ VKDOO LQYHVW DOO JHQHU
DJHQF\ DQG RI WKH MXGLFLDO EUDQFK $V D UHVXOW VWDWH DIJHQFLHV D¢
SRROHG LQYHVWPHQWY ZLWK WKH 6WDWH 7UHDVXQWH 7KHZE ELO QIR R

Rl WKH SRRO
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$W \HDU HQG WKH FRQGHQVHG ILQDQFLDO VWDWHPHQWY IRU WKH ,QYHVW
GROODUV LQ WKRXVDQGYV

6FKHGXOH RI 3BRROHG ,QYHVWPHQWY ZLWK 6WDWH 7UHDV XU\
&RQGHQVHG 6WDWHPHQW RI )LGXFLDU\ 1HW 3RVLWLRQ
-XQH

$66(76

&XUUHQW DQG 2WKHU $VVHWYV
7TRWDO $VVHWYV

1,$%,/,7,(6
2WKHU /LDELOLWLHV
7RWDO /LDELOLWLHV

1(7 326,7,21
1HW SRVLWLRQ KHOG IRU  QWHUQDO 3RRO 3DUWLFLSDQWYV

1HW SRVLWLRQ KHOG IRU ([WHUQDO 3RRO 3DUWLFLSDQWYV
7TRWDO QHW SRVLWLRQ HQGLQJ

&RQGHQVHG 6WDWHPHQW RI &KDQJHV RI )LGXFLDU\ 1HW 3RVLW!
-XQH

$',7,216

1HW LQFRPH ORVV IURP LQYHVWLQJ DFWLYLW\

'('8&7,216
'LVWULEXWLRQV SDLG DQG SD\DEOH

'(326,725 $&7,9,7<
'"HSRVLWYV
'LWKGUDZDOV
([FHVV GHILFLHQF\ RI GHSRVLWV RYHU ZLWKGUDZDOV
&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ
1HW SRVLWLRQ HQGLQJ
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7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ RI WKH IDLU YDOXH WKH QXPE
DQG PDWXULW\ GDWHV Rl HDFK PDMRU LQYHVWPHQW FODVVLILFDWLRQ GRO

6FKHGXOH RI 3RROHG ,QYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
6XPPDU\ Rl ,QYHVWPHQW +ROGLQJV
$V Rl -XQH

5DQJH RI
3DU )DLU 9DOXH 5DWHYV I ODWXULW\ 'D)

&RPPHUFLDO SDSHU
ORQH\ PDUNHW IXQGV 13
5HSXUFKDVH DJUHHPHQWYV

8 6 JXDUDQWHHG REOLJDWLRQV

YJHGHUDO DJHQFLHV

%RQGV DQG QRWHV GRPHVWLF

%RQGV DQG QRWHV LQWHUQDWLRQDO

JHGHUDO DJHQFLHV GLVFRXQWHG VHFXULWLHYV

8 6 JXDUDQWHHG REOLJDWLRQV GLVFRXQWHG VHFXULWLHYV
&RPPLQJOHG 67,) 13 13

8QHPSOR\PHQW FRPSHQVDWLRQ 1% 1%

7TRWDOV

7KH FRXSRQ UDWKHQ HILWFWHBWUWHG ,/ D VHFXULW\ LV GLVFRXQWHG WKH SXUFKL

7KH 6 WDWH 7UHDVXU\ UHFRUGYVY DV DQ LQYHVWPHQW IXQGV FUHGLWHG WR
TUXVW )XQG SXUVXDQW WR 6HFWLRQ RI WKH 6RFLDO 6HFXULW\ $FW a
DVVLVWDQFH EHQHILWYV 7KLY PRQH\ LV SRROHG ZLWK GHSRVLWYVY IURP RW
GLVFORVXUHYV FDQ EH PDGH RI VSHFLILF VHFXULWLHY RZQHG
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7TKH VFKHGXOH EHORZ GLVFORVHV WKH GHWDLOXRIHWKH bW QW8 O DNDWKRER KR
WKH EDVLF ILQDQFLDO VWDWHPHQWY LQ WKRXVDQGYV

6FKHGXOH Rl 3RROHG ,QYHVWPHQWY ZLWK 6WDWH 7UHD)\
$V RXQH

L, QYHVWPHQW W\SH )DLU 9DOXH

&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGV

86 JXDUDQWHHG REOLJDWLRQV

YHGHUDO DJHQFLHV

%RQGV DQG QRWHV GRPHVWLF

%RQGV DQG QRWHV LQWHUQDWLRQDO

5HSXUFKDVH DJUHHPHQWYV

&RPPLQJOHG 67,)

8QHPSOR\PHQW FRPSHQVDWLRQ IXQGVY SRROHG ZLWK 8 6 7UHDVXU\
7RWDO LQYHVWPHQWY H[FOXGLQJ VHFXULW\ OHQGLQJ FROODWHUDO
/HQGLQJ FROODWHUDO LQYHVWPHQWYV
&RPPHUFLDO SDSHU

5HSXUFKDVH DJUHHPHQWYV

ORQH\ PDUNHW IXQGV

JHGHUDO DJHQFLHYV

%RQGV DQG QRWHV GRPHVWLF

%RQGV DQG QRWHV LQWHUQDWLRQDO
7RWDO OHQGLQJ FROODWHUDO LQYHVWPHQWYV
7RWDO LQYHVWPHQWYV

&DVK RQ GHSRVLW

7RWDO 6WDWH 7UHDVXU\ KROGLQJV
$GMXVWPHQWYV

2XWVWDQGLQJ ZDUUDQWV

'"HSRVLWV LQ WUDQVLW

63,$ 5HYROYLQJ $FFRXQW

8QVHWWOHG VHFXULWLHY OLDELOLW\
5HFRQFLOHG EDODQFH -XQH

I+

5HFRQFLOLDWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWYVY LQ WKRXVDQGYV
8QUHVWULFWHG 3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
*RYHUQPHQWDO DFWLYLWLHV

%XVLQHVV W\SH DFWLYLWLHYV

JLGXFLDU\ IXQGYV

&RPSRQHQW XQLWYV

&RPSRQHQW XQLWV WLPLQJ GLIIHUHQFH

7RWDO XQUHVWULFWHG SRROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
5HVWULFWHG 3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
%XVLQHVV W\SH DFWLYLWLHYV

&RPSRQHQW XQLWV

7RWDO UHVWULFWHG SRROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
7RWDO SRROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\

7KLY DPRXQW H[FOXGHV WKH )ORULGD %LUWK 5HODWHG 1HXURORJLFDO ,QMXU
7UHDVXU\ V 6KRUW 7HUP ,QYHVWPHQW )XQG 67,) 1,&%$ V SRUWLRQ UHS|
LQYHVWPHQWY KHOG DW 7UHDVXU\

7KH 63,$ 5HYROYLQJ $FFRXQW LV LQFOXGHG DV FDVK DQG FDVK HTXLYDOHQW
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2WKHU ,QYHVWPHQWYV

2WKHU LQYHVWPHQWY LQ YDULRXV IXQGV RI WKH VWDWH DUH SULPDULO\ PD
6%$ LV WKH )56 3HQVLRQ 7UXVW )XQG 'HILQHG %HQHILW 3 RI WRWIBO R
LQYHVWIE-XQH  QYHVWPHQWV LQ WKH )56 ,QYHVWPHQW 30DQ 7UXVW )X
UHSUHVHGCI WRWDO RWKHU LQYHVWPHQWY ZKLOH LQYHVWPHQWYV LQ WKH )
3UHSDLG &ROOHJH 7UXVW )XQ® WEHSUHVSHFWLYHO\ Rl WRWDO RWKHU LQYH)\
DOORZV WKH 6%$ WR LQYHVW IXQGV LQ D UDQJH RI LQVWUXPHQWYV LQF
DJUHHPHQWY DQG DOWHUQDWLYH LQYHVWPHQWY LQFOXGLQJ OLPLWHG SDL

7KH VFKHGXOH EHORZ GLVFORVHYV [-XQH DV ZHOO DV UHFRQFLOLDWIR Q)
VWDWHPHQWY LQ WKRXVDQGV
6FKHGXOH RI 2WKHU ,QYHVWPHQWYV

$V RXQH
)DLU 9DOXH
2WKHU IXQGV
)56 BHQVLRQ@DQDJHG 1RW PDQDJHG
,QYHVWPHQW W\SHYV 7TUXVW )XQGE\ 6%$ E\ 6%$ 7TRWDO

&HUWLILFDWHV RI GHSRVLW
&RPPHUFLDO SDSHU
ORQH\ PDUNHW IXQGYV
5HSXUFKDVH DJUHHPHQWYV
8 6 JXDUDQWHHG REOLJDWLRQV
YJHGHUDO DJHQFLHV
'RPHVWLF ERQGV DQG QRWHV
&RPPLQJOHG GRPHVWLF ERQGV DQG QRWHV IXQGV PXWXDO IXQGV
,QWHUQDWLRQDO ERQGV DQG QRWHYV
,QWHUQDWLRQDO ERQGY DQG QRWHV PXWXDOzIXQG
'RPHVWLF VWRFNV
&RPPLQJOHG GRPHVWLF HTXLW\ IXQGV PXWXD®D IXQGV
,QWHUQDWLRQDO VWRFNYV
&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV PXWXDO IXQGV
&RPPLQJOHG UHDO DVVHW IXQGV +
$OWHUQDWLYH LQYHVWPHQWYV
5HDO HVWDWH LQYHVWPHQWY GLUHFWO\ RZQHG
&RPPLQJOHG UHDO HVWDWH LQYHVWPHQWYV IXQGV
6HOI 'LUHFWHG EURNHUDJH DFFRXQWYV +
'"HULYDWLYH LQVWUXPHQWY QHW

YRUZDUG FXUUHQF\ FRQWUDFWYV

JXWXUHV GHEW DQG HTXLW\
2SWLRQ FRQWUDFWYV
6ZDS FRQWUDFWYV

OXWXDO IXQGV
'"HIHUUHG FRPSHQVDWLRQ DQQXLWLHYV

7RWDO LQYHVWPHQWY H[FOXGLQJ OHQGLQJ FROODWHUDO

/JHQGLQJ FROODWHUDO LQYHVWPHQWYV
&HUWLILFDWHV RI GHSRVLW
&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGYV

5HSXUFKDVH DJUHHPHQWYV

YJHGHUDO DJHQFLHV

'RPHVWLF ERQGV DQG QRWHYV

7RWDO OHQGLQJ FROODWHUDO LQYHVWPHQWYV

7TRWDO LQYHVWPHQWY IRU DOO W\SHYV

I+

I+

+ + +

I+

I+

+ + +
+ + + +

+ 1+

I+

+ + + I+
I+

+ 1+

+ I+

I+

+ +
I+

+ I+
i+ + + + + I+

RI WRWDO RWKHU LQYHVWPHQWYV

,QYHVWPHQWY RI WKH /RFDO *RYHUQPHQW 6XUSOXV )XQGV 7UXVW )XQG DUH UHSRUWHG EDVE
/IRFDO *RYHUQPHQW 6XUSOXV )XQGV 7UXVW )XQG GLVFORVXUH RQ SDJH WR REWDLQ LQY
,Q DGGLWLRQ LQYHVWPHQWY RI WKH '"HEW 6HUYLFH (VFURZHG )XQG ZKLFK PHHW WKH UH"-

5HIHU WR 1RWH % IRU GHWDLOHG LQIRUPDWLRQ UHJDUGLQJ GHULYDWLYHYV



67$7( 2) )/25,'$ $&)5

SHFRQFLOLDWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWY LQ WKRXVDQGV

*RYHUQPHQWNVQQHVY WALSKFLDU\GRPSRQHQW
DFWLYLWLBVWLYLWLHNMNKQGV 8QLWYV 7TRWDO

2WKHU LQYHVWPHQWYV
SHVWULFWHG LQYHVWPHQWYV #
/RQJ WHUP LQYHVWPHQWYV
6HFXULW\ OHQGLQJ FROODWHUBDO
7LPLQJ DQG RWKHU GLIIHUHQFHYV
7RWDO RWKHU LQYHVWPHQWYV

+ 1+

+ + +

I+

7KH FROXPQ IRU &RPSRQHQW 8QLWYVY SUHVHQWY LQYHVWPHQWY PDQDJHG E\ 6%% IRU &RPSRQH
8QLWY VHH WKH 6FKHGXOH RI 2WKHU ,QYHVWPHQWYV )RU 'LVFUHWHO\ BUHVHQWHG &RPSRQHQW

2WKHU LQYHVWPHQWY DQG 5HVWULFWHG LQYHVWPHQWYV IRU *RYHUQPHQWDO DQG %XVLQHVV W
2WKHU ,QYHVWPHQWY DQG % 6FKHGXOH RI 2WKHU ,QYHVWPHQWY RQ /RDQ 8QGHU BHFXULW\ /H

‘LITHUHQFHYV EHWZHHQ SDUWLFLSDQW EDODQFHY SRVWHG DQG DFWXDO LQYHVWPHQWY G6RPH &
-XQH

&HUWDLQ LQYHVWPHQWY LQFOXGHG LQ WKH DERYH VFKHGXOH ZHUH SOHG.
FRXQWHUSDUWLHY 7KHVH LQYHVWPHQWY DUH SUHVHQWHG EHORZ LQ WKR?>

)56 3SHQVLRQ 7UXVW )XQG
BHFXULWLHYV 30HGJHG DV &ROODWHUDO IRU )XWXUHV DQG 6:

$V RXQH
 QYHVWPHQW 7\SH )DLU 9DOXH
86 JXDUDQWHHG REOLJDWLRQV

7TRWDO

YJORULGD 3UHSDLG ,QYHVWPHQW 30DQ
BHFXULWLHYV 30HGJHG DV &ROODWHUDO IRU )XWXUHV &R

$V RXQH

,QYHVWPHQW 7\SH )DLU 9DOXH
8 6 JXDUDQWHHG REOLJDWLRQV
7TRWDO
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,Q DGGLWLRQ FDVK DQG IRUHLJQ FXUUHQF\ UHTXLUHG WR RSHQ IXWXUHV D
)XQG PD\ EH SOHGJHG DV FROODWHUDO ZLWK WKH 6%$uV IXWXUHV DQG VZD
SHQGLQJ IRUHLJQ FXUUHQF\ FRQWUDFWYVY DQG FRPPLWPHQWY WR SXUFKDVH
WR WKH EURNHU DQ DPRXQW RI FDVK HTXDO WR WKH GDLO\ IOXFWXDWLRQ |
NQRZQ DV YDULDWLRQ PDUJLQ $00 LQLWLDO DQG YDULDWLRQ PDUJLQ DPR
WKH )56 3HQVLRQ 7-U0QHN )X P IV @FOXGHG LQ 2$FFRXQWYV UHFHLYDEOH® DQ
OLDELOLWLHV:® UHVSHFWLYHO\ RQ WKH 6WDWHPHQW Rl )LGXFLDU\ 1HW 3R
WKRXVDQGV
)56 3BHQVLRQ 7UXVW )XQG
&DVK DQG JRUHLJQ &XUUHQF\ 30HGJHG DV &ROODWHUDO IRU )XW X
$V RXQH
)DLU 9DOXH

ODUJLQ UHFHLYDEOH IURP FRXQWHUSDUWLHV

)XWXUHV FRQWUDFWV

6ZDS FRQWUDFWYV

JRUHLJQ FXUUHQF\ FRQWUDFWYV

&RPPLWPHQWY WR SXUFKDVH 7%$V

7RWDO PDUJLQ UHFHLYDEOH

ODUJLQ SD\DEOH WR FRXQWHUSDUWLHYV
)JXWXUHVY FRQWUDFWYV

6ZDS FRQWUDFWYV

JRUHLJQ FXUUHQF\ FRQWUDFWYV

7TRWDO PDUJLQ SD\DEOH

7KH )ORULGD 3UHSDLG ,QYHVWPHQW 30DQ DOVR6KROGDRSW@ MKHKX YF5V 3HROWLLM
YORULGD 3UHSDLG SD\V WR RU UHFHLYHV IURP WKH EURNHU D YDULDWLRQ P
WKH YDOXH RI WKH$ODXQW XDHVDAMRIRQUPBWILQ DPRXQWYV KHOG E\ FRXQWHUSDL
YORULGD 3UHSDLG ,QYHVWPHQW 30DQ DV RI -XQH DUH LQFOXGHG LC
DFFUXHG OLDELOLWLHV?® UHVSHFWLYHO\ RTKWKH BRDIOHPH QW HR 8§ | HE X RLVD i)
LQ WKRXVDQGV
YORULGD 3U NS\DRLHEQ M B D Q
&DVK DQG )RUHLJQ &XUUHQF\ 30HGJHG DV &ROODWHUDO IRU )XW X
$V RXQH
YDLU 9DOXH

ODUJLQ UHFHLYDEOH IURP FRXQWHUSDUWLHV

)XWXUHV FRQWUDFWV

7RWDO PDUJLQ UHFHLYDEOH

ODUJLQ SD\DEOH WR FRXQWHUSDUWLHYV
)JXWXUHV FRQWUDFWYV
7TRWDO PDUJLQ SD\DEOH
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7KH )56 3HQVLRQ 7UXVW )XQG DOVR KH(-XQH 6KRUW LQYHVWPHQW \B\R R H\
DV OLDELOLWLHV RQ WKH 6WDWHPHQW RI J)LGXFLDU\ 1HW 3RVLWLRQ 7KH
YDO:-XQH LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
6KRUW ,QYHVWPHQW 3RVLWLRQ
$V RXQH
L QYHVWPHQW 7\SH )DLU 9DOXH
8 6 JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHV
7RWDO

7KH 6%%$ LVVXHG D VHSDUDWH UHSRUW ILQDQFLDO VWDWHPHQWY DQG QRW

)XQG DQ H[WHUQDO LQYHVWPHQW SRRO ZLWKLQ WKH-XQH 7KLV 1Y WPRU
PD\ EH REWDLQHG IURP WKH &KLHI 2SHUDWLQJ )LQDQFLDO 2IILFHU 6WDW
%RXOHYDUG 6XLWH 7DOODKDVVHH )ORULGD

&RPSRQHQW 8QLWYV

7KH VFKHGXOH EHORZ GLVFORVHV RWKHU -XQH IRU GLVFUHWHO\ SDIWVBQ
XQLWYV DQG D UHFRQFLOLDWLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV L
-XQH DUH H[FOXGHG

6FKHGXOH RY Y2HWKMHRH QW V
JRU 'LVFUHWHO\ 3UHVHQWHG &RPSRQHQW 8QLWV
$V RXQH

,QYHVWPHQW W\SH )DLU 9DOXH
EGHUWLILFDWHY RI GHSRVLW
&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGV

86 JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHYV

'RPHVWLF ERQGV QRWHYV
,QWHUQDWLRQDO ERQGV QRWHYV
'RPHVWLF VWRFNV
,QWHUQDWLRQDO VWRFNYV

5HDO HVWDWH LQYHVWPHQWYV
OXWXDO IXQGYV

,QYHVWPHQW DJUHHPHQWYV

7TRWDO RWKHU LQYHVWPHQWY IRU DOO W\SHV

5HFRQFLOLDWLRQ RI IDLU YDOXH WR WKH EDVLF ILQDQFLDO VWDW
2WKHU LQYHVWPHQWYV

SHVWULFWHG LQYHVWPHQWYV

/JHVV 6%$ ,QYHVWPHQWYV

7TRWDO RWKHU LQYHVWPHQW IRU FRPSRQHQW XQLWYV

,QYHVWPHQW W\SHV IRU FRPSRQHQW XQLWV ZLWK LQYHVWPHQWY KHOG E\
2WKHU ,H HVWPHQWYVY RQ SDJ

$\-XQH RI WRWDO RWKHU LQYHVWPHQWY IRU GLVFUHWHO\ SUHVHQW|
FRPSRQHQW XQLWV )ORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ 8QLYHUVLW\
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&UHGLW 5LVN DQG &RQFHQWUDWLRQ Rl &UHGLW 5LVN RI '"HEW 6HFXULWLE

&UHGLW ULVN LV WKH ULVN WKDW DQ LVVXHU RU RWKHU FRXQWHUSDUW\ WR

ULVN LV WKH ULVN RI ORVV DWWULEXWHG WR WKH PDJQ

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

LWXGH RI WKH VWDW

7KH 6 WDWH 7UHDVXU\ IROORZV WKH LQYHVWPHQW JXLGHOLQHV VHW IRUWK 1

ULVN
RUJDQL]DWLRQV
UDWLQJ VFDOH

15652
LQ WKRXVDQGYV

6WDWH 7UHDV XU\
&UHGLW 5RDIMRLIQWYV

7KH 6WDWH 7UHDVXU\pV-DXUPWHG GHEW U DWHGWERHQKH @IVYWRIRQD OO\ Ul
6WDQGDUG DOQGRRUHIWDH B Q DWQ ® WHR BEIHWIYVHQWHG E

$V RXQH
QWHUQDWLRQDO
6 3 ORRG\ V &RPPHUFLDMWGHUD®RPHVWLF EEER®WBGY 5S5HSXUFKDWRHH\ ODUNHW
UDWLQJ UDWLQJ 7RWDO SDSHU DJHQFLHV QRWHY OQORWHVDJUHHPHQWWNXQGYV
$$$P + + + + +
$$% * +
$$ + + +
$ + + + +
$ * + + +
% % % + + + +
% % + * + +
% * + + * *
%HORZ % + + + + +
$DD + * + t
$D + + + + +
$ + + + +
3 + + + * *
% DD + + + +
%D + + + +
%HORZ % + + + + +

1RW 5DWHBW 5DWHG

1RW 5DWHRBW 5DWHG 8 6 JXDUDQWHHG REOLJDWLRQV

1RW 5DWHBW 5DWHG &RPPLQJOHG 67,)

1RW 5DWHBW 5DWHG 5HSXUFKDVH DJUHHPHQWYV

/RQJ WHUP UDWLQJV DUH SUHVHQWHG H[FHSW IRU $ DQG 3

7KH UHPDLQLQJ LQ WKRXVDQGY UHSRUWHG IRU 3RROHG
86 7UHDVXU\ 8QHPSOR\PHQW &RPSHQVDWLRQ )XQGV 3RRO

ZKLFK DUH D VKRUW WHUF
,QYHVWPHQWY ZLWK 6WDV

&ROODWHUDO XQGHUO\LQJ WKH UHSXUFKDVH DJUHHPHQWY ZDV QRW UDWHG

8 6 JXDUDQWH
GLVFORVXUH RI FUHGLW TXDOLW\

HG REOLJDWLRQV DQG FROODWHUDO IRU UHSXUFKDVH DJUHHPHQWYV ZKLFK LC
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7TKH 6WDWH 7UHDVXU\pV LQYHVWPHQW SROLFLHVY DOORZ IRU XQOLPLWHG L
REOLJDWLRQV JRU RWKHU LQYHVWPHQWY WKH LQYHVWPHQW SROLFLHV D¢
LQYHVWHG SHU LVVXHU WDNLQJ LQWR DFFRXQW WKH PDWXULW\ GDWH DQG
OLPLWY RQ FHUWDLQ LQYHVWPHQWY E\ FUHGLW UDWLQJV J/LPLWV RQ DPRX
LQ WRWDO DPRXQWYV SHU LQYHVWPHQW W\SH DV D S$W RKM@W DJH PRR UW KW KLDQ@
ILYH SHUFHQW RI WKH 6WDWH 7UHDVXU\pV LQYHVWPHQW SRRO LV LQYHVW
JHGHUDO 1DWLRQDO ORUWJDJH $VVRFLDWLRQ )10% 7TKHVH LQYHVWPHQWYV
7TUHDVXU\pV LQYHVWPHQWY SRRO UHVSHFWLYHO\

2WKHU ,QYHVWPHQWYV

7KH 6%$ LQ FRPSOLDQFH ZLWK 6HFWLRQ ) 6 KDV DGRSWHG FHUWDLC
VHFXULWLHY ,QYHVWPHQW SROLFLHV YDU\ E\ IXQG RU SRUWIROLR %HORZ
)56 3HQVLRQ 7UXVW )XQG ZKLFK FRQVWLWXWH WKH SULPDU\ SRUWLRQ RI RV

)56 3HQVLRQ ° ,QYHVWPHQWY DUH JHQHUDOO\ PDQDJHG WKURXJK LQGLYLC

OLVWHG EHORZ ©6RPH RI WKH LQGLYLGXDO SRUWIROLRY KDYH VOLJKWO\ GLI

6KRUW WHUF6HFXULWLHY PXVW EH KLJK TXDOLW\ DW WKH WLPH RI SXUFKDVl!
DV WKH KLIJKHVW DSSOLFDEOH UDWLQJ IURP RQH RI WKH 15652V JRU ORQ
UDWLQJ RI $ IURP RQH RI WKH 15652V 6HFXULWLHY RI D VLQJOH LVVXHU

SRUWIROLR H[FOXGLQJ 8 6 7UHDVXULHVY DQG $JHQFLHV

*HQHUDOO\ VHFXULWLHVY LQ RWKHU PDMRU SRUWIROLRYV VXFK DV WKH ORU\
SRUWIROLR DQG WKH &RUH 3RUWIROLR VKRXOG EH UDWHG LQYHVWPHQW J
DOORZLQJ D YHU\ VPDOO DOORFDWLRQ WR EHORZ LQYHVWPHQW JUDGH GR:
LVVXHU DUH JHQHUDOO\ OLPLWHG WR Rl WKH IDLU YDOXH RI WKH SRUWIRC

ORUWJDJH ,QG “6HFXULWLHY DUH JHQHUDOO\ OLPLWHG WR WKRVH LVVXHG E
*10$ )10%$ DQG )+/0& 1R VSHFLILF FUHGLW UDWLQJ FULWHULD DUH OLVWH

, QWHUPHGLDWH $JIJUHIDWH /HVV 0%6 ,QGH[ FIRUWHRCGRRWIQGLRKHD GBRH §
86 *RYHUQPHQW DJHQFLHY FRUSRUDWH PRUWJDJH DQG DVVHW EDFNHG VH

/HQGLQJ 3RIBQGHU LQYHVWPHQW SROLF\ JXLGHOLQHV LQ HIIHFW IRU WKH )
LOQYHVWPHQWY DUH
¥ 7UL SDUW\ TXDOLILHG UHSXUFKDVH DJUHHPHQW WUDQVDFWLRQV FROOI

86 *RYHUQPHQW $JHQF\ VHFXULWLHYVY 8 6 *RYHUQPHQW $JHQF\ PRUWJ
&ROODWHUDO FRQVLVWLQJ RI 8 6 7UHDVXU\ DQG *RYHUQPHQW $JHQFLF
PDUNHW YDOXH RI WKH VHFXULWLHV VXEMHFW WR EHLQJ UHSXUFKDVF

PDUNHW YDOXH RI DW OHDVW RI WKH PDUNHW YDOXH RI WKH VHFXUI
¥ ORQH\ PDUNHW PXWXDO IXQGV UHJXODWHG E\ 6(& UXOH D DQG UDWHC
DQG

f 86 7UHDVXU\ ELOOV QRWHV DQG ERQGV

6HFXULW\ OHQGLQJ LQYHVWPHQWYVY WKDW ZHUH SXUFKDVHG SULRU WR WKH ¢
PDWXULW\ LQ H[LVWLQJ OHQGLQJ SRUWIROLRYV

JORULGD 3UHSDLG &ROOHJH ° 6KRUW WHUP REOLJDWLRQV VKRXOG EH OLF

KLIJKHVW UDWLQJ FDWHJRU\ E\ DW OHDVW WZR 15652V RU LI RQO\ UDWHG E
UDWLQJ FDWHJRU\ E\ WKDW 15652 6 3 $ ORRG\uV 3 JLWFK ) RU HTXLYDO
VHFXULW\ RU LQVWUXPHQW RWKHU WKDQ D UHSXUFKDVH DJUHHPHQW ZKLF
SXUFKDVH RU KDV D SXW WKDW HQWLWOHVY WKH KROGHU WR UHFHLYH WKH S
UHVSHFW WR ERQGY DQG RWKHU ORQJ WHUP REOLJDWLRQV LQYHVWPHQW L
DQG KDYH D PD[LPXP PDWXULW\ RI GD\V $ 20RQJ WHUP REOLJDWLRQ? P}t
UHSXUFKDVH DJUHHPHQW ZKLFK KDV D UHPDLQLQJ PDWXULW\ Rl JUHDWHU
GHPDQG IHDWXUH LQ GD\V RU OHVV
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7KH )56 3HQVLRQ 7UXVW )XQG GLG QRW KROG DQ\ LQYHVWPHQWYV ZLWK D V
PDUNHW YOP@XH DW7KH VFKHGXOH EHORZ GLVFORVHV FUHGLW TXDOLW\ UDW
TUXVW )X@QE DW LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
&UHGLW 4XDOLW\ 5DWLQJV
$V RXQH
&UHGLW 5DWLQJ

&HUWL

ILFDRIPY HRUFLORQH\ PDUNFH®S XU
6 3 ORRG\ V 7RWDO '"HSRVL HH

W SDSHU IXQGV DJU

$ $$$P
$$%
$$
$
% % %
% %
%
&&&
& &

+ + + + + + + I+
+ H+ + + + I+

3
3
$DD
$D
$
%DD
%D
%
&DD
15 15

+ + + + + H+ + + H+ + HF+ + + H+ + HF + O+
+ H+ + + + + H+ + + H+ + H+ +

+ +

+ + + H+

+ + + + + + + +
+ H+ + H+ + H+

5DWLQJV QRW $SSOLFDEOH

S5HSXUFKDVH DJUHHPHQWV

8 6 JXDUDQWHHG REOLJDWLRQV
"RPHVWLF VWRFNYV
,QWHUQDWLRQDO VWRFNV
&RPPLQJOHG LQWHUQDWLRQDO
HTXLWY IXQGV

$OWHUQDWLYH LQYHVWPHQWYV

5HDO HVWDWH GLUHFWO\ RZQHG
&RPPLQJOHG UHDO HVWDWH
LQYHVWPHQW IXQGV

'"HULYDWLYH LQVWUXPHQWY QHW

JRUZDUG FXUUHQF\ FRQWUDFWYV
JXWXUHV GHEW DQG HTXLW\
6ZDSV

7TRWDO LQYHVWPHQWV

6 3 UDWLQJV ZHUH SULPDULO\ XVHG ,I 6 3 GLG QRW SURYLGH D UDWLQJ RU GLG QRW SURYLG
ZHUH XVHG ,I QHLWKHU UDWLQJ DJHQF\ LVVXHG D UDWLQJ WKH VHFXULW\ ZDV OLVWHG DV 1
DQG PRQH\ PDUNHW IXQGV

$00 )56 LQYHVWPHQWY DUH LQFOXGHG LQ WKLV VFKHGXOH LQFOXGLQJ VHFXULW\ OHQGLQJ FR
JHGHUDO DJHQF\ 7%$V DQG PRUWJIDJH EDFNHG VHFXULWLHY DUH FODVVLILHG DV 15 EHFDXVH
86 JXDUDQWHHG REOLJDWLRQV DQG UHSXUFKDVH DJUHHPHQWY FROODWHUDOL]HG E\ VHFXUL\
FUHGLW TXDOLW\

$00 IXWXUHV DQG VZDSV FRQWUDFWV KHIDG IRWWKHV)FR GWQDERKY KUDOGN E
,QYHVWPHD@MQBODQ ZHUH H[FKDQJH WUDGHG WKHUHE\ PLQLPL]LQJ FRXQWHU
DQG VZDSV FOHDULQJ PHUFKDQWY DQG FOHDULQJ KRXVHV 7KH )56 3HQVLR
RXW QHWWLQJ ZLWK FHUWDLQ FRXQWHUSDUWLHY ,Q WKH HYHQW RI GHIDXC
WKH ULJKW WR FORVH RXW DOO WUDQVDFWLRQV LQ D VLQJOH QHW VHWWOH
DJJUHJDWH IDLU YDOXH Rl QRQ H[FKDQJH WUDGHG GHULYDWLYH LQVWUXPH

&RXQWHUSDUW\ FUHGLW UDWLQJV UHODWHG WR FUHGLW ULVN IRU IRUZDUG
)XQC-XQH DUH OLVWHG EHORZ LQ WKRXVDQGV
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)56 3HQVLRQ 7UXVW )XQG
YJRUZDUG )RUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFW &RXQWHUSDUW\ &UHGLW

$V RXQH
&RXQWHUSDUWL\ &UHGLW SDWLQY YRR BISEIH 1Hw sQuHDOLIHG
6 3 ORRG\ V YDLU 9DOXHDLU 9DOXHDLQ /RVV
$$ $
$ 3
15 3
7RWDO
6 3 UDWLQJV ZHUH SULPDULO\ XVHG ,1 6 3 GLG QRW SURYLGH D UDWLQJ RU GLG

JUHDWHVW GHJUHH RI FUHGLW ULVN WKHQ ORRG\pV UDWLQJV ZHUH XVHG N
VHFEXULW\ ZDV OLVWHG DV 15 QRW UDWHG
JRUZDUG FXUUHQF\ H[FKDQJH FRQWUDFWY DUH UHSRUWHG QHW DV DQ LQYHVWP

JLGXFLDU\ 1HW 3RVLWLRQ

&RXQWHUSDUW\ FUHGLW UDWLQJY UHODWHG WR FUHGLW ULVN IRU VSRW FX
-XQH DUH OLVWHG EHORZ LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
6SRW JRUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFW &RXQWHUSDUW\ &UHGLW 5

$V RXQH
&RXQWHUSDUW\ &UHGLW
5DWLQJ /RQJ B6KRUW
SHFHLYDEOKD\DEOH 1HW 8QUHDOL]HG
6 3 ORRG\ V)DLU 9DOXHDLU 9DOXKMDLQ /RVV
$$ $
$ %
$ 3
15 3
15 15
7RWDO
6 3 RU ORRG\ UDWLQJV ZHUH SULPDULO\ XVHG ,1 6 3 GLG QRW SURYLGH D UDWL

UbwLQJ ZLWK WKH JUHDWHVW GHJUHH RI FUHGLW ULVN WKHQ ORRG\pV UDW
LVVXHG D UDWLQJ WKH VHFXULW\ ZDV OLVWHG DV 15 QRW UDWHG

&RXQWHUSDUW\ FUHGLW UDWLQJY UHODWHG WR FUHGLW ULVN IRU VSRW FXL
IRUZDUG FXUUHQF\ HIFKDQJH FRQWUDFWY KHOG LQ WKH )ORULGD 3UHSDLG ,
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7KH VFKHGXOH EHORZ GLVFORVHV FUHGLW TXDOLW\ UDWLQJV RQ LQYHVWP
3HQVLRQ 7U>-XQH LQ WKRXVDQGV

$00 6%$ ODQDJHG )XQGV H[FHSW )56 3HQVLRQ 7UXVW )XQG
&UHGLW 4XDOLW\ 5DWLQJV
$V RXQH

&UHGLW 5DWLQJ ORQH
WRWU F L CRD U N
BWSHU IXQG

+

\

Ro

T
@
jov)

w

c
0=

Ir-
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vV D
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6 3 ORRG\ V 7RWDO
$$3$P

$

$

$$$

$3$

$

% % %

% %

%

I+
+ + 1+
+ + + I+

+ + + + + I+ I+
+ + + + + I+ I+

+ + I+

$DD
$D
$
%DD
%D
%
15 15
7RWDO UDWDEOH LQYHVWPHQWYV

+ + + + + + + + H + + + + H+ I+

+ + + + I+
+ + + + + + + + H+ I+

+ 1+

+ o+ + + I+ I+
I+

5DWLQJV QRW DSSOLFDEOH
5HSXUFKDVH DJUHHPHQWYV

5HSXUFKDVH
DJUHHPHQW FROODWHUDOL]HG
E\ VWRFNV

8 6 JXDUDQWHHG
REOLJDWLRQV

'RPHVWLF VWRFNV

&RPPLQJOHG GRPHVWLF
HTXLW\ IXQGV PXWXDO IXQGV

HUQDWLRQDO VWRFNV

JOHG LQWHUQDWLRQDO
IXQG PXWXDO IXQGV
Jo

HG UHDO DVVHW

R
T

o)
=

TR IR

x
o)

n H3

XWXUHV FRQWUDFWYV
WDO LQYHVWPHQWYV

~
Py

6 3 UDWLQJV ZHUH SULPDULO\ XVHG ,I 6 3 GLG QRW SURYLGH D UDWLQJ RU GLG QRW SURYLG
ZHUH XVHG ,1 QHLWKHU UDWLQJ DJHQF\ LVVXHG D UDWLQJ WKH VHFXULW\ ZDV OLVWHG DV 1
DQG PRQH\ PDUNHW IXQGV

$00 LQYHVWPHQWY DUH LQFOXGHG LQ WKLV VFKHGXOH LQFOXGLQJ VHFXULW\ OHQGLQJ FRO
UHSXUFKDVH DJUHHPHQWY DQG PRQH\ PDUNHW IXQGY ZKLFK DUH SUHVHQWHG DW FRVW

7KHVH FROXPQV LQFOXGH VHYHUDO FRPPLQJOHG GRPHVWLF ERQGY DQG QRWHV IXQGV PXWXDC
RI DSSUR[LPDWHO\ ELOOLRQ DQG PLOOLRQ UHVSHFWLYHO\ WKDW GR QRW FDUU\ FUHGL
86 JXDUDQWHHG REOLJDWLRQV DQG FROODWHUDO IRU UHSXUFKDVH DJUHHPHQWY ZKLFK DUl
FUHGLW TXDOLW\
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7KH )ORULGD 3UHSDLG ,QYHVWPHQW 30DQ KHOG LQYHVWPHQWY ZLWK WKF
,QYHVWPHQW 30DQuV IDLU YDOXH

&RPSRQHQW 8QLWYV

,QYHVWPHQW SROLFLHV ZLWK UHJDUG WR FUHGLW ULVN RI GHEW VHFXULW
LQYHVWPHQW SROLFLHV YDU\ DPRQJ 8QLYHUVLWLHVY GLUHFW VXSSRUW RU
IURP FRPSRQHQW XQLWYV UHVHQWHG EHORZ DUH UHSRUWHG FUHGLW TXD
WKRXVDQGV $PRXQWYVY VKRZQ EHORZ UHSUHVHQW RQO\ WKDW SRUWLRQ RI

UHSRUWLQJ XQGHU WKH *$6% UHSRUWLQJ PRGHO

ODMRU &RPSRQHQW 8QLWYV
&UHGLW 4XDOLW\ 5DWLQJV

$V -XQH
ORQH\ %RQG 8 6
YJHGHUDO%RQGY PDUNHW PXWXDQXDUDQWHHG

&RPSRQHQW 8QLW DJHQFLHVQRWHV IXQGY IXQGYV REOLJDWLRIRWDO 6 3 UDWLQJ
JORULGD +RXVLQJ )LQDQFH
&RUSRUDWLRQ )+)& + + + + $$% $$
)+)& FRQWLQXHG + + + + $$% $%
)+)& FRQWLQXHG + + + + $$$ $

)+)& FRQWLQXHG + + + + $$% %% %
)+)& FRQWLQXHG + + + $3
8QLYHUVLW\ Rl )ORULGD 8} + $$%

8) FRQWLQXHG + + $3

8) FRQWLQXHG + + + $

8) FRQWLQXHG + /HVV WKDQ $
&LWL]HQV 3URSHUW\ ,QVXUDQFH
&RUSRUDWLRQ &3,& + + + $3

&3,& FRQWLQXHG + + + + $

&3,& FRQWLQXHG + + + + $

6WDWH RI )ORULGD PDMRU FRPSRQHQW XQLWY GR QRW KDYH DQ\ LQYHVWPHQWYVY VXEMHFW WR
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&XVWRGLDO &UHGLW 5LVN

&EXVWRGLDO FUHGLW ULVN IRU LQYHVWPHQWY LV WKH ULVN WKDW LQ WKH F
QRW EH DEOH WR UHFRYHU WKH YDOXH RI LQYHVWPHQW RU FROODWHUDO V&I

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

7KH 6WDWH 7UHDVXU\pV FXVWRGLDO ULVN SROLF\ VWDWHYV WKDW VHFXULWL
QHJRWLDWHG WUXVW DQG FXVWRG\ FRQWUDFWYV PDQ\ Rl WKH VWDWHuV LQY
ILQDQFLDO L-X\DWLW XW,IQR'GI\DWPHQWY WKDW ZHUH XQLQVXUHG DQG XQUHJILVV
WUXVW GHSDUWPHQW EXW QRW LQ WKH VWDWHpV QDPH LQFOXGHG WKH IRO

6WDWH 7UHDVXU\
&XVWRGLDO &UHGLW 5LVN
$V RXQH

)DLU YDOXH
,QYHVWHG VHFXULW\ OHQGLQJ FROODWHUDO
S5HSXUFKDVH DJUHHPHQWYV
&RPPHUFLDO 3DSHU
ORQH\ PDUNHW IXQGV
JHGHUDO DJHQFLHYV
%RQGV DQG QRWHYV GRPHVWLF
%RQGV DQG QRWHV LQWHUQDWLRQDO
7RWDO

2WKHU ,QYHVWPHQWV

7KH 6%$uyV FXVWRGLDO FUHGLW ULVN SROLF\ VWDWHYV WKDW FXVWRGLDO F
PDLQWDLQHG DW WRS WLHU WKLUG SDUW\ FXVWRGLDQ EDQNV 7R WKH H[W
WKDW DOO GHSRVLWY LQYHVWPHQWY DQG FROODWHUDO EH KHOG LQ DF
LOYHVWPHQWY LQ DQ RPQLEXV FOLHQW DFFRXQW EXW VHSDUDWH DQG DSD
LQYHVWPHQWY HYLGHQFHG E\ FDVK RU VHFXULWLHYVY DQG GRHV QRW DSSO\
DOWHUQDWLYH RU UFOHDUHG GHULYDWLYH LQVWUXPHQWY [IXWXUHV RSWL
RSHQ HQGHG P:7KHVH W\SHV RI LQYHVWPHQWY DUH QRW H[SRVHG WR FXVW
HYLGHQFHG E\ VHFXULWLHY WKDW I $V UHTXLUHG E\ QHIRWLDWHG WIUXRWP
RI WKH VWDWHpV LQYHVWPHQWY ZHUH KHOG LQ WKH VWDWHuV QDPH RU L
DFFRXQW E\ WKH 6%$puV FXVWI-XQH , QYHVWPHQWY WKDW ZHUH XQLQVXL
VHEXULWLHY KHOG E\ WKH FRXQWHUSDUW\ RU E\ LWV WUXVW GHSDUWPHQW

2WKHU ,QYHVWPHQWV ZLWK 6%$
&XVWRGLDO &UHGLW 5LVN
$V RXQH
)56 3HQVLRQ
7UXVW )RQEHU IXQGV
,QYHVWHG VHFXULW\ OHQGLQJ FROODWHUDO
&HUWLILFDWHYV RI GHSRVLW
&RPPHUFLDO SDSHU
5HSXUFKDVH DJUHHPHQWYV
'RPHVWLF ERQGV DQG QRWHYV
7RWDO

+ I+ I+

I+
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&RPSRQHQW 8QLWYV

&RPSRQHQW XQLWYV PDQDJH WKHLU H[SRVXUH WR FXVWRGLDO FUHGLW ULV
REWDLQHG VHSDUDWHO\ IURP FRPSRQHQW XQLWV 3UHVHQWHG EHORZ LV
FRPSRQHQW XQLW LQ WKRXVDQGYV

ODMRU &RPSRQHQW 8QLW

&XVWI&UHGLW 5LVN

$V RXQH

&RPSRQHQW XQLW ,QYHNWPHMQWXWM\SH
BOLYHUVLW\ Rl JORULGD

JHGHUDO DJHQFLHYV

%RQGV DQG QRWHYV

7TRWDO

,(QWHUHVW 5DWH 5LVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQJHYVY LQ LQWHUHVW UDWHYV Z

B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

7KURXJK LWV LQYHVWPHQW SROLF\ WKH 6WDWH 7UHDVXU\ PDQDJHV LWV H[
GXUDWLRQV RI WKH YDULRXV LQYHVWPHQWKWWWIJWHIR HV I XN FWG YIIR Z WLKK W B @
LV LQ WKH /RQJ 'XUDWLRQ SRUWIROLR VL] \HD UV ,ROUDVE IGHL VEE HRF K W/ B b NI F B
SRUWIROLR PDQDJHV H[SRVXUH WR LQWHUHVW UDWH ULVN EAK®ILP DW.LRXP W
ZHLIJKWHG DYHUDJH PDWXULW)\ JDS LV GHILQHG DV WKH GLIIHUHQFH EHWZ}

PLQXV WKH ZHLJKWHG DYHUDJH GD\V WR7RBWXDOJYLMWAPREZ MK K WH.® BDLYAH WDLIHHV |
VHFEFXULW\ OHQGLQJ SRUWIROLRYV LV GD\V
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UHVHQWHG EHORZ LV WKH LQWHUHVW UDWH ULVN WDEOH IRU WKH GHEW LC
UHODWHG WR GHEW SRUWIROLRY DUH SUHVHQWHG XVLQJ HIIHFWLYH ZHLJK
FROODWHUDO SRUWIROLR DUH SUHVHQWHG XVLQJ ZHLJKWHG DYHUDJH PDWX

'"HEW ,QYHVWPHQWYV

$V RXQH
(IITHFWLYH HLIKWHG
ZHLIKWHGHFXULWDYHUDJH
GXUDWLRG®QGLQIJPDWXULW\
,OYHVWPHQW W\SH )DLU YDOK& \HDWOWUNHW 90 @MXE&D\V
&RPPHUFLDO SDSHU
ORQH\ PDUNHW IXQGV
5HSXUFKDVH DJUHHPHQWYV
8 6 JXDUDQWHHG REOLJDWLRQV
86 7UHDVXU\ ERQGY DQG QRWHYV + 1%
8 6 7UHDVXU\ VWULSV + 1%
8 6 7UHDVXU\ ELOOV + 1%
*10$ PRUWJDJH EDFNHG SDVV WKURXJK + 1$
*10$ 7%$ SDVV WKURXJIK + 1$
*10$ FROODWHUDOL]HG PRUWJDJH REOLJDWLRQV &02 + 1$
*10$ &02 V SULQFLSDO RQO\ + 1$
*10$ &02 V. LQWHUHVW RQO\ + 1%
6%%$ DVVHW EDFNHG + 1%
JHGHUDO DJHQFLHV
"LVFRXQW QRWHYV + 1%
8QVHFXUHG ERQGY QRWHYV + 1%
ORUWJDJH EDFNHG SDVV WKURXJK + 1%
7%%$ PRUWJDJH EDFNHG SDVV WKURX[JK + 1$
ORUWJIDJH EDFNHG &02 V + 1$
ORUWJDJH EDFNHG &02 V SULQFLSDOO RQO\ + 1%
ORUWJIDJH EDFNHG &02 V LQWHUHVW RQO\ + 1%
'RPHVWLF ERQGY DQG QRWHYV
&RUSRUDWH + 1%
&RUSRUDWH DVVHW EDFNHG + 1%
1RQ JRYHUQPHQW EDFNHG &02 V &Q%6 + 1$
1RQ JRYHUQPHQW EDFNHG &02 V &Q%6 LOWHUHVW R|DO\ + 1%
OXQLFLSDO SURYLQFLDO + 1%
,QWHUQDWLRQDO ERQGYV DQG QRWHYV
*RYHUQPHQW $JHQF\ + 1%
&RUSRUDWH + 1%
&RPPLQJOHG 67,) + + 1%
YXWXUHV FRQWUDFWY ORQJ + + 1%
YXWXUHV FRQWUDFWYV VKRUW + + 1
7RWDO SRUWIROLR HIIHFWLYH GXUDW|LRQ DQG ZHLJKWHG|DYHUDJH PDWXULW\
7RWDO GHEW LQYHVWPHQWYV

&RPPHUFLDO ORUWJIDJH %DFNHG 6HFXULWLHV &0%6
7KH IXWXUHV FRQWUDFWYV HITHFWLYH ZHLIKWHG GXUDWLRQ ZDV FDOFXODWHG XVLQ

7KH UHPDLQLQJ LQ WKRXVDQGY UHSRUWHG IRU 3RROHG ,QYHVWPHQWYV ZL'
7UHDVXU\ 8QHPSOR\PHQW &RPSHQVDWLRQ )XQGV 3RRO
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2WKHU ,QYHVWPHQWYV

7KH 6%%$ PDQDJHV LWV H[SRVXUH WR LQWHUHVW UDWH ULVN WKURXJK YD!
GLVFORVXUHV IRU GHEW LQYHVWPHQWY ZLWKLQ WKH )56 BHQVLRQ 7UXVW )X

L, QYHVWPHQWY DXWKRUL]J]HG E\ 6HFWLRQ ) 6 DUH PDQDJHG WKURXJK |
LQGLYLGXDO SRUWIROLRY PD\ KDYH GLIITHUHQW SROLFLHVY UHJDUGLQJ LQWH!

6KRUW WHU® :HLJKWHG DYHUDJH PDWXULW\ WR ILQDO PDWXULW\ GDWH :$/
WLPH WR FRXSRQ UHVHW :$0 LV OLPLWHG WR GD\V )RU VHFXULWLHYV ZLV
DV WKH PDWXULW\ IRU WKH UHVHW :$0 FDOFXODWLRQ

ORUWJDJH ,QCG ° 3BRUWIROLR GXUDWLRQ VKRXOG EH VLPLODU WR WKH GXUD\
DQG VKRXOG UHPDLQ ZLWKLQ SOXV RU PLQXV \HDUV RI WKH %DUFOD\V ¢
GHEHQWXUHY PD\ FRQWULEXWH QR PRUH WKDQ RI WKH SRUWIROLRpV WRW

,QWHUPHGLDWH $JJUHIDWH ° 3RUWIROLR GXUDWLRQ VKRXOG UHPDLQ ZLWK
%»DUFOD\V &DSLWDO 86 ,QWHUPHGLDWH $JIJUHIJDWH %RQG ,QGH[ GXUDWLR
LQWHUHVW UDWH IXWXUHV RQ D QHW EDVLV PD\ FRQWULEXWH QR PRUH WK

&RUH 3R!1° BRUWIROLR GXUDWLRQ VKRXOG UHPDLQ ZLWKLQ SOXV RU PLQXV
$JIJUHIDWH %RQG ,QGH[ GXUDWLRQ ,QWHUHVW UDWH VZDSV DQG LQWHUH
Rl WKH SRUWIROLRpVY WRWDO GXUDWLRQ

7KH &RUH 3RUWIROLR FRQWDLQV FHUWDLQ LQYHVWPHQWY NQRZQ DV FRO
VHQVLWLYH WR LOWHUHVW UDWH FKDQJHV WKDQ RWKHU GHEW LQVWUXPHQV
VHQVLWLYH?® LQFOXGH LQWHUHVW RQO\ ,2V SULQFLSDO RQO\ 32V DQG L«
WKDW LQYROYH WKH VHSDUDWLRQ RI WKH LOWHUHVW DQG SULQFLSDO FRPS
PRUWJDJRUV ZKLFK LQFUHDVH WKH YDOXH RI D 32 DQG GHFUHDVH WKH Y
EHQFKPDUN UDWH DQG WKH FRXSRQ SD\PHQW LV DGMXVWHG DV WKH LQWH!I
FRXSRQ UDWH LQFUHDVHY DQG YLFH YHUVD ZKLFK DOORZV WKH ERQGKROGI
LQWHUHVW RQO\ LOQOYHUVH IORDWHUpY YDOXH LQFUHDVHY DV LQWHUHVW UD\

6HFXULW\ /HQG°®° ,QYHVWPHQW SROLF\ JXLGHOLQHV LQ HIIHFW IRU WKH )56 3
f 7UL SDUW\ TXDOLILHG UHSXUFKDVH REOLJDWLRQV ZLWK D WHUP WR L

FROODWHUDOL]HG E\ 8 6 7UHDVXU\ ELOOV QRWHV ERQGV DQG RU VWU
$IJHQF\ PRUWJDJH EDFNHG VHFXULWLHY DQG 8 6 HTXLW\ VHFXULWLHV
¥ ORQH\ PDUNHW PXWXDO IXQGV UHJXODWHG E\ 6(& UXOH D DQG
f 86 7UHDVXU\ ELOOV QRWHV DQG ERQGV PDWXULQJ ZLWKLQ GD\V RL

6HFXULW\ OHQGLQJ LQYHVWPHQWYV WKDW ZHUH SXUFKDVHG SULRU WR WKH
VWLOO KHOG LQ WKH )56 3HQVLRQ 7UXVW )XQG OHQGLQJ SURJUDPV DQG D
LOWHUHVW UDWHYVY LQWHUHVW UDWH UHVHW GDWHYV ZHUH XVHG WR FDOFXOI

JRU WKH )ORULGD 3UHSDLG OHQGLQJ SURJUDP LQYHVWPHQW SROLF\ JXLGH
2UDWH VHQVLWLYLW\3 RI D VHFXULW\ RULQVWUXPHQW VKDOO PHDQ D LQ W
ILQDO SD\PHQW LV GXH RU LL WKH SULQFLSDO DPRXQW FDQ EH UHFRYHUHC
RU YDULDEOH UDWH VHFXULW\ RU LQVWUXPHQW WKH VKRUWHU RI WKH SHU
LOWHUHVW UDWH RU LL WKH SULQFLSDO DPRXQW FDQ EH UHFRYHUHG WKUF

UHVHQWHG LQ WKH IROORZLQJ VFKHGXOH LV WKH LQWHUHVW UDWH ULVN
W\SHV UHODWHG WR GHEW SRUWIROLRY DUH SUHVHQWHG XVLQJ HIIHFWLYH
VHFXULWLHY OHQGLQJ FROODWHUDO SRUWIROLRY DUH SUHVHQWHG XVLQJ Z
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)56 3BHQVLRQ 7UXVW )XQG
"HEW ,QYHVWPHQWYV

$V RXQH
(IITHFWLYH "HLIJKWHG
ZHLIKWHG DYHUDJH
)DLU YDOXGXUDWLR®DLU YDOXHDWXULW\
,QYHVWPHQW W\SH GXUDWLRQQ \HDUV :$0 LQ GD\V
&HUWLILFDWHV RI GHSRVLW + 1 $
&RPPHUFLDO SDSHU + 1 $
ORQH\ PDUNHW IXQGV + 1 $
5HSXUFKDVH DJUHHPHQWYV + 1 $
86 JXDUDQWHHG REOLJDWLRQV
86 7UHDVXU\ ELOOV + 1
86 7UHDVXU\ ERQGY DQG QRWHV + 1
8 6 7UHDVXU\ VWULSYV + 1
,QGH[ OLQNHG JRYHUQPHQW ERQGYV + 1
86 JRYHUQPHQW JXDUDQWHHG ERQGY DQG QRWHYV + 1
$VVHW EDFNHG + 1
*10$ PRUWJDJH EDFNHG SDVV WKURXPK + 1
*10$ 7%$ PRUWJIDJH EDFNHG SDVV WKURXJK + 1
*10$ &02 V DQG &0%6 + 1
YHGHUDO DJHQFLHV
'LVFRXQW QRWHYV + 1
8QVHFXUHG ERQGYV DQG QRWHV + 1
$JHQF\ VWULSV + 1
ORUWJIDJH EDFNHG SDVV WKURXJK + 1
)10$ )+/0& 7%$ PRUWJIDJH EDFNHG SDVV WKURXJK + 1
ORUWJDJH EDFNHG &02 V DQG &0%6 + 1
'RPHVWLF ERQGY DQG QRWHYV
&RUSRUDWH + 1
1RQ JRYHUQPHQW DVVHW DQG PRUWJDJH EDFNHG
1RQ JRYHUQPHQW EDFNHG &02 V DQG| &0%6
OXQLFLSDO SURYLQFLDO + 1
,QWHUQDWLRQDO ERQGY DQG QRWHYV
*RYHUQPHQW DQG DJHQF\ + 1
&RUSRUDWH + 1
1RQ JRYHUQPHQW DVVHW DQG PRUWJDJH EDFNHG + 1
1RQ JRYHUQPHQW EDFNHG &02 V DQG| &0%6 + 1
YXWXUHV FRQWUDFWY ORQJ GHEW + 1
YXWXUHV FRQWUDFWY VKRUW GHEW + 1
&UHGLW GHIDXOW VZDSV + + 1
,QWHUHVW UDWH VZDS FRQWUDFWV + 1
7RWDO GHEW LQYHVWPHQWYV
,QFOXGHV LQYHVWPHQWY LQ ,2V 32V-XIM®G ,19V WRWDOLQJ PLOOLRQ DW

7TKH IXWXUHV DQG VZDS FRQWUDFWYV HIIHFWLYH ZHLJKWHG GXUDWLRQ ZDV F
IDLU YDOXHV
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,QWHUHVW UDWH ULVN LQIRUPDWLRQ IRU GHEW LQYHVWPHQWY VROG VKRUW

)56 3HQVLRQ 7UXVW )XQG
6ROG 6KHREW ,QYHVWPHQW 3RVLWLRQV
$V RXQH

,QYHVWPHQW W\SH gl)_(lLJJDW
*10$ FRPPLWPHQWY WR VHOO 7%$V

)10$ )+/0& FRPPLWPHQWYVY WR VHOO 7%$V
7TRWDO GHEW LQYHVWPHQWYV VROG VKRUW

I, QYHVWPHQWY VROG VKRUW DUH UHSRUWHG DV OLDELOLWLHV RQ WK

3UHVHQWHG EHORZ DUH LQWHUHVW UDWH ULVN VFKHGXOHV IRU DOO GHEW
3HQVLRQ 7UXV -XQH LQ WKRXVDQGY &HUWDLQ LQYHVWPHQW W\SHV PD\
UDWH ULVN PHWKRGV LI WKH LQYHVWPHQW W\SHV DUH PDQDJHG XVLQJ GLIIt
PDWFK VFKHGXOHG GHEW SD\PHQWVY WR FRLQFLGH ZLWK /RWWHU\ SUL]JH
LQYHVWPHQWY DUH SUHVHQWHG XVLQJ WKH VHIJPHQWHG WLPH GLVWULEXV
ZHLIJKWHG DYHUDJH PDWXULW\ UHVWULFWLRQV WKH LQYHVWPHQWY DUH SL
UHVWULFWLRQV RQ GXUDWLRQ WKHQ WKDW PHWKRG LV XVHG ,QGLYLGXE
PHWKRGV VFKHGXOHG EHORZ

'"HEW ,QYHVWPHQWY ODQDJHG E\ 6%$ H[FHSW )56 BHQVLRQ 7UXVW

7KDW 8VH 6HJPHQWHG 7LPH 'LVWULEXWLRQ OHWKRG
$V RXQH

,QYHVWPHQW PDWXULWLHV LQ \HDUV

7TRWDO IDHVYY WKDQ RU
,QYHVWPHQW W\SH YDOXH HTXDO WR WR ! WR ! WR ! WR ! WR !

8 6 JXDUDQWHHG REOLJDWLRQV

86 7UHDVXU\ ELOOV + + + + + +
8 6 7TUHDVXU\ ERQGV QRWHYV
DQG 6/*6 + + + + + +

8 6 7UHDVXU\ VWULSV
7TRWDO GHEW LQYHVWPHQWYV

6SHFLDO 8 6 7UHDVXU\ VHFXULWLHV IRU 6WDWH DQG /RFDO *RYHUQPHQWYV
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'"HEW ,QYHVWPHQWY ODQDJHG E\ 6%$ H[FHSW )56 3HQVLRQ 7U
7KDW 8VH :HLJKWHG $YHUDJH ODWXULW\ OHWKRG RU 'XUDWLF
$V RXQH

,QYHVWPHQW W\SH

&HUWLILFDWHY RI GHSRVLW

&RPPHUFLDO SDSHU

ORQH\ PDUNHW IXQGV

5HSXUFKDVH DJUHHPHQWYV

86 JXDUDQWHHG REOLJDWLRQV
86 7UHDVXU\ ELOOV

86 7UHDVXU\ ERQGYV DQG QRWH
86 7UHDVXU\ VWULSYV

,QGH[ OLQNHG JRYHUQPHQW ERQ
86 JRYHUQPHQW JXDUDQWHHG
86 JXDUDQWHHG 6%$ DVVHW H
*10$ PRUWJDJH EDFNHG SDVV WK
*10$ FRPPLWPHQWY WR SXUFKDYV
*10$ &02 V

JHGHUDO DJHQFLHYV

8QVHFXUHG ERQGYV DQG QRWHV
$JHQF\ VWULSYV

ORUWJIDJH EDFNHG )10$ )+/0&
)10$ )+/0& FRPPLWPHQWYV WR SX
ORUWJDJH EDFNHG &02 V DQG &0

'RPHVWLF ERQGY DQG QRWHYV
&RUSRUDWH

1RQ JRYHUQPHQW DVVHW DQG PF
1RQ JRYHUQPHQW EDFNHG &02 V
OXQLFLSDO SURYLQFLDO
&RPPLQJOHG IXQGV PXWXDO IXQ

,QWHUQDWLRQDO ERQGV DQG QR\
*RYHUQPHQW DQG DJHQF\
&RUSRUDWH

1RQ JRYHUQPHQW DVVHW DQG PF
OXWXDO IXQG

)XWXUHV FRQWUDFWYVY ORQJ GH

JXWXUHV FRQWUDFWY VKRUW G
7TRWDO GHEW LQYHVWPHQWYV

I+

v
GV
DFNHG

URXJK
H 7%%$V

UFKDVH 7%$V
00 6

RUWJIDJH EDFNHG
DQG &0%6
5V

VHV

RUWJIDJH EDFNHG

+ + + + + + +

PR R R RRPR

+ + + +

N

+ I+

I+

+ + + +

PR

,QFOXGHV ,QYHVWPHQWYV LQ
&ROOHJH 3URJUDP DQG
7KH

.2 V DQG

,19 ,2 V WRWDOLQJ

PLOOLRQ DQG

WK

PLOOLRQ LQ ,2 VLQ WKH )ORULGD 3UHSDLG ,QYHVWPHQW
IXWXUHV FRQWUDFWY HIIHFWLYH ZHLJKWHG GXUDWLRQ ZDV FDOFXODW &t
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&RPSRQHOW 8QLWYV

&RPSRQHQW XQLWYV PDQDJH WKHLU H[SRVXUH WR LQWHUHVW UDWH ULVN V
REWDLQHG VHSDUDWHO\ I[IURP FRPSRQHQW XQLWY 3UHVHQWHG EHORZ LV W
XQLWV LQ WKRXVDQGV $PRXQWYV VKRZQ EHORZ UHSUHVHQW RQO\ WKDW
FRPSRQHQW XQLWYVY UHSRUWLQJ XQGHU WKH *$6% UHSRUWLQJ PRGHO

ODMRU &RPSRQHQW 8QLWYV
"HEW ,QYHVWPHQWYV
7KDW 8VH 6HJPHQWHG 7LPH 'LVWULEXWLRQ OHWKRG
$V RXQH
,QYHVWPHQW PDWXULWLHV LQ \HDUV

7TRWDO IDLMHVV WKDQ
&RPSRQHQW XQLW ,QYHVWPGXQHV RMUSHTXDO WR WR I WR !

8QLYHUVLW\ Rl JORULGD

86 JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHYV

%RQGV QRWHYV

%RQG OXWXDO IXQGV

7RWDO GHEW LQYHVWPHQWYV

I+
+ I+

ODMRU &RPSRQHQW 8QLWYV
'"HEW ,QYHVWPHQWYV
7KDW 8VH 'XUDWLRQ RU :HLJKWHG $YHUDJH ODWXULW\ OHWKRG

$V RXQH
(IHTHFWLYH "HLJKWHG
ZHLIKWHG DYHUDJH
)DLU YDOEOHJDWL RELU Y D ORXIHW X U L W\

&RPSRQHQW XQLW ,QYHVWPHQW W\SHSXUDWLRQ \HDUV :$0 LQ \HDUV
YORULGD +RXVLQJ )LQDQFH &RUSRUDPWLRQ
86 JXDUDQWHHG REOLJDWLRQV + 1$
JHGHUDO DJHQFLHYV + 1$
%RQGV QRWHYV + 1$
2WKHUV + + 1$
&LWL]JHQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ
86 JXDUDQWHHG REOLJDWLRQV + 1M
JHGHUDO DJHQFLHYV + 1M
%RQGV QRWHYV + 1M
,QWHUQDWLRQDO ERQGY DQG QRWHYV + 1$
7RWDO GHEW LQYHVWPHQWYV
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JRUHLJQ &XUUHQF\ 5LVN
JRUHLJQ FXUUHQF\ ULVN LV WKH ULVN WKDW FKDQJHV LQ H[FKDQJH UDWHYV Z
B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

7TKH 6WDWH 7UHDVXU\ GRHV QRW KDYH DQ\ LQYHVWPHQWY LQ IRUHLJQ FXU
LQYHVWPHQWY LQ IRUHLJQ FXUUHQF\ UHODWHG WR 6WDWH 7UHDVXU\ LQYHV

2WKHU ,QYHVWPHQWYV

7KH )56 3HQVLRQ 7UXVW )XQG WKH /&() DQG WKH )ORULGD 3UHSDLG &ROOH.
-XQH 7TKHVH IXQGY DUH PDQDJHG SULPDULO\ E\ WKH XVH RI 2DVVHW FOD)

7KH )56 3HQVLRQ 7UXVW )XQG LQYHVWPHQW SROLF\ DSSURYHG RQ 'HFHPE
7UXVWHHVY OLPLWV WKH JOREDO HTXLW\ DVVHW FODVV LQFOXGLQJ GRPHVW
DOORFDWLRQ RI $00 DVVHW FODVVHV PD\ KROG QRQ 8 6 VHFXULWLHV
DVVHW FODVV WKH )56 3HQVLRQ 7UXVW )XQG DOVR KROGV XQLWV LQ LQWHFH
)XQG RZQV RQO\ D SRUWLRQ RI WKH RYHUDOO LQYHVWPHQW([FE DAXIH WQTE |
IXQGV (7)V DUH LQYHVWPHQW IXQGV WKDW KROG DVVHWYV VXF3DUW L R\SDNWF
QRWHYV 3 QRWHVY DOORZ WKH )56 3HQVLRQ 7UXVW )XQG WR SDUWLFLSDWH |
QRW SRVVLEOH GXH WR ORFDO JRYHUQPHQW UHJXODWLRQV WD[ SROLFLHV
WKH RYHUDOO LQYHVWPHQWY RU QRWHY WKHPVHOYHV PD\ EH YDOXHG LQ 8
IRUHLJQ FXUUHQF\ ULVN LQ YDULRXV FXUUHQFLHV :LWKLQ WKH DOWHUQD
LQWHUHVW LQ VHYHUDO DOWHUQDWLYH LQYHVWPHQW FRPPLQJOHG IXQGV S
RZQV RQO\ D SRUWLRQ RI WKH RYHUDOO LQYHVWPHQW LQ WKH IXQGV 7KH
DUH SUHVHQWHG LQ WKH IRUHLJQ FXUUHQF\ ULVN WDEOH EHORZ E\ FXUUF
86 GROODUV VRPH RI WKH XQGHUO\LQJ LQYHVWPHQWY PD\ EH H[SRVHG W
LQYHVWPHQWY ZLWK SRWHQWLDO H[SDSSURJI ELOOL-XQH ROF\ ULVN WR

7TKH /&() IXQG ZzDV DOPRVW IXOO\ OLTXLGDWHG E\ WKH HQG RI WKH ILVFDO \F
LOOLTXLG VWRFN H[SRVHG WR IRUHLJQ FXUUHQF\ ULVN

7KH )ORULGD 3UHSDLG 3URJUDPpV FRPSUHKHQVLYH LQYHVWPHQW SODQ OLF
ZLWK WKH WDUJHW IRU WRWDO HTXEZWHHBHYRWR &EBl 3 U HS DL BWAHLRILIDP WHOWHRU K |
HTXLW\ FRPPLQJOHG IXQGYV

,Q DOO FDVHV )ORULGD ODZ OLPLWV WKH WRWDO H[SRVXUH WR IRUHLJQ VI
7TKHUH LV QR UHTXLUHPHQW WKDW WKLV H[SRVXUH WR IRUHLJQ FXUUHQF\ E
LQYHVWPHQW PDQDJHUV XVH WKHP LQ PDQ\ FDVHYV
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BUHVHQWHG EHORZ LQ 8 6 GROODUV DUH WKH )56 3HQVLRQ 7UX -XQH(QG LQ
OLVWHG LQ WRWDO E\ FXUUHQF\ LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
,QYHVWPHQWYV ([SRVHG WR )RUHLJQ &XUUHQF\ 5LVN IDLU YDOXHV LQ 8 6 |
$V -XQH
,QYHVWPHQW 7\SH
D WL YHIG

$OWH
&XUUHQF\ (TXLW\ ,QYHV

H Q¥R P H 2WKHU 6SRW &RQWUDFWYV
§XVWUDOLDQ GROODU T
%UD]LOLDQ UHDO
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU
&KLOHDQ SHVR
&KLQHVH \XDQ UHQPLQEL
&RORPELDQ SHVR
&]HFK NRUXQD
'DQLVK NURQH
(J\SWLDQ SRXQG
(XUR
+RQJ .RQJ GROODU
+XQJDULDQ IRULQW
,QGLDQ UXSHH
,QGRQHVLDQ UXSLDK
,VUDHOL VKHNHO
-DSDQHVH \HQ
.HQ\DQ VKLOOLQJ
.XZDLWL GLQDU
0DOD\VLDQ ULQJJLW

OH[LFDQ SHVR

1HZ 7DLZDQ GROODU
1HZ =HDODQG GROODU
1HZ =LPEDEZH GROODU
1RUZHJLDQ NURQH
3HUXYLDQ VRO
3KLOLSSLQHV SHVR
3ROLVK JORW\
ADWDUL UL\DO
5RPDQLDQ QHZ OHX
5XVVLDQ UXEOH
6DXGL $UDELDQ UL\DO
6LQJDSRUH GROODU
6RXWK $IULFDQ UDQG
BRXWK .RUHDQ ZRQ
6ZHGLVK NURQD
6ZLVV IUDQF
7KDLODQG EDKW
7XUNLVK OLUD
8QLWHG $UDE (PLUDWHYV GLUKDP
9LHWQDP GRQJ

7TRWDO IRUHLJQ FXUUHQF\ LQYHVWPHQWYV

+ |

+

+ + + + I+ I+
+ I+ I+
+ I+ I+

I+
I+

I+
+ I+

I+

+ 1+

+ + H+ 1+

H H+ + + + H+ 1+ + + I+
I+ + I+

+ + + +

L L L L L L o L o e o
o)
+

L o ol o e o o e R e e N A

+ + + 1+
+ + I+

2WKHU LQYHVWPHQWY ZLWK SRWHQWLDO H[SRVXUH WR
IRUHLJQ FXUUHQF\ ULVN

$OWHUQDWLYH LQYHVWPHQWYV +
3 QRWHV DQG (7)V +
&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV  +

7TRWDO LQYHVWPHQWY VXEMHFW WR IRUHLJQ FXUUHQF\
ULVN

+ + I+
+ + I+
+ + I+
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,Q DGGLWLRQ WR WKH LQYHVWPHQWY SUHVHQWHG DERYH WKH )56 3HQVLR
SRVLWLRQV LQ IXWXUHVY FROQWUDFWY WKDW DUH VXEMHFW WR IRUHLJQ FXUU
EX\HU DQG D VHOOHU WR H[FKDQJH D SDUWLFXODU JRRG IRU D SDUWLFXOD!
LQ D FRQWUDFW FRPPRQ WR DOO SDUWLFLSDQWY LQ D PDUNHW RQ DQ RUJC
FROODWHUDO LV GHSRVLWHG ZLWK WKH FRXQWHUSDUW\ LQ WKH 6%$pV QL
PDUJLQ UHTXLUHPHQWY RI WKH FRXQWHUSDUW\ JXWXUHV FRQWUDFWY DUF
ZKLFK WKH\ DUH WUDGHG 7KH UHVXOWLQJ JDLQ ORVV LV UHFHLYHG SDLG \
FDVK IORZV GHSHQGV XSRQ VSHFLILHG FROODWHUDO DQG PDUJLQ OLPLWYV F
WKLUG SDUW\ FRXQWHUSDUW\ 7KH PDUJLQ SD\PHQWY DUH H[SRVHG WR IR
FROQWUDFW -XQH WKDW KDYH H[SRVXUH WR IRUHLJQ FXUUHQF\ ULVN DUH

)56 3HQVLRQ 7UXVW )XQG
)XWXUHV 3RVLWLRQV ([SRVHG WR )RUHLJQ &XUUHQF\ 5LVN

$V -XOQH
,Q /IRFDO &XUUHQF\
1RWLRQO®WLRQDO 8QUHDOL]HG
1XPEHU RIUDGHG ODUNHWQUHDOLDHG /RVV
&XUUHQF\ &RQWUDHAWRVXUH[SRVXUDLQ /RVMQ 8 6
BWRFN ,QGH[ )XWXUHV
06&, ($)( 8 6 GROODU

06&, (PHUJLQJ ODUNHWYV6 GROODU
%WRQG )XWXUHV

(XUR %REO (XUR
(XUR %XQG (XUR
(XUR 6FKDW] (XUR

JXWXUHV GHQRPLQDWHG LQ 8 6 GROODUY DUH EDVHG RQ DQ LQGH[ WKDW FRQY
FXUUHQF\ PDUNHW H[FKDQJH UDWHYV

7KH )56 3HQVLRQ 7UXVW )XQG GLG QRW KROG DQ\ SRVLWLRQV LQ RSWLRQ RL
DWX QH

7KH )56 3HQVLRQ 7UXVW )XQG )ORULGD 3UHSDLG 3URJUDP DQG ,QYHVWPHQV
ZKLFK DUH DJUHHPHQWYV WR H[FKDQJH WKH FXUUHQF\ RI RQH FRXQWU\ IRU V
VHWWOHPHQW GDWH &XUUHQWO\ WKHUH DUH WZR W\SHV RI IRUHLJQ FXU!
6SRW FXUUHQF\ FRQWUDFWY DUH YDOXHG DW VSRW WUDGHG FXUUHQF\ U
UHSDWULDWLRQ )RUZDUG FXUUHQF\ FRQWUDFWY DUH YDOXHG DW LQWHUSI
FKDQJHV LQ YDOXH DVVRFLDWHG ZLWK IRUHLJQ KROGLQJVY SD\DEOHV DQG
LQGLYLGXDO IRUZDUG FXUUHQF\ FRQWUDFW SRVLWLRQV DUH UHFRUGHG D
UHFRUGHG DV UHFHLYDEOHYVY DQG SD\DEOHV ,Q DGGLWLRQ VXFK FRQWUI
XQGHUO\LQJ HTXLW\ DVVHWYV 7KH )ORULGD 3UHSDLG 30DQV PD\ DOVR XVI
,QYHVWPHQW 30DQ FXUUHQWO\ XWLOL]HV IRUZDUG FXUUHQF\ FRQWUDFWYV
VFKHGXOH RI WKH )56 3HQVLRQ 7UXVW )XQGuV IRUHLIRQQHXUUHRF\SHH\KIDQW
EHORZ E\ FXUUHQF\ LQ WKRXVDQGYV
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)56 3HQVLRQ 7UXVW )XQG
JRUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFWYV
$V RXQH

DFWV 6SRW &XUUHQF\ &RQWUDFWYV

U
1HW 8QUHDOL]JHG 3D\DEOH 1HW 8QUHDOL]HG
5HFHLYDBOMDEOHQYHVWPH®LQ 5HFHLYDE®HU 5HFHLYDEOGHBNQ

&XUUHQF\ 1IRWLRQDRWLRQPIOLU 9DOXFRVV )DLU 9DOXBOXH 3D\DEOHV/RVV
$XVWUDOLDQ GROODU
%UD]LOLDQ UHDO % + + +
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU +
&KLQHVH \XDQ + +
'DQLVK NURQH +
(XUR
+RQJ .RQJ GROODU +
,QGLDQ UXSHH + + + +
,QGRQHVLDQ UXSLEK + + + + +
,VUDHOL VKHNHO
-DSDQHVH \HQ
O0DOD\VLDQ ULQJJLW + + + + +
OH[LFDQ SHVR + + + +
1HZ 7DLZDQ GROODU +
1RUZHJLDQ NURQH # + + +
3KLOLSSLQHV SHVR: + + + +
3ROLVK JORW\ + + + +
6LQJDSRUH GROODU + +
6RXWK $IULFDQ UD®G + + +
6RXWK .RUHDQ ZRQ +
6ZHGLVK NURQD
6ZLVV IUDQF +
7KDLODQG EDKW # + + + + +
86 GROODU + +

7TRWDO
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$ VFKHGXOH RI WKH /DZWRQ &KLOHV (QGRZPHQW )XQG DQG )ORULGD 3UHSDL
ULVN -XQH LV SUHVHQWHG EHORZ E\ FXUUHQF\ LQ WKRXVDQGYV

/IDZWRQ &KLOHV (QGRZPHQW )XQG /&() DQG )ORULGD 3UHSDLG &ROO|
,QYHVWPHQWYV ([SRVHG WR )RUHLJQ &XUUHQF\ 5LVN IDLU YDOXHV

$V RXQH
1&() JORULGD 3UHSDLG 3URJUDP
L, QYHVWPHQW DQG ,QYHVWPHQW 30DQ
7\SH ,OYHVWPHQW 7\SH
6SRW )RUHLJQ
JL[HG &XUUHQF\
&XUUHQF\ (TXLW\ (TXLW\ ,QFRPH 2WKHU&RQWUDFWV 1HW
$XVWUDOLDQ GROODU + + + +
%ULWLVK SRXQG VWHUOLQJ + + +
&DQDGLDQ GROODU + + +
'DQLVK NURQH + + + +
(J\SWLDQ SRXQG + + + + +
(XUR +
+RQJ .RQJ GROODU + + +
,VUDHOL VKHNHO + + + +
-DSDQHVH \HQ + + +
1RUZHJLDQ NURQH + + + +
6RXWK $IULFDQ UDQG + +
6ZHGLVK NURQD + + + +
6ZLVV IUDQF + + + +
7RWDO IRUHLJQ FXUUHQF\ ULVN
2WKHU LQYHVWPHQWY ZLWK SRWHQWLDO H[SRVXUH WR
IRUHLJQ FXUUHQF\ ULVN
&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV + + +

WDO LQYHVWPHQWY VXEMHFW WR IRUHLJQ

7R
FXUUHQF\ ULVN

7KH )ORULGD 3UHSDLG ,QYHVWPHQW 30DQpuV IXWXUHV FRQWUDFW SRVLWLRQ
DUH SUHVHQWHG EHORZ YDOXHV LQ WKRXVDQGYV

JLGXFLDU\ )XQGV ,QYHVWPHQW 30DQ
)XWXUHV 3RVLWLRQV ([SRVHG WR )RUHLJQ &XUUHQF\ 5LVN

$V RXQH
,Q /RFDO &XUUHQF\
1XPEHULRWLRQDRWLRQDO 8QUHDOL]HG
RI 7UDGHGODUNHWQUHDOLYBIIGY /RVV
&XUUHQF\&RQWUDFSRN XUHSRVXUEBLQ /RVWLQ 8 6

%WRQG )XWXUHYV

6)( \HDU W ERR@WUDOLDQ 'ROODU

8. ORQJ JLOW %ULWLVK SRXQG VWHUOLQJ
&DQDGD \HDWEA®RGLDQ GROODU

(XUR % X[O \HDXWR

(XUR %XQG (XUR

I+
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$ 6FKHGXOH RI WKH )J)ORULGD 3UHSDLG &ROOHJH 30DQuV IRQHLIQ FXMJUHQ
SUHVHQWHG EHORZ E\ FXUUHQF\ LQ WKRXVDQGYV

)OLGD 3UHSDLG &ROOHJH 30DQV
JRUHLJQ &XUUHQF\ ([FKDQJH &RQWUDFWYV
$V RXQH

JORULGD 3UHSDLG ,QYHVWPHQW 30DQ)ORULGD 3UHSDLG 3URJUDP

YRUZDUG &XUUHQF\ &RQWUDFWYV 6SRW &XUUHQF\ &RQWUDFWV
8QUHDOL]HG 1HW 1HW
5HFHLYDEDWEQRWDO 0D UNHW 5HFHLYDE®MWHDOL]HG
&XUUHQF\ IRWDWLRRONVDWLR@®OXH /RVV S5HFHLYDEGBHWEOHV3ID\DEOHYDLQ /RVV
(XUR

+ I+

-DSDQHVH \HQ
6RXWK $IULFDQ UDQG
8 6 GROODU

7RWDO

+ I+
+ I+
+ I+

+ + +
I+

1RWH 6SRW FXUUHQF\ FRQWUDFWY DUH UHSRUWHG JURVYV DV UHFHLYDEOHYV
YRUZDUG FXUUHQF\ FRQWUDFWY DUH WUHDWHG DV GHUL %D\ UMWHPHQQWGRD WHW
3RVLWLRQ

&RPSRQHQW 8QLWYV

&RPSRQHQW XQLW LQIRUPDWLRQ UHJDUGLQJ IRUHLJQ FXUUHQF\ ULVN ZDV X¢
BHEFXULW\ /HQGLQJ

3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDVXU\

6HFWLRQ ) 6 DXWKRUL]JHV WKH 6WDWH 7UHDVXU\ WR SDUWLFLSDWH L
ORDQ VHFXULWLHV LQFOXGLQJ 86 JRYHUQPHQW DQG IHGHUDOO\ JXDUDC
FROODWHUDO ZLWK D VLPXOWDQHRXV DJUHHPHQW WR UHWXUQ WKH FROOD
VHEXULWLHV FDQQRW EH OHVV WKDQ SHUFHQW RI WKH IDLU YDOXH RI WK
FRQVLVW RI FDVK RU JRYHUQPHQW VHFXULWLHV &DVK FROODWHUDO L
6HFWLRQ ) 6 ODWXULWLHV RI LQYHVWPHQWY PDGH ZLWK FDVK FROODW
ORDQHG EHFDXVH VHFEXULW\ ORDQ DJUHHPHQWY DUH JHQHUDOO\ RSHQ HQGH}
OHQGLQJ DJUHHPHQWY LQFOXGLQJ DFFUXHG LQWHUHVW H[FHHGHG WKH IDL
DFFUXHG R@WQMH HVW,| D VLWXDWLRQ RFFXUV ZKHUH DQ DJHQW GRHV QRW U
YDOXH RI DQ\ VHFXULWLHY OHQW RU WKH ERUURZHUV IDLO WR UHWXUQ WKF
E\ WKH VHFXULWLHVp LVVXHUV ZKLOH WKH VHFXULWLHVY DUH RQ ORDQ WKH
WKDW PLJKW RFFXU 7KH 6WDWH 7UHDVXU\ UHFHLYHG FDVK FR(
VHEXULWLHVY ORDQHG WR RWKHUV 6LQFH WKH 6WDWH 7UHDVXU\ GRHV QRW
DQ\ QRQ FDVK SRUWLRQ RI WKH FROODWHUDO LV QRW UHSRUWHG RQ WKH E
DJUHHPHQWY ZLWK FDVK FROODWHUDO WRWDOHG 6HEXULWLHV Kt
FDVK FROODWHUDO WRWDOHG 6HFXULW\ OHQGLQJ DVVHW DQG O]
DPRQJ DOO SDUWLFLSDWLQJ IXQGV Rl WKH SULPDU\ JRYHUQPHQW



67$7( 2) )/25,'$ $&)5

7KH VHFEXULWLHV KHOG ZLWK RWKHUV X@QHU VHPBXYH LDV IRIDORIZYJI DQ WH KR X\QL

BWDWH 7UHDVXU\ ,QYHVWPHQWY RQ /RDQ 8QGHU 6HFXULW)\ /HQ
$V -XQH
H

)DLU 9DOX | BHFXULWLHV ROQ
D@\S

BHFXULWLHV RQ /RDQ IRU &DVK &ROODWHUDO E\ 6HFXU3W
8 6 JXDUDQWHHG REOLJDWLRQV
YJHGHUDO DJHQFLHV
'RPHVWLF ERQGV DQG QRWHYV
,QWHUQDWLRQDO ERQGYV DQG QRWHYV
7RWDO VHFXULWHV RQ ORDQ IRU FDVK FROODWHUDO

R
H

6HFXULWLHV RQ /RDQ IRU 1RQ &DVK &ROODWHUDO E\ 6HFXULW\ 7\SH
86 JXDUDQWHHG REOLJDWLRQV
'RPHVWLF ERQGYV DQG QRWHYV
,QWHUQDWLRQDO ERQGY DQG QRWHYV
7RWDO VHFXULWLHY RQ ORDQ IRU QRQ FDVK FROODWHUDO
7RWDO VHFXULWLHY RQ ORDQ

7KH IDLU YDOXH HTXDOV WKH FDUU\LQJ YDOXH RI WKH LQYHVWPHQWY RQ ORDQ

2ZWKHU ,QYHVWPHQWYV

TKURXJK WKH 6%$% YDULRXV IXQGV LQFOXGLQJ WKH )56 SHQVLRQ 7UXVW )XC

VHEXULW\ OHQGLQJ SURJUDPV -XQH ,QLWLDO FROODWHUDO UHTXLUHPI
UDQJH IURP W R GHSHQGLQJ RQ WKH OHQGLQJ DJHQW WKH W\SH RI
6%$ KDG UHFHLYHDSSUR[LPDWHO\ ELOOLRQ LQ 8 6 JRYHUQPHQW DQRNQIF
VHFEXULWLHV DV FROODWHUDO-XQH $-XQH WKH FROODWHUDO KHOG

OHQGLQJ WUDQVDFWLRQV H[FHHGHG WKH IDLU YDOXH RI WKH VHFXULWLHYV
VHFXULW\ OHQGLQJ SURJUDPY KDYH LQGHPQLW\ FODXVHV UHTXLUK®J)BKH O
B3HQVLRQ 7UXVW )XQG DOVR SDUWLFLSDWHG LQGLUHFWO\ LQ VHFXULW\ OHQ
RITHU ERUURZHU LQGHPQLILFDWLRQ 7KH )XQG UHFHLYHV D SURSRUWLRQDV
DFWLY7KH 6%%$ GRHVY QRW KDYH WKH DELOLW\ WR SOHGJH RU VHOO WKH QRC
UHSRUWHG RQ WKH EDODQFH VKHHW RU WKH 6WDWHPHQW RI )LGXFLDU\ 1H
JHQHUDOO\ DUH QRW PDWFKHG WKREHFDXVH VHFEXULW\ ORDQ DJUHHPH®@WRD @H
QR IL[HG H[SLUDWLRQ GDWH $V VXFK LQYHVWPHQWY PDGH ZLWK FDVK FR
LQYHVWPHQWY SXUFKDVHG IRU VRPH VHFEXULW\ OHQGLQJ SURJUDPV LQFOXC
UHSUHVHQWLQJ D UDQJH RI DSSUR[LPDWHO\ WR RI WRWDO FROODWH.L
VHFXULWLHV WKDW FDQ EH ORDQHG DW RQH WLPH WR RQH ERUURZHU IRU PF

$WXQH WKH FROODWHUDO UH LQYHVWPHQW SRUWIROLRY IRU WKH )56 3F
PRQH\ PDUNHW IXQGY LQ RUGHU WR PD[LPL]H HDUQLQJY DQG UHGXFH ULVN
UHPDLQ XQWLO WKH\ DUH HDWQKHU VROICH BH PBHWMXURXU$SOHQGLQJ DIHQWYV
FXVWRGLDQV DQG WZR WKLUG SDUW\ DIHQWYV
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7KH VFKHGXOH EHORZ GLVFORVHV WKH IDLU YDC-XQH LQ WKRIWIDXEWH RI

6FKHGXOH RI 2WKHU ,QYHVWPHQWY RQ /RDQ 8QGHU 6HFXULW)\ /HQGL
$V RXQH

)DLU YDOXH RI 6HFXULWLHV RQ /RDQ

HU )XQGYV

6HFXULWLHY RQ /RDQ IRU &DVK &ROOD)WG—lGBQV RQ2WK
)YXQL®QDJIHG EN 6% FRWDO

E\ 6HFXULW\ W\SH XV W
86 JXDUDQWHHG REOLJDWLRQV

JHGHUDO DJHQFLHYV

'RPHVWLF ERQGY DQG QRWHYV
,QWHUQDWLRQDO ERQGY DQG QRWHYV
'RPHVWLF VWRFNV

,QWHUQDWLRQDO BWRFNV

7RWDO 6HFXULWLHV RQ ORDQ IRU FDVK FROODWHUDO

6HFXULWLHV RQ /RDQ IRU 1RQ &DVK &ROODWHUDO
E\ 6HFXULW\ W\SH

86 JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHYV

'RPHVWLF ERQGV DQG QRWHYV
,QWHUQDWLRQDO ERQGY DQG QRWHYV
'RPHVWLF VWRFNV

,QWHUQDWLRQDO VWRFNYV

7RWDO VHFXULWLHV RQ ORDQ IRU QRQ FDVK FROODWHUDO
7RWDO VHFXULWLHV RQ ORDQ

I+

7KH IDLU YDOXH RI GHEW VHFXULWLHV RQ ORDQ LQFOXGHYV DFFUXHG LQWHUHVW

'"HULYDWLYHV

$ GHULYDWLYH LQVWUXPHQW LV GHILQHG DV D ILQDQFLDO LQVWUXPHQW RU

D 6HWWOHPHQW IDFWRUV ° ,W KDV RQH RU PRUH UHIHUHQFH UDWHV DQ
RU ERWK 7KHVH WHUPV GHWHUPLQH WKH DPRXQW RI WKH VHWWOHPH
VHWWOHPHQW LV UHTXLUHG

E /HYHUDJH ° ,W UHTXLUHV QR LQLWLDO QHW LQYHVWPHQW RU DQ LQLWL
RWKHU W\SHV RI FRQWUDFWYV WKDW ZRXOG EH H[SHFWHG WR KDYH D VLI

F 1HW 6HWWOHPHQW ° ,WV WHUPV UHTXLUH RU SHUPLW QHW VHWWOHPHQ
RU LW SURYLGHV IRU GHOLYHU\ RI DQ DVVHW WKDW SXWV WKH UHFLSLH

'HULYDWLYH LQVWUXPHQWY FRQVLVWHG RI IXWXUHV IRUZDUG FXUUHQF\ FR(
)XQG QR RSWLRQV ZHUH WUDGHG GXULQJ WKH ILVFDO \HDU HQGHG -XQH

3RROHG ,QYHVWPHQWV ZLWK WKH 6WDWH 7UHDVXU\

3XUVXDQW WR WKH 6WDWH 7UHDVXU\pV HVWDEOLVKHG LQYHVWPHQW SROLF\
VWUDWHJI\ UHODWHG WR LQWHUHVW UDWH ULVN GXUDWLRQ DGMXVWPHQW\
VHFXULW\ DUH SHUPLWWHG XQGHU WKH 6WDWH 7UHDVXU\pV LQYHVWPHQW .
KHOG -XWQ R 7KH 6WDWH 7UHDVXU\ GLG QRW XWLOL]JH GHULYDWLYHV IRU K
-XQH $00 Rl WKH 6WDWH 7UHDVXU\ LQYHVWPHQW GHULYDWLYHV ZHUH
VWDWHPH®QN DV RI
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$ VXPPDU\ RI LQYHVWPHQW GHULYDWLYHYVY WUDGHG LQ WKH 6WDWH 7UHDVXU

&KDQJHV LQ )DLU 9DOXBLU 9DOXH DW -XQH

1RWLRQDO
LQ 8 6 &ODVVLILFDWERRXQW &ODVVLILFDWBRRXQW

6WDWH 7UHDV XU\
,QYHVWPHQW GHULYDWLYHYV
)XWXUHV ,QYHVWPHQW ,QFRPH 5HFHLYDEOH 3D\DEOH

7KLY VFKHGXOH LQFOXGHVY ERWK ORQJ DQG VKRUW SRVLWLRQV

6HH VHFWLRQ ( Rl 1RWH WR WKHVH ILQDQFLDO VWDWHPHQWY UHJDUGLQJ
SULFLQJ VHUYLFHV PHWKRGRORJLHY UHODWHG WR VHFXULWLHY QRW DYDLO

2WKHU ,QYHVWPHQWYV

7KH 6%$%$ KDV HVWDEOLVKHG LQYHVWPHQW SROLF\ JXLGHOLQHV IRU HDFK LQ
LQYHVWPHQW LQVWUXPHQWY DUH DXWKRUL]JHG WR EH XVHG DV WRROV IRU [
WKDQ FRXOG RWKHUZLVH EH GRQH LQ FDVK PDUNHWY DQG PD\ RQO\ EH X
GHULYDWLYH LQYHVWPHQW LQVWUXPHQWY DUH XVHG DV SDUW RI WKH LQYH
IRUHLJQ PDUNHWYVY GHIDXOW ULVN DQG PRUWJDJHG EDFNHG VHFXULW\ SUH:
DQG LQWHUQDWLRQDO HTXLWLHV ERQGYV DQG UHDO HVWDWH PDUNHWYV

$ IXWXUHV FRQWUDFW LV DQ DJUHHPHQW EHWZHHQ D EX\HU DQG D VHOOH
SDUWLFXODU GDWH LQ WKH IXWXUH DOO RI ZKLFK DUH VSHFLILHG LQ D FRQ
H[FKDQJH 8SRQ HQWHULQJ LQWR D IXWXUHV FRQWUDFW FROODWHUDO FDV
QDPH LQ DFFRUGDQFH ZLWK WKH LQLWLDO PDUJLQ UHTXLUHPHQWYV RI WKH
WKH ERDUG Rl WUDGH RU H[FKDQJH RQ ZKLFK WKH\ DUH WUDGHG 7KH UHV
FRQWUDFW H[SLUHV 7KH IUHTXHQF\ Rl FDVK IORZV GHSHQGV RQ VSHFLILHC
6%$ DQG WKLUG SDUW\ FRXQWHUSDUW\ )XWXUH FRQWUDFWVY LQYROYH WR
GLVFORVHG LQ WKH 6WDWHPHQW Rl J)LGXFLDU\ 1HW 3RVLWLRQ /RVVHV PD
LQVWUXPHQW

$Q RSWLRQ JLYHV WKH EX\HU D VWLSXODWHG SULYLOHJH RI EX\LQJ RU VHO!
VWULNH SULFH ZLWKLQ D VSHFLILHG WLPH IRU DQ $PHULFDQ VW\OH RSWLF
RSWLRQ LV D QHJIRWLDEOH FRQWUDFW LQ ZKLFK WKH VHOOHU ZULWHU IR
EX\HU WKH ULJKW WR GHPDQG ZLWKLQ D VSHFLILHG WLPH WKH SXUFKDVH FI
RI ERQGYVY FXUUHQF\ XQLWYV LQGH[ XQLWV RU VKDUHV RI VWRFN DW D IL[}
FROQWUDFWY WUDGHG GXULQJ WKH ILVFDO \HDU HQGHG -XQH

$ IRUZDUG FXUUHQF\ FRQWUDFW LV D FRQWUDFWXDO REOLJDWLRQ W\SLFD!
SDUWLFXODU JRRG RU LQVWUXPHQW L H FXUUHQF\ DW D VHW SULFH RQ D
WDNH GHOLYHU\ RI WKH JRRG RU LQVWUXPHQW DQG LV VDLG WR EH 20RQJ3 \
DJUHHVY WR GHOLYHU WKH JRRG RU LQVWUXPHQW DW WKH DJUHHG SULFH RQ

$ VZDS LV D FRQWUDFWXDO DJUHHPHQW WR H[FKDQJH D VWUHDP RI SHULRG
SDUW\ LQ WKH WUDQVDFWLRQ HQWHUV LQWR D FRQWUDFW ZLWK WKH FHQ\
HIFKDQJH WUDGHG 8SRQ HOWHULQJ LQWR D VZDS FRQWUDFW WKURXJK D F
6%$uV QDPH LQ DFFRUGDQFH ZLWK WKH LQLWLDO PDUJLQ UHTXLUHPHQWYV |
DFWLYH ILQDQFLDO PDUNHWY ([DPSOHV LQFOXGH

, QWHUHVW UDWH VZDS ° $Q DJUHHPHQW EHWZHHQ WZR SDUWLHVY ZKHUH
DOQRWKHU EDVHG RQ D VSHFLILHG SULQFLSDO DPRXQW , QWHUHVW UDWH
WKDW LV OLQNHG WR DQ LQWHUHVW UDWH
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&UHGLW GHIDXOW VZDS ° $Q DJUHHPHQW WKDW DOORZV RQH SDUW\ WR 2E
LQFXUUHG DV D UHVXOW RI GHIDXOW E\ D VSHFLILHG UHIHUHQFH FUHGLW
SURWHFWLRQ DQG WKH ?2VHOOHU® RI SURWHFWLRQ DJUHHV WR PDNH D SD
FUHGLW HYHQW RFFXUYV

$ VXPPDU\ RI LQYHVWPHQW GHULYDWLYHV WUDGHG LQ WKHQH6 3HMVQRRY 7
WKH 6%%$ LOYHVWPHQW GHULYDWLYHYV ZHUH UHSRUWHG DW IDLU YDOXH LC

,QFUHDVH 'HFUHDVH LQ )DLU 9DOXH DW -XQH

1RWLRQDO $PRXQW $PRXQW
LQ 8 6 &ODVVLILFDWLRG8 6 &ODVVLILFDWLR@ 6

JLGXFLDU\ IXQGV )56 3HQVLRQ 7UXVW )XQG
,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV

YXWXUHV
YXWXUHV GHEW ,QYHVWPHQW ,QFRPH L, QYHVWPHQW
IXWXUHV HTXLW\ ,QYHVWPHQW ,QFRPH L, QYHVWPHQW

7TRWDO IXWXUHV

JRUZDUG FXUUHQF\ FRQWUDFWYV ,QYHVWPHQW ,QFRPH L, QYHVWPHQW
6ZDSV
&UHGLW GHIDXOW VZDSV ,QYHVWPHQW ,QFRPH L, QYHVWPHQW

,QWHUHVW UDWH VZDSV ,QYHVWPHQW_,QFRPH ,QYHVWPHQW
7TRWDO VZDSV

RUW IL[HG LQFRPH IXWXUHV SRVLWLRQV ZH
OOLRQ

$ VXPPDU\ RI WKH GHULYDWLYHYV WUDGHG LQ WKH JORKHGODRUHGD I3& HGDH & W
3URJUDP GLG QRW WUDGH DQ\ LQYHVWPHQW GHULYDWLYHYV GXULQJ WKH ILVI

,QFUHDVH 'HFUHDVH LQ )DDUWDDG®NH DW -XQH
IRWLRQDO LQODEGVLILFHPMRR@QW LQ 88ODVVLILFBRMRR@W LQ 8 6
JLGXFLDU\ IXQGY ,QYHVWPHQW 30DQ
, QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV

YXWXUHV GHEW ,QYHVWPHQW ,QFRPH ,QYHVWPHQW ,QFRPH
YJRUZDUG FXUUHQF\ FRQWUDFWYQYHVWPHQW ,QFRPH ,QYHVWPHQW ,QFRPH
7KH WRWDO QRWLRQDO YDOXHV Rl ORQJ DQG VKRUW GHEW IXWXUHV SRVLWLRQV ZHUH PL

&RPPLWPHQWYV

(DFK \HDU WKH )56 3HQVLRQ 7UXVW )XQG HQWHUV LQWR D QXPEHU RI DJU]
DGGLWLRQDO LQYHVWPHQW SXUFKDVHV L H FDSLWDO FRPPLWPHQWYV XS W
7KH XQIXQGHG FDSLWDO FRPPLWPHQWY IRU SULYDWH HTXLW\ UHDO HVWDV
7UXVW )XQG 6WDWHPHQW RI )LGXFLDU\ 1-XQH LWLRQ WRWDOHG ELOOL

)DLU 9DOXH +LHUDUFK\

7KH VWDWH FDWHJRUL]HV LWV IDLU YDOXH PHDVXUHPHQWY ZLWKLQ WKH IDI
SULQFLSOHYVY 7KH KLHUDUFK\ LV EDVHG RQ WKH YDOXDWLRQ LQSXWV XVHC
XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGHQWLFDO DVVHW
DVVHW LQFOXGLQJ TXRWHG SULFHV IRU VLPLODU DVVHWYV ZKLFK PD\ LQF
/IHYHO LQSXWV DUH VLJQLILFDQW XQREVHUYDEOH LQSXWYV

7KH FDWHJRUL]DWLRQ RI LQYHVWPHQWYV ZLWKLQ WKH KLHUDUFK\ LV EDVHG
EH SHUFHLYHG DV WKH SDUWLFXODU LQYHVWPHQW V ULVN
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B3RROHG ,QYHVWPHQWYV ZLWK WKH 6WDWH 7UHDV XU\

6HFXULWLHY FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ TXRWHG SULFHV IU|

6HFXULWLHY FODVVLILHG LQ /HYHO DUH HYDOXDWHG SULFHV IURP WKH FX
PHWKRGRORJ\ LQYROYHV WKH XVH RI HYDOXDWLRQ PRGHOV VXFK DV PDWU
EHQFKPDUN TXRWHG SULFHVY 2WKHU HYDOXDWLRQ PRGHOV XVH DFWXDO WL
DQG RWKHU REVHUYDEOH PDUNHW LQIRUPDWLRQ

'"HEW DQG HTXLW\ VHFXULWLHY FODVVLILHG DV /HYHO DUH YDOXHG ZLWK S
DOWHUQDWLYH SULFLQJ VRXUFH XWLOL]JLQJ LQSXWV VXFK DV VWDOH SULFF
EH XVHG DV DQ HVWLPDWH RI IDLU YDOXH ZKHQ WKHUH LV D ODFN RI DQ LQG

&HUWDLQ LQYHVWPHQWY VXFK DV PRQH\ PDUNHW IXQGY DQG UHSXUFKDVH
FDUULHG DW FRVW DQG QRW SULFHG DW IDLU YDOXH 8QHPSOR\PHQW FRPSH
LV SRROHG ZLWK GHSRVLWY IURP RWKHU VWDWHY DQG LV PDQDJHG E\ WKH
VHFXULWLHY RZQHG

$WXQH WKH 6WDWH 7UHDVXU\ KDG WKH IROORZLQJ UHFXUULQJ IDLU YDOX
,QYHVWPHQWY DQG 'HULYDWLYH ,QVWUXPHQWY OHDVXUHG DW )DLU 9D
$V RXQH
,QYHVWPHQWYV E\ IDLU YDOXH OHYHO 7RWDO /HYHO /HYHO /HYHO
&RPPHUFLDO SDSHU + +
8 6 JXDUDQWHHG REOLJDWLRQV +
YJHGHUDO DJHQFLHV + +
%RQGY DQG QRWHV GRPHVWLF + +
%RQGY DQG QRWHV LQWHUQDWLRQDO +
&RPPLQJOHG 67,) + +
/HQGLQJ FROODWHUDO LQYHVWPHQWYV
&RPPHUFLDO 3DSHU + +
JHGHUDO $JHQFLHV + +
%RQGYV DQG QRWHV GRPHVWLF + +
%RQGV DQG QRWHY LQWHUQDWLRQDO + +
7RWDO LQYHVWPHQWY E\ IDLU YDOXH OHYHO
,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV
)XWXUHV FRQWUDFWV + +
+ +

7TRWDO LQYHVWPHQW GHULYDWLYH LQVWUXPHQWYV

2WKHU ,QYHVWPHQWYV

'"HEW DQG HTXLW\ VHFXULWLHYVY FODVVLILHG LQ /HYHO RI WKH IDLU YDOXH K
UHFHQW PDUNHW FORVH GDWH LI WKH PDUNHWY DUH FORVHG RQ -XQH L
SULFLQJ YHQGRUV ZKLFK XWLOL]H SULPDU\ H[FKDQJHV

'"HEW VHFXULWLHYV FODVVLILHG LQ /HYHO DUH YDOXHG XVLQJ HYDOXDWHG -
SULFLQJ PHWKRGRORJ\ LQYROYHV WKH XVH RI HYDOXDWLRQ PRGHOV VXFK D
WR EHQFKPDUN TXRWHG SULFHV 2WKHU HYDOXDWLRQ PRGHOV XVH DFWXDC
DQG RWKHU REVHUYDEOH PDUNHW LQIRUPDWLRQ

(TXLW\N VHFEXULWLHYVY FODVVLILHG DV /HYHO DUH YDOXHG XVLQJ HYDOXDW
YHQGRUV RU DOWHUQDWLYH SULFLQJ VRXUFH VXFK DV LQYHVWPHQW PDQTI
HIWHUQDO SULFLQJ YHQGRUYV
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'"HEW DQG HTXLW\ VHFXULWLHY FODVVLILHG DV /HYHO DUH YDOXHG XVLQJ €
DOWHUQDWLYH SULFLQJ VRXUFH XWLOL]JLQJ LQSXWV VXFK DV VWDOH SULF}
XVHG DV DQ HVWLPDWH RI IDLU YDOXH ZKHQ WKHUH LV D ODFN RI DQ LQGHSI

'"HULYDWLYH LQVWUXPHQWY FODVVLILHG LQ /HYHO Rl WKH IDLU YDOXH KLH
WKH FXVWRGLDQ EDQNpV HIWHUQDO SULFLQJ YHQGRUV "HULYDWLYH LQVWL
DUH EDVHG RQ PRGHOV WKDW UHIOHFW WKH FRQWUDFWXDO WHUPV RI WKH C

BULYDWH HTXLW\ IXQGVY DQG UHDO HVWDWH GLUHFW LQYHVWPHQWY FODVVL
WKH IRRWQR®EVWRRQW KLH*$6 % SHWDBEB 'LR/RFWRRYWUHAN DQG UHVSHFW
IXQGY DUH PHDVXUHG DW QHW DVVHW YDOXH 1%$9

&HUWDLQ LQYHVWPHQWYVY VXFK DV PRQH\ PDUNHW IXQGV UHSXUFKDVH DJU
6HULHV 6/*6 VHFXULWLHV DUH QRW UHSRUWHG DW IDLU YDOXH LQ WKH WD
YDOXH $GGLWLRQDOO\ 8 6 JXDUDQWHHG VHFXULWLHV LQ WKH 'HEW 6HL
*RYHUQPHQW 6XUSOXV )XQGV 7UXNMI )XRGWHUHWDREW H\D EGORIZGEBWD XVH WK
DPRUWL]JHG FRVW UHVSHFWLYHO\ 6HH SDJH IRU LQIRUPDWLRQ WR RE
LQYHVWPHQRWP BHWMDMHG LQYHVWPHQWY DUH PHDVXUHG DW WKH 1$9 SHU VKDL
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7KH )56 SHQVLRQ 7UXVW )XQG KDG WKH IRC(-XQH LQ WKRRERXBIQRHDV XUHPHC
)56 3HQVLRQ 7UXVW )XQG
$V -XQH
)DLU 9DOXH OHDVXUHPHQW 8VLQJ
. QYHVWPHQWYV E\ IDLU YDOXH OHYHORWDO )DLU 9D OKHHO /JHYHO /HYHO

'"HEW VHFXULWLHV

&HUWLILFDWHV RI GHSRVLW t +
&RPPHUFLDO SDSHU + +
86 JXDUDQWHHG REOLJDWLRQV + +
YJHGHUDO DJHQFLHV + +
'RPHVWLF ERQGV DQG QRWHYV +
,QWHUQDWLRQDO ERQGYV DQG QRWHYV +
7RWDO GHEW VHFXULWLHV +
(TXLW\ VHEXULWLHYV
‘RPHVWLF + +
,QWHUQDWLRQDO +
7RWDO HTXLW\ VHFXULWLHV +
&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV t +
$OWHUQDWLYH ,QYHVWPHQWYV
3ULYDWH HTXLW\ IXQG t +
5HDO (VWDWH GLUHFW LQYHVWPHQWYV t +
'"HULYDWLYH ,QVWUXPHQWYV QHW
YRUZDUG FXUUHQF\ FRQWUDFWV + +
YXWXUHV FRQWUDFWYV + +
6ZDS FRQWUDFWYV + +
7RWDO ,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV +
6HFXULWLHY OHQGLQJ FROODWHUDO LQYHVWPHQWYV
'‘RPHVWLF ERQGV DQG QRWHYV + +

7RWDO LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

,OYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1$9
&RPPLQJOHG LOQWHUQDWLRQDO HTXLW\ IXQGV
&RPPLQJOHG UHDO HVWDWH LQYHVWPHQW IXQGV
$FWLYLVW HTXLW\ IXQGV
+HGJH IXQGV
,QVXUDQFH IXQGV
3ULYDWH GHEW FUHGLW RSSRUWXQLWLHV IXQGV
3ULYDWH HTXLW\ IXQGV
3ULYDWH UHDO DVVHW IXQGV
7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

7RWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

2WKHU LOQYHVWPHOWY FDUULHG DW DPRUWL]HG FRVW
ORQH\ PDUNHW IXQGYV

ORQH\ PDUNHW IXQGV VHFXULW\ OHQGLQJ FROODWHUDO
5HSXUFKDVH DJUHHPHQWYV

7RWDO LQYHVWPHQWY FDUULHG DW DPRUWL]HG FRVW
7RWDO LQYHVWPHQWYV

,QYHVWPHQWY VROG VKRUW /LDELOLWLHY PHDVXUHG DW IDLU YDOXH

8 6 JXDUDQWHHG REOLJDWLRQV + +
JHGHUDO DJHQFLHV + +
7TRWDO LQYHVWPHQWY VROG VKRUW + +
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7KH YDOXDWLRQ PHWKRG IRU LQYHVWPHQWY PHDVXUHG DW '-XQH IDWVHW
SUHVHQWHG LQ WKH IRRWQRWHYVY WR WKH WDEOH EHORZ LQ WKRXVDQGYV

)56 3HQVLRQ 7UXVW )XQG
$GGLWLRQDO *$6% 5HTXLUHG 'LVFORVXUHV

S5HGHPSWLRQ

YDLU 9DOXH 8QIXQGHG JUHTXHQF\ I 5HGHPSWLRQ
&RPPLWPHQWY &XUUHQWO\ (OLJLEDRIWLFH 3HULRG
,QYHVWPHQWY OHDVXUHG DW WKH 1$9
&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQGV + 'DLO\ ORQWKO\ GD\V
&RPPLQJOHG UHDO HVWDWH LQYHVWPHQW IXQGV + 4XDUWHUO\ GD\V
$FWLYLVW HTXLW\ IXQGV + ORQWKO\ $QQXDOO\ GD\V
+HGJH IXQGV
‘LYHUVLI\LQJ VWUDWHJILHY PDQDJHG IXWXUHV + 'DLO\ ORQWKO\ GD\V
(TXLW\ ORQJ VKRUW + ORQWKO\ 4XDUWHUO\ GD\V
(YHQW GULYHQ 1RQH FXUUHQWO\ HOLJLEOH
*OREDO PDFUR + ORQWKO\ 4XDUWHUO\ GD\V
4XDUWHUO\ $QQXDOO\
OXOWL VWUDWHJ\ + %LHQQLDOO\ GD\V
2SSRUWXQLVWLF GHEW + 4XDUWHUO\ $QQXDOO\ GD\V
5HODWLYH YDOXH + 4XDUWHUO\ GD\V
ORQWKO\ 4XDUWHUO\
,QVXUDQFH IXQGV %LDQQXDOO\ GD\V

BULYDWH GHEW FUHGLW RSSRUWXQLW\ IXQGV
BULYDWH HTXLW\ IXQGV
BULYDWH UHDO DVVHW IXQGYV

7RWDO ,QYHVWPHQWY OHDVXUHG DW WKH 1%$9

,QYHVWPHQWY OHDVXUHG DW /HYHO
BULYDWH HTXLW\ IXQGV
5HDO HVWDWH GLUHFW LQYHVWPHQWYV

I+

&RPPLQJOHG ,QWHUQDWLKRQDO[ (ITOULGW LROQWKLY JURXS DUH SULPDULO\ LQYHVWHG LQ SXEOLFO!
IXQGV IRFXV RQ HPHUJLQJ PDUNHWV (DFK DUH YDOXHG DW WKH 1$9 Rl XQLWV KHOG DW WKH |
7KUHH IXQGV ZLWKLQ WKLV VWUDWHJ\ DUH UHGHHPDEOH GDLO\ WZR IXQGY DUH UHGHHPDEOH

UHVLGXDO EDODQFH UHPDLQLQJ

&RPPLQJOHG 5HDO (VWDWRKH QHDWPIKQW V) LQGWKLY JURXS FRQVLVW SULPDULO\ Rl UHDO HVWLI
LQWHUHVWY ORFDWHG LQ WKH 8QLWHG 6WDWHYV 7KHVH LQYHVWPHQWY LQFOXGH PXOWL IDPLC
SURSHUW\ (DFK DUH YDOXHG DW WKH 1$9 Rl XQLWYV KHOG DW WKH HQG RI WKH SHULRG EDVH(
VWUDWHJI\ DUH HOLJLEOH IRU UHGHPSWLRQ TXDUWHUO\ DQG WKH UHPDLQLQJ IXQG LV VXEMHEV
$FWLYLVW (TRKWVRXQGXQGV LQ WKLV JURXS LQYHVW LQ SXEOLF FRPSDQLHVY ZLWK WKH LQWHQ
IXQGV PD\ EH VWUXFWXUHG ZLWK D IRFXV RQ VSHFLILF GRPHVWLF RU IRUHLJQ JHRJUDSKLF U
DSSUR[LPDWHO\ RI WKLV VWUDWHJ\ LV FXUUHQWO\ HOLJLEOH IRU UHGHPSWLRQ PRQWKO\
LQ VL[ PRQWKY GXH WR DQQXDO ORFN XS UHVWULFWLRQV 7KH UHPDLQLQJ WZR IXQGV DSSUR]
DQG DUH QRW FXUUHQWO\ HOLJLEOH IRU UHGHPSWLRQ

"LYHUVLI\LQJ 6WUDWHJILHV ODQIXHGWKXWHKKWHXQENGUKDWQEIWH XS WKLV JURXS SULPDULO\ WUD
SDUWLFLSDWH LQ LQGH[HVY UDWHY DQG FXUUHQFLHV DFURVV JOREDO PDUNHWYV 7KHVH IXQGV |
7KHVH LQYHVWPHQWY DUH YDOXHG DW WKH 1$9 SHU VKDUH $00 IXQGV ZLWKLQ WKLV VWUDWH
UHGHPSWLRQ ZLWKLQ RQH PRQWK RU OHVV

(TXLW\ /RQJ 6KRUWERHILYV WAQ@GWI| WKUHH IXQGY WKLV VWUDWHJ\ LQYHVWY ERWK ORQJ DQG V
WKH PDUNHWY 7KHVH PDQDJHUV YDU\ LQ WKHLU XVH Rl VKRUW VHOOLQJ OHYHUDJH DQG GHIL
IXQGV ZLWKLQ WKLY VWUDWHJ\ DUH QR ORQJHU VXEMHFW WR FRQWUDFWXDO ORFN XS UHVWULF
(YHQW 'ULYHQ +ABHHWZR G¥QGY LQ WKLV JURXS VHHN WR JDLQ DQ DGYDQWDJH IURP SULFLQJ |
FRUSRUDWH DFWLRQ RU UHODWHG HYHQW 7KHVH LQYHVWPHQWY DUH YDOXHG DW WKH 1$9 Si
UHVWULFWLRQV DQG QRW FXUUHQWO\ HOLJLEOH IRU UHGHPSWLRQ

*OREDO ODFUR +H®RIHVIX¥OEQYJI RI WZR IXQGYV ZKLFK EDVH WKHLU KROGLQJV VXFK DV ORQJ DQ
DQG IXWXUHV PDUNHWV SULPDULO\ RQ RYHUDOO HFRQRPLF DQG SROLWLFDO YLHZ RI YDULRXV
WKLV VWUDWHJI\ DUH QR ORQJHU VXEMHFW WR FRQWUDFWXDO ORFN XS UHVWULFWLRQV DQG DU
OXOWL 6WUDWHIJVKHGINHXRGEBY LQ WKLV JURXS DLP WR GLYHUVLI\ ULVNV DQG UHGXFH YROD
XVXDOO\ D PL[ RI (TXLW\ /RQJ 6KRUW (YHQW 'ULYHQ RU 2SSRUWXQLVWLF 'HEW DQG 5HODWLY
DSSUR[LPDWHO\ RI WKLV VWUDWHJI\ DUH FXUUHQWO\ HOLJLEOH IRU UHGHPSWLRQ ZLWKI
DSSUR[LPDWHO\ RI WKLY VWUDWHJ\ LV HOLJLEOH IRU UHGHPSWLRQ ELHQQLDOO\ IRU HDFK

2SSRUWXQLVWLF 'HERQVHBWH QX @®IVMRXU IXQGY WKDW SXUVXH YDULRXV VWUDWHJILHV DQG DVV
FRPSDQLHV LQ GLVWUHVV 7KHVH PDQDJHUV YDU\ LQ WKHLU IRFXV RQ HDUO\ YHUVXV ODWH V!
QRQ WUDGLWLRQDO DUHDV LQFOXGLQJ KLJK \LHOG ERQGVY DQG (PHUJLQJ ODUNHWV GHEW DQC
LQVWUXPHQWY 7KHVH IXQGY DUH YDOXHG DW WKH 1$9 SHU VKDUH 7KH IXQGV LQ WKLV VWU
TXDUWHUO\ DQG DQQXDO UHGHPSWLRQ UHVWULFWLRQV
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5HODWLYH 9DOXH&RIQFIN WXQG\WRI RQH IXQG WKLV VWUDWHJI\ IRFXVHV RQ EHQHILWLQJ IURP YD
LQVWUXPHQWY E\ VLPXOWDQHRXVO\ SXUFKDVLQJ ORQJ RU VHOOLQJ VKRUW WKHVH LQVWUXP
VWUDWHJI\ LV QR ORQJHU VXEMHFW WR FRQWUDFWXDO ORFN XS UHVWULFWLRQV DQG HOLJLEOH
,QVXUDQFHKKQGWHQ IXQGV LQ WKLV JURXS LQYHVW SULPDULO\ LQ UHLQVXUDQFH FRQWUDFW

1$9 SHU VKDUH 2QH IXQG DSSUR[LPDWHO\ KDV YDU\LQJ UHVWULFWLRQV GXH WR XQGHUO\I
IXQGYV DSSUR[LPDWHO\ DUH HOLJLEOH IRU UHGHPSWLRQ ZLWKLQ VHYHQ PRQWKV RU OHV\
DSSUR[LPDWHO\ DUH QRW HOLJLEOH IRU UHGHPSWLRQ GXH WR FRQWUDFWXDO ORFN XS UHV

SULYDWH 'HEW &UHGLW 2ISBRHUWXERLWSNYOGWH GHEW FUHGLW IXQGYV LQYHVWLQJ SULPDULO\ LC
WR 6SHFLDO 6LWXDWLRQV 7KH IDLU YDOXH RI WKHVH IXQGY KDV EHHQ GHWHUPLQHG XVLQJ W
FDVK IORZV 7KHVH IXQGVY DUH QRW HOLJLEOH IRU UHGHPSWLRQ 'LVWULEXWLRQV DUH UHFHLY
FDQ RFFXU RYHU WKH VSDQ RI ILYH WR WHQ \HDUV

SBULYDWH (TXIZWHUXQDWH SULYDWH HTXLW\ IXQGY LQYHVWLQJ SULPDULO\ LQ /HYHUDJHG %}
*URZWK IXQGV ZLWK VRPH H[SRVXUH WR 6SHFLDO 6LWXDWLRQV 'LYHUVLI\LQJ 6WUDWHJILHV DQ
WKH 1$9 DW -XQH RU RQH TXDUWHU LQ DUUHDUV DGMXVWHG IRU FXUUHQW TXDUWHU FD
YDOXH RI WKHVH LQYHVWPHQWY LV EDVHG RQ H[WHUQDO DSSUDLVDOV DW -XQH DQG
'LVWULEXWLRQV DUH UHFHLYHG DV XQGHUO\LQJ LQYHVWPHQWYV ZLWKLQ WKH IXQGY DUH OLTXLC
BULYDWH 5HDO $KMHW DXJGIGVY UHDO DVVHW IXQGV RlI ZKLFK LQYHVW LQ UHDO HVWDWH DVVH
IDPLO\ UHVLGHQWLDO SURSHUWLHY GHYHORSPHQWY RU KRWHOV ,Q DGGLWLRQ WKH IXQGV PI
7KH UHPDLQLQJ IXQGV LQYHVW LQ LQIUDVWUXFWXUH WLPEHUODQG WUDQVSRUWDWLRQ DQG
DW -XQH RU RQH TXDUWHU LQ DUUHDUYVY DGMXVWHG IRU FXUUHQW TXDUWHU FDVK IORZV
XQGHUO\LQJ LQYHVWPHQWY ZLWKLQ WKH IXQGVY DUH OLTXLGDWHG ZKLFK RQ DYHUDJH FDQ RFF
'LUHFW 5HDO (VWDMHU® YIHYWHRV P HMWWFW RZQHG MRLQW YHQWXUH UHDO HVWDWH DVVHWY WKDW
DSSUDLVDOV DQG DUH FODVVLILHG DV /HYHO
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7KH VFKHGXOH EHORZ GLVFORVHV WKH IDLU YDOXH PHDVXUHPHQWYV IRU |
3HQVLRQ 7U>-XQH LQ WKRXVDQGYV

$00 6%$ ODQDJHG )XQGV H[FHSW )56 3HQVLRQ 7UXVW )XQG
$V RXQH

)DLU 9DOXH OHDVXUHPHQW 8VLQJ

QYHVWPHQWY E\ IDLU YDOXH OHYHO 7RWDO )DLU HHYOK® /HYHO /HYHO
'"HEW VHFXULWLHV

&RPPHUFLDO SDSHU + +
8 6 JXDUDQWHHG REOLJDWLRQV +
YHGHUDO DJHQFLHV + +
'‘RPHVWLF ERQGV DQG QRWHYV +
,QWHUQDWLRQDO ERQGY DQG QRWHYV + +
7RWDO GHEW VHFXULWLHV +
(TXLW\ VHFXULWLHV
'‘RPHVWLF + +
,QWHUQDWLRQDO +
7RWDO HTXLW\ VHFXULWLHV +
,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV
YRUZDUG FXUUHQF\ FRQWUDFWYV + +
YXWXUHV FRQWUDFWV + +
7RWDO ,QYHVWPHQW GHULYDWLYH LQVWUXPHQWYV +
2WKHU LQYHVWPHQWYV
'RPHVWLF ERQGV DQG QRWHVY PXWXDO IXQGV + +
,QWHUQDWLRQDO ERQGY DQG QRWHV PXWXDO IXQGV + +
'RPHVWLF HTXLW\ PXWXDO IXQGV + +
,OQWHUQDWLRQDO HTXLW\ PXWXDO IXQGV + +
6HOI GLUHFWHG EURNHUDJH DFFRXQW + +
7RWDO RWKHU LQYHVWPHQWYV +
BHFXULWLHY OHQGLQJ FROODWHUDO LQYHVWPHQWYV
&HUWLILFDWHYV RI GHSRVLW + +
&RPPHUFLDO SDSHU + +
7RWDO VHFXULWLHY OHQGLQJ FROODWHUDO LQYHVWPHQWYV +

7TRWDO LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH 1%$9
&RPPLQJOHG GRPHVWLF ERQGY DQG QRWHV IXQGV
&RPPLQJOHG GRPHVWLF HTXLW\ IXQGV

&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQG
&RPPLQJOHG UHDO DVVHW IXQG

7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9
7TRWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

2WKHU LQYHVWPHQWY FDUULHG DW FRVW RU DPRUWL]JHG FRVW
ORQH\ PDUNHW IXQGYV

&HUWLILFDWHY RI GHSRVLW

&RPPHUFLDO SDSHU

5HSXUFKDVH DJUHHPHQWYV

5HSXUFKDVH DJUHHPHQWY VHFXULW\ OHQGLQJ FROODWHUDO
86 JXDUDQWHHG REOLJDWLRQV

'‘RPHVWLF ERQGYV DQG QRWHYV

7RWDO LQYHVWPHQWY FDUULHG DW FRVW RU DPRUWL]HG FRVW
7RWDO LQYHVWPHQWYV
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7KH YDOXDWLRQ PHWKRG IRU LQYHVWPHQWY PHDVXUHG DW WX®HQHW IDWVHW
SUHVHQWHG LQ WKH IRRWQRWHYVY WR WKH WDEOH EHORZ LQ WKRXVDQGYV

$00 6%$ ODQDJHG )XQGV H[FHSW )56 3HQVLRQ 7UXVW )XQG
$GGLWLRQDO *$6% 'LVFORVXUHV

5HGHPSWLRQ
YUHTXHQF\

8QIXQGHG I &XUUHQWHGHPSWLRQ

&RPPLWPHQWVYOLJLEOH 1RWLFH 3HULRG
,QYHVWPHQWY OHDVXUHG DW WKH 1$9
&RPPLQJOHG GRPHVWLF ERQGV DQG QRWHV IXQGV + ‘DLO\ 'D\V
&RPPLQJOHG GRPHVWLF HTXLW\ IXQGV + ‘DLO\ ‘D\V
&RPPLQJOHG LQWHUQDWLRQDO HTXLW\ IXQG + DLO\ 'D\V
&RPPLQJOHG UHDO DVVHW IXQGV + DLO\ "D\V

7RWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9

&RPPLQJOHG 'RPHVWLF %RQGQM DQIBEDVXWMHYQIO®EM RQ 3URWHFWHG 6HFXULWLHV 7,36 IXQG VL]
YDOXH IXQGV DUH FRQVLGHUHG WR EH FRPPLQJOHG LQ QDWXUH 7KH 7,36 IXQG VHHNV ORQJ W}
GRPHVWLF ERQGY DQG QRWHV IXQGV XWLOL]H YDULRXV LQYHVWPHQW VWUDWHJILHV VXFK DV VK
JRYHUQPHQW LQYHVIWMHWBRIVWOBEGHEBOXH IXQGY FRQVLVW RI IL[HG LQFRPH VHFXULWLHV DQC
E\ UHWDLQLQJ WKH YDOXH RI LQYP¥WRXQG LAL W B OXHGE \DMGWIRHD DWLRLWQLWY KHOG DW WKH HQC
WKH XQGHUO\LQJ LQYHVWPHQWY 7KHUH ZHUH QR XQIXQGHG FRPPLWPHQWY UHODWHG WR WKL\
&RPPLQJOHG 'RPHVWLPLYNHLGRPKOWVF HTXLW\ IXQGY DUH FRQVLGHUHG WR EH FRPPLQJOHG L
LQYHVWPHQW VWUDWHJILHY VXFK DV LQGH[ EHQFKPDUN WUDFNLQJ VPDOO PLG FDS DQG ODUJ}
WKH 1$9 Rl XQLWYV KHOG DW WKH HQG RI WKH SHULRG EDVHG XSRQ WKH IDLU YDOXH RI WKH X
LQYHVWPHQW W\SH

&RPPLQJOHG ,QWHUQDWLRGMDDQWHUYDWXR®GDO HTXLW\ IXQG LV FRQVLGHUHG WR EH FRPPLQJ
LQWHUQDWLRQDO HTXLW\ VHFXULWLHV ZKRVH WRWDO UDWHV RI UHWXUQ ZLOO DSSUR[LPDWH
PDUNHWY LQ FHUWDLQ FRXQWULHV IRU HTXLW\ VHFXULWLHY WUDGHG RXWVLGH WKH 8QLWHG 6
XSRQ WKH IDLU YDOXH RI WKH XQGHUO\LQJ LOQYHVWPHQWY 7KHUH ZHUH QR XQIXQGHG FRPPLW
&RPPLQJOHG 5HDO BRAWHWWERAXQGY FRQVLVW RI YDULRXV LQYHVWPHQWY VXFK DV FRPPRGLW!
/LPLWHG 3DUWQHUVKLSY JOREDO LQIUDVWUXFWXUH DQG DJULFXOWXUH 7KHVH IXQGV DUH YD
RI WKH XQGHUO\LQJ LQYHVWPHQWY 7KHUH ZHUH QR XQIXQGHG FRPPLWPHQWY UHODWHG WR W

&RPSRQHQW 8QLWYV

6HFXULWLHY FODVVLILHG LQ /HYHO RI WKH IDLU YDOXH KLHUDUFK\ DUH YD
EDQNpV SULPDU\ HIWHUQDO SULFLQJ YHQGRUV

6HFXULWLHY FODVVLILHG LQ /HYHO DUH HYDOXDWHG SULFHV IURP WKH FX
SULFLQJ VRXUFH VXFK DV LQYHVWPHQW PDQDJHUV LI LQIRUPDWLRQ LV
PHWKRGRORJ\ LQYROYHV WKH XVH RI HYDOXDWLRQ PRGHOV VXFK DV PDWU
EHQFKPDUN TXRWHG SULFHVY 2WKHU HYDOXDWLRQ PRGHOV XVH DFWXDO WL
QHZ LVVXH SULFLQJY DQG RWKHU REVHUYDEOH PDUNHW LQIRUPDWLRQ

6HFXULWLHY FODVVLILHG DV /HYHO DUH YDOXHG ZLWK SULFHV IURP WKH
SULFLQJ VRXUFH XWLOL]LQJ FDVK IORZ PRGHOV

&HUWDLQ LQYHVWPHQWY VXFK DV FRPPHUFLDO SDSHU UHSXUFKDVH DJU
DJUHHPHQWY DUH QRW LQFOXGHG LQ WKH WDEOH EHFDXVH WKH\ DUH FDUU
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7KH VFKHGXOH EHORZ GLVFORVHV WKH IDLU YDO-XHQ IR HDVXIUHWKRWVDRG\W DM

ODMRU &RPSRQHQW 8QLWYV
$V RXQH

)DLU 9DOXH OHDVXUHPHQW 8VLQJ
L QYHVWPHQW E\ IDLU YDOXH OHYHO 7RWDO )DLU 9DOXNHO /HYHO /HYHO

JORULGD +RXVLQJ )LQDQFH &RUSRUDWLRQ )+)&
'"HEW VHFXULWLHV

&RPPHUFLDO SDSHU + +
8 6 JXDUDQWHHG REOLIJDWLRQV + +
JHGHUDO DJHQFLHV + +
'"RPHVWLF ERQGV DQG QRWHYV + +

7RWDO GHEW VHFXULWLHV + +
2WKHU LQYHVWPHQWYV + + + +

7RWDO )+)& LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

I+
I+

&LWLJHQV B3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ &3,&
'HEW VHFXULWLHV

86 JXDUDQWHHG REOLJDWLRQYV +
JHGHUDO DJHQFLHV + +
'RPHVWLF ERQGVY DQG QRWHYV + +
,QWHUQDWLRQDO ERQGY DQG QRWHYV +
7RWDO &3,& LQYHVWPHQWYV E\ IDLU YDOXH OHYHO +
8QLYHUVLW\ Rl )ORULGD 8)
"HEW VHFXULWLHV
&RPPHUFLDO SDSHU + +
8 6 JXDUDQWHHG REOLJDWLRQV + +
JHGHUDO DJHQFLHV +
'RPHVWLF ERQGV DQG QRWHYV +
7RWDO GHEW VHFXULWLHV +
(TXLW\ VHFXULWLHV
'RPHVWLF +
,QWHUQDWLRQDO + +

7TRWDO HTXLW\ VHFXULWLHYV

I+

6ZDS FRQWUDFWYVY GHEW
OXWXDO IXQGV

5HDO HVWDWH LQYHVWPHQWYV
2ZWKHU LQYHVWPHQWYV

7RWDO 8) LQYHVWPHQWYV E\ IDLU YDOXH OHYHO

I+

I+
I+

5HGHPSWLRQ
JUHTXHQF\ 1
8QIXQGHG &XUUHQWO\ 5HGHPSWLRQ

,QYHVWPHQWY OHDVXUHG DW WKH 1HW $VVHW 9DOXH &RS®PLWPHQWV (OLJLEOH 1RWLFH 3HULRG
8QLYHUVLW\ Rl )ORULGD
,QWHUQDWLRQDO HTXLW\ + ,OOLTXLG 13
5HDO HVWDWH LQYHVWPHQWYV + ,O0LTXLG 13
+HGJH IXQGV + 4XDUWHUO\ "D\V
3ULYDWH HTXLW\ IXQGV ORQWKO\ GD\V

7TRWDO LQYHVWPHQWY PHDVXUHG DW WKH 1$9
7TRWDO LQYHVWPHQWY PHDVXUHG DW IDLU YDOXH

,QWHUQDWLRKQD/OFBTWHIRWU\ LQFOXGHG DQ LQYHVWPHQW LQ D IRUHLJQ EDVHG SXEOLFO\ WUDGHG FRPSDQ\ IRF
5HDO HVWDWH KRWY HFDWPHRWWVLQFOXGHY DQ LQYHVWPHQW LQ WKH IRUP RI UHDO HVWDWH ZLWK GRQRU UHVWI
+HGJH )X@&VV FDWHJRU\ LQFOXGHV DQ LQYHVWPHQW LQ D KHGJH IXQG LQ ZKLFK WKH IXQG PDQDJHU LV DX
OLPLWHG WR WKH IROORZLQJ HTXLW\ DQG GHEW VHFXULWLHV FXUUHQF\ FRPPRGLWLHV IRUHLJQ GHEW RS\
BULYDWH (TXLWLYXERBBVHIRU\ LQFOXGHYV LQYHVWPHQWY LQ VHYHUDO OLPLWHG SDUWQHUVKLS IXQGV WKDW L



7+,6 3%*( ,17(17,218//<1()7 %/$1.
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127( 5(&(,93%/(6 8B'<$%/(6

25HFHLYDEOHV QHW?3 DQG 22WKHU ORDQV DQG QRWHYVY UHFHLYDEOH QHW 3
RVLWLRQ DQG WKH DSSOLFDEOH EDODQFH VKHHWY DQG VWDWHPHQWYV RI
IROORZLQJ LQ WKRXVDQGYV

*29(510(17$/ $&7,9,7,(6
1DWXUDO 5HVRXUFHYV
(QYLURQPHQW DQG +HDOWK DQG
*URZWK 3XEOLF )DPLO\

*HQHUDO )@®DJHPHQWGXFDWLRQ6HUYLFHV7UDQVSRUWDWLRQ
$FFRXQWV UHFHLYDEOH
&RQWUDFWY JUDQWY UHFHLYDEOH + +
'XH IURP )HGHUDO JRYHUQPHQW
'XH IURP RWKHU JRYHUQPHQWDO XQLWYV
,QWHUHVW GLYLGHQGV UHFHLYDEOH
/RDQV QRWHV UHFHLYDEOH + + +
JHHV UHFHLYDEOH + + +
7D[HV UHFHLYDEOH + +
$OORZDQFH IRU XQFROOHFWLEOHYV
SHFHLYDEOHV QHW
/RDQV QRWHV UHFHLYDEOH
IURP RWKHU JRYHUQPHQWYV = + +
/RQJ WHUP LQWHUHVW UHFHLYDEOH + + +
2WKHU ORDQV QRWHV UHFHLYDEOH +
$OORZDQFH IRU XQFROOHFWLEOHYV +
2WKHU ORDQV QRWHV UHFHLYDEOH QHW

&RQWLQXHG EHORZ
1RQPDMRU 7RWDO ,QWHUQPRYHUQPHQW ZLRBWD O
*RYHUQPHORNMMUQPHQW®MUYLFH 5HFRQFLOFRYHUQPHQWDO
)XQGV )XQGV )XQGV %DODQFHV$FWLYLWLHV

$FFRXQWV UHFHLYDEOH
&RQWUDFWYV JUDQWY UHFHLYDEOH + +
'XH IURP )HGHUDO JRYHUQPHQW + +
'XH IURP RWKHU JRYHUQPHQWDO XQLWYV +
,QWHUHVW GLYLGHQGV UHFHLYDEOH +
/RDQV QRWHV UHFHLYDEOH + +
JHHV UHFHLYDEOH + +
7D[HV UHFHLYDEOH + +
$OORZDQFH IRU XQFROOHFWLEOHV +
SHFHLYDEOHV QHW
/RDQV QRWHVY UHFHLYDEOH
IURP RWKHU JRYHUQPHQWV + +
/RQJ WHUP LQWHUHVW UHFHLYDEOH + +
2WKHU ORDQV QRWHV UHFHLYDEOH + +
$OORZDQFH IRU XQFROOHFWLEOHV + +
2WKHU ORDQV QRWHV UHFHLYDEOH QHW + +
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%86,1(66 7<3( $&7,9,7,(6

+XUULF QH
&DWDVWURSKISDLG &RKJ—D—I—PJS—D PHQW

7UDQVSRUWDRWLRB U\ )XQG 3URJUDP $VVLVWDQFH

$FFRXQWV UHFHLYDEOH

'XH IURP )HGHUDO JRYHUQPHQW + + +

'XH IURP RWKHU JRYHUQPHQWDO XQLWV # + +

,QWHUHVW GLYLGHQGV UHFHLYDEOH

/RDQV QRWHV UHFHLYDEOH % + + +

JHHV UHFHLYDEOH + + +

7D[HV UHFHLYDEOH + + + +

$OORZDQFH IRU XQFROOHFWLEQ@HYV +

SHFHLYDEOHV QHW

/RDQV QRWHV UHFHLYDEOH + + +

2WKHU ORDQV QRWHV UHFHLYDEOH OQHW + +

&RQWLQXHG EHORZ

1RQPDMRU 7RWDO *RYHUQPHQW Z1RWMD O
(QWHUSULMHVHUSULVHFRQFLOLYIVLQHVV W\SH
YXQGV YXQGV %DODQFHV$FWLYLWLHV

$FFRXQWY UHFHLYDEOH

'XH IURP )HGHUDO JRYHUQPHQW +
'XH IURP RWKHU JRYHUQPHQWDO XQLWYV +
, QWHUHVW GLYLGHQGV UHFHLYDEOH +
/IRDQV QRWHV UHFHLYDEOH +
JHHVY UHFHLYDEOH +
7D[HV UHFHLYDEOH + +
$OORZDQFH IRU XQFROOHFWLEOHV +
S5HFHLYDEOHV QHW

/IRDQV QRWHV UHFHLYDEOH +
$OORZDQFH IRU XQFROOHFWLEOHV +
2ZWKHU ORDQV QRWHV UHFHLYDEOH QHW +

&20321(17 81,76

$FFRXQWY UHFHLYDEOH

&RQWUDFWYV JUDQWYV UHFHLYDEOH
'XH IURP )HGHUDO JRYHUQPHQW

'XH ITURP RWKHU JRYHUQPHQWDO XQLWYV
, QWHUHVW GLYLGHQGYV UHFHLYDEOH
/IRDQV QRWHV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOHV
S5HFHLYDEOHV QHW

2WKHU ORDQV QRWHV UHFHLYDEOH
$OORZDQFH IRU XQFROOHFWLEOHV
2WKHU ORDQV QRWHV UHFHLYDEOH QHW
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2$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV 3 DV SUHVHQWHG RQ WKH *R
EDODQFH VKHHWV DQG VWDWHPHQWYV Rl QHW SRVLWLRQ LQ WKH IXQG ILQDQFL

*29(510(17%/ $&7,9,7,(6
1DWXUDO 5HVRXUFHYV
QYLURQPHQW DQG

*HQHUDO  *URZWK 3XEOLF +HDOWK DQG

)XQG ODQDJHPHQWGXFDWLR@®PLO\ 6HUYLFMHYYSRUWDWLRQ
$FFRXQWV SD\DEOH
$FFUXHG VDODULHV ZDJHV
$FFUXHG LQWHUHVW SD\DEOH +
&ODLPV SD\DEOH + + + + +
&RQVWUXFWLRQ FRQWUDFWYV + + +
'"HSRVLWV SD\DEOH
'XH WR )HGHUDO JRYHUQPHQW + + +
'XH WR RWKHU JRYHUQPHQWDO XQLWYV +
2WKHU SD\DEOHV + + + + +
$FFRXQWV SD\DEOH DQG
DFFUXHG OLDELOLWLHV

&RQWLQXHG EHORZ
1RQPDMRU 7RWDO ,QWHUQDABYHUQPHQW ZLRWDO
*RYHUQPHQ\RFBUQPHQWBAMUYLFH 5HFRQFLOFARYHUQPHQWDO
)XQGV YXQGV )XQGV %DODQFHV $FWLYLWLHV

$FFRXQWV SD\DEOH

$FFUXHG VDODULHV ZDJHV

$FFUXHG LQWHUHVW SD\DEOH

&ODLPV SD\DEOH +
&RQVWUXFWLRQ FRQWUDFWYV
'"HSRVLWV SD\DEOH

'XH WR )HGHUDO JRYHUQPHQW

'XH WR RWKHU JRYHUQPHQWDO XQLWYV
2WKHU SD\DEOHV +

$FFRXQWY SD\DEOH DQG
DFFUXHG OLDELOLWLHV

I+

+ + + +
+ + + + + + + I+

I+
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%86,1(66 7<3( $&7,9,7,(6

+XUULFDQH
&DWDVWURYKISDLG & RROHBIHPBOR\PHQW

7UDQVSRUWDRMR® U\ )XQG 3URJUDP $VVLVWDQFH
$FFRXQWV SD\DEOH
$FFUXHG LQWHUHVW SD\DEOH * + + +
$FFUXHG VDODULHV ZDJHV # + + +
&RQVWUXFWLRQ FRQWUDFWYV + + + +
'"HSRVLWV SD\DEOH + + +
$FFRXQWV SD\DEOH DQTG
DFFUXHG OLDELOLWLHV
&RQWLQXHG EHORZ
1RQPDMRU 7RWDO *RYHUQPHQW ZLRWDO
(QWHUSULMHWHUSULVEHFRQFLOL®@YVLQHVV W\SH
Y)XQGV YXQGV %DODQFHV $FWLYLWLHV

$FFRXQWY SD\DEOH

$FFUXHG LQWHUHVW SD\DEOH
$FFUXHG VDODULHV ZDJHYV
&RQVWUXFWLRQ FRQWUDFWYV +
'"HSRVLWYV SD\DEOH

$FFRXQWY SD\DEOH DQ
DFFUXHG OLDELOLWLH

+ + + +

G
\%

&20321(17 81,76

$FFRXQWY SD\DEOH

$FFUXHG LQWHUHVW SD\DEOH
$FFUXHG VDODULHV ZDJHV

&ODLPV SD\DEOH

&RQVWUXFWLRQ FRQWUDFWYV
'HSRVLWYV SD\DEOH

'XH WR RWKHU JRYHUQPHQWDO XQLWYV
9RXFKHUV SD\DEOH

$FFRXQWV SD\DEOH DQG
DFFUXHG OLDELOLWLHV
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127( ° 7%$;(6 $1' 7%$; $%$7(0(176
$ 7D[HV
JORULGD OHYLHVY QHLWKHU D SHUVRQDO LQFRPH WD[ QRU DQ DG YDORUHP \

RQH RI WKH SULQFLSDO VRXUFHV RI ILQDQFLQJ VWDWH RSHUDWLRQV $ VF
PDMRU JRYHUQPHQWDO IXQG DQG IRU QRQPDMRU JRYHUQPHQWDO IXQGV LQ

5HVR \% +HDOWK
(QYLURQPHQW DQG 1RQPDMRU
*HQHUDDQG *URZWXEOLFDPLO\ *RYHUQPHQWDO
)XQG ODQDJHPH@XWDWGERQYLFHYQVSRUWDWLARQ 7TRWDO

6DOHV DQG XVH WD] + + + + +
)XHO WD[HV

ORWRU IXHO WD] + + + + +
BROOXWDQW WDJ[ + + + + +
$YLDWLRQ IXHO WDJ[ + + + + *
6ROLG PLQHUDOV VHYHWDQFH WD + + + +
2LO DQG JDV SURGXFWLRQ WD[ % + * + +
7TRWDO IXHO WD[HV + * +
&RUSRUDWH LQFRPH WD] + + + + +
'RFXPHQWDU\ VWDPS WD]| + + * + *
,QWDQJLEOH SHUVRQDO SURSHUWY WD| + * + *
&RPPXQLFDWLRQV VHUYLFH WD[ +# * + +
(VWDWH WD] + + + + +
*URVV UHFHLSWV XWLOLWLHYV WD] + + +
%HYHUDJH DQG WREDFFR WD[HV

$OFRKROLF EHYHUDJH WD] + + + +
&LIDUHWWH WD][ + + + + +
6PRNHOHVVY WREDFFR WD] + + + + +
7RWDO EHYHUDJH DQG

WREDFFR WD[HV + + + +
2WKHU WD[HV

,QVXUDQFH SUHPLXP WD][ + + + +
+RVSLWDO SXEOLF DVVLVYWDQFH WD] + + +
&LWUXV H[FLVH WDJ[ + + + + +

&DUG URRP WD]| + + + + +
3DUL PXWXHO ZDJHULQJ WD] + + + +

7TRWDO RWKHU WD[HV + + +

7TRWDO

6DOHV DQG
8VH 7D]

*RYHUQPHQWDO IXQG VWDWHPHQWV
*RYHUQPHQW ZLGH DFFUXDOV
*RYHUQPHQW ZLGH VWDWHPHQWYV
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6DOHY DQG 8VH 7D]

ILQDQFLDO UHSRUWLQJ SXUSRVHVY D WD[ DEDWHPHQW LV GHILQHG DV
LW\ XQGHU ZKLARK DEDWHPHEHQWY DUH

7D[ $SEDWHPHQWYV
URJUDP 3XUSRVH
7D[HV EHLQJ DEDWHG

DFWLRQ DIWHU WKH DJUHHPHQW KDV EHHQ HQWHUHG LQWR WKDW FRQWULE>
3URJUDP 1DPH

RU LWV FLWKX|®IQY $WR]| DEDWHPHQW SURJUDPV DUH DV IROORZYV

HQWLW\ WKURXJK ZKLFK WKH JRYHUQPHQW SURPLVHV WR
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BURYLVLRQV IRU UHFD SWYWRFEDWLR
7\SH RI FRPPLWPHQWY RWKHU WKDQ WD[HV
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7D DEDWHPHQW SURJUDPV FRQWLQXHG

RQWBIBFKRODUVKLS &UHGLW
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7\SH RI FRPPLWPHQWY RWKHU WKDQ WD[HV

V UHGXFHG GXULQJ
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7D DEDWHPHQW SURJUDPV FRQWLQXHG
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V UHGXFHG GXULQJ ILVFDO
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7D DEDWHPHQW SURJUDPV FRQWLQXHG

LHG 7DUJHW ,QGR3VWRIHVALRHDIABERUWYV YUDQ]

3URJUDP 1DPH
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7D DEDWHPHQW SURJUDPV FRQWLQXHG
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7TKH VWDWH KDG DGGLWLRQDO WD[ DEDWHI 1RV GURQUIPVHMBEKH PRXGQMMW
LQ ILVFDO \HDYUQ WRWDO WKHVH SURJUDPV UHVXOWHG LQ PLOOLRQ LQ
ODUNHWY '"HYHORSPHQW 3URJUDP &5 DQG ' &UHGLW 5HGHYHORSPHQW 3UF
([SDQGLQJ %XVLQHVYVY )ORULGD $07 &UHGLW )ORULGD 5HQHZ 3URG &UHGLW
&UHGLW 3URJUDP +D]DUGRXV :DVWH )DFLOLW\ &UHGLW (PHUJHQF\ ([FLVH
5HIXQG 5%$2 %XLOGLQJ ODWHULDOV 6DOHV 7D[ 5HIXQG 5XUDO -REV &UHGLW
7D[ &UHGLW 3URJUDP DQG (QWHUSULVH =RQH -REV &UHGLW
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$ /[HDVHG $VVHWYV

7TKH VWDWH HQWHUV LQWR OHDVHV IRU ODQG EXLOGLQJV FRSLHUV DQG HT
RSWLRQ RI WKH VWDWH DQG DUH DFFRXQWHG IRU DSSURSULDWHO\ SHU *$6¢
OHDVHV ZLWK YDULDEOH SD\PHQWY QRW LQFOXGHG LQ WKH PHDVXUHPHQW F
YDOXH JX /HDVHG DVVHWY DUH DPRUWL]HG RQ D VWUDLJKW OLQH EDVLV RYH

IRU WKH ILVFDO \HDU HQGHG -XQH IRU WKH VWDWH V JRPYLIOWQ RIHQIVDI
PLOOLRQ UHVSHFWLYHO\

3ULPDU\ JRYHUQPHQW OHDVH DVVHWY DV RI -XQH DUH DV IROORZV LQ

UQPHB@YWML@MH VYV WRMD O
LY

H
W LWLEFWLYLWISHWLYLWLHV

/[HDVHG DVVI
$FFXPXODWHG C
/HDVHG DVVHWV QHW

$PRUWL]DWLRQ IRU WKH UHPDLQLQJ OHDVH WHUP DV RI -XQH LV VKRZ

JLVFDO <HDU {RGHQQPH@WBDQHVV W\SH
-XQH SFWLYLWLBFWLYLWIRHVDO $FWLYLWLHV

7TRWDO $PRUWL]JDWLROQ

&RPSRQHQW XQLW OHDVHG DVVHW -XRMAL Y L WILWHIY DR Ul RACKGHR LW FIDQ@D WHKIR X \HEAEGM

/[HDVHG DVVI
$FEFXPXODWHG C
/HDVHG DVVH'

$V RI -XQH FRPSRQHQW XQLWYV DPRUWL]DWLRQ H[SHQVH ZDV PLO
$PRUWL]DWLRQ IRU WKH UHPDLQLQJ OHDVH WHUP DV RI -XQH LV VKRZ

JLVFDO <HDU (QGLQJ
-XQH &RPSRQHQW 8QLW

7TRWDO $PRUWL]JDWLRQ
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% /IHDVH 5HFHLYDEOHYV

7TKH VWDWH OHDVHYV ODQG EXLOGLQJVY DQG HTXLSPHQW WRXQKLUG S\CKWIHWLH
VWDWHpV JRYHUQPHQWDO DFWLYLWLHY UHFHLYDEOHY IRU OHDVH SD\PHQWYV

7KH IROORZLQJ DUH VFKHGXOHV RI IXWXUH PLQLPXP SD\PH@WMV WRLBH UH
WKRXVDQGYV
*RYHUQPHQWDO $FWLYLWLHYV
<HDU (QGLQJ -8QHQFLSD@WHUHVW

7RWDO /HDVH 5HFHLYDEOH

JRU WKH ILVFDO \HDU HQGHG -XQH WKH VWDWHpPV JRYHUQPHQWDO DF\
$V RXQH WKH FRPSRQHQW XQLWYV UHFHLYDEOHV IRU OHDVH SD\PHQWV W
PLOOLRQ LQ OHDVH UHYHQXH DQG WKRXVDQG LQWHUHVW LQFRPH

7KH IROORZLQJ DUH VFKHGXOHV RI IXWXUH PLQLPXP SD\PH@WV WRLBH UH
WKRXVDQGYV

<HDU (QGLQJ -ZQHQFLSD@WHUHVW

7TRWDO /HDVH 5HFHLYDEOH

& 'HIHUUHG ,QIORZV

7KH WRWDO GHIHUUHG LQIORZ Rl UHVRXUFHYVY DVVRFLDWHG ZLWK WKHVH OH
-XQH WKH EDODQFH RI WKH JRYHUQPHQWDO DFWLYLWLHY GHIHUUHG LQIC

'"HIHUUHG LQIORZV RI UHVRXUFHV IRU WKH UHPDLQLQJ OHDVH WHUP DV RI -X

J)LVFDO <HDU (QRMHIWQPHQWDO
-XQH $SFWLYLWLHV

7TRWDO '"HIHUUHG LQIORZV
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$V RXQH WKH EDODQFH RI WKH FRPSRQHQW XQLW GHIHUUHG LQIORZ RI U

'"HIHUUHG LQIORZV RI UHVRXUFHYV IRU WKH UHPDLQLQJ OHDVH WHUP DV RI -X

JLVEDO <HDU (QRARRBRQHQW
-XQH 8QLWYV

7TRWDO 'HIHUUHG LQIORZV

' /HDVH 3D\DEOHV

7TKH VWDWH URXWLQHO\ OHDVHV ODQG EXLOGLQJV DQX®&HTXLSWKEAW WQ W
JRYHUQPHQWDO DFWLYLWLHV IRU OHDVH OLDELOLWLHY WRWDOHG DSSURJL
WRWDOHG PLOOLRQ

7KH IROORZLQJ LV D VFKHGXOH E\ ILVFDO \HDU RI SULQFLSDO DQG LQWHUHYV
WKRXVDQGV
*RYHUQPHOWDC %XVLOHVV W\S}H 7TRWDO $FWL"®

J)LVFDO <HDU 8QGQOUSDQWHUHVSWLQFLSDQWHUHVSWLQFLSDQWHUHVW
-XQH

+ 1+
+ 1+

7TRWDO OHD

$V RXQH WKH FRPSRQHQW XQLW DFWLYLWLHV IRU OHDVH OLDELOLWLHV V

&RPSRQHQW XQLW OHDVHG SD\DEQHV IRDWKBMVUROIORYNDUQHYEREVDQGV

JLVFDO <HDU (QGLQJ
-XQH SULQFLSDOQWHUHVW

7TRWDO OHD)
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( '"HIHUUHG 2XWIORZV

7KH WRWDO GHIHUUHG RXWIORZ Rl UHVRXUFHYVY DVVRFLDWHG ZLWK WKHVH C
-XQH WKH EDODQFH RI WKH FRPSRQHQW XQLW GHIHUUHG RXWIORZ RI UH\

'"HIHUUHG RXWIORZV RI UHVRXUFHV IRU WKH UHPDLQLQJ OHDVH WHUP DV RI -

JLVFDO <HDU (GQRPGRQHQW
-XQH 8QLWYV

7TRWDO '"HIHUUHG RXWIORZV
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127( &$3,7$/ $66(76

&DSLWDO DVVHWY DUH UHFRUGHG DW KLVWRULFDO FRVW RU HVWLPDWHG KL
UHFRUGHG DW DFTXLVLWLRQ YDOXH DW WKH GDWH RI GRQDWLRQ 7KH FRVYV
RI WKH DVVHWY RU PDWHULDOO\ HIWHQG WKH DVVHWVpy OLYHY DUH QRW FDS

JRU ILQDQFLDO VWDWHPHQW SXUSRVHV WKH VWDWH UHSRUWYV FDSLWDO DV
FDSLWDOL]DWLRQ WKUHVKROG IRU HDFK FDWHJRU\ $SSOLFDEOH FDSLWDO
XVLQJ WKH VWUDLJKW OLQH PHWKRG

JLQDQFLDO 6WDWHPHQW (VWLPDWHG 8VHIXO
&DSLWDO $VVHW &DWHJIRU\ &DSLWDOL]JLQJ 7TKUHVKROGLIH LQ <HDUYV
/IDQG DQG RWKHU QRQGHSUHFLBPGHWLN¥IHWW OO 1RW GHSUHFLDEOH
1RQGHSUHFLDEOH LQIUDVWUXFWXSIHWDOL]H DOO 1RW GHSUHFLDEOH

&RQVWUXFWLRQ ZRUN LQ SURJUHVV ZKHQ ZRUN LV FRPSORMWIBGB SUHFLDEOH
%XLOGLQJYV HTXLSPHQW DQG RWKHU GHSUHFLDEOH DVVHWYV
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV

,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
GHSUHFLDEOH

JHDVHKROG LPSURYHPHQWYV

,QWDQJLEOH DVVHWYV

YXUQLWXUH DQG HTXLSPHQW DQG IRU QRQ FLUFXODWHG
ERRNV

:RUNV RI DUW DQG KLVWRULMDIOPW FDBSYWWHKVL.]HG DV F
UHPDLQ FDSLWDOL]HG FI
FRQVLGHUHG D FROOHFW
/[LEUDU\ UHVRXUFHYV

2ZWKHU FDSLWDO DVVHWYV

7KH VWDWH KDV HOHFWHG WR XVH WKH PRGLILHG DSSURDFK IRU DFFRXQW
LQFOXGHG LQ WKH 6WDWH +LJKZD\ 6\VWHP 8QGHU WKLY DSSURDFK WKH 'l
PDLQWDLQ WKHVH DVVHWYV DW OHYHOV HVWDEOLVKHG E\ WKH '"HSDUWPHQW
GHSUHFLDWLRQ H[SHQVH LV UHSRUWHG IRU VXFK DVVHWYV QRU DUH DPRXQW
OLYHV RI VXFK DVVHWYVY XQOHVV WKH LPSURYHPHQWY DOVR LQFUHDVH WKHL
DQ LQYHQWRU\ RI WKHVH DVVHWY DQG SHUIRUPV SHULRGLF FRQGLWLRQ DV
EHLQJ PDLQWDLQHG ,Q DGGLWLRQ WKH '"HSDUWPHQW RI 7TUDQVSRUWDWLRC
WR PDLQWDLQ WKHVH DVVHWY DW WKH SUHGHWHUPLQHG FRQGLWLRQ OHYH
DGGLWLRQDO LQIRUPDWLRQ RQ LQIUDVWUXFWXUH XVLQJ WKH PRGLILHG DSS

I1RW LQFOXGHG LQ WKH UHSRUWHG FDSLWDO DVVHWY DUH WKH LUUHSODFHD
VWDWH JRU H[DPSOH WKH OXVHXP RI )ORULGD +LVWRU\ ORFDWHG LQ 7DC
JORULGD VLQFH WKH DUULYDO RI KXPDQ EHLQJV RQ WKH SHQLQVXOD W D
XQGHUZDWHU DUFKDHRORJ\ )ORULGD DUFKLYHV DQG )ORULGD DQG 6SDQLVI

'HSUHFLDWLRQ H[SHQVH FKDUJHG WR IXQFWLRQV RXQRYHUGQRHQW DR ODREYV
WKRXVDQGV

*HQHUDO *RYHUQPHQW

(GXFDWLRQ

+XPDQ 6HUYLFHV

&ULPLQDO -XVWLFH &RUUHFWLRQV

1DWXUDO 5HVRXUFHV (QYLURQPHQW

7UDQVSRUWDWLRQ

-XGLFLDO %UDQFK

7RWDO GHSUHFLDWLRQ H[SHQVH JRYHUQPHQWDO DFWLYLWLHV
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BULPDU\ JRYHUQPHQW FIRSLWBE DMMAHRDW DHF VUL YHDXQMHHHBY - KRAHORZYV LQ WKRXVDQ

*29(510(17%$/ $&7,9,7,(6

%DODQFH %DODQFH
- X0\ ,QFUHDVHV '"HFUHDVHV -XQH

&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
/IDQG DQG RWKHU QRQGHSUHFLDEOH DVVHWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV QRQGHSUHFLDESOH
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7TRWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/IHDVHKROG LPSURYHPHQWYV
JXUQLWXUH DQG HTXLSPHQW
RUNV RI DUW DQG KLVWRULFDO WUHDVXUHV
/ILEUDU\ UHVRXUFHV
2WKHU
7TRWDO FDSLWDO DVVHWVY EHLQJ GHSUHFLDWHG
/IHVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/IHDVHKROG LPSURYHPHQWYV
JXUQLWXUH DQG HTXLSPHQW
RUNV RI DUW DQG KLVWRULFDO WUHDVXUHV
/ILEUDU\ UHVRXUFHV
2WKHU
7TRWDO DFFXPXODWHG GHSUHFLDWLRQ
7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG QHW
*RYHUQPHQWDO DFWLYLWLHY FDSLWDO DVVHWV OQHW

I+

%86,1(66 7<3( $&7,9,7,(6

%DODQFH %DODQFH
- X0\ ,QFUHDVHV '"HFUHDVHV -XQH

&DSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG
/IDQG DQG RWKHU QRQGHSUHFLDEOH DVVHWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWY QRQGHSUHFLDEOH
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7RWDO FDSLWDO DVVHWY QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWYV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/IHDVHKROG LPSURYHPHQWYV
YXUQLWXUH DQG HTXLSPHQW
/LEUDU\ UHVRXUFHV
2WKHU
7RWDO FDSLWDO DVVHWY EHLQJ GHSUHFLDWHG
/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/IHDVHKROG LPSURYHPHQWYV
YXUQLWXUH DQG HTXLSPHQW
ILEUDU\ UHVRXUFHV
2WKHU
7RWDO DFFXPXODWHG GHSUHFLDWLRQ
7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG QHW
%XVLQHVV W\SH DFWLYLWLHY FDSLWDO DVVHWV QHW

I+

I+

I+
I+

I+
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&RPSRQHQW XQLWVYy FDSLWDO DVVHW@HFWLYDWHHW IRRODGWGRHAVILVE DMK RHDOAD @ G
&20321(17 81,76

%DODQFH %DODQFH
- X0\ ,QFUHDVHV '"HFUHDVHV -XQH

&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
/IDQG DQG RWKHU QRQ GHSUHFLDEOH DVVHWYV
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
7TRWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG
&DSLWDO DVVHWV EHLQJ GHSUHFLDWHG
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWYV
/IHDVHKROG LPSURYHPHQWYV
JXUQLWXUH DQG HTXLSPHQW
RUNV RI DUW DQG KLVWRULFDO WUHDVXUHV
/ILEUDU\ UHVRXUFHV
2WKHU
7TRWDO FDSLWDO DVVHWVY EHLQJ GHSUHFLDWHG
/IHVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJV DQG EXLOGLQJ LPSURYHPHQWYV
,QIUDVWUXFWXUH DQG LQIUDVWUXFWXUH LPSURYHPHQWV
/IHDVHKROG LPSURYHPHQWYV
JXUQLWXUH DQG HTXLSPHQW
RUNV RI DUW DQG KLVWRULFDO WUHDVXUHV
/ILEUDU\ UHVRXUFHV
2WKHU
7TRWDO DFFXPXODWHG GHSUHFLDWLRQ
7TRWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG QHW
&RPSRQHQW XQLWY FDSLWDO DVVHWYV OQHW

I+

I+
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127¢( 3(16,216 $1' 27+(5 3267(03/2<0(17 %(1(),76
$ 3HQVLRQV

7KH )ORULGD '"HSDUWPHQW RI ODQDJHPHQW 6HUYLFHY 'HSDUWPHQW LV SDU
UHVSRQVLEOH IRU DGPLQLVWHULQJ WKH )ORULGD 5HWLUHPHQW 6\WWHP )56
WKH ILVFDO-XH)QHU HQ@WHKE 'HSDUWPHQW DGPLQLVWHUHG WKUHH GHILQHG EHC
VXSSOHPHQWDO IXQGLQJ RI GHILQHG EHQHILW SODQV IRU PXQLFLSDO SROLF
SHQVLRQ SURJUDPV %HJILQQLQJ ZLWK WKH ILVFDO \HDU HQGHG -XQH
DQQXDO FRPSUHKHQVLYH ILQDQFLDO UHSRUW $&)5 WKDW LQFOXGHV IL(
LQIRUPDWLRQ IRU HDFK RI WKH SHQVLRQ SODQV ZKLFK LW DGPLQLVWHUYV
$&)5 ZKLFK LV DYDLODEOH RQOLQH RU E\ FRQWDFWLQJ WKH '"HSDUWPHQW

&RSLHV IRU WKLV UHSRUW DV ZHOO DV WKH SODQVuy DFWXDULDO YDOXDWLR
'LYLVLRQ RI 5HWLUHPHQW 'LYLVLRQ 5H OG (GXFDWLRQ 6HFWLRQ
WHOHSKRQH WROO IUHH DW R%OR]R\YDW\PD\N@HDWYLVLRQH
lzzz 1uv PVUORIULGD FRP

'"HILQHG %HQHILW 30DQV

7KH J)ORULGD 5HWLUHPHQW 6\VWHP

7KH )56 LV D FRVW VKDULQJ PXOWLSOH HPSOR\HU SXEOLF HPSOR\HH UHWLL
EHQHILW SHQVLRQ SODQ 3HQVLRQ 30DQ DQG WKH )56 ,QYHVWPHQW 30DQ

BWDWXWHYV )6 HIIHFWLYH '"HFHPEHU E\ FRQVROLGDWLQJ DQG FORYV
SHWLUHPHQW 6\WWHP &KDSWHU ) 6 WKH 6WDWH DQG &RXQW\ 2IILFHUV
DQG WKH +LJKZD\ 3DWURO 3HQVLRQ 7UXVW )XQG &KDSWHU ) 6 Q

ZDV FORVHG DQG FRQVROLGDWHG LQWR WKH )56 7KH )56 ZDV FUHDWHG W
SXEOLF HPSOR\HHV 7KH )56 ZDV DPHQGHG LQ WR DGG WKH 'HIHUUHG 5F
EHQHILW SODQ DQG DPHQGHG LQ WR SURYLGH WKH ,QYHVWPHQW 30DQ
EHQHILW SODQ IRU )56 PHPEHUV HIIHFWLYH -XO\ 7KH )56 ,QYHVWPH

DGPLQLVWHUHG E\ WKH 6WDWH %RDUG Rl $GPLQLVWUDWLRQ 6%$ (1THFW
6FLHQFHV ,)$6 6XSSOHPHQWDO 5HWLUHPHQW 3URJUDP HVWDEOLVKHG XQC
3HQVLRQ 30DQ DV D FORVHG UHWLUHPHQW SODQ 3DUWLFLSDWLRQ LQ WK
PHPEHUVKLS LQ WKH )56

&KDSWHU ) 6 DOVR SURYLGHV IRU QRQLQWHJUDWHG RSWLRQDO UHWLL
6HQLRU ODQDJHPHQW 6HUYLFH &ODVYVY 606& HPSOR\HG E\ WKH VWDWH VWD
Rl (OHFWHG 2IILFHUVp &0DVYV PHPEHUVKLS (2& DQG IDFXOW\ DQG RWKHU
JORULGD &ROOHJH 6\VWHP LQVWLWXWLRQV 3URYLVLRQV UHODWLQJ WR WK}

OHPEHUVKLS

)56 PHPEHUVKLS LV FRPSXOVRU\ IRU HOLJLEOH HPSOR\HHV ILOOLQJ D UHJXC
VWDWH XQLYHUVLW\ VWDWH FROOHJH RU GLVWULFW VFKRRO ERDUG XQO

) 6 RU DOORZHG WR SDUWLFLSDWH LQ D QRQ LQWHJUDWHG GHILQHG
E\ FLWLHVY PXQLFLSDOLWLHVY VSHFLDO GLVWULFWV FKDUWHU VFKRROV I
JHQHUDOO\ LUUHYRFDEOH DIWHU HOHFWLRQ WR SDUWLFLSDWH LV PDGH 0
IURP WKH )56 DOWRJHWKHU RU HOHFW WR SDUWLFLSDWH LQ WKH QRQ LQW
IDFXOW\ RI D PHGLFDO FROOHJH LQ D VWDWH XQLYHUVLW\ ZKR PXVW SDUV
3URJUDP 686253 SHWLUHHV LQLWLDOO\ UHHPSOR\HG LQ UHJXODUO\ HVYV
SDUWLFLSDWH LQ WKH )56 H[FHSW IRU GHILQHG FRQWULEXWLRQ SODQ UHW
-X 0\ )56 3HQVLRQ 30DQ UHWLUHHV UHPDLQ LQHOLJLEOH IRU UHQHZHC

SHWLUHHV RI WKH )56 ,QYHVWPHQW 30DQ WKH 686253 WKH 6WDWH &RPF
6&&6253 DQG WKH 6HQLRU ODQDJHPHQW 6HUYLFH 2SWLRQDO $QQXLW\ 3
-X 0\ DQG ZKR DUH HPSOR\HG LQ D UHJXODUO\ HVWDEOLVKHG SRVLWL
,QOYHVWPHQW 30DQ 686253 RU 6&&6253 EDVHG XSRQ WKH SRVLWLRQ KHOG T
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7KHUH DUH ILYH JHQHUDO FODVVHV RI PHPEHUVKLS DV IROORZV

¥ S5HIJXODV @OMBEHWUY RI WKH )56 ZKR GR QRW TXDOLI\ IRU PHPEHUVKLS LQ W

+ 6HQLRU ODQDJHPHQW 0GHPEHUFH I&D VWQYLRU PDQDJHPHQW OHYHO SRVLWLF
ZHOO DV DVVLVWDQW VWDWH DWWRUQH\V DVVLVWDQW VWDWHZLGH SU
GHSXW\ FRXUW DGPLQLVWUDWRUV DVVLVWDQW FDSLWDO FROODWHUDO
WKHLU DVVLVWDQW UHJLRQDO FRXQVHO FKLHIV DGPLQLVWUDWLYH GLU]
WR ZLWKGUDZ IURP WKH )56 RU SDUWLFLSDWH LQ WKH 606& LQ OLHX RI V

¥ 6SHFLDO 5LYNHPEKHWW ZKR DUH HPSOR\HG DV ODZ HQIRUFHPHQW RIILF}
SUHYHQWLRQ RIILFHUV VWDWH IL[HG ZLQJ SLORWYV IRU DHULDO ILUHILJ
WHFKQLFLDQV SDUDPHGLFV FRPPXQLW\ EDVHG FRUUHFWLRQDO SURED\

WKURXJK -XQH FHUWDLQ KHDOWK FDUH UHODWHG SRVLWLRQV Zl1
IRUHQVLF HPSOR\HHV RI D PHGLFDO H[DPLQHUuV RIILFH RU D ODZ HQIRU
FODVV

+ 6SHFLDO 5LVN $GPLQLVWURWPHYN GSSEFRDW RIOMVEODVV PHPEHUV ZKR DI
QRQVSHFLDO ULVN ODZ HQIRUFHPHQW ILUHILJKWLQJ HPHUJHQF\ PHGLF
ZLWKLQ DQ )56 VSHFLDO ULVN HPSOR\LQJ DJHQF\

¥ (OHFWHG 2IILFAHVERODYYR DUH HOHFWHG VWDWH RU FRXQW\ RIILFHUYV
GLVWULFWV WKDW FKRRVH WR SODFH WKHLU HOHFWHG RIILFLDOV LQ WK

%HJLQQLQJ -XO\ WKURXJK -XQH WKH 5% FHOHIRQ \3 ®DW HSU R }
FUHGLWDEOH VHUYLFH IRU PHPEHUV ZRUNLQJ RQ RU DIWHU -XO\ DQ
DFWLYHO\ ZRUNLQJ LQ D SRVLWLRQ FRYHUHG E\ WKH )56 3HQVLRQ 30DQ RQ
RQH ZRUN \HDU WR EH HOLJLEOH WR YHVW ZLWK OHVV VHUYLFH WKDQ ZDV |
LQLWLDOO\ HQUROOHG RQ RU DIWHU -XO\ YHVW DIWHU HLJKW \HDU
UHWLUHPHQW ZKHQ WKH\ KDYH PHW WKH UHTXLUHPHQWY OLVWHG EHORZ (
\HDUV Rl QRUPDO UHWLUHPHQW DJH KRZHYHU WKHUH LV D EHQHILW UHG)

¥ 5HJXODU &0DVV 6HQLRU ODQDJHPHQW 6HUYLFH &QRWVVPHREG (OHFQNLAMG 2C
LQ WKH )56 3HQVLRQ 30DQ EHIRUH -XO\ VL[ RU PRUH \HDUV RI F
FRPSOHWLQJ VL[ \HDUV RI FUHGLWDEOH VHUYLFH LI DIWHU DJH 7TKLU

JRU PHPEHUV LQLWLDOO\ HQUROOHG LQ WKH )56 3HQVLRQ 30DQ RQ RU D
DQG DJH RU WKH DJH DIWHU FRPSOHWLQJ HLJKW \HDUV RI FUHGLWDE
VHUYLFH UHJDUGOHVYV RI DJH EHIRUH DJH

f 6SHFLDO 5LVN &0ODVV DQG 6SHFLDO 5LVN $G)RW PHWEBUW\ LI IBWEB R 0OW HXXL
BHQVLRQ 30DQ EHIRUH -XO\ VL[ RU PRUH \HDUV Rl 6SHFLDO 5LVN &
VL[ \HDUV RI 6SHFLDO 5LVN &O0ODVV VHUYLFH LI DIWHU DJH TZHQW\ ILY
DJH $ WRWDO RI \HDUV Rl VHUYLFH LQFOXGLQJ VSHFLDO ULVN VHU
DQG DJH 'LWKRXW VL[ \HDUV Rl 6SHFLDO 5LVN &0DVV VHUYLFH PHPE
PXVW PHHW WKH UHTXLUHPHQWY RI WKH 5HIXODU &0ODVYV

JRU PHPEHUV LQLWLDOO\ HQUROOHG LQ WKH )56 3HQVLRQ 30DQ RQ RU
&ODVV VHUYLFH DQG DJH RU WKH DJH DIWHU FRPSOHWLQJ HLJKW \HL
\HDUV RI VSHFLDO ULVN VHUYLFH UHJDUGOHVV RI DJH EHIRUH DJH (L
RI WKH 6SHFLDO 5LVN $GPLQLVWUDWLYH 6XSSRUW &0ODVV PXVW PHHW WK

%HQHILWYV

7KH )ORULGD /HJLVODWXUH HVWDEOLVKHY DQG DPHQGV WKH EHQHILW WHU]I
30DQ DUH FRPSXWHG RQ WKH EDVLV RI DJH DYHUDJH ILQDO FRPSHQVDWLR
PHPEHUVKLS FODVVY OHPEHUV DUH DOVR SURYLGHG LQ OLQH RI GXW\ RU UH
HOLJLEOH UHWLUHHY DQG DQQXLWDQWY DUH LQFUHDVHG HDFK -XO\ E\ D F
WKH )56 3HQVLRQ 30DQ EHIRUH -XO\ DQG DOO VHUYLFH FUHGLW ZDV
DGMXVWPHQW LV SHU \HDU , WKH PHPEHU LV LQLWLDOO\ HQUROOHG
- X0\ WKHUH LV DQ LQGLYLGXDOO\ FDOFXODWHG FRVW RI OLYLQJ DG
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DOV HOAY D SIRSRINROR GNP IGHGE GYIAQ) WHXP R WH3H-XO VHYIFH FUHAVWA WH VRBOVHY1IFH FUHAW
DW UHWLUHPHQW PXOWLSOLHG E\ )56 BHQVLRQ 30DQ PHPEHUV LQLWLDO
OLYLQJ DGMXVWPHQW DIWHU UHWLUHPHQW

7KH '523 EHFDPH HIITHFWLYH -XO\ VXEMHFW WR SURYLVLRQV RI 6HFWL|
UHDFK QRUPDO UHWLUHPHQW DUH HOLJLEOH WR GHIHU UHFHLSW RI PRQWK!
HPSOR\HU $Q HPSOR\HH PD\ SDUWLFLSDWH LQ WKH '523 IRU D PD[LPXP RI

SDUWLFLSDWH LQ WKH '523 IRU XS WR DGGLWLRQDO PRQWKYVY EH\RQG WKH
HIWHQGHG '523 SDUWLFLSDWLRQ PXVW FRQFOXGH DW WKH HQG RI D VFKRRO

'523 SDUWLFLSDQWY HPSOR\HG LQ HOLJLEOH ODZ HQIRUFHPHQW RIILFHU SI
SDUWLFLSDWH IRU XS WR DGGLWLRQDO PRQWKYVY EH\RQG WKHLU LQLWLDO
LQ WKH )56 7UXVW )XQG GXULQJ '523 SDUWLFLSDWLRQ DQG DFFUXH LQWHUH
-XQH WKH )56 7UXVW )XQG KHOG LQ WUXVW LQ DFFXPXODYV
WKHVH '523 SDUWLFLSDQWYV ZHUH DFWLYH LQ WKH '523 ZLWK ED
SDUWLFLSDQWYV ZHUH QR ORQJHU DFWLYH LQ WKH '523 DQG KDG EDODQFHV \

$GPLQLVWUDWLRQ

7KH 'LYLVLRQ DGPLQLVWHUV WKH )56 3HQVLRQ 30DQ 7KH 6%$ LQYHVWYV W]
)XQG &RVWV RI DGPLQLVWHULQJ WKH )56 3HQVLRQ 30DQ DUH IXQGHG 11U
5HSRUWLQJ RI WKH )56 3HQVLRQ 30DQ LV RQ WKH DFFUXDO EDVLV RI DFFRX
DUH UHFRJQL]J]HG ZKHQ WKH REOLJDWLRQ LV LQFXUUHG

&ERQWULEXWLRQV

$00 SDUWLFLSDWLQJ HPSOR\HUV PXVW FRPSO\ ZLWK VWDWXWRU\ FRQWULEX
DFWXDULDO YDOXDWLRQ RI WKH )56 3HQVLRQ 30DQ ZKLFK LV SURYLGHG WR
DQG HPSOR\HH FRQWULEXWLRQ UDWHY DUH HVWDEOLVKHG LQ 6HFWLRQ
VWUXFWXUH D EOHQGLQJ RI ERWK WKH )56 3HQVLRQ 30DQ DQG ,QYHVWPHQ
/HILVODWXUH 6WDWXWHY UHTXLUH WKDW DQ\ XQIXQGHG DFWXDULDO OLDEL
I ) 6 DQ\ VXUSOXV DFWXDULDO DPRXQWY DYDLODEOH WR RIIVHW
\ HUUR@XY SHIRG RQ D GYHOGRMUEDMY  7KHEDDAHR GIDW WHNXUWHS UBAWHYHY IRUWH) 56 3HMRQ3@QDM X Q H
ZDV 7TKHVH IXQGV ZHUH UHVHUYHG WR SURYLGH IRU WR'
DGPLQLVWUDWLRQ RI WKH )56 3BHQVLRQ 30DQ

7KH WDEOH EHORZ SUHVHQWYV )56 HPSOR\HU FRQWULEXWLRQ UDWHYVY 5DWH)

8%/ FRQWULEXWLRQ UDWHYV 7TKHVH UDWHYVY GR QRW LQFOXGH D FRQWUL
3URJUDP DQG D DVVHVVPHQW IRU WKH DGPLQLVWUDWLRQ RI WKH )56 ,Q
DOO )56 PHPEHUYV ,Q DGGLWLRQ WKH -XO\ VWDWXWRU\ HPSOR\HU

FROWULEXWLRQ IRU DOO PHPEHUVKLS FODVVHYV H[FHSW IRU PHPEHUV LQ WK

8QLIRUP (PSOR\HU 5DWHYV
5HFRPPHQGHG E\ $FWXODWLDO
9DOXDWLRQ DV RI -XOWDWXWIRUN 5DWHYV
OHPEHUVKLS &ODVYV JLVFDO <HDU & K ) 6

5HJXODU

6HQLRU ODQDJHPHQW 6HUYLFH

6SHFLDO 5LVN

6SHFLDO 5LVN $GPLQLVWUDWLYH 6XSSRUW

(OHFWHG 2IILFHUV -XGJHV

(OHFWHG 2IILFHUV /HJLVODWRUV $WWRUQH\V &DELQHW
(OHFWHG 2IILFHUV &RXQW\

'523 DSSOLFDEOH WR PHPEHUV IURP DOO RI WKH
DERYH FODVVHV RU SODQV
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(PSOR\HH HOLJLELOLW\ EHQHILWY DQG FRQWULEXWLRQV E\ FODVV DUH DV
SRVLWLRQV DQG ZRUNLQJ XQGHU WKH RWKHU SHUVRQDO VHUYLFHV RU WHPE

S5HWLUHH +HDOWK ., QVXUDQFH 6XEVLG\ 3URJUDP

7KH +,6 BURJUDP LV D QRQ TXDOLILHG FRVW VKDULQJ PXOWLSOH HPSOR\HU

) 6 7KH )ORULGD /HJLVODWXUH HVWDEOLVKHY DQG DPHQGV WKH FR
3URJUDP 7KH EHQHILW LV D PRQWKO\ SD\PHQW WR DVVLVW UHWLUHHV RI
LQVXUDQFH FRVWY DQG LV DGPLQLVWHUHG-EQWKH HOLYLRQH URW MWHKH VLD
UHFHLYHG D PRQWKO\ +,6 SD\PHQW HTXDO WR WKH QXPEHU RI \HDUV RI F
PXOWLSOLHG E\ 7KH SD\PHQWYVY DUH DW OHDVW EXW QRW PRUH WKDQ
HOLJLEOH WR UHFHLYH D +,6 EHQHILW D UHWLUHH XQGHU D VWDWH DGPLQ
LOQVXUDQFH FRYHUDJH ZKLFK FDQ LQFOXGH OHGLFDUH

7KH +,6 3URJUDP LV IXQGHG E\ UHTXLUHG FRQWULEXWLRQV IURP )56 SDUWL
FRQWULEXWLRQV DUH D SHUFHQWDJH RI JURVV FRPSHQVDWLR@HIRU DWK® D F\
FRQWULEXWLRQ UDWH ZDV RI SD\UROO SXUVXDQW WR 6HFWLRQ )
FRQWULEXWLRQV IRU WKH FXUUHQW DQG SUHFHGLQJ WZR \HDUV +,6 FRQW!|I
SD\PHQWYV DUH DXWKRUL]JHG +,6 EHQHILWY DUH QRW JXDUDQWHHG DQG DU
OHJLVODWLYH DSSURSULDWLRQ RU DYDLODEOH IXQGV IDLO WR SURYLGH IXC
FDQFHO +,6 SD\PHQWYV

7KH JORULGD 1DWLRQDO *XDUG 6XSSOHPHQWDO 5HWLUHPHQW %HQHILW 30D

7KH )ORULGD 1DWLRQDO *XDUG 6XSSOHPHQWDO 5HWLUHPHQW %HQHILW 30D«
GHILQHG EHQHILW SHQVLRQ SODQ HVWDEOLVKHG XQGHU 6HFWLRQ )
JHILVODWXUH HVWDEOLVKHY DQG DPHQGV WKH SODQ )ORULGD 1DWLRQDO
*XDUG VHUYLFH 1RUPDO UHWLUHPHQW LV DW DJH ZLWK HDUO\ UHWLUHF
HTXDO WR RI WKH IHGHUDO PLOLWDU\ SD\ WDEOH IRU WKH KLJKHVW UDC
UHFHLYHG IURP WKH )HGHUDO *RYHUQPHQW IRU PLOLWDU\ VHUYLFH 7KH E
SD\ WDEOH LV LQFUHDVHG RU WKH IHGHUDO EHQHILW LV LQFUHDVHG E\ D FR
WKH UHWLUHH ZLWKRXW D VXUYLYRU EHQHILW RSWLRQ 7KH WDEOH EHORZ
RI -XQH

$FWLYH OHPEHUV

SHWLUHHYV

7THUPLQDWHG 9HVWHG OHPEHUYV
7TRWDO

7KH 1DWLRQDO *XDUG %HQHILW LV IXQGHG E\ DQ DQQXDO DSSURSULDWLRQ
IXQGYVY QRW REOLJDWHG IRU EHQHILW SD\PHQWYV RZHG DW -XQH HDFK \HDU
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BHQVLRQ $PRXQWYV IRU '"HILQHG %HQHILW 3HQVLRQ 30DQV
1HW 3HQVLRQ /LDELOLW\

SWXQH WKH 6WDWH UHSRUWHG D WRWDO OLDELOLW\ RI IRU LW
WKH GHILQHG EHQHILW PXOWLSOH HPSOR\HU FRVW VKDULQJ SHQVLRQ SOD
WDEOH EHORZ SUHVHQWY WKH ILGXFLDU\ QHW SRVLWLRQ IRU WKH )56 DQG
VKDUH DV RI WKH PHDAMXHUHPH@PWCGWWH RIGXFLDU\ QHW SRVLWLRQ RI WKH
PHDVXUHPHQQIBEDWH RI

1DWLR
)56 3HQVLRQ 30DQ +,6 %HQ

30DQ WRWDO SHQVLRQ OLDELOLW\ $
30DQ ILGXFLDU\ QHW SRVLWLRQ %
30DQ QHW SHQVLRQ OLDELOLW\ $ %
6WDWH V SURSRUWLRQ

6WDWH V SURSRUWLRQDWH VKDUH

QDO *XDUG
HILW 7RWDO

I+

7KH 6 WDWHpV SURSRUWLRQ RI WKH QHW SHQVLRQ OLDELOLW\ IRU )56 3HQVI
E\ WKH 6 WDWH UHODWLYH WR WKH FRQWULEXWLRQV SDLG E\ DOO SDUWLFL:E
VLQFH WKH SULRU PHDVXUHPHQW GDWH

)56 +,6

WH V SURSRUWLRQ DW SULRU
VXUH H

I=
Co

6
p

o
<O

WH
H

x <

6 SURSRUWLRQ DW PHDVXUHPHQW
G QH

,QFUHDVH GHFUHDVH LQ SURSRUWLRQ

7KH WDEOH EHORZ VKRZV WKH FKDQJHV LQ 10WURMDHD ItXPFDG ¥HDIHHWG QR E WX

IDWLRQDO *XDUG %HQHILW

,QFUHDVH 'HFUHDVH
30DQ )LGXFLDU\ 1HW
7RWDO 3HQVLRQ /LBEVOWWR® 1HW 3HQVLRQ|/LDELOL
&KDQJHV LQ 1HW 3HQVLRQ /LDELOLWD E D E

%DODQFHV DV RI -XQH +

&KDQJHV IRU WKH \HDU
6HUYLFH &RVW
,QWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\
(ITHFW Rl HFRQRPLF GHPRJUDSKLF JDLQV|[RU ORVVHV
(ITHFW RI DVVXPSWLRQV FRDQJHV RU LQSKwV
%HQHILW SD\PHQWYV
(PSOR\HU FRQWULEXWLRQ
$GPLQLVWUDWLYH H[SHQVHV

%DODQFHV DV RI -XQH

=+ |+ |+

I+

+ | 1+

I+

$FWXDULDO OHWKRGY DQG $VVXPSWLRQV

7KH )56 $FWXDULDO $VVXPSWLRQ &RQIHUHQFH LV UHVSRQVLEOH IRU VHWW
GHILQHG EHQHILW SHQVLRQ SODQ SXUVXDQW WR VHFWLRQ JORULGH
WKH YDOXDWLRQV IRU *$6% 6WDWHPHQW 1R UHSRUWLQJ SXUSRVHV 7KH
SHUIRUPHG DQQXDOO\ 7KH +,6 SURJUDP KDV D YDOXDWLRQ SHUIRUPHG ELI
YDOXDWLRQ LV QRW SHUIRUPHG 7KH PRVW UHFHQW H[SHULHQFH VWXG\ IR
-X 0\ WKURXJK -XQH %HFDXVH WKH +,6 3URJUDP LV IXQGHG RQ



67$7( 2) )/25,'$ $&)5

EHHQ FRPSOHWHG IRU WKDW SURJUDP 7KH DFWXDULDO DVVXPSWLRQV WKI|
ZHUH EDVHG RQ FHUWDLQ UHVXOWY RI WKH PRVW UHFHQW H[SHULHQFH VWX

7TKH WRWDO SHQVLRQ OLDELOLW\ IRU HDFK RI WKH GHILQHG EHQHILW SODQ\
GDWH RI -XO\ XVLQJ WKH ,QGLYLGXDO (QWU\ $JH 1RUPDO DFWXDULDC
30DQ DQG WKH +,6 LV DVVXPHG DW 3D\UROO JURZWK IRU ERWK SODQV

%RWK WKH GLVFRXQW UDWH DQG WKH ORQJ WHUP H[SHFWHG UDWH RI UHYV
SURMHFWLRQ RI FDVK IORZVY XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH D\
FROWULEXWLRQ UDWH DQG WKDW FRQWULEXWLRQV IURP SDUWLFLSDWLQJ H
WKHVH DVVXPSWLRQV WKH SODQuV ILGXFLDU\ QHW SRVLWLRQ ZDV SURMHF\
RI FXUUHQW DFWLYH DQG LQDFWLYH HPSOR\HHYV TKHUHIRUH WKH GLVFRXC
ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ DQG ZDV DSSOLHG WR DOO SHULRC
OLDELOLW\

%HFDXVH WKH +,6 3URJUDP XVHV D SD\ DV \RX JR IXQGLQJ VWUXFWXUH D P
WRWDO SHQVLRQ OLDELOLW\ IRU WKH SURJUDP ORUWDOLW\ DVVXPSWLRQV
SURMHFWLRQ 6FDOH 03 WDEOHYV

7TKHUH ZHUH QR FKDQJHV LQ EHQHILW WHUPV IRU )56 WKDW DIIHFWHG WKH W
ZHUH QR FKDQJHV LQ EHQHILW WHUPV IRU +,6 WKDW DIIHFWHG WKH WRWDO
QR FKDQJHY EHWZHHQ WKH PHDVXUHPHQW GDWH DQG WKH UHSRUWLQJ GDW
WKH QHW SHQVLRQ OLDELOLW\ GHIHUUHG RXWIORZV GHIHUUHG LQIORZV DQCQ

7KH IROORZLQJ FKDQJHYVY LQ DFWXDULDO DVVXPSWLRQV RFFXUUHG LQ

f )56 SHQVLRQ 30DQ 7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ GLG QR\
f +,6 7KH PXQLFLSDO UDWH XVHG WR GHWHUPLQH WRWDO SHQVLRQ OLDEL

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ )56 3HQVLRQ 30DQ LQYHVWF
HFRQRPLF PRGHO ZKLFK LQFOXGHV DQ DGMXVWPHQW IRU WKH LQIODWLRC
DULWKPHWLF UHDO UDWHV Rl UHWXUQ IRU HDFK PDMRU DVVHW FODVV DUH V

7TDUJHW /IRQJ
$VVHW &ODVV $OORFDWLREHDO

&DVK

JL[IHG LQFRPH

*OREDO HTXLW\

5HDO HVWDWH SURSHUW\
BULYDWH HTXLW\
BWUDWHJILF LQYHVWPHQWYV

([SHFWHG
RI BHWXUQ

7KH 1DWLRQDO *XDUG %HQHILW KDV QRW KDG D IRUPDO DFWXDULDO H[SHUL
SURJUDP [IXOO DFWXDULDO YDOXDWLRQV ZLOO EH FRQGXFWHG LQ HYHQ Q
GHYHORSHG EDVHG RQ WKH UHVXOWY RI D IXOO DFWXDULDO YDOXDWLRQ XV
OLDELOLW\ ZDV GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKH YDO
DFWXDULDO FRVW PHWKRG /LDELOLWLHY RULJLQDOO\ FDOFXODWHG DV RI
*$6% PHDVXUHPHQW GDWH XVLQJ VWDQGDUG DFWXDULDO UROO IRUZDUG Sl
*XbUG EHQHILW UHIOHFWYV WKH SURMHFWHG HIIHFW RQ WKH EHQHILW RI D
IHGHUDO EHQHILW DQG D LOQFUHDVH DVVXPSWLRQ IRU WKH IHGHUDO SRU\

9DULHG E\ VHUYLFH VHSDUDWH WDEOHV IRU RIILFHU DQG HQOLVWHG 6HH
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%HFDXVH WKH 1DWLRQDO *XDUG %HQHILW XVHV D SD\ DV \RX JR IXQGLQJ V

GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\ IRU WKH SURJUDP ORUWDC
38% ZLWK 3URMHFWLRQ 6FDOH 03 WDEOHYV

7TKHUH ZHUH QR FKDQJHV LQ EHQHILW WHUPV WR WKH 1DWLRQDO *XDUG %H
PHDVXUHPHQW GDWH

7KH IROORZLQJ FKDQJH LQ DFWXDULUBO WKWXPBWILRQNORFPFXWE HCH QO | LW

¥f 7KH PXQLFLSDO ERQG UDWH XVHG WR GHWHUPLQH WRWDO SHQVLRQ OLD]I

f 7KH ZLWKGUDZDO UDWHV IRU \HDUV ZHUH XSGDWHG EDVHG RQ UHFHC
*XDUG 3URJUDP

¥ QWURGXFWLRQ RI PHWKRGRORJ\ WKDW UHIOHFWV D GLVWLQFWLRQ EHW
RI WRWDO PLOLWDU\ VHUYLFH $GGLWLRQDOO\ DQ DVVXPSWLRQ ZDV D
PHPEHUV IRU ZKRP ZH DUH QRW JLYHQ D GDWH HQWHUHG WKH PLOLWDU\

6HQVLWLYLW\ $QDO\VLV

7KH IROORZLQJ WDEOHV GHPRQVWUDWH WKH VHQVLWLYLW\ RI WKH QHW SH
DEDO\VLYV VKRZV WKH LPSDFW WR WKH 6WDWHpV SURSRUWLRQDWH VKDUH R
*XDUG %YHQHILW QHW SHQVLRQ OLDELOLW\ LI WKH GLVFRXQW UDWH ZDV

)56 3HQVLRQ 30DQ +,6
'"HFUHDN&XUUHQW |LVFR®EWHD|VH '"HFUHDV&XUUHQW {LVFRROWHD|VH
SDWH 5DWH

IDWLRQDO *XDUG %HQHILW
'"HFUHDIVEXUUHQW 'LVFRXQWSDWHYVH

3HQVLRQ ([SHQVH DQG 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHV

,Q DFFRUGDQFH ZLWK *$6% 6WDWHPHQW 1R SDUDJUDSKYV DQG FKD
SHQVLRQ H[SHQVH LQ WKH FXUUHQW PHDVXUHPHQW SHULRG H[FHSW DV L
UHFRJQL]JHG LQ SHQVLRQ H[SHQVH LQ WKH FXUUHQW PHDVXUHPHQW SHULRG
LQIORZV Rl UHVRXUFHV XVLQJ D VIVWHPDWLF DQG UDWLRQDO PHWKRG RYHU

¥ 'LITHUHQFHY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH ZLWK UHJDU

WKH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLIH RI DOO HPSOR\HHV \
DFWLYH DQG LQDFWLYH HPSOR\HHV

¥f &KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV ° DPRUWL]JHG RYHU WKH L
WKDW DUH SURYLGHG ZLWK SHQVLRQV WKURXJK WKH SHQVLRQ SODQ DF

+ &KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV EHWZHHQ FRQWULEXWLRQV
WKH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLIH Rl DOO HPSOR\HHV \
DFWLYH DQG LQDFWLYH HPSOR\HH

+ 'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO HDUQLQJV RQ SHQVLRQ S

7KH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLIH RI DOO HPSOR\HHV SURYL
-XQH ZDV \HDUV IRU )56 3HQVLRQ 30DQ DQG \HDUV IRU +,6
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7KH 6WDWHMVY SURSRUWLRQDWH VKDUH RI WKH FRPSRQHQWY RI FROOHFWLY}
UHSRUWHG LQ WKH SHQVLRQ DOORFDWWUWRIU VEGE GE G X PHIRIUSW K M HRQVD Y & UBHFO-
SODQ

)56 3HQVLRQ 30DQ

S5HFRJQL]JHG LQ ([SHQVH
5HSRUWLQJ 3HULFRHFRQGLWHIRQUHG 2XWI'GIREVURIG ,QIORZV RI
-XQH 3HULRG 5HVRXUFHV S5HVRXUFHV
6HUYLFH FRVW &XUUHQW + +
QWHUHVW FRVW &XUUHQW + +
(ITHFW RI SODQ FKDQJH|V +| &XUUHQW + +
(IITHFW Rl HFRQRPLF GHPRJUDSKLF JDLQ]V RU
ORVVHV GLIIHUHQFH EHWZHHQ H[SHFWHG DQG
DFWXDO H[SHULHQFH \HDUV +
(IIHFW Rl DVVXPSWLRQYV FKDQJHV RU LQISXWMUHDYV +
OHPEHU FRQWULEXWLRPV &XUUHQW + +
BURMHFWHG LOQYHVWPHQW HDUQLQJV &XUUHQW + +
&KDQJHV LQ SURSRUWLRQ DQG GLIIHUHQFHV
EHWZHHQ FRQWULEXWLRQV DQG SURSRUWLRQDWH
VKDUH RI FRQWULEXWLRQV \HD UV
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG|DQG
DFWXDO LQYHVWPHQW HDUQLQJV \HD UV +
&RQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH + \HD U +
$GPLQLVWUDWLYH H[SHQVHV &XUUHQW + +
7RWDO
+HDOWK ,QVXUDQFH 6XEVLG\
5HFRJQL]JHG LQ ([SHQVH
5HSRUWLQJ 3HULRFRQGLWIRQUHG 2XWIGIREVURG ,QIORZV R
-XQH 3HULRG 5HVRXUFHV 5HVRXUFHV

BHUYLFH FRVW &XUUHQW + +
QWHUHVW FRVW &XUUHQW + +
(ITHFW RI SODQ FKDQJHV t| &XUUHQW + +
(IITHFW Rl HFRQRPLF GHPRJUDSKLF JDLQ[V RU
ORVVHV GLIIHUHQFH EHWZHHQ H[SHFWHG DQG
DFWXDO H[SHULHQFH \HD UV
(IHIHFW RI DVVXPSWLRQYV FKDQJHV RU LQISXWWHDUYV
OHPEHU FRQWULEXWLRPV &XUUHQW + +
BURMHFWHG LQYHVWPHQW HDUQLQJV &XUUHQW + +
&KDQJHV LQ SURSRUWLIRQ DQG GLIIHUHQFHYV
EHWZHHQ FRQWULEXWLRQV DQG SURSR{UWLRQDWH
VKDUH Rl FRQWULEXWLIRQV \HD UV
1HW GLIIHUHQFH EHWZHHQ SURMHFWHG|DQG
DFWXDO LQYHVWPHQW HDUQLQJV \HD UV +
&RQWULEXWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH + \HD U +
$GPLQLVWUDWLYH H[SHQVHV &XUUHow + +
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7KH DYHUDJH H[SHFWHG UHPDLQLQJ VHUYLFH OLIH RI DOO HPSOR\HHV SUR
EHQHILW VLQJOH HXRESDR\HUBWDQ DHMUV 7KH 6WDWHMY SHQVLRQ H[SHQVH [
LQIORZV Rl UHVRXUFHV UHSRUWHG-XIQW WKH DIUMF 3Q HWDUW H® GEHHEO R Z |

1IDWLRQDO *XDUG %HQHILW 30DQ

5HFRJQL]HG LQ
(ISHQVH 5HSRUWLQJ
3HULRG (QGILMFRIQLWHRUUHG 2XWIHIRIZWRG ,QIORZV RI
-XQH 3HULRG SHVRXUFHV B5HVRXUFHV
6HUYLFH FRVW &XUUHQW + +
,QWHUHVW FRVW &XUUHQW + +
(ITHFW RIHFRQ PLF GHPRJUDSKLF|/JDLQV
RU ORVVHV GLIIHU QFH EHWZHHQ H[SHFWHG
DQG DFWXDO H[SHULH[QFH \HD UV
(IIHFW RI DVVXPSWLRQV FKDQJHV RU LQSKWUY\V
$GPLQLVWUDWLYH H[SHQVHV &XUUHQW + +
7RWDO

'"HIHUUHG RXWIORZV RI UHVRXUFHY UHODWHG WR FRQWULEXWLRQV SDLG VX
ZLOO EH UHFRJQL]J]HG DV D UHGXFWLRQ RI WKH QHWX®HQVLRQRWKBELDOEPRXQ
UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHY DQG GHIHUUHG LQIORZV
IROORZV

7TKHUHDIW|HU
7TRWDO

I+

S3D\DEOHV WR WKH 3HQVLRQ 30DQV

7KH 6WDWH UHSRUWIRGOSIIRPERHV) 55| SHQVLRQCWIERRW KDH) 6,6 SURJUDP DV RI
-XQH IRU OHJDOO\ UHTXLUHG FRQWULEXWLRQV WR WKH SODQV
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'"HILQHG &RQWULEXWLRQ 3URJUDPV

)56 .QYHVWPHQW 30DQ

7KH 6%$ DGPLQLVWHUV WKH GHILQHG FRQWULEXWLRQ 7KHD QOR UL EDD OO\ W
HVWDEOLVKHY DQG DPHQGY WKH FRQWULEXWLRQ UHTXLUHPHQWYV DQG EHQI
YDOXH RI WKH PHPEHUuUY DFFRXQW XSRQ UHWLUHPHQW 7KH )56 ,QYHVWPHQ
RI PHPEHUVKLS FODVV ,l DQ DFFXPXODWHG EHQHILW REOLJDWLRQ IRU VHL
WUDQVIHUUHG WR WKH )56 ,QYHVWPHQW 30DQ WKH \HDUV RI VHUYLFH UHT)
FUHGLW UHSUHVHQWHG E\ WKH WUDQVIHUUHG IXQGV LV UHTXLUHG WR EH Y
SD\V D FRQWULEXWLRQ DV D SHUFHQWDJH RI VDODU\ WKDW LV GHSRVLWHG
WKHUH LV D PDQGDWRU\ HPSOR\HH FRQWULEXWLRQ RI 7KH )56 ,QYHV
RSWLRQV RIIHUHG XQGHU WKH SODQ &RVWV RI DGPLQLVWHULQJ WKH SOD(
WKURXJK DQ HPSOR\HU DVVHVVPHQW RI Rl SD\UROO DQG E\ IRUIHLWHG E
WR UHFHLYH EHQHILWY WKH PHPEHU PD\ UROORYHU YHVWHG IXQGV WR DQR
,QYHVWPHQW 30DQ UHFHLYH D OXPS VXP GLVWULEXWLRQ RU OHDYH WKH
GLVWULEXWLRQ RWKHU WKDQ D GH PLQLPLV GLVWULEXWLRQ RU UHTXLUHG |
LV SURYLGHG IRU WRWDO DQG SHUPDQHQW GLVDELOLW\ QRQ GXW\ RU OLQH
GLVDELOLW\ EHQHILW ZKLFK LV GHSRVLWHG LQ WKH )56 7UXVW )XQG 7KH I
3HQVLRQ 30DQ ZKHQ DSSURYHG IRU GLVDELOLW\ UHWLUHPHQW WR UHFHLY?}
30DQ RU UHPDLQ LQ WKH )56 ,QYHVWPHQW 30DQ DQG UHO\ XSRQ WKDW C
FRYHUDJH LV SURYLGHG WR WKH VXUYLYLQJ VSRXVH RU GHSHQGHQW FKLOG
HPSOR\HU FRQWULEXWLRQ WR IXQG WKH VXUYLYRU EHQHILW ZKLFK LV GHSF
PXVW EH WUDQVIHUUHG WR WKH )56 3HQVLRQ 30DQ ZKHQ DSSURYHG IRU \
EHQHILWY XQGHU WKH )56 3HQVLRQ 30DQ IRU WKH VXUYLYLQJ VSRXVH RU
XQPDUULHG GHSHQGHQW FKLOG UHDFKHV DJH RU XS WR DJH LI XQPDUU]|

6WDWH 8QLYHUVLW)\ 6\VWHP 2SWLRQDO 5HWLUHPHQW 3URJUDP

6HFWLRQ ) 6 FUHDWHG WKH 686253 IRU HOLJLEOH 6WDWH 8QLYHUVLW
SURIHVVLRQDO VWDII 7KH )ORULGD /HIJLVODWXUH HVWDEOLVKHY DQG DPF
SURJUDP 7KLV SURJUDP LV GHVLIJQHG WR DLG XQLYHUVLWLHYV LQ UHFUXLW
YHVW 7KH 686253 LV D GHILQHG FRQWULEXWLRQ SODQ WKDW XSRQ VLJQ
YHVWLQJ RI DOO FRQWULEXWLRQV SDLG RQ EHKDOI RI WKH SDUWLFLSDQWYV
SDUWLFLSDQW WR SURYLGH UHWLUHPHQW DQG GHDWK EHQHILWYV (PSOR\
686253 XQOHVV WKH\ HOHFW )56 PHPEHUVKLS J)DEXOW\ LQ D FROOHJH RI |
686253 SDUWLFLSDQWY DQG FDQQRW HOHFW )56 PHPEHUVKLS

7KH HPSOR\LQJ XQLYHUVLWLHY ZHUH VWDWXWRULO\ UHTXLUHG WR FRQWULE
- X0\ WKURXJK -XQH ,Q DFFRUGDQFH ZLWK 6HFWLRQ ) 6 F
WKH DGPLQLVWUDWLRQ RI WKH 686253 SURJUDP DQG ZDV GLVWULEXWHG
686253 PHPEHUVY DUH QRW HOLJLEOH WR UHFHLYH +,6 3D\PHQWYV IURP WKH +
WKH HPSOR\HU V FRQWULEXWLRQ GHSRVLWHG LQ WKH PHPEHUV DFFRXQW
FROQOWULEXWLRQ RI $ SDUWLFLSDQW PD\ FRQWULEXWH E\ VDODU\ UHGXF
WKH XQLYHUVLW\ ,Q DGGLWLRQ WR WKH HPSOR\HU IXQGLQJ WR WKH SDUYV
PDNH D FRQWULEXWLRQ DV D SHUFHQW RI FRYHUHG SD\UROO WKDW LV WUD
UHTXLUHG 8%/ FRQWULEXWLRQ UDWH IRU ILVFDO \HDU ZDV

6HQLRU ODQDJHPHQW 6HUYLFH 2SWLRQDO $QQXLW\ 3URJUDP 6062%3

6HFWLRQ ) 6 FUHDWHG WKH 6062%$3 DV DQ RSWLRQDO UHWLUHPHQW
(PSOR\HHV LQ HOLJLEOH VWDWH SRVLWLRQV PD\ PDNH DQ LUUHYRFDEOH HO|
JORULGD /HIJLVODWXUH HVWDEOLVKHYV DQG DPHQGV WKH FRQWULEXWLRQ U
SURJUDP WR QHZ PHPEHUV HIIHFWLYH -XO\

7KH 6062%$3 LV D GHILQHG FRQWULEXWLRQ SODQ WKDW XSRQ VLIJQLQJ DQ L«
DOO FRQWULEXWLRQV SDLG RQ EHKDOI RI WKH SDUWLFLSDQWYV WR WKH SDU
FROWULEXWLRQV WR SURYLGH UHWLUHPHQW DQG GHDWK EHQHILWYV (PSOR
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- X0\ WKURXJK -XQH 7KH HPSOR\HUVpy FRQWULEXWLRQV ZHUH SDLG W
(IHTHFWLYH -XO\ WKHUH LV D PDQGDWRU\ HPSOR\HH FRQWULEXWLRQ RI
RU GHGXFWLRQ DQ DPRXQW QRW WR H[FHHG WKH SHUFHQWDJH FRQWULEXW
SDUWLFLSDQWVu DFFRXQWY WKH VWDWH DJHQFLHYVY DUH UHTXLUHG WR PDN
WR WKH )56 7UXVW )XQG WR KHOS DPRUWL]H WKHIBSFDOK\H WBDXLUHG 8%/ FR

3HQVLRQ $PRXQWV IRU 'HILQHG &RQWULEXWLRQ 30DQV

$V RXQH WKH 6WDWH UHSRUWHG WKH IROORZLQJ SHQVLRQ DPRXQWYV UHO

5HSRUWLQJ 3HULRG
(QGHG )56 2SWLRQDO 5HWLU PSR Q
-XQH ,QYHVWPHQW 30DQODQ $QQXLW\ 3

3HQVLRQ ([SHQVH

DO
URJUDP

JRUIHLWXUHYV

I+
I+

3HQVLRQ /LDELOLW\

I+
I+

BHQVLRQ H[SHQVH H[FOXGHV WKH UHTXLUHG 8%/ ZKLFK LV UHFRJQL]HG LQ
DV FRQWULEXWLRQV

7KH DPRXQW RI IRUIHLWXUHV LV QRW UHIOHFWHG LQ SHQVLRQ H[SHQVH U
RIIT'VHW DGPLQLVWUDWLYH FRVWYV

% 2WKHU 3RVWHPSOR\PHQW %HQHILWYV 23(%

7KH 'LYLVLRQ RI 6WDWH *URXS ,QVXUDQFH '6*, ZLWKLQ WKH 'HSDUWPHQW
*URXS +HDOWK ,QVXUDQFH 3URJUDP 7KH SURJUDP FRYHUV UHWLUHG HPSO
SODQ

30DQ '"HVFULSWLRQ

7KH '6*, 2WKHU 3RVWHPSOR\PHQW %HQHILWY 30DQ 23(% 30DQ LV D PXOW
KHDOWKFDUH EHQHILWY WR UHWLUHG VWDWH DQG XQLYHUVLW\ HPSOR\HH
3IXUVXDQW WR WKH SURYLVLRQV RI 6HFWLRQ ) 6 DOO SXEOLF HPSO
VKDOO DOORZ WKHLU UHWLUHHY DQG WKHLU HOLJLEOH GHSHQGHQWYV WKH I
SDUW RI QRUPDO UHWLUHPHQW D UHWLUHH KDV GD\V DIWHU VHSDUDWLRGQ
QR ORQJHU HQWLWOHG WR EHQHILWYV $ UHWLUHH LV GHILQHG DV DQ\ RIIL
6WDWH RSWLRQDO DQQXLW\ RU UHWLUHPHQW SURJUDP RU LV SODFHG RQ Gl
LPPHGLDWHO\ DIWHU UHWLUHPHQW IURP HPSOR\PHQW ,Q DGGLWLRQ DQ\ R
6\VWHP ,QYHVWPHQW 30DQ LV FRQVLGHUHG D 2UHWLUHH?® LI KH RU VKH PHI
UHWLUHPHQW RU KDV DWWDLQHG WKH DJH RI \HDUV DQG KDV WKH \HDU
FODLPV H[SHULHQFH RI WKH UHWLUHHV XQGHU JURXS WR EH FRPELQHG Z|
GHWHUPLQDWLRQ DQG WKH SUHPLXP RIITHUHG WR UHWLUHG HPSOR\HHV WR

$v D UHVXOW WKH VWDWH LPSOLFLWO\ VXEVLGL]HVY WKH SUHPLXP UDWHYV SIL
FRPPLQJOLQJ RI WKH FODLPV H[SHULHQFH LQ D VLQJOH ULVN SRRO ZLWK I
UHWLUHHY XQGHU DJH

7TKHUH DUH VL[ SDUWLFLSDWLQJ HPSOR\HUV LQFOXGLQJ WKH SULPDU\ JRY}H
XQLWYV ZKLFK DUH UHSRUWHG DV RQH HPSOR\HU LQ WKH YDOXDWLRQ DO|
DFFXPXODWHG LQ D WUXVW WKDW PHHWY WKH FULWHULD LQ SDUDJUDSK f
6HFWLRQ ) 6 DQG FROQWULEXWLRQV FDQ EH DPHQGHG E\ WKH )ORULG
WKH *HQHUDO $SSURSULDWLRQV $FW SURYLGH IRU D SUHPLXP OHYHO QHFH
EDVLV
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%HQHILWY 3URYLGHG

7KH EHQHILWY SURYLGHG DUH WKH VDPH DV WKRVH SURYLGHG IRU DFWLYH |
HOLJLEOH IRU PHGLFDO FRYHUDJH $00 QRQ 236 HPSOR\HHV RI WKH 6WDWH
JRXU W\SHV RI KHDOWK SObQV DUH RITHUHG WR HOLJLEOH SDUWLFLSDQWYV

6WDQGDUG VWDWHZLGH 3UHIHUUHG 3URYLGHU 2UJDQL]DWLRQ 332 30D
+LJK '"HGXFWLEOH 332 30DQ

BWDQGDUG +HDOWK ODLQWHQDQFH 2UJDQL]DWLRQ +02 30DQ

+LJK '"HGXFWLEOH +02 30DQ

+H +H +H ++

+02 FRYHUDJH LV DYDLODEOH RQO\ WR WKRVH UHWLUHHV ZKR OLYH RU ZRUN
DUH FRQVLGHUHG PDQDJHG FDUH SODQV DQG KDYH VSHFLILF SURYLGHU QHMW

(PSOR\HHY FRYHUHG E\ EHQHILW WHUPYV

$W YDOXDWLRQ GDWH RI -XO\ WKHUH ZHUH HPSOR\HHV FRYHUHG
$FWLYH PHPEHUYV

1R FRYHUDJH DFWLYH PHPEHUYV

SHWLUHG DQG LQDFWLYH PHPEHUYV

7TRWDO HPSOR\HHV

7TKHUH DUH FXUUHQWO\ JHUR LQDFWLYH SODQ PHPEHUV HQWLWOHG WR EXV
SURYLGH D YHVWHG WHUPLQDWLRQ EHQHILW

EROQWULEXWLRQYV

5HWLUHHV SDUWLFLSDWLQJ LQ WKH JURXS LQVXUDQFH SODQV RIIHUHG E\
SUHPLXPV 7KH 6WDWH RI )ORULGD LPSOLFLWO\ VXEVLGL]HV WKH KHDOWEk
SDUWLFLSDWH LQ WKH VDPH KHDOWK SODQ RIIHUHG WR DFWLYH HPSOR\HH
DSSOLFDEOH WR WKH DFWLYH HPSOR\HHV S5HWLUHHY RYHU DJH DUH LQFC
WKDQ LV DSSOLFDEOH WR DFWLYH HPSOR\HHV EHFDXVH OHGLFDUH LV WKH
OHGLFDUH OHGLFDUH SURJUDP IRU WKHLU SULPDU\ FRYHUDJH DV VRRQ DV \

1RWH WKDW WKH SURMHFWHG SRVW HPSOR\HH FRQWULEXWLRQV IRU WKH
WKH SURJUDP

7TRWDO 23(% /LDELOLW\

$V RI -XQH WKH 6WDWH UHSRUWHG D WVRRWBOFX3 WK B LEMEDWHWS RLP D U\
LWV FRPSRQHQW XQLWV DHERUWHG UHVSHFWLYHO\ IRU LWV SURSRUWLRQD
OLDELOLW\ PHDVXUHG DV RI -XQH 7KH WDEOH EHORZ SUHVHQWYV WKH
SULRU PHDVXUHPHQW GDWH

6WDWH &RPSRQHQW 8QLWYV
SURSRUWLRQ DW SULRU PHDVXUHPHQW GDWH -XQH

SURSRUWLRQ DW PHDVXUHPHQW GDWH -XQH

,QFUHDVH '"HFUHDVH LQ SURSRUWLRQ
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$FWXDULDO $VVXPSWLRQV DQG 2WKHU ,QSXWV

7TKH WRWDO 23(% OLDELOLW\ ZDV GHWHUPLQHG XVLQJ WKH IROORZLQJ DFW
LOFOXGHG LQ WKH PHDVXUHPHQW XQOHVV RWKHUZLVH VSHFLILHG

O9DOXDWLRQ GDWH - X0\
OHDVXUHPHQW GDWH -XQH
$FWXDULDO FRVW PHWKRWU\ DJH QRUPDO

$PRUWL]DWLRQ PHWKRBKH UHFRJQLWLRQ SHULRG IRU WKH FKDQJHV LQ DVV)>
\HDUV

$FWXDULDO YDOXH RI RV HWYV
,QIODWLRQ

6DODU\ ,QFUHDVHYV 9DULHV E\ )56 &0ODVYV
'LVFRXQW UDWH
+HDOWKFDUH FRVW WUHQGIRWWHNDQG IRU +02 IRU GHFUHDVLQJ WR
UHVSHFWLYHO\ E\ WKHQ GHFUHDVLQJ WR
DQG KROGLQJ JRLQJ IRUZDUG
5SHWLUHHYV VKDUH RI EHQRILBWBMBBFWHG RRDWWK LQVXUDQFH SUHPLXPV IRL
SHU \HDU EHWZHHQ DJHV DQG
SHU \HDU EHWZHHQ DJHV DQG
SHU \HDU WKHUHDIWHU
ODULWDO VWDWXV DVVXPHG PDUULHG ZLWK PDOH VSRXVHV \HDUV R
+HDOWK FDUH SDUWLFLSBWURQ FtEDWLRQ DVVXPHG ZLWK HOHFWLQJ VSF
HOHFWHG QR FRYHUDJH DV DFWLYHV DUH DVVXPHG W
DV DFWLYH PHPEHUV ZLWK FRYHUDJH
+HDOWK FDUH SDUWLFLSEWURQ FE3DWLRQ DVVXPHG ZLWK HOHFWLQJ VSF
HOHFWHG QR FRYHUDJH DV DFWLYHV DUH DVVXPHG W
DV DFWLYH PHPEHUV ZLWK FRYHUDJH
7KH GLVFRXQW UDWH RI ZDV EDVHG RQ D \HDU 6 3 OXQLFLSDO %RQG ¢
FKDQJHG IURP IRU WKH RSHQLQJ EDODQFH DV RI -XQH WR DV
LQFUHDVH LQ WRWDO 23(% OLDELOLW\
ORUWDOLW\ UDWHV ZHUH EDVHG RQ WKH 3XE PRUWDOLW\ WDEOHV ZLWK I
7KH VDPH GHPRJUDSKLF DVVXPSWLRQV WKDW ZHUH XVHG IRU WKH )ORULGD
XVHG LQ WKH -XQH $FWXDULDO 9DOXDWLRQ 7KH GHPRJUDSKLF DVV
SUHSDUHG E\ OLOOLPDQ RQ 6HSWHPEHU 8SGDWHG $VVXPSWLRQV IR
DSSURYHG E\ WKH )56 $FWXDULDO $VVXPSWLRQV &RQIHUHQFH 7KH DVV:

FRVWY RI WKH 3URJUDP VLQFH WKH FRYHUHG SRSXODWLRQV RI ERWK SODC
LPSURYHPHQWY LQ PRUWDOLW\ XVLQJ WKH 6RFLHW\ RI $FWXDULHV PRVW UH

7KH KHDOWKFDUH WUHQGV XVHG LQ WKLV YDOXDWLRQ DUH EDVHG RQ ORQ
*HW]J]HQ ORGHO LV WKH UHVXOW RI UHVHDUFK VSRQVRUHG E\ WKH 6RFLHW\ R
DFWXDULHVY OHGLFDO WUHQG UDWHV FRQVLVWHQW ZLWK WKH $XJIXVW
LQIRUPDWLRQ IURP WKH *HW]JHQ ORGHO DQG DFWXDULDO MXGJPHQW ZHUH X\
IRU WKH +02 VHOI LQVXUHG DQG IXOO\ LQVXUHG RSWLRQ ZHUH EOHQGHG WHF
FRYHUDJH 7KH ILUVW ILYH WUHQG UDWHY ZHUH GHYHORSHG XVLQJ WKH FOI
5HSRUW RQ WKH )LQDQFLDO 2XWORRN RI WKH 30DQ

SHWLUHHY SDUWLFLSDWLQJ LQ WKH JURXS LQVXUDQFH SODQV RIIHUHG E\
SUHPLXPV 5HWLUHH FRQWULEXWLRQV ZHUH QRW DV KLJK DV H[SHFWHG EL
$V VXFK WKH QHW LPSOLFLW VXEVLG\ JDS IXUWKHU ZLGHQHG DQG FRVYV
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&KDQJHV LQ 7RWDO 23(% /LDELOLW\ LQ WKRXVDQGYV

6HH FKDUW EHORZ IRU GHWDLOV

&RPSRJHQW
&KDQJHV LQ 7RWDO 2[3(%6WDE|HO LBQ\L W 7RWDO

5HSRUWLQJ SHULRG HQGLQJ -XQH
&KDQJHV IRU WKH \HDU
6HUYLFH FRVW

L QWHUHVW

&KDQJHV RI EHQHILW WHUPY¥ + +
'"LIlHUHQFHV EHWZHHQ H[SHFWHG

DQG DFWXDO H[SHULHQFH = + +
&KDQJHV RI DVVXPSWLRQV RU RWKHU

LQSXWV

%HQHILW SD\PHQWYV

&KDQJHV RI SURSRUWLRQDWH VKDUHY WR WKH
WRWDO 23(% OLDELOLW\ DQQE GLIIHUHQFH
EHWZHHQ WKH DFWXDO EHQHILW SD\HHQWYV
DQG H[SHFWHG EHQHILW SD\PHQWYV +
2ZWKHU FKDQJHV * + +

1HW FKDQJHV

5HSRUWLQJ SHULRG HQGLQJ -XQH

6HOQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH 'LVFRXQW

7KH IROORZLQJ WDEOH GHPRQVWUDWHY WKH VHQVLWLYLW\ RI WKH WRWDO
DQEDO\VLV VKRZV WKH LPSDFW WR WKH VWDWH V SURSRUWLRQDWH VKDUH RI
ORZHU WKDQ WKH FXUUHQW GLVFRXQW UDWH H[SUHVVHG LQ WKRXVDQG

'"HFUHOWKKUUHQW |LVFRXRUMHDVH
5DWH

6WDWH
&RPSRQHQW $QLWYV
7RWDO

6HQVLWLYLW\ RI WKH 7RWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH +HDOWKFI

7KH IROORZLQJ WDEOH GHPRQVWUDWHY WKH VHQVLWLYLW\ Rl WKH WRWDO
VHQVLWLYLW\ DQDO\VLV VKRZV WKH LPSDFW WR WKH VWDWH V SURSRUWLR
UDWHV ZHUH KLIJKHU RU ORZHU WKDQ WKH FXUUHQW KHDOWKFDUH F
&XUUHQWw

'"HFUHDVHHDOWKFDOUH &RNWWHDVH
7TUHQG 5DWH

6 WD W H
&RPSRQHQW 8QLWYV
7RWDO
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23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHVY 5HODWHG WR

JRU WKH ILVFD-XQHDU H@&HGSWDWH Rl JORULGD UHFRJQL]H®G3(% HI8'WQVH
SULPDU\ JRYHUQPHQWY DQG WKH FRRQRQH QW KH 6WYD W H \RS HORILLIED\ U KSR U
RI UHVRXUFHV DQG GHIHUUHG LQIORZV Rl UHVRXUFHV UHODWHG WR 23(% IF
IROORZLQJ VRXUFHV H[SUHVVHG LQ WKRXVDQGV

6 WDWH &RPSRQHQW BQLWYV
'"HIHUUHGHIHUUHGH IHUU[HGHIHU UH G
2XWIORZVQIOREZV2XWIORZVQIORZV
'LIIHUHQFHV EHWZHHQ H[SHFWHG DQG QFWXDO
H[SHULHQFH + +
&KDQJHV RI DVVXPSWLRQV RU RWKHU LRSXWV
&KDQJHV Rl SURSRUWLRQDWH VKDUHV DQG
GLIIHUHQFH EHWZHHQ WKH DFWXDO EHQHILW
SD\PHQWV DQG H[SHFWHG EHQHILW SD\PHQWV
7UDQVDFWLRQV VXEVHTXHQW WR WKH
PHDVXUHPHQW GDWH + +
7RWDO

$PRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRXUFHY UHODWHG WR 2
GDWH DV VKRZQ LQ WKH WDEOH DERYH ZLOO EH UHFRJQL]JHG DV D UHGXFW|
-XQH 2WKHU DPRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVR)
ZLOO EH UHFRJQL]JHG LQ 23(% H[SHQVH DV IROORZV H[SUHVVHG LQ WKRXVDC

Q

&RPSRQHQWV

LQJswDWH 80 LWV 7RWDO

<HDU (Q
-XQH

TKHUHDIWHU
7TRWDO
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127( &200,70(176
$ &ERQVWUXFWLRQ &RPPLWPHQWYV

5RDG DQG EULGJH FRQVWUXFWLRQ SURMHFWY VXSHUYLVHG E\ WKH "HSDU\
TUDQVSRUWDWLRQ ZRUN SURJUDP ZKLFK LV-XGDW H @&/ IGE UH 0 UNADAFHKQBEAK & DHB
DSSURII WHIOQOLRQ LQ EXGIJHW DXWKRULW\ FRPPLWWHG RQ H[HFXWHG FF
SURMHFWYVY 2WKHU PDMRU FRQVWUXFWLRROFRPPLWRWQWEAL® O NG s WERWLHR W |
IRU DGGLWLRQDO GLVFORVXUHYVY UHODWLQJ WR FRQVWUXFWLRQ LQ SURJUH
ELOOLRQ

% )ORULGD 3RUWV )LQDQFLQJ &RPPLVVLRQ 5HYHQXH %RQGYV

6HFWLRQ J)ORULGD 6WDWXWHV REOLJDWHV WKH VWDWH WR UHPLW D¢
UHSD\LQJ WKH GHEW RQ FHUWDLQ )ORULGD 3RUWV )LQDQFLQJ &RPPLVVLRQ
QRW SDUW RI WKH VWDWHuV UHSRUWLQJ HQWLW\ 7KHVH UHYHQXH ERQGV (
)XQGLQJ IRU WKH DQQXDO UHPLWWDQFH FRPHV IURP WKH 6WDWH RI J)ORULC
UHJLVWUDWLRQ IHHV ZKRBKWAKM ILVFDO \HDU HQIGH@® DEQH EHORZ UHSUHVF
3RUWV )LQDQFLQJ &RPPLVVLRQ UHYHQXH ERQGV RXWVWDQGLQJ DV RI

-XQH

6HULHV $PRXQW

, QWHUPRGDO

7RWD O
& (QFXPEUDQFHYV
$V RXQH HQFXPEUDQFHV IRU PDMRU DQG QRQPDMRU JRYHUQPHQWDO IXQ
1IDWXUDO
5HVRXUFHYV +HDOWK
(QYLURQPHQW DQG 1RQPDMRU
*HQHUD@QG *URZWKEOLF)DPLO\ *RYHUQPHQWDO
)XQG 0DQDJHPHO®MFDWIRQYLFHAM QVSRUWDWIGRQ 7RWDO

(QFXPEUDQFHYV
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127( %21'6 3$<$%/( $1' &(57,),&$7(6 2) 3$57,&,3%$7,21
$ %RQGV 3D\DEOH
2XWVWDQGLQJ %RQGYV

%RQGV SDVOEWH DWUH DV IROORZV LQ WKRXVDQGV

2U JLQDO $PRXQW ,QWHUHV W
%RQG 7\SH $PRXQW 2XWVWDQGLGDWHY 0D

*RYHUQPHQWDO $FWLYLWLHV

5RDG DQG %ULGJH %RQGYV

'27 )LQDQFLQJ &RUSRUDWLRQ %RQGYV
JHGHUDO +LJKZD\ 5HLPEXUVHPHQW %RQGV
6%( &DSLWDO 2XWOD\ %RQGV
JRWWHU\ (GXFDWLRQ %RQGYV

3XEOLF (GXFDWLRQ %RQGV

6WDWH 8QLYHUVLW\ 6\VWHP %RQGV
8QLYHUVLW\ $X[LOLDU\ %RQGYV
,QODQG 3URWHFWLRQ %RQGYV
YORULGD )RUHYHU %RQGV

‘DWHU 3ROOXWLRQ &RQWURO %RQGYV
YORULGD )DFLOLWLHV 3RRO %RQGYV
BHDSRUW ,QYHVWPHQW %RQGYV
(YHUJODGHY 5HVWRUDWLRQ %RQGV

8QDPRUWL]HG SUHPLXPV GLVFRXQWV RQ ERQGYV
SD\DEOH

TRWDO %RQGV 3D\DEOH

%XVLQHVV WASH $FWLYLWLHV
7ROO )DFLOLWLHV %RQGV
JORULGD +XUULFDQH &DWDVWURSKH )XQG %RQGYV

DPRUWL]JHG SUHPLXPV GLVFRXQWV RQ ERQGYV
+

~N (o
X 0O
-
O
m
O
T
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7\SHV RI %RQGYV

&DSLWDO 2XWDWDH BRVDAHG WR ILQDQFH FDSLWDO RXWOD\ SURMHFWYV RI VFK
PDWXUH VHULDOO\ DQG DUH VHFXUHG E\ D SOHGJH RI D SRUWLRQ RI WKH V
IXOO IDLWK DQG FUHGLW RI WKH VWDWH

3XEOLF (GXFDWLRQ &DSDWHOLZXXWOD WRRIQEYQFH FDSLWDO RXWOD\ SURMHI
FROOHJHV YRFDWLRQDO WHFKQLFDO VFKRROV DQG VWDWH XQLYHUVLWLHYV
JURVV UHFHLSWV WD[ UHYHQXHYV DQG E\ D SOHGJH RI WKH IXOO IDLWK DQG F

5RDG DQG %ULOCUM BRWYGHG WR ILOQDQFH WKH FRVW RI DFTXLULQJ UHDO SUR.
RU WR ILQDQFH WKH FRVW RI VWDWH EULGJH FRQVWUXFWLRQ 7KH ERQGYV
VWDWH DVVHVVHG PRWRU IXHO WD[ UHYHQXHV DQG E\ D SOHGJH RI WKH IXO

/IRWWHU\ (GXFDWURQLYMXHEGEY WR ILQDQFH WKH FRVWY RI YDULRXV ORFDO VI
PDWXUH VHULDOO\ DQG DUH VHFXUHG E\ D SOHGJH RI D SRUWLRQ RI WKH (
TUXVW )XQG

6WDWH 8QLYHUVLWD BMHYWHWPXPR QR FRQVWUXFW XQLYHUVLW\ VWXGHQW OLI
VHFXUHG E\ D VIVWHP SOHGJH RI &DSLWDO ,PSURYHPHQW )HH UHYHQXHYV

S8QLYHUVLW\ $X[LDUBUWVHRIDGWR FRQVWUXFW XQLYHUVLW\ IDFLOLWLHYVY LQF
ERQGYVY VHULDO DQG WHUP DUH VHFXUHG E\ XQLYHUVLW\ SOHGJHV RI FHUW
IHH DVVHVVPHQWY DQG LQGLUHFW FRVWY JUDQW UHYHQXHYV

(YHUJODGHY 5HVWRUBWIHRMHRMD ERQGY LVVXHG WR ILQDQFH WKH FRVWYV RI
DUHDV DQG UHODWHG SURSHUW\ LQWHUHVWY DQG UHVRXUFHV IRU WKH SXI
30DQ DQG WR IXQG WKH )ORULGD .H\V $UHD RI &ULWLFDO 6WDWH &RQFHU(
VHFXUHG E\ D SOHGJH RI GRFXPHQWDU\ VWDPS WD[ UHYHQXHYV

JORULGD )RUHDPHWH %BRQYXCHG WR ILQDQFH WKH FRVW RI DFTXLVLWLRQ DQG L

SURSHUW\ LOWHUHVWY DQG UHVRXUFHV LQ WKH 6WDWH RI )ORULGD IRU WK
GHYHORSPHQW RU KLVWRULFDO SUHVHUYDWLRQ 7KH ERQGV PDWXUH VHU
FROOHFWLRQV

)ORU D )DFLOLV\D_LH-IH/ BRRWHGBRVYRGCGBURYLGH IXQGV IRU WKH DFTXLVLWLRQ DQ
DIJHQF 7KH ERQGY PDWXUH VHULDOO\ DQG DUH VHFXUHG E\ D SOHGJH

WKHVH IDFLOLWLHV

JHGHUDO +LJKZD\ 5HLPEDWWHHPWHOXHGRMRGMLQDQFH SURMHFWY HOLJLEOH IRU
PDWXUH VHULDOO\ DQG DUH VHFXUHG E\ D SOHGJH RI DOO UHYHQXHV UHFI
DYDLODEOH IRU WKH UHLPEXUVHPHQW RI FRVWY RI (OLJLEOH 3URMHFEWY XQC

DSRUW ,QYHVWPHQWUHJRYVDXPGIBRQGRDULO\ WR ILQDQFH LPSURYHPHQWYV
ULGD 7KH ERQGV VHULDO DQG WHUP DUH VHFXUHG E\ D ILUVW OLHQ
LFOH WLWOH FHUWLILFDWHY WR WKH 6HDSRUW ,QYHVWPHQW 3URJUDP

R
K
OO )DFLOLWUHW VOWRMHEGYWR SURYLGH FRQVWUXFWLRQ IXQGV IRU URDGV DC
D SOHGJH RI WROO IDFLOLW\ UHYHQXHYV
0]
]

DQG 3URWHPWHRKQVVROQGE\ WKH ,Q0DQG 3URWHFWLRQ )LQDQFLQJ &RUS
SRVH RI ILOQODQFLQJ WKH UHKDELOLWDWLRQ Rl SHWUROHXP FRQWDPLQDW
PRQH\V GHULYHG IURP D ZKROHVDOH H[FLVH WD[ SULPDULO\ RQ SHWUROH

'HSDUWPHQW RI 7UDQVSRUWDWLRQ )LDJDH ENVY X R®R ES RW R MW RERQMBQG V7 UDQV
JLODQFLQJ &RUSRUDWLRQ D EOHQGHG FRPSRQHQW XQLW WR ILQDQFH V
7UDQVSRUWDWLRQuUY DGRSWHG :RUN 3URJUDP 7KH ERQGV PDWXUH VHULDC
BWDWH 7UDQVSRUWDWLRQ 7UXVW )XQG FRQVLVWLQJ SULPDULO\ RI UHYHQXF

YORULGD :DWHU 3RO O XWLRH LOR/XWGBRED WREBGQWOWRULGD :DWHU 3ROOXWLRQ &R
FRPSRQHQW XQLW WR IXQG ORDQV WR ORFDO JRYHUQPHQWV WR ILQDQFH F
PDQDJHPHQW SURMHFWY 7KH ERQGV VHULDO DQG WHUP DUH VHFXUHG E\
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JORULGD +XUULFDQH &DWDVDMWWHR ENN XH® E\NWRRIGEVEWDWH %RDUG RI $GPLQ
3RVW HYHQW ERQGV DUH LVVXHG WR PD[LPL]H WKH )ORULGD +XUULFDQH &
SDUWLFLSDWLQJ LQVXUHUV IRU ORVVHV UHVXOWLQJ IURP FRYHUHG HYHQW
ERQGYVY PDWXUH VHULDOO\ DQG DUH SULPDULO\ VHFXUHG E\ HPHUJHQF\ DVV
)+&) ZLWK D VRXUFH RI OLTXLGLW\ LQ RUGHU WR WLPHO\ UHLPEXUVH SDUWL
DQG DUH VHFXUHG SULPDULO\ E\ UHLPEXUVHPHQW SUHPLXPV DQG LQYHVWPF
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B3OHGJHG 5HYHQXHYV

7KH WDEOH EHORZ FRQWDLQV LQIRUPDWLRQ UHJDUGLQJ UHYHQXHYV SOHGJH
%RQG 7\SH WKH WDEOH GLVFORVHV *URVV 5HYHQXH 2SHUDWLQJ ([SHQVH
,QWHUHVW &RYHUDJH 5DWLR )LQDO ODWXULW\ 5HPDLQLQJ 'HEW 6HUYLFH
([SHQVHVY DUH FRQVLGHUHG VHOI VXSSRUWLQJ GHEW DQG DUH SDLG IURP Wi
DUH QRW VKRZQ WKH ERQG W\SH LV FRQVLGHUHG WR EH 1HW 7D[ 6XSSRU
"HEW 6HUYLFH

5HPDL
2 7RWDCd &rEwWH ) D 0O 'HEW
SHYHQXHI[SHQ HEMUYLFEBDWIRDWXULBWMUY

%RQG 7\SH BULQFLSQ@WH

JORULGD 7XUQSLNH 7RO(

YDFLOLW\

YJORULGD )RUHYHU (YHUJO

DGHV

/IRWWHU\ (GXFDWLRQ

I+

$OO0OLIJDWRU $O00H\ 7ROO

DFLOLW\

6XQVKLQH 6N\ZD\ 7R0OO0 )

DFLOLW\

6WDWH ,QIUDVWUXFWXUH

%DQN %

+
+
I+
+

I+
I+
I+
I+
I+

JORULGD +XUULFDQH &DW,

DVWURSK|H

I+

6WDWH 8QLYHUVLW\ 6\VW

HP %RQG

I+

8QLYHUVLW\ $X[LOLDU\ %

RQGV

3DUNLQJ 6\VWHP 5HYHQ

H %RQGM

JORULGD ,QWHUQDWLH

QDO 8QL

HUVLW

8QLYHUVLW\ RI 6 RXWK]

YORULGD,

8QLYHUVLW\ RI )ORUL

5 D

JORULGD $WODQWLF 8

—

QLYHUV L+

+
+
I+
+

I+
I+
I+
I+
I+

8QLYHUVLW\ RI &HQWU

DO )ORUI

GD

JORULGD 6WDWH 8QLY

HUVLW\

+RXVLQJ 6\VWHP 5HYHQ

H %RQG

JORULGD ,QWHUQDWLH

QDO 8QL

HUVLW

8QLYHUVLW\ RI )ORUL

5 D

JORULGD $WODQWLF 8

QLYHUVL

—

8QLYHUVLW\ RI &HQW U

DO )ORUI

GD

JORULGD 6WDWH 8QLY

HUVLW\

WXGHQW +HDOWK DQG
H

6
5HYHQXH %RQGV

HOOQHV

&HQWHU

JORULGD 6WDWH 8QLY

HUVLW\

I+

8QLYHUVLW\ RI 1RUWK

YORULG D)

I+

6WXGHQW 6HUYLFHV &H(

WHU 5HYHQXH %RQGV

8QLYHUVLW\ RI )ORUL

5 D

I+

'27 )LOQDQFLQJ &RUSRUDW,

LRQ

I+

*$59((

I+

:DWHU 3ROOXWLRQ &RQW

DRO %RQGV

I+

,QODQG 3URWHFWLRQ %R

HGV

+

6HDSRUW ,QYHVWPHQW 3YRJIUDP

+

2SHUDWLQJ ([SHQVHVY DUH QRW OLVWHG
LQFOXGH H[SHQVHV XQUHODWHG WR WKH RSHUDWLRQ RI WKH SURJUDP VXFK DV SD\PHQW RI

VHUYLFH
5HIHU WR 1RWH $

IRU YDULRXV SURJUDPYV

IRU LQIRUPDWLRQ RQ WKH VRXUFHV RI SOHGJHG UHYHQXHV

JRU WKHVH SURJUDPV HLWKHU QR RSHUD
ORWWHU\ SUL]

8QLYHUVLW\ $X[LOLDU\ %

'"HEW VHUYLFH LQWHUHVW LV VKRZQ QHW RI LQWHUHVW VXEVLG\ SD\PHQWV UHFHLYHG IURP WKH )HGHUDO *R
5HYHQXH 5DWLR LV FDOFXODWHG DV 1HW $YDLODEOH IRU '"HEW 6HUYLFH GLYLGHG E\ 5HYHQXH

7KH RXWVWDQGLQJ 6, % %RQGV ZHUH FDVK GHIHDVHG RQ 6HSWHPEHU

DQG UHGHHPHG RQ 2FWREHU

JORULGD +XUULFDQH &DWDVWURSKH %RQGYV GHEW VHUYLFH LV UHGXFHG E\ LQWHUHVW HDUQLQJV RQ ERQG S

7KH RXWVWDQGLQJ )$8 3DUNLQJ %RQGV ZHUH FDVK GHIHDVHG RQ 0D\
PLOOLRQ RI LQWHUHVW SDLG IURP 6HULHYV
PLOOLRQ RI LQWHUHVW SDLG IURP 6HULHYV

,QWHUHVW SD\PHQW H[FO
,QWHUHVW SD\PHQW H[FO

XGHV
XGHV

DQG UHGHHPHG RQ -XO\
$ %RQG SURFHHGV
$ %RQG SURFHHGV
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6WDWH 'HEW /LPLWDWLRQV

6HFWLRQ ) 6 HVWDEOLVKHYV WKH UDWLR RI WD[ VXSSRUWHG GHEW VH
IRU SXUSRVHV RI VHWWLQJ WKH VWDWHpVY OHIJDO GHEW PDUJLQ 8QGHU WHK
PD\ EH DXWKRUL]J]HG RQO\ LI WKH /HIJLVODWXUH GHWHUPLQHV WKH DGGLWI
HIFHHGYV DGGLWLRQDO WD[ VXSSRUWHG GHEW PD\ EH DXWKRUL]JHG RQO\
FULWLFDO VWDWH HPHFIH® FA D UWKHQUDWKHR UHPDLQHG EHORZ

'"HEW 6HUYLFH SHTXLUHPHQWYV

$QQXDO GHEW VHUYLFH UHTXLXHRH Q W\D WHR IV RRIMARH VE RRQGW KORKVD Q G V

BULPDU\ *RYHUQPHQW
*RYHUQPHQWDO $FWLYLWLHYV
'"LUHFW %RUURZLQJV
<HDU (QGLQJ *HQHUDO DQG 'LUHFW 30DFHPHQWYV
-XQH SULQFLSDOWHUBWWQFLSD@WHUHVW 7RWDO

+ + + I+
+ + + I+

%RQGV SD\DEOH DQG LQWHUHVW
8QDPRUWL]JHG SUHPLXPV GLVFRXQWYV

7TRWDO ERQGV SD\DEOH DQG LOQWHUHVW

+
+

BULPDU\ *RYHUQPHQW
%XVLQHVVY WA\SH $FWLYLWLHYV

<HDU (QGLQJ %RQGV
-XQH 3ULQFLSDOQWHUHVWRWDO

%RQGV SD\DEOH DQG LQWHUHVW
8QDPRUWL]HG SUHPLXPV GLVFRXQWYV
7RWDO ERQGYV SD\DEOH DQG LQWHUHVW

6HH 1RWH $ IRUD EUHDNGRZQ RI RXWVWDQGLQJ 3ULPDUN *RYHUQPHQW
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&RPSRQHQW 8QLWYV
'LUHFW %RUURZLQJV

<HDU (QGLQJ *HQHUDO DQG 'LUHFW 30DFHPHQWYV
-XQH SULQFLSDOQWHUHVMWLQFLSDOQWHUHVWRWDO
+ +
+ +
+ +

%RQGV SD\DEOH DQG LQWHUHVW

8QDPRUWL]HG SUHPLXPV GLVFRXQWYV + +
7RWDO ERQGYV SD\DEOH DQG LQWHUHVW

,QFOXGHV &LWL]HQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ )ORULGD +RXVLQJ )LQDQFLQJ &R
YORULGD &ROOHJH 6\WWHP ,QVWLWXWLRQV DQG FHUWDLQ 1RQ PDMRU &RPSRQHQW 8QLW DQQX
PRUH LQIRUPDWLRQ UHJDUGLQJ FRPSRQHQW XQLW

6WDWH 8QLYHUVLW\ DQQXDO GHEW VHUYLFH UHTXLUHPHQWY WR DPRUWL]H
DV SUHVHQWHG GLVFUHWHO\ LQ WKH IROORZLQJ WDEOH 8QLYHUVLW\
FRPSRQHQW XQLW OLDELOLW\ WR WKH 6WDWH IRU 8QLYHUVLW\ $X[LOLDU\ %F

$QQXDO GHEW VHUYLFH UHTXLUHPHQWYHERW XI)\OEHEUH DWD UAHD SVW RO ARBW R Y H
LQ WKRXVDQGV
8QLYHUVLWLHV
'"LUHFW %YRUURZLQJV
<HDU (QGLQJ DQG 'LUHFW 30DFHPHQWYV
-XQH BULQFLSDOQWHUHWWLQFLSDQWHUHVWRWDO

7TRWDO FDSLWDO LPSURYHPHQW GHEW SD\DEOH DQG LQWHUHVW
8QDPRUWL]JHG SUHPLXPV GLVFRXQWYV + +

7TRWDO FDSLWDO LPSURYHPHQW GHEW SD\DEOH DQG LOWHUHVW
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$GYDQFH 5HIXQGLQJY DQG &XUUHQW 5HIXQGLQJV
'XULQJ WHHDUVHFQGHG -X@HKH VWDWH WRRN DGYDQWDJH RI IDYRUDEOH FRQG
UHIXQGLQJ SUHYLRXVO\ LVVXHG ERQGYV 7KH UHIXQGLQJV RI WKHVH ERQG VH
UHVXOWLQJ VDYLQJV LQ GHEW VHUYLFH SD\PHQWYV RYHU WKH OLIH RI WKH E
GLITHUHQFHYVY EHWZHHQ WKH SUHVHQW YDOXH RI ROG GHEW VHUYLFH DQG QF
7KH SURFHHGV RI WKH FXUUHQW UHIXQGLQJYV ZHUH XVHG WR LPPHGLDWHO\
WUXVWYVY DQG LQYHVWHG LQ GLUHFW REOLJDWLRQ RI WKH )HGHUDO JRYHUQ
7TUHDVXU\ DQG XVHG WR FDOO UHIXQGHG ERQGV ZLWKLQ GD\V RI WKH LVV
UHIXQGLQJY DUH GHSRVLWHG LQWR LUUHYRFDEOH WUXVWYVY DQG LQYHVWHG
JXDUDQWHHG E\ WKH )HGHUDO JRYHUQPHQW 7KH IXQGY GHSRVLWHG DORQJ
IXWXUH SULQFLSDO DQG LQWHUHVW SD\PHQWY RQ WKH UHIXQGHG ERQGV DV
%RQGYV OHJDOO\ GHIHDVHG WKURXJK WKH FRQVXPPDWLRQ RI UHIXQGLQJ WI

,UUHYRFDEOH HVFURZ DFFRXQWY KHOG E\ WKH 6WDWH %RDUG RI $GPLQLVW
IXQGYV 7KH IROORZLQJ UHIXQGLQJVY RFFXUUHG GXULQJ WKH ILVFDO \HDU

$GYDQFH 5HIXQGLQJV
*RYHUQPHQWDO $FWLYLWLHV
1RQH
%XVLQHVV W\SH $FWLYLWLHV
1RQH

&XUUHQW 5HIXQGLQJV
*RYHUQPHQWDO $FWLYLWLHV

6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW 6WDWH %RDUG RI (GXFDWLF

6HULHV $ )RUZDUG 'HOLYHU\ LQ WKH DPRXQW RI DORQJ ZLWK DG
RI WKH 6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW G6WDWH %
S5HIXQGLQJ %RQGV 6HULHYVY ' PDWXULQJ LQ WKH \HDUYV WKURXJK
DQ HFRQRPLF JDLQ RI DQRQG D GHIHUUHG QHW JDLQ RQ UHIX
6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW 6WDWH %RDUG RI (GXFDWLF
6HULHV % )RUZDUG 'HOLYHU\ LQ WKH DPRXQW RI DORQJ ZLWK DC
RI WKH 6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW G6WDWH %
S5HIXQGLQJ %RQGV 6HULHYV & PDWXULQJ LQ WKH \HDUYV WKURXJK
DQ HFRQRPLF JDLQ RI DQRQG D GHIHUUHG QHW JDLQ RQ UHIX
6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW 6WDWH %RDUG RI (GXFDWLF
6HULHV & LQ WKH DPRXQW RI DORQJ ZLWK DGGLWLRQDO IXQGV RI
6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW 6WDWH %RDUG RI (GXFDWLF
6HULHV % PDWXULQJ LQ WKH \HDUV WKURXJK 7KH UHIXQGLQJ UHVXO!'

DQG D GHIHUUHG QHW JDLQ RQ UHIXQGLQJ RI

BWDWH RI )ORULGD %RDUG RI *RYHUQRUV 8QLYHUVLW\ Rl 1RUWK )ORULGD
BWDWH Rl )ORULGD %RDUG RI *RYHUQRUV 8QLYHUVLW\ RI 1IRUWK )ORULGD
$PHULFD %RQGV )HGHUDOO\ 7D[DEOH ,VVXHU 6XEVLG\ PDWXULQJ LQ WKH
UHIXQGLQJ UHVXOWHG LQ GHEW VDYLQJV RI DQ HFRQRPLF JDLQ RI
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6WDWH RI )ORULGD %RDUG RI *RYHUQRUV 8QLYHUVLW\ RI &4HQWUDO )J)ORULC

DPRXQW RI DORQJ ZLWK DGGLWLRQDO IXQGV RI ZHUH XVHG
%RDUG RI *RYHUQRUV 8QLYHUVLW\ RI &HQWUDO )ORULGD 'RUPLWRU\ 5HYH
WKURXJK DQG 7KH UHIXQGLQJ UHVXOWHG LQ GHEW VDYLQJV RI

GHIHUUHG ORVYV RQ UHIXQGLQJ RI

6WDWH Rl )ORULGD )XOO )DLWK DQG &UHGLW 'HSDUWPHQW RI 7UDQVSRU

SHIXQGLQJ %YRQGV O6HULHV $ LQ WKH DPRXQW RI DORQJ ZLWK D
RI WKH 6WDWH RI )ORULGD )XOO )DLWK DQG &UHGLW 'HSDUWPHQW

&ERQVWUXFWLRQ 5HIXQGLQJ %RQGV 6HULHV % PDWXULQJ LQ WKH \HDUV

RI DQ HFRQRPLF JDLQ RI DQG D GHIHUUHG JDLQ RQ UHIXQG
6WDWH RI JORULGD 6WDWH %RDUG RI (GXFDWLRQ /RWWHU\ 5HYHQXH 5HIXQ
DORQJ ZLWK DGGLWLRQDO IXQGV RI ZHUH XVHG WR UHIXQG
JRWWHU\ 5HYHQXH %RQGV B6HULHV $ PDWXULQJ LQ WKH \HDUV DQG
DQ HFRQRPLF JDLQ RI DQG D GHIHUUHG QHW JDLQ RQ UHIXQ

%XVLQHVV WASH $FWLYLWLHV

6WDWH RI )ORULGD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ 7XUQSLNH 5HYHQ

DORQJ ZLWK DGGLWLRQDO IXQGV RI ZHUH XVHG WR UH
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ 7XUQSLNH 5HYHQXH %RQGV O6HULHV $
UHVXOWHG LQ GHEW VDYLQJV RI DQ HFRQRPLF JDLQ RI DQ

&DVK ,Q VXEVWDQFH 'HIHDVDQFH

*RYHUQPHQWDO $FWLYLWLHYV

7KH 6WDWH RI J)ORULGD 'HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )OR

DPRXQW RI PDWXULQJ LQ WKH \HDU ZHUH LQ VXEVWDQFH GHIH
ZDV PDGH WR WKH 6LQNLQJ )XQG 7KHVH IXQGV ZHUH VXEVHTXHQWO

RQ $XJIXVW

7KH 6WDWH RI )ORULGD 'HSDUWPHQW RI 7TUDQVSRUWDWLRQ 6WDWH ,QlUDV\

PDWXULQJ LQ WKH \HDUV WKURXJK DQG WKH 6WDWH RI )
,QIUDVWUXFWXUH %DQN 5HYHQXH %RQGV 6HULHYV LQ WKH DPRXQW RI
LQ VXEVWDQFH GHIHDVHG RQ 6HSWHPEHU ZKHQ FDVK GHSRVLWYV LQ \

ERQGV 7KHVH IXQGV ZHUH VXEVHTXHQWO\ KHOG DQG QRW LQYHVWHG DQG
2FWREHU

7KH 6WDWH RI )ORULGD %RDUG RI *RYHUQRUYV )ORULGD $WODQWLF 8QLYH
DPRXQW RI PDWXULQJ LQ WKH \HDUYV WKURXJIK ZHUH LQ VXEV
GHSRVLWV LQ WKH 6LQNLQJ )XQG ZHUH VXIILFLHQW WR FDOO DQG UHGHHP W
DQG XVHG WR UHGHHP WKH 6HULHYV $ WRQGV RQ -XO\
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BULRU \HDU '"HIHDVHG %RQGYV
,Q SULRU \HDUV WKH VWDWH KDV GHSRVLWHG ZLWK HVFURZ DJHQWYV LQ L
UHTXLUHPHQWY RI FHUWDLQ ERQGV 7TKHVH GHIHDVHG ERQGY DUH QRW UHSES
WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ DUH UHSRUWHG LQ DQ DJHQF\ IXQ
$UELWUDJH 5HIXODWLRQV
7KH VWDWH FRPSOLHV ZLWK IHGHUDO DUELWUDJH UHJXODWLRQV

'LUHFW ,QWHUHVW

7KH VWDWH V ERQGV DUH LVVXHG IRU WKH FUHDWLRQ RU FRQWR®XLQJ H[LV
LQ WKH IROORZLQJ JRYHUQPHQWDO DFWLYLWLHY DV GLUHFW H[SHQVHV RQ V
*RYHUQPHQWDO $FWLYLWLHYV ,QWHUHVW
(GXFDWLRQ

6%( &DSLWDO 2XWOD\ %RQGV

IJRWWHU\ (GXFDWLRQ %RQGYV

3XEOLF (GXFDWLRQ %RQGV

6WDWH 8QLYHUVLW\ 6\WVWHP %RQGV

8QLYHUVLW\ $X[LOLDU\ %RQGYV
7RWDO (GXFDWLRQ

1DWXUDO 5HVRXUFHV DQG (QYLURQPHQW
,QODQG 3URWHFWLRQ %RQGYV
(YHUJODGHV 5HVWRUDWLRQ %RQGV
‘DWHU 3ROOXWLRQ &RQWURO %RQGV
YORULGD )RUHYHU %RQGV
7RWDO 1DWXUDO 5HVRXUFHV DQG (QYLURQPHQW

7UDQVSRUWDWLRQ
5RDG DQG %ULGJH %RQGV 5LJKW RI :D\
6WDWH ,QIUDVWUXFWXUH %DQN %RQGV
6HDSRUW ,QYHVWPHQW %RQGYV
)'27 )LQDQFLQJ &RUSRUDWLRQ %RQGYV
'27 YHGHUDO +LJKZD\ 5HLPEXUVHPHQW %RQGYV
7RWDO 7UDQVSRUWDWLRQ
7RWDO 'LUHFW ,QWHUHVW
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% &HUWLILFDWHV RI 3DUWLFLSDWLRQ
3ULPDU\ *RYHUQPHQW

7KH VWDWH KDV LVVXHG FHUWLILFDWHY RI SDUWIKISBPWURQILRDOMHWRWRUIEDT
LVVXHG E\ WKH J)ORULGD &RUUHFWLRQDO )LQDQFH &RUSRUDWLRQ WKH 6RXYV
DQG WKH )ORULGD &LYLO &RPPLWPHQW &HQWHU )LQDQFLQJ &RUSRUDWLRQ

DQG WKH ODVW PDWXULW\ GDWH LV 1RYHPEHU 7KH IROORZI
LQWHUHVW SD\PHQWYV IRU FHUWLILFDWHYV RIX®MHUWLHALS WKRXYDRGVRYHUQPF

<HDU (QGLQJ *HQHUDO
-XQH 3ULQFLSQ@WHUHVARWDO

7TRWDO
8QDPRUWL]HG SUHPLXPV GLVFRXQWYV +
7TRWDO FHUWLILFDWHY Rl SDUWLFLSDWLRQ SD\DEOH

&RPSRQHQW 8QLWYV

&RPSRQHQWRXQKWNMORULGD :DWHU ODQDJHPHQW 'LVWULFW /HDVLQJ &RUSRU
JLODQFLQJ &RUSRUDWLRQ DQG 1HZ &ROOHJIH RI )ORULGD 'HYHORSPHQW ¢
RULJLQDO DPRXQW RULPDULO\ WR ILQDQFH DFDGHPLF DQG VWXGHQW IDFLOL
UHVWRUDWLRQ 7KH FHUWLILFDWHY RI SDUWIRFLS DWICR Q/IK\H LADAV/RW R DW XU W]

7KH IROORZLQJ LV D VFKHGXOH RI IXWXUH PLQLPXP SULQFLSDO DQG
FRPSRQHQWXRELWY IDWWKRXVDQGYV

'LUHFW %RUURZLQJV DQG
<HDU (QGLQJ *HQHUDO 'LUHFW 30ODFHPHQWYV
-XQH SULQFLSQDWHUHRMMQFLSDWHUHVWRWDO
+ +
+ +
7TRWDO
8QDPRUWL]HG SUHPLXPV GLVFRXQWV% + +

7TRWDO FHUWLILFDWHV Rl SDUWLFLSDWLRQ SD\DEOH
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127( ,167$//0(17 385&+$6(6
$ ,QVWDOOPHQW 3XUFKDVHYV

7KH VWDWH KDV D QXPEHU RI LQVWDOOPHQW SXUFKDVH FRQWUDFWV SULPE
HTXLSPHQWH $W Rl WKH VWDWHuUY LQVWDOOPHQW SXUFKDVH FRQWUDFW
EXLOGLQJVY ,QVWDOOPHQW SXUFKDVH FRQW ®RD A WYQIRMWXIRIPB R Q HHIW DSPLNDW
LV D VFKHGXOH RI IXWXUH PLQLPXP LQVWDOOPHQW SXUFKDVH FRQWUDFW S
-XQH LQ WKRXVDQGYV

3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO %XVLQHVV W\SH
$FWLYLWLHV $FWLYLWLHYV
<HDU (QGLQJ '"LUHFW %RUURZLQJV
-XQH *HQHUDO DQG 30DFHPH@WWUDO 7RWDOV
+ +
+ +
7RWDO
IHVV ,QWHUHVW
3UHVHQW YDOXH RI IXWXUH
PLQLPXP SD\PHQWYV
&RPSRQHQW
8QLWYV
"LUHFW
<HDU (QGLQJ %RUURZLQJV
-XQH *HQHUDODQG 30DFHPH®WWD OV

7TRWDO
/HVV S QWHUHVW

SUHVHQW YDOXH RI IXWXUH
PLQLPXP SD\PHQWYV
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127¢( 38%/,& 35,9$7( 3$571(56+,36

$ 3XEOLF 3ULYDWH 3DUWQHUVKLSYV

3IXUVXDQW WR 6HFWLRQ JORULGD 6WDWXWHV WKH '"HSDUWPHQW RI 71
3ULYDWH 3DUWQHUVKLS FRQFHVVLRQ DJUHHPHQWY LQ ODUFK DQG 2FWRE'L}
PDLOWHQDQFH RI WKH ,QWHUVWDWH &RUULGRU DQG WKH 3RUWOLDPL

PLOHVWRQH SD\PHQWYVY DQG OXPS VXP ILQDO DFFHSWDQFH SD\PHQWV GXI
SD\PHQWV WR EH PDGH GXULQJ WKH \HDU RSHUDWLRQV DQG PDLQWHQ
DFFHSWDQFH SD\PHQWYV GXULQJ FRQVWUXFWLRQ DQG SHUIRUPDQFH EDVH
RSHUDWLRQVY DQG PDLQWHQDQFH SHULRG 7TKH "HSDUWPHQW H[HFXWHG D
GHVLIJQ EXLOG ILQDQFH RSHUDWLRQ DQG PDLQWHQDQFH RI PLOHV RI W
, SD\PHQWYV FRQVLVW RI D FRPELQDWLRQ RI SHULRGLF SD\PHQWV 1ILQDO I
SD\PHQWYV WR EH PDGH GXULQJ WKH RSHUDWLRQV DQG PDLQWHQDQFH SHUL
SD\PHQWV IRU WKH ,QWHUVWDWH &RUULGRU WKH 3RUWOLDPL 7XQQHO
SD\PHQWV IRU  QWHUVWDWH &RUULGRU DQG WKH 3RUWOLDPL 7XQQHO DU
IL[IHG SHUFHQWDJH DV GHILQHG LQ WKHLU UHVSHFWLYH FRQWUDFWY DQG R
VFKHGXOH ,Q 2FWREHU WKH '"HSDUWPHQW H[HFXWHG D VXSSOHPHQW
RYHUDOO FRVW UHGXFWLRQV IRU WKLV SURMHFW DV D UHVXOW RI WKH FRC
IRU WKH ,OQOWHUVWDWH &RUULGRU DUH SHUIRUPDQFH EDVHG ZLWK D SRUYV
LQGH[HG EDVHG RQ WKH &RQVXPHU 3ULFH ,QGH[ ZKLFK FRXOG LPSDFW WK

,QWHUVWDWH DQG 3RUWOLDPL 7XQQHO LQ ODUFK DQG $XJXVW UHVS
WUDIILF LQ '"HFHPEHU DQG WKH H[SUHVY ODQHVY ZHUH RSHQ WR WUDIILF
7KH IROORZLQJ LV D VFKHGXOH RI IXWXUH PD[LPX®Q$D\PHQ® W KRX WHKHGYULF
3ULPDU\
*RYHUQPHQW
<HDU (QGLQX¥RYHUQPH®WXNMOQHVV W\SH
-XQH $FWLYLWLM¥WLYLWLHYRWDOV

TRWDO
/HVV S QWHUHVW

SUHVHQW YDOXH RI IXWXUH
PD[LPXP SD\PHQWYV
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127( &+$1*(6 ,1 /21* 7(50 /,$%,/,7,(6

&KDQJIJHV LQ ORQJ WHUP OLDELOLWLHV IRU JRYHUQFHQ WD ODWHWD YV LMIOHOR L5
WKRXVDQGV

%DODQFH %DODQFH S <
-X 0\ $GGLWLRQVHOHWLRQWXQH XUU
*RYHUQPHQWDO $FWLYLWLHYV
%RQGV SD\DEOH
5RDG DQG %ULGJH %RQGV
Y/ '27 )LQDQFLQJ &RUSRUDWLRQ
YHGHUDO S5HLPEXUVHPHQWY %RQGYV
6%( &DSLWDO 2XWOD\ %RQGV
/IRWWHU\ (GXFDWLRQ %RQGYV
3XEOLF (GXFDWLRQ %RQGV
6WDWH 8QLYHUVLW\ 6\WVWHP %RQGYV
8QLYHUVLW\ $X[LOLDU\ %RQGV
,QODQG 3URWHFWLRQ %RQGV
YJORULGD )RUHYHU %RQGYV
'‘DWHU 3ROOXWLRQ &RQWURO %RQGYV
JORULGD )DFLOLWLHV 3RRO %RQGYV
6WDWH ,QIUDVWUXFWXUH %DQN %RQGV
6HDSRUW ,QYHVWPHQW %RQGV
(YHUJODGHV 5HVWRUDWLRQ %RQGV

%RQGV I[URP GLUHFW ERUURZLQJV DQG GLUHFW
SODFHPHQWYV

+ + I+

I+

+ + + + + H+ +
I+
I+
I+

8QDPRUWL]HG ERQG SUHPLXPV
GLVFRXQWYV
7TRWDO ERQGV SD\DEOH

I+

&HUWLILFDWHV RI SDUWLFLSDWLRQ SD\DEOH
"HSRVLWYV

&RPSHQVDWHG DEVHQFHYV

&ODLPV SD\DEOH

,QVWDOOPHQW SXUFKDVHV FDSLWDO OHDVHYV
3XEOLF SULYDWH SDUWQHUVKLS DJUHHPHQWYV
$GYDQFHV 'XH WR 8QFODLPHG 3URS 7)

"XH WR RWKHU JRYHUQPHQWYV

2WKHU SRVWHPSOR\PHQW EHQHILWYV
3HQVLRQ OLDELOLW\

2WKHU OLDELOLWLHYV

I1RWHV IURP 'LUHFW %RUU Q \
'LUHFW 30DFHPHQWYV ([F GHV %RQGV +

I+
I+

I+
I+

7TRWDO *RYHUQPHQWDO $FWLYLWLHV

'LUHFW ERUURZLQJY DQG GLUHFW SODFHPHQWY KDYH EHHQ VHSDUDWHO\ LGHQWLI
ERUURZLQJY DQG GLUHFW SODFHPHQWYV IRU *RYHUQPHQWDO $FWLYLWLHYV LQFOXGH E
'LUHFW ERUURZLQJVY DQG GLUHFW SODFHPHQWYV LQFOXGHYV LQVWDOOPHQW SXUFKDVI

/IRQJ WHUP OLDELOLWLHV IRU JRYHUQPHQWDO DFWLYLWLHY DUH JHQHUDOO\
VHUYLFH IXQGY 6SHFLILFDOO\ WKH VSHFLDO UHYHQXH IXQGV FDSLWDO S|
FHUWLILFDWHYVY Rl SDUWLFLSDWLRQ SD\DEOH DQG LQVWDOOPHQW SXUFKD\
VHUYLFH IXQGY ZLOO UHGXFH GHSRVLWYV ZKHQ VXFK PRQLHYVY DUH HDUQHG 7
HPSOR\HHVuy VDODULHYV DQG ZDJHV ZLOO OLTXLGDWH WKH FRPSHQVDWHG |
6HUYLFHV )XQG DQG WKH QRQ PDMRU VSHFLDO UHYHQXH IXQG ZLOO JHQHULI
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OLTXLGDWH WKH DGYDQFHV GXH WR WKH 8QFODLPHG 3URSHUW\ 7UXVW )XQG
KDYH VXIILFLHQW DVVHWV WR SD\ FODLPDQWY UHTXHVWLQJ SD\PHQW RI X
JHQHUDOO\ OLTXLGDWH RWKHU OLDELOLWLHVY 7KH 7UDQVSRUWDWLRQ *RY
DIJUHHPHQWY DQG GXH WR RWKHU JRYHUQPHQWY OLDELOLWLHYV IURP DQQXD
WKH SXEOLF SULYDWH SDUWQHUVKLS DJUHHPHQWY 7KH SHQVLRQ OLDELOL\
JRYHUQPHQWDO IXQGY DUH UHSRUWHG DERYH 7KH SHQVLRQ OLDELOLW\ LV
FRQWULEXWLRQV UHFHLYHG 7KH VWDWH GRHV QRW FXUUHQWO\ IXQG WKH
DGGLWLRQDO LQIRUPDWLRQ RQ WKH SHQVLRQ OLDELOLW\ DQG 23(%

7KH '"HSDUWPHQW RI ODQDJHPHQW 6HUYLFHVHY RXWVWDQGLQJ PLOOLRQ
DQ HYHQW RI D SD\PHQW GHIDXOW VXEMHFW WR UHTXHVW RI WKH 7UXVWHH

7KH '"HSDUWPHQW RI ODQDJHPHQW 6HUYLFHVH RXWVWDQGLQJ PLOOLRQ
WKH VXUUHQGHU RI WKH ILQDQFHG SXEOLF DQG SULYDWH FRUUHFWLRQDO |
GHIDXOW RU DQ HYHQW RI QRQ DSSURSULDWLRQ WKH &RUSRUDWLRQ PD\
DFFHOHUDWH WKH UHQW SD\PHQWYV GXH IRU WKH FXUUHQW ILVFDO \HDU ,1 \
GHIDXOW LW PD\ HIFOXGH WKH 'HSDUWPHQW VHOO RU OHDVH FHUWDLQ HT:
$GGLWLRQDOO\ IROORZLQJ DQ HYHQW RI QRQ DSSURSULDWLRQ WKH OH
LPPHGLDWHO\ VXUUHQGHU DOO SURMHFWV WR WKH 7UXVWHH ZKR PD\ WKH
H[HUFLVH DOO UHPHGLHY DYDLODEOH WR WKH &RUSRUDWLRQ RU FDXVH WKH

7TKH '"HSDUWPHQW Rl &KLOGUHQ DQG )DPLOLHVyu RXWVWDQGLQJ PLOOLRC
WKH VXUUHQGHU RI WKH ILQDQFHG IRUHQVLF PHQWDO KHDOWK DQG FLYLO F
DQ HYHQW RI GHIDXOW RU HYHQW RI QRQ DSSURSULDWLRQ WKH SULQFLSDC
RI WKH 7UXVWHH RU WKH RZQHUV RI D PDMRULW\ RI WKH RXWVWDQGLQJ
QRQDSSURSULDWLRQ WKH &RUSRUDWLRQ PD\ WHUPLQDWH WKH OHDVH DQ
SRVVHVVLRQ RI WKH SURMHFWYVY WR WKH &RUSRUDWLRQ $GGLWLRQDOO\ XS
SRVVHVVLRQ RI WKH SURMHFW H[FOXGH WKH 'HSDUWPHQW DQG VXEOHW W
GDPDJHV 7KH 7UXVWHH PD\ H[HUFLVH DOO UHPHGLHY DYDLODEOH WR WKH .
SRUWLRQV WKHUHRI DQG GLVSRVH RI WKH &&RUSRUDWLRQuY LQWHUHVW WKF

7KH 6WDWH Rl JORULGD V JRYHUQPHQWDO DQG EXVLQHVV W\SH DFWLYLWLHYV
DV RIQH
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&KDQJHV LQ ORQJ WHUP OLDELOLWLHYV IRU EXVLQHVV W\SH DFQH.YLWDHWY DQ
DV IROORZV LQ WKRXVDQGYV

%DODQFH %DODQFH <HDU <
-X 0\ $GGLWLRQVHOHWLRQWXQH &XUUHQWI1RQ FXUU

%XVLQHVV W\SH $FWLYLWLHV

%RQGV SD\DEOH

7RO0 )DFLOLW\ %RQGV

YJORULGD +XUULFDQH &DWDVWURSKH )XQG
%RQGV +

I+

8QDPRUWL]HG ERQG SUHPLXPYV
GLVFRXQWYV
7TRWDO ERQGV SD\DEOH

I+

$FFUXHG SUL]H OLDELOLW\
"HSRVLWYV

&RPSHQVDWHG DEVHQFHYV
7XLWLRQ DQG KRXVLQJ EHQHILWY SD\DEOH:
,QVWDOOPHQW SXUFKDVHV FDSLWDO OHDVHYV
&ODLPV SD\DEOH +
3XEOLF SULYDWH SDUWQHUVKLS DIJUHHPHQWYV
2WKHU SRVWHPSOR\PHQW EHQHILWYV
3HQVLRQ OLDELOLW\

2WKHU OLDELOLWLHYV

I+

I+
I+

7TRWDO %XVLQHVV W\SH $FWLYLWLHYV

3XEOLF SULYDWH SDUWQHUVKLSY DUH LQFOXGHG LQ WKH ,QVWDOOPHQW SXUFKDVHYV

$V RXQH JORULGD +XUULFDQH &DWDVWURSKH )XQG DVVHWYV KDYLQJ D YD
6HULHYV $ RQGY 7KH PDUNHW YDOXH RI WKH SOHGJHG DVVHWYV LV OHV\
FUHDWH BIG HIDVEXQW 7KLY GHEW FRQWDLQV D SURYLVLRQ WKDW LQ DQ HYH
RI WKH KROGHUV RI D PDMRULW\ RI WKH DJJUHJDWH SULQFLSDO DPRXQW RI
DOO RXWVWDQGLQJ SDULW\ REOLIJDWLRQV WR EH GXH DQG SD\DEOH LPPHGLI
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"XH :LWKLQ'XH %H\RQG
%DODQFH %DODQFH 2QH <HDU 2QH <HDU
-X 0\ $GGLWLRQVHOHWLRQXQH &XUUHQW 1RQ FXUUHQW

&RPSRQHQW 8QLWV
%RQGV SD\DEOH

%RQGV IURP GLUHFW ERUURZLQJY DQG GLUHFW
SODFHPHQWYV

'"HSRVLWYV

&RPSHQVDWHG DEVHQFHYV

,QVWDOOPHQW SXUFKDVHYV

/HDVHYV

&ODLPV SD\DEOH

&HUWLILFDWHY RI SDUWLFLSDWLRQ SD\DEOH
'XH WR RWKHU JRYHUQPHQWYV SULPDU\
2WKHU SRVWHPSOR\PHQW EHQHILWYV
SBHQVLRQ OLDELOLW\

$VVHW UHWLUHPHQW REOLJDWLRQV

2WKHU OLDELOLWLHV

1RWHV IURP GLUHFW ER
SODFHPHQWV ([FOXGH

I+

I+

UURZLQJV DQG GLUHFW
V %RQGV

7TRWDO &RPSRQHQW 8QLWYV

'LUHFW ERUURZLQJY DQG GLUHFW SODFHPHQWY KDYH EHHQ VHSDUDWHO\ LGHQWLILH
/[HDVHY DUH UHFRUGHG VHSDUDWHO\ LQ WKH *RYHUQPHQW ZLGH 6WDWHPHQW RI 1HW
7KH 8QLYHUVLW\ RI )ORULGD 6KDQGV 7HDFKLQJ +RVSLWDO DQG &OLQLFuV R
WKDW WKH SULQFLSDO RI bOO RXWVWDQGLQJ GLUHFW SODFHPHQW ERQGV P

7KH 8QLYHUVLW\ RI 6RXWK )ORULGD )LQDQFH &RUSRUDWLRQuV PLOOLR
GLUHFW SODFHPHQWYVY SURYLGH WKDW WKH RXWVWDQGLQJ SULQFLSDO PD\ E

7TKH 8QLYHUVLW\ RI &8HQWUDO )ORULGD )RXQGDWLRQ ,QF pv RXWVWDQGLQ
VHFXUHG ZLWK FROODWHUDO RI FDSLWDO DVVHWY XVHG LQ RSHUDWLRQV DC
EH DFFHOHUDWHG

7TKH 6WDWHpV FROOHJHY DQG XQLYHUVLWLHY DOVR KDYH XQXVHG OLQHV RI



67$7( 2) )/25,'$ $&)5

127 ,17(5)81" %$/$1&(6 $1' 75$16)(56

$WXQH DPRXQWYVY WR EH UHFHLYHG RU SDLG ZLWK FXUUHQW DYDLODAMHUKWEKWRXUF
QRQFXUUHQW SRUWLRQ LV UHSRUWHG DV DGYDQFHV WRORU DGF¥FRQWFHVW URPWXWM KIHRWD (
WKRXVDQGV
'XH IURP 2ZWKHU )XQGV LQ WKRXVDQGYV
*RYHUQPHQWDO $FWLYLWLHV

1DWXUDO 5HVRXUFHV +HDOWK DQG
*HQHUDO (QYLURQPHQW BXQED LF )DPLO\

‘XH WR 2WKHU )XQGV LQ WKRXXRGGY *URZWK 0DQDJHRXFEWLRQ6HUYLFHV7UDQVSRUWDWLRQ
*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO )XQG +

1IDWXUDO 5HVRXUFHV (YLURQPHQW

DQG *URZWK ODQDJHPHQW + +
3XEOLF (GXFDWLRQ + + +
+HDOWK DQG )DPLO\ 6HUYLFHV + + +
7UDQVSRUWDWLRQ + +
1RQPDMRU *RYHUQPHQWDO )XQGYV

,QWHUQDO BHUYLFH )XQGV + + +
%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ + + +
/RWWHU\ + + +
+XUULFDQH &DWDVWURSKH )XQG # + + + +
3UHSDLG &ROOHJH 3URJUDP + + + + +
5HHPSOR\PHQW $VVLVWDQFH + + + +
1RQPDMRU (QWHUSULVH )XQGYV + + +
JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGV + + + +
3HQVLRQ DQGZWKHU(PSORwﬂi%HQHHWV

7UXVW )XQGV + + + +
&XVWRGLDO )XQGYV +

,QYHVWPHQW 7UXVW )XQGYV + + + + +

7TRWDO

&RQWLQXHG %HORZ

'XH IURP 2WKHU )XQGV LQ WKRXVDQGV
*RYHUQPHQWDO $FWLYLWLHYV

1RQPDMRU ,QWHUQDO
*RYHUQPHQWDGHUYLFH
‘XH WR 2WKHU )XQGV LQ WKRXXQQ®V YXQGV

*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO )XQG
1DWXUDO 5HVRXUFHV

DQG *URZWK 0DQDJ
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV

%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ
/RWWH U\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU (QWHUSULVH )XQGYV

JLGXFLDU\ )XQGV
BULYDWH SXUSRVH 7UXVW )XQGV
3HQVLRQ DQG2WKHU(PSORHH1%HQHHWV

7UXVW )XQG
&XVWRGLDO)XQGV
,OYHVWPHQW 7UXVW )XQGV

7TRWDO

(Q YLURQPHQW
HPHQW

I+
I+

+ I+
+ I+ I+

I+
+ I+
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'XH IURP 2WKHU )XQGV LQ WKRXVDQGYV
%XVLQHVYV W\SH $FWLYLWLHV

3UH
'XH WR 2WKHU )XQGV LQ WKRXWD@Q\WGCGSRUWDWREAQH

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG

1DWXUDO 5HVRXUFHV (YLURQPHQW

DQG *URZWK ODQDJHPHQW + +
3XEOLF (GXFDWLRQ + + +
+HDOWK DQG )DPLO\ 6HUYLFHV + +
7UDQVSRUWDWLRQ + +
1RQPDMRU *RYHUQPHQWDO )XQGYV + +
,QWHUQDO 6HUYLFH )XQGV + + + +
%XVLQHVYV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ + + + +
/RWWHU\ + +
+XUULFDQH &DWDVWURSKH )XQG + + +
3UHSDLG &ROOHJH 3URJUDP + + + +
5HHPSOR\PHQW $VVLVWDQFH + + + +
1RQPDMRU (QWHUSULVH )XQGV + + +

JLGXFLDU\ )XQGV

3ULYDWH SXUSRVH 7UXVW )XQGV

3HQVLRQ DQGZWKHU(PSORHHi%HQHHWV
7UXVW )XQG

&XVWRGLDO)XQGV
,QYHVWPHQW 7UXVW )XQGV

7TRWDO

+
+

+ + 1+
I+
I+

I+
I+

&RQWLQXHG EHORZ

"XH IURP 2WKHU )XQGV LQ WKRXVDQGYV
JLGXFLDU\ )XQGV

3HQVLRQ D
3ULYDWH SXUPBOR\H H %
X

R
'XH WR 2WKHU )XQGV LQ WKRXUXQBV)XQGV 7UXVW ) )XQGV 7TRWDO

*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO )XQG
1DWXUDO 5HVRXUFHV

DQG *URZWK 0DQDJ
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGYV
,QWHUQDO 6HUYLFH )XQGV

%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ
/RWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU (QWHUSULVH )XQGV

JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGV + + +

3HQVLRQ DQGZWKHU(PSORHHi%HQHHWV
7UXVW )XQGV

&XVWRGLDO )XQGV
,QYHVWPHQW 7UXVW )XQGV

7TRWDO

(Q YLURQPHQW
HPHQW

+ + I+
+ I+

+ + + + + -+
I+

+ + 1+
+ + + 1+ 1+
+ + I+

+ I+
I+

+
+

+ + 1+
+ + 1+

+ +
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$GYDQFHV WR 2WKHU )XQGV LQ WKRXVDQGYV
*RYHUQPHQWDO $FWLYLWLHV

*HQHUDO
$GYDQFHV IURP 2WKHU )XQGV)XIGWKRXVDUIBWN SRUWDWLRQ

*RYHUQPHQWDO $FWLYLWLHV
3XEOLF (GXFDWLRQ

1RQPDMRU *RYHUQPHQWDO )XQGYV
,QWHUQDO 6HUYLFH )XQGV

%XVLQHVV WA\SH $FWLYLWLHV
7TUDQVSRUWDWLRQ

7TRWDO

I+
I+

I+

I+

&RQWLQXHG EHORZ

$GYDQFHV WR 2WKHU )XQGV LQ WKRXVDQGYV
%XVLQHVV W\SH $FWLYLWLHYV

$GYDQFHV IURP 2WKHU )XQGV LQ WKRXVDWQIQNSRUWDWLRQ

*RYHUQPHQWDO $FWLYLWLHV
3XEOLF (GXFDWLRQ
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGYV
,QWHUQDO 6HUYLFH )XQGV

%XVLQHVV WA\SH $FWLYLWLHV
7TUDQVSRUWDWLRQ

7TRWDO

I+

+ +

I+

&RQWLQXHG EHORZ

$GYDQFHV WR 2WKHU )XQGV LQ WKRXVDQGYV

JLGXFLDU\
YXQGV

3ULYDWH SXUSRVH
$GYDQFHV IURP 2WKHU )XQG@W XMVQV WX®RE V D Q7GRW D O

*RYHUQPHQWDO $FWLYLWLHYV
3XEOLF (GXFDWLRQ
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGYV
,QWHUQDO 6HUYLFH )XQGV

%XVLQHVV WA\SH $FWLYLWLHV
7TUDQVSRUWDWLRQ

7TRWDO

+ 1+ 1+

I+
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'XULQJ WKH FRXUVH RI RSHUDWLRQV WKHUH DUH QXPHURXV WUDQVDFWLRQV EHWZHHQ IXQGV

WKRXVDQGV

7UDQVIHUV IURP 2ZWKHU )XQGV LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLHV

HQHUDO (QYL

1DWXUDO 5HVRXUFHV +HDOWK DQG
URQPHQW BRBOLF YDPLO\
QDJHPGPORDWLRQ 6HUYLFHV7UDQVSRUWDWLRC

*
7UDQVIHUV WR 2WKHU )XQGV LYX@ERXVIREIWK 0D

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG +
1IDWXUDO 5HVRXUFHV (QYLURQPHQW

DQG *URZWK ODQDJHPHQW
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV

%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ

IRWWHU\

+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU (QWHUSULVH )XQGYV

JLGXFLDU\ )XQGV
BULYDWH SXUSRVH 7UXVW )XQGV

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWYV
7UXVW )XQGV

&XVWRGLDO )XQGV

+ + + 1+ 1+

I+

* *
t t
+
*
+
* * *
t +
+ + +
* * *
+ + +
* *
*
+ + +
+ +

+ + + +

+ + + + I+

I+

+ I+

7TRWDO

7UDQVIHUV IURP 2ZWKHU )XQGV LQ WKRXVDQGV

*RYHUQPHQWDO $FWLYLWLHV

1RQPDMRU
*RYHUQPHQW
7UDQVIHUV WR 2WKHU )XQGV LQXMIWRXVD

*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO )XQG
1DWXUDO 5HVRXUFH

DQG *URZWK 0DQD
3XEOLF (GXFDWLRQ
+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ
1RQPDMRU *RYHUQPHQWDO )XQGV
,QWHUQDO 6HUYLFH )XQGV

%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ
/RWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU (QWHUSULVH )XQGYV

JLGXFLDU\ )XQGV
BULYDWH SXUSRVH 7UXVW )XQGV

3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWYV
7UXVW )XQGV

&XVWRGLDO )XQGV

V (QYLURQPHQW
JHPHQW

I+

I+

+ + + I+

+ + + + + -+

I+

I+

7TRWDO

&RQWLQXHG EHORZ
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7UDQVIHUV IURP 2WKHU )XQGV LQ WKRXVDQGV
%XVLQHVV W\SH $FWLYLWLHV

HHP
7UDQVIHUV WR 2WKHU )XQG V7 UDRQWEKRXWDQREWREG®HU\  $VV

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO )XQG

I+

1IDWXUDO 5HVRXUFHV (YLURQPHQW

DQG *URZWK ODQDJHPHQW + + +
3XEOLF (GXFDWLRQ + + +
+HDOWK DQG )DPLO\ 6HUYLFHV  # +
7UDQVSRUWDWLRQ + +
1RQPDMRU *RYHUQPHQWDO )XQG W +
,QWHUQDO 6HUYLFH )XQGV
%XVLQHVYV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ + + + +
/RWWHU\ + + +
+XUULFDQH &DWDVWURSKH )XQG + + + +
3UHSDLG &ROOHJH 3URJUDP + + + +
5HHPSOR\PHQW $VVLVWDQFH + + + +
1RQPDMRU (QWHUSULVH )XQGV % + +
JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGYV % + +
3HQVLRQ DQG2WKHU(PSORHH1%HQHHWV

7UXVW )XQG + +
&XVWRGLDO)XQGV + + + +
7RWDO

&RQWLQXHG EHORZ

7UDQVIHUV IURP 2WKHU )XQGV LQ WKRXVDQGYV
JLGXFLDU\ )XQGV

3HQVLRQ DQG

2WKHU
(PSOR\HH
BULYDWH SXUSRIDHI I LWV
7UDQVIHUV WR 2WKHU )XQGV 7UGWWKRXYEDEVW )X Q&XVWRGLDO )XDRGWD O

*RYHUQPHQWDO $FWLYLWLHYV
*HQHUDO )XQG

1DWXUDO 5HVRXUFHV (YLURQPHQW

DQG *URZWK ODQDJHPHQW + + +
3XEOLF (GXFDWLRQ + + +
+HDOWK DQG )DPLO\ 6HUYLFHV + + +
7UDQVSRUWDWLRQ + + +
1RQPDMRU *RYHUQPHQWDO )XQGV * + +
,QWHUQDO 6HUYLFH )XQGV + +
%XVLQHVV W\SH $FWLYLWLHV
7UDQVSRUWDWLRQ + + +
/RWWH U\ + + +
+XUULFDQH &DWDVWURSKH )XQG = + +
3UHSDLG &ROOHJH 3URJUDP + +
5HHPSOR\PHQW $VVLVWDQFH + + +
1RQPDMRU (QWHUSULVH )XQGV + + +
JLGXFLDU\ )XQGV
3ULYDWH SXUSRVH 7UXVW )XQGV = + +
3HQVLRQ DQG 2WKHU (PSOR\HH %HQHILWYV

7UXVW )XQGV + +
&XVWRGLDO )XQGV + + +

7TRWDO
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6WDWH 5LVN ODQDJHPHQW 7UXVW )XQG

$
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H

JLVEDO <HD
(QGHG

X QH
G
S
V
D
D

R

L

-XQH

~OaIxxrowyy ~ao IO ~NXom 0OD+0

PLOOLRQ
IRU FDVXDOW

SHUFHQW DQQXDO SHUFHQWDJH UDV

,Q DGGLWLRQ WKLV DPRXQW LQFOXGHV WKH SUHVHQW Y
FDVXDOW\ LQVXUDQFH FODLPV OLDELOLW\ IRU WKt
PLOOLRQ DV FRPSDUHG WR WKH SUHYLRXV ILVFDO \HDU

)LVFDO <HD
(QGHG
-XQH

-XQH

7KH HYWLPDWHG OLDELOLW\ IRU XQSDLG FDVXDOW\ LQVXUDQFH FODLPV DW
PLOOLRQ GLVFRXQWHG XVLQJ D
ZRUNHUVUY FRPSHQVDWLRQ LQGHPQLW\ FODLPV OLDELOLW\ LV

WKURXJK DQ DFWXDULDO PHWKRG EDVHG RQ KLVWRULFDO SDLG DQG LQFXLU

\HW UHSRUWHG
$FWXDO FXUUHQW \HDU FODLPV DQG FKDQJHV LQ HVWLPDWH

GHFUHDVHG E\
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% (PSOR\HH DQG 5HWLUHH +HDOWK ,QVXUDQFH )XQGYV

(PSOR\HHVY DQG UHWLUHHV PD\ REWDLQ KHDOWK FDUH VHUYLFHV WKURXJK
WKURXJK PHPEHUVKLS LQ D KHDOWK PDLQWHQDQFH RUJDQL]DWLRQ SODQ
DFWLYLWLHYVY DVVRFLDWHG ZLWK VWDWH JURXS KHDOWK LQVXUDQFH VXFK
FODLPVY DUH DGPLQLVWHUHG WKURXJK WKH 6WDWH (PSOR\HHV *URXS +HDO
SUDFWLFH RI WKH VWDWH QRW WR SXUFKDVH FRPPHUFLDO FRYHUDJH IRU W

7KH SURJUDPpV HVWLPDWHG ILVFDO \HDU HQG OLDELOLW\ LQFOXGHYVY DQ D
ZKLFK LV EDVHG RQ DQDO\VHV Rl KLVWRULFDO GDWD SHUIRUPHG E\ ERWK
DPRXQWYV IRU WKH {XQFHDO \HDBEXOQHQGHBHUH DV IROORZV LQ WKRXVDQGV

&XUUHQW <HDU
%HJLQQLQJ RIODLPV DQG %DODQFH DW
JLVFDO <HDL)JL DO <HDWKDQJHV LQ &ODLP YLVFDO
(QGHG /LDELOLW\ (VWLPDWH 3D\PHQWV <HDU HQG
-XQH
-XQH

'XULQJ WKH \HDU IRU SURJUDP RSHUDWLRQV ERWK HPSOR\HH DQG UHWLUF
DUH DFFRXQWHG IRU LQ WKH 6WDWH (PSOR\HHV *URXS +HDOWK ,QVXUDQF
FRQVLGHUHG DQ 2WKHU 3RVWHPSOR\PHQW %HQHILW 23(% IRU SXUSRVHV R
DGGLWLRQDO LQIRUPDWLRQ $VVHW DQG OLDELOLW\ EDOBQFHYV UBBDMHG
WUDQVIHUUHG IURP WKH 6WDWH (PSOR\HHV *URXS +HDOWK ,QVXUDQFH 7UX\
ZLWK WKH UHTXLUHPHQWYV RI *$6%HSRGMWLBDWLWR/Q VBW FWFIFK@ XODWHG IRU
%BHQHILWY 2WKHU 7KDQ 3HQVLRQV QRW 3URYLGHG 7KURXJK 7UXVWV WKDW 0
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7TKH 6WDQOH\ * 3nDHNSHD [) O RRIRRB@WBPH 3URJUDP ZDV FUHDWHG LQ WR SURYL
FRVWVYV RI WXLWLRQ WXLWLRQ GLIIHUHQWLDO IHH ORFDO IHHV DQG GRUPI
SRVWVHFRQGDU\ LQVWLWXWLRQ DW D UDWH ORZHU WKDQ WKH SURMHFWHG
3UHSDLG &ROOHJH %RDUG %RDUG DGPLQLVWHUV WKH 3URJUDP DQG WKH
TXDOLILHG EHQHILFLDULHV LI PRQH\V LQ WKH 3URJUDP DUH LQVXIILFLHQW
DFWXDULDO VWXG\ LV SHUIRUPHG WR GHWHUPLQH WKH 3URJUDPpV IXQGLQJ
UHIOHFWV WKH SUHVHQW YDOXH RI HVYWLPDWHG IXWXUH FRQWUDFW EHQHIL
DQG IHHV LQFUHDVHV GRUPLWRU\ KRXVLQJ IHHV LQFUHDVHY DQG WHUPLQI
-XQH LV DV IROORZV LQ PLOOLRQV
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7KH 6 WDWH RI )ORULGD KDV HVWDEOLVKHG PXOWLSOH HQWHUSULVHV WKD
SULPDU\N ULVN H[SRVXUHV WR WKH VWDWH UHODWH WR FDWDVWURSKLF KXU
GHSHQGHQFH RQ SXEOLF DVVHVVPHQWYV

$ )/25,'$ +855,&$1( &$7$67523+( )81

7KH )ORULGD +XUULFDQH &DWDVWURSKH )XQG )+&) ZDV FUHDWHG LQ E!
E\ WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ 6%$%$ WR SURYLGH D VRXUFH F
FDWDVWURSKLF KXUULFDQH ORVVHV WKHUHE\ FUHDWLQJ DGGLWLRQDO LC
ZULWLQJ )+&) FRYHUHG SROLFLHVY DUH UHTXLUHG WR SXUFKDVH UHLPEXUVH

7KH UHLPEXUVHPHQW FRYHUDJH FRYHUV D SRUWLRQ RI KXUULFDQH ORVVHYV
XS WR WKH OHVVHU RI HLWKHU WKH VWDWXWRU\ OLPLW RU WKH DFWXDO F
0D\ WKH LQGXVWU\ UHWHQWLRQ IRU GHWHUPLQLQJ HDFK LQVXUHUQ®
KXUULFDQHV ZLWK WKH ODUJHVW ORVVHV DQG ELOOLRQ IRU HDFK D
FRYHUDJH FDSDFLW\ IRU WKH FRQWUDFW \HDU LQ H[FHVV RI UHWHQWLRQ
LQGLFDWHG IRUPXOD GHYHORSHG E\ DQ LQGHSHQGHQW DFWXDU\ EH XVHG
FRYHUDJH

7KH 6%$ LV UHTXLUHG WR FRQWUDFW ZLWK HDFK LQVXUHU ZULWLQJ FRYHUL
SHUFHQWDJH RI ORVVHV IURP FRYHUHG HYHQWY LQ H[FHVV RI WKH LQVXUH!I
DOO FRQWUDFWY FRYHULQJ D SDUWLFXODU FRQWUDFW \HDU LV VWDWXWR
GHILQHG E\ ODZ DV WKH VXP RI WKH EDODQFH RI WKH IXQG DV RI '"HFHPEHU
E\ WKH IXQG SOXV WKH DPRXQW WKH 6%%$ LV DEOH WR UDLVH WKURXJK WKF
SD\LQJ FDSDFLW\ WZLFH D \HDU LQ 0D\ DQG 2FWREHU EDVHG RQ UHSRUWYV I
DPRXQWY DUH UHYLHZHG E\ WKH )+&) $GYLVRU\ &RXQFLO 7KH )+&) KDV D
FRQWUDFWY H[SLUH RQ 0D\ $V RI -XQH WKH )+&) KDG D QHW SRVL
RI WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ )LQDQFH &RUSRUDWLRQ

,| DYDLODEOH UHVRXUFHVY DQG SUH FDWDVWURSKH GHEHQWXUH ILQDQFLQJ
%RDUG RI $GPLQLVWUDWLRQ )LQDQFH &RUSRUDWLRQ PD\ LVVXH UHYHQXH E
VROH DXWKRULW\ WR GLUHFW WKH )ORULGD 2IILFH RI ,QVXUDQFH 5HJXOLC
LQVXUDQFH SROLF\ SUHPLXPV RQ EHKDOI RI WKH )+&) $JJUHJIJDWH DVVHVVI

WR ORVVHV LQ RQH FRQWUDFW \HDU PD\ QRW H[FHHG 7KLV DVVHVVPHQ!
HLWKHU &LWL]HQV 3URSHUW\ ,QVXUDQFH &RUSRUDWLRQ &LWL]JHQV D GL\
*XDUDQW\ $VVRFLDWLRQ ,QF ),*$ $V RI -XQH WKH )+&) LV QRW OH

+XUULFDQH ORVVHVY UHSUHVHQW WKH HVWLPDWHG XOWLPDWH FRVW RI DOC
SDUWLFLSDWLQJ LQVXUHUVHy LQGLYLGXDO FRPSDQ\ UHWHQWLRQ OHYHOV
FRQWLQXDOO\ UHYLHZHG DQG DGMXVWHG DV H[SHULHQFH GHYHORSV RU Q
LOQFOXGHG LQ FXUUHQW RSHUDWLRQV 'XULQJ WKH KXUULFDQH VHDVRQ
PDGH ODQGIDOO DV D PDMRU &DWHJRU\ VWRUP RQ 2FWREHU $V R
)+&) IRU WKLV KXUULFDQH ZDV ELOOLRQ +XUULFDQH ,UPD ZKLFK RF
HVWLPDWHG XOWLPDWH ORVV DV RI -XQH R ELOOLRQ 7TKH HVWL
WKH )+&)pV QHW SRVLWLRQ DV RI -XQH DQG QR DGGLWLRQDO ORVV
ILVFDO \HDU HQGHG

,Q ODUFK SUH HYHQW 6HULHV $ SHYHQXH %YRQGV ZHUH LVVXHG LQ Wt
ZLWK RWKHU DYDLODEOH IXQGV WR PD[LPL]H WKH DELOLW\ RI WKH )+&) WF
PD\ EH XVHG WR SD\ IRU ORVVHV LQFXUUHG IURP IXWXUH FRYHUHG HYHC
UHLPEXUVHPHQW SUHPLXPV LI QHFHVVDU\ DUH XVHG WR SD\ WKH GHEW V|
WKHVH ERQGY LQ WKH DPRXQW RI PLOOLRQ RFFXUUHG RQ -XO\
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2Q 6HSWHPEHU WKH &RUSRUDWLRQ LVVXHG ELOOLRQ RI SUH HY

DELOLW\ RI WKH )XQG WR PHHW IXWXUH REOLJDWLRQV 7KH SURFHHGV IUR

IXWXUH FRYHUHG HYHQWVY ,QYHVWPHQW HDUQLQJV RQ WKHVH IXQGV DV Zt}

WKH GHEW VHUYLFH UHTXLUHPHQWYVY RI WKHVH ERQGV 7KH 6HULHV $

-X 0\ ELOOLRQ RQ -XO\ DQG ELOOLRQ RQ -XO\ EHI
UHVSHFWLYHO\

,Q DGGLWLRQ WR WKH LVVXDQFH RI ERQGV WKH )+&) KDV WKH DXWKRULW\
FDSDFLW\ RI WKH IXQG 1R UHLQVXUDQFH SURGXFWYV ZHUH SXUFKDVHG IRU

% 5(,1685%$1&( 72 $66,67 32/,&<+2/'(56 352*5%0

7KH 5HLQVXUDQFH WR $VVLVW 3ROLF\KROGHUV SURJUDP 5%$3 SURJUDP ZD\
) 6 DQG EHFDPH HIITHFWLYH RQ 0D\ 7KH SURJUDP ZKLFK LV IRU KX
6%%$ SURYLGHV D QRQ UHFXUULQJ WRWDO RI ELOOLRQ LQ UHLQVXUDQF
5$3 LQVXUHUV DUH UHLPEXUVHG SHUFHQW RI WKHLU FRYHUHG ORVVHYV I
SOXV D SHUFHQW ORVV DGMXVWPHQW DOORZDQFH 5$3 LQVXUHUV PXVW
GXSOLFDWLYH UHLQVXUDQFH FRYHUDJH ZKLFK UHTXLUHV WKH LQVXUHU WF
SDLG LQ )< DV QR KXUULFDQH HYHQWYV RFFXUUHG EHWZHHQ WKH HIIHFV

& &,7,=(16 3523(57< ,1685%$1&( &25325%7,21

&LWL]JHQV 3URSHUW\ , QVXUDQFH &RUSRUDWLRQ &LWL]HQV ZDV HVWDEOLV!
WKH $FW WR SURYLGH FHUWDLQ UHVLGHQWLDO DQG QRQ UHVLGHQWLDO
JORULGD XQGHU FLUFXPVWDQFHY VSHFLILHG LQ WKH $FW 7KLV OHJLVOD\
WKURXJK &LWL]JHQV WR DSSOLFDQWY ZKR DUH LQ JRRG IDLWK HQWLWOHG
XQDEOH WR GR VR &LWL]JHQV UHVXOWY IURP D FRPELQDWLRQ RI WKH )OR
$VVRFLDWLRQ WKH )53&-8% DQG WKH )ORULGD :LQGVWRUP 8QGHUZULWLC
UHQDPHG &LWL]JHQV DQG WKH ):8%pV ULJKWV REOLJDWLRQV DVVHWYV OL
&LWL]JHQV 8QOLNH SULYDWH LQVXUHUV RITHULQJ FRYHUDJH WKURXJK WKH
D FHUWLILFDWH RI DXWKRULW\ LVVXHG E\ WKH )ORULGD '"HSDUWPHQW RI )L
/ILNHZLVH &LWL]JHQV LV QRW VXEMHFW WR 5LVN %DVHG &DSLWDO 5%& UHT
WKH 6WDWH RI )ORULGD JRU SXUSRVHV RI LWV WD[ HIHPSW VWDWXV &LWI
RI WKH 6WDWH RI )ORULGD $V VXFK &LWL]HQVH RSHUDWLRQV PD\ EH DIIHF

&LWL]JHQV RSHUDWHY SXUVXDQW WR D 30DQ RI 2SHUDWLRQ WKH 30DQ XQ
WKH &RPPLVVLRQ RI WKH 6WDWH RI )ORULGD 7KH &RPPLVVLRQ LV FRPSHK
$WWRUQH\ *HQHUDO DQG WKH &RPPLVVLRQHU RI $JULFXOWXUH RI WKH 6WD

&LWL]JHQV LV VXSHUYLVHG E\ D %RDUG RI *RYHUQRUV WKH %RDUG ZKLFK
JORULGD 7TKH *RYHUQRU DSSRLQWYVY WKUHH PHPEHUV 7KH &KLHI )LQDQFLD
WKH +RXVH RI 5HSUHVHQWDWLYHYV HDFK DSSRLQW WZR PHPEHUV RI WKH %F
DSSRLQWLQJ RIILFHU PXVW KDYH D GHPRQVWUDWHG H[SHUWLVH LQ WKH LQ
RI WKH DSSRLQWHHY DV WKH %RDUGuUYVY FKDLU $00 %RDUG PHPEHUV VHUYH

&LWL]JHQVYy 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU ([HFXWLYH 'LUHFWR
SOHDVXUH RI WKH %YRDUG 7KH ([HFXWLYH 'LUHFWRU LV VXEMHFW WR FRQIL

3IXUVXDQW WR WKH $FW DOO UHYHQXHV H[SHQVHV DVVHWY DQG OLDEL
DFFRXQWY WKH 3HUVRQDO /LQHV $FFRXQW WKH &RPPHUFLDO /LQHV $FFR)>
$ EULHI KLVWRU\ RI HDFK DFFRXQW IROORZV

T

a FIRIK Q58 &-I8WERHI\D Q RSHU
LRQ ) 6 WR SU
LGD IRU DSSOLFDQWV Z
WLWRQAR. DB SURSHUW\ FRY
H

UV WHQDQWV FRQGRPLQ

UVR
UuvXx
WKH 6
EXW Z
PRELO
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SHULOV FRYHUHG XQGHU D VWDQGDUG UHVLGHQWLD 06 %RIO ISR O VKIEHWH P
H[FOXGH ZLQGVWRUP FRYHUDJH R Q7R UWR SHRWWAL RIQVKIL'QY KHD ) IR & Bi$ U LDHD)
3HUVRQDO /LQHV $FFRXQPWHQGM XQGHU
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KIQHV) 8 WRUFK ZD U
DUHDV RI WKH 6WDWH RI )OR
JORULGD 6WDWXWHV ):8$% ZD
UW\ LQVXUDQFH FRPSDQLHV KROGLQ
JORULGD ):8% SURYLGHG SROLFLHV Rl ZLQGVWRUP LQVXUDQFH IRU
DEOH WR REWDLQ VXFK FRYHUDJH IURP SULYDWH LQVXUHUV ,QVXI
VLGHQWLDO DQG FRPPHUFLDO QRQ UHVLGHQWLDO SURSHUWLHV 71
FFRXQW XQGHU &LWL]HQV ,Q &LWL]JHQV UHFHLYHG DXWKRULW\ W
3XUVXDQW WR OHJLVODWLYH FKDQJHV GXULQJ WKH +LJK 5LVN $FFF
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&ULWHULD IRU GHILQLQJ WKH UHSRUWLQJ HQWLW\ DUH LGHQWLILHG DQG «
&RGLILFDWLRQ RI *RYHUQPHQWDO $FFRXQWLQJ DQG )LQDQFLDO 5HSRUWLQJ
FULWHULD GHWHUPLQH SRWHQWLDO FRPSRQHQW XQLWV IRU ZKLFK WKH

RUJDQL]DWLRQV IRU ZKLFK WKH QDWXUH DQG VLJQLILFDQFH RI WKHLU UHOI
ZRXOG FDXVH WKH SULPDU\ JRYHUQPHQWMV ILQDQFLDO VWDWHPHQWYV WR

WKHVH FULWHULD &LWL]JHQV LV D FRPSRQHQW XQLW RI WKH 6WDWH RI )OR
&RPSUHKHQVLYH )LQDQFLDO 5HSRUW E\ GLVFUHWH SUHVHQWDWLRQ

&LWL]J]HQV KDV GHWHUPLQHG WKDW LW KDV QR FRPSRQHQW XQLWYV WKDW VK
+RZHYHU WKH )ORULGD ODUNHW $VVLVWDQFH 30DQ )0%$3 LV D ILQDQFLDOC
6HFWLRQ ) 6 )0$3 ZzDV FUHDWHG IRU WKH SXUSRVH RI DVVLVWLQJ
SURFXUH SURSHUW\ RU FDVXDOW\ LQVXUDQFH FRYHUDJH IURP DXWKRUL]F
DYDLODEOH $V SURYLGHG LQ )0$3pV HQDEOLQJ OHJLVODWLRQ HDFK SHU
%RDUG RI )0%$3 ,Q DGGLWLRQ &LWL]HQV LV UHTXLUHG WR IXQG DQ\ GHILFL
1R VXFK IXQGLQJ KDV WDNHQ SODFH IURP )0%$3 LQFHSWLRQ WKURXJK '"HFHPE

' )/25,'$ ,1685%$1&( *8$5%$17< $662&,%$7,21 ,1&

7KH )ORULGD ,QVXUDQFH *XDUDQW\ $VVRFLDWLRQ ,QF ),*$ D QRW IRU
/JHILVODWXUH WKURXJK WKH )ORULGD ,QVXUDQFH *XDUDQW\ $VVRFLDWLRQ
PHFKDQLVP IRU WKH SD\PHQW RI FRYHUHG FODLPV RI LQVROYHQW LQVXUHLU
LQVROYHQFLHV ),*$ RSHUDWHV XQGHU WKH VXSHUYLVLRQ DQG DSSURYDO
SXUVXDQW WR 6HFWLRQ ) 6 B6HYHQ SHUVRQV DUH UHFRPPHQGHG E\ P|
UHSUHVHQWYV RQH Rl WKH WRS WHQ ZULWHUV RI WKH UHVLGHQWLDO SURS
PHPEHU LQVXUHUV 7ZR DGGLWLRQDO %RDUG PHPEHUV RQH UHFRPPHQGH
'HSDUWPHQW RI )LQDQFLDO 6HUYLFHV WKH 'HSDUWPHQW 5HFRPPHQGD
DSSRLQWHG E\ WKH '"HSDUWPHQW

7KH PHPEHUV RI ),*$ DUH DOO LQVXUHUV WKDW KROG D FHUWLILFDWH RI D
6WDWH RI )ORULGD

7TKH IXQGLQJ RI ),*$pV DFWLYLWLHYVY LV SURYLGHG E\ GLVWULEXWLRQV IUR
PHPEHUV 7KH DVVHVVPHQWY DUH FDOFXODWHG DQG DV FRQVLGHUHG QHFE
ZULWWHQ SUHPLXPV LQ WKH 6WDWH RI )ORULGD LQ WKH FODVVHV SURWHF\
SUHPLXPV E\ FRPSDQ\ DQG E\ FODVV RI SURWHFWLRQ WR XVH DV WKH ED
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DVVHVVPHQW UDWH LV ,Q DGGLWLRQ WR WKH UHJXODU DVVHVVPHQW ),
DQ DGGLWLRQDO RI GLUHFW ZULWWHQ SUHPLXPV IRU WKH DFFRXQW VSHF
LQVXUHUV UHQGHUHG LQVROYHQW E\ WKH HIITHFWV RI D KXUULFDQH ),*$ D

FRXQW\ RU ILQDQFLQJ FRQGXLW RUJDQL]DWLRQ XQGHU &KDSWHU ) 6\
IRU WKH DFFRXQW VSHFLILHG LQ 6HFWLRQ E )6 $V RI -XQH
DXWKRULW\ DQG QR WD[ H[HPSW ERQGV KDYH EHHQ LVVXHG
),*$uV %RDUG RI 'LUHFWRUV FHUWLILHG LQ DQG WKH QHHG WR DVVHV
1 DVVHVVPHQW ZDV OHYLHG RQ DOO QHZ RU UHQHZDO SROLFLHV ZLW
'"HFHPEHU
1 DVVHVVPHQW ZDV OHYLHG RQ DOO QHZ RU UHQHZDO SROLFLHV ZL
-XQH DQG
1 DVVHVVPHQW ZDV OHYLHG RQ DOO QHZ RU UHQHZDO SROLFLHV ZLW
'"HFHPEHU

(  )/25,'$ :25.(56pn &203(16%$7,21 ,1685$1&( *8$5$17< $662&,$7,21 ,1&

7KH )ORULGD :RUNHUVp &RPSHQVDWLRQ ,QVXUDQFH *XDUDQW\ $VVRFLDWL
HVWDEOLVKHG E\ WKH )ORULGD /HIJLVODWXUH LQ DV D PHUJHU RI WKH
*XDUDQW\ $VVRFLDWLRQ ,QF DQG WKH )ORULGD 6HOI ,QVXUDQFH )XQG *XI
PHFKDQLVP IRU WKH SD\PHQW RI FRYHUHG FODLPV RI LQVROYHQW ZRUNHUV
SUHYHQWLRQ RI LQVXUHUVH LQVROYHQFLHYV ):&,*$ RSHUDWHYVY XQGHU WI
FRPSULVHG RI HOHYHQ SHUVRQV (LJKW GLUHFWRUV DUH UHFRPPHQGHG E
VXEVHTXHQWO\ DSSRLQWHG E\ WKH )J)ORULGD 'HSDUWPHQW Rl )LQDQFLDO
,QVXUDQFH &RQVXPHU $GYRFDWH GHVLIJQHH RI WKH VWDWHpV &KLHI )LQD
H[SHULHQFH DSSRLQWHG E\ WKH *RYHUQRU

7KH PHPEHUV RI ):&,*$ DUH DOO LQVXUHUV WKDW KROG D FHUWLILFDWH RI
WKH 6WDWH RI )ORULGD

7KH IXQGLQJ RI ):&,*$uV DFWLYLWLHV LV SURYLGHG E\ GLVWULEXWLRQV IU
PHPEHUV 7KH DVVHVVPHQWY DUH FDOFXODWHG DQG DV FRQVLGHUHG QH
ZRUNHUVH FRPSHQVDWLRQ GLUHFW ZULWWHQ SUHPLXPV LQ WKH 6WDWH F
GHGXFWLEOHV LQ D SROLF\ RU E\ DQ\ SUHPLXP DGMXVWPHQW WR D UHWUR)
GLUHFW ZULWWHQ SUHPLXPV E\ FRPSDQ\ WR XVH DV WKH EDVLV IRU DVV

IRU LQVXUDQFH FRPSDQLHV DQG VHOI LQVXUDQFH IXQGV ,Q DGGLWLRQ
):&,*$ WKH DXWKRULW\ WR OHY\ XS WR DQ DGGLWLRQDO RI GLUHFW ZUlL
PDNH SD\PHQWYV IRU WKH FDOHQGDU \HDU
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$ )HGHUDO )DPLO\ (GXFDWLRQ /RDQ 3URJUDP

7KH JORULGD 'HSDUWPHQW RI (GXFDWLRQ )'2( DGPLQLVW
6 HW 6HT 7KH SULPDU\ SXUSRVH LV WR JXDUDQWHH
ORDQV PDGH E\ SDUWLFLSDWLQJ OHQGHUV XQGHU W )

UV WKH )HG
WKH UHSD\P

w I
T T
OC

K
7KH +LJKHU (GXFDWLRQ $PHQGPHQWYV RI WKH $PH
2FWREHU IRU PRVW SURYLVLRQV 7KH $PHQGPHQW
3XUVXDQW WR WKH DPHQGPHQWY WKH )'2( HYWDEOLVK
$JHQF\ 2SHUDWLQJ )XQG DV UHTXLUHG WR DFFRXQW IR
7KH UHJXODWLRQV IR
ORDQV DUH LVVXHG E
XDUDQWHHG E\ )'2(
PHQW RI (GXF
QLVK WKH )HGH
z

DGPLQLVWHULQJ WKH SURJUDP DUH IRX L
DUWLFLSDWLQJ ILQDQFLDO LQVWLWXWLRQV WR HO
IDXOWV WKH )HGHUDO )XQG SD\V WKH OH

LRQ 86'2( LV WKH SURJUDPuV UHLQVXUHU 5HL
O )XQG DUH FXUUHQWO\ 2QFH WKH ORDQ KDV

c
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Q
U
\' S
GH
DW
ub

VVDJH Rl WKH +HDOWK &DUH DQG (GXFDWLRQ 5HFRQFLOLDWLRQ $FW

XQH )'2( VWLOO PDQDJHV WKH DGPLQLVWUDWLYH DQG FROOHFWLR

- X0\ DV UHTXLUHG E\ ))(/3 7KH )HGHUDO )XQG LV XVHG WR DFFRXQW

JRYHUQPHQW DQG WKHUHIRUH LV FXVWRGLDO LQ QDWXUH DQG LV WKH
PLOOLRQ RI SURJUDP ORDQV ZHUH VWLOO RXWVWDQGLQJ IURP ORDQ

-XQH 7KH DPRXQW RI SRWHQWLDO OLDELOLW\ WR WKH )HGHUDC
UHLQVXUDQFH SURJUDP

+RZHYHU RQ ODUFK WKH &RURQDYLUXV $LG 5HOLHI DQG (FRQRPLF
RI 86'2( RZQHG IHGHUDO VWXGHQW ORDQV DV SDUW RI WKH &29," '
SD\PHQWY VWRSSHG FROOHFWLRQV RQ GHIDXOWHG ORDQV DQG D

UHOLHI PHDVXUHV H H[SDQGHG WR LQFOXGH IHGHUDO VWXGHQW
VWDUW GDWH RI 0 K 2Q $XJIXVW WKH 86'2( DQQRXQ
WKURXJK 'HFHPE DQG D WDUJHWHG VWXGHQW GHEW FDQF
ILQDQFLDO DQG RSHUDWLRQDO IXQFWLRQV RI ))(/3 DQG WKH SRWHQW
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GLFDLG 3USKRWAUDY UHTXHVWLQJ VWDWH UHLPEXU
VRFLDWHG ZLWK /,3 SD\PHQWYV PDGH XQGHU )O
RP -XO\ WKURXJK -XQH 7KH GLVD
OHG LWV 5HTXHVW IRU 5HFRQVLGHUDWLRQ ZLW
VLGHUDWLRQ ZDV GHQLHG E\ &06 $+&$ ILOH
++6 '$% 'HFLVLRQ 1R XSKROGLQJ WKH G
GLQJ IRU &06 IRU IXUWKHU IDFW ILQGLQJ &06
GH WKH $JHQF\ DQRWKHU RSSRUWXQLW\ WR FKDOO
ORZDQFH 7KH DPRXQW LV FXUUHQWO\ XQVSHFL
DOORZDQFH RI ))3 SOXV LQWHUHVW
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XEOLF +HDOWK 7UXVW Rl OLDPL 'DGH &RXQW\ )ORULGD ILOHG LWV 3HWLW
$JHQF\ 6WDWHPHQWY DQG ([LVWLQJ 5XOH * RQ 2FWREHU 7
WLWLRQV WKDW FKDOOHQJHG WKH VDPH LVVXH 3HWLWLRQHUV DOOHJH
HG WR FDOFXODWH WKH RXWSDWLHQW OHGLFDLG UDWHY DUH VWDWHPHC
$GPLQLVWUDWLYH +HDULQJV '2$+ LVVXHG DQ 2UGHU ([WH
QDO +HDULQJ LQ ([LVWLQJ 5XOH &KDOOHQJH 2Q )HEUXD
UH XQVXFFHVVIXO DQG WKH $JHQF\ SUHYDLOHG = 7KH K
DQ 2UGHU LQ IDYRU RI WKH +RVSLWDOV $W WKLV WLP
K FRXOG UHVXOW LQ D QHW ILVFDO LPSDFW LQ H[FHVV RI
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PDQG OHWWHU UHTXHVWLQ.
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DOORZDEOH SD\PHQWV WR -DFNVR HP
$+&% LV XOWLPDWHO\ XQVXFFHVVI
PHQW $+&% UHVSRQGHG WR WK
U DVVHUWLQJ WKH RYH
RQVLGHUDWLRQ RI WKH GLVDOORZD
LF

*

0 AT
< Cp

X
-0

ITT
2T
Sc

G OHWWHU RQ -DQXDU\
w 7TKHUHDIWHU RQ $XJX

e

S
F
DLG 3URJUROH &06 LVVXHG D GLVDOORZDQFH OHWWHU DVVHU
OOHJHG XQDOORZDEOH SD\PHQW WR KRVSLWDO DQG QRQ KRVSLWDO
UV XQGHU LWV /,3 SURJUDP IRU -XQH WKURXJK -XQH

SRQGHG WKDW LW ZDV UHTXHVWLQ®D 2 RREWLLG HU D W LRHE R U WIKHIL §
GHUDRW LIRRY WREKB VW ZDVVGKH BBIGQF\ ILOHG DQ DSSHDC
WR DOORZ IRU VHWWOHPHQW GLVFXVVLRQV WR EHJLQ

PO CO
+C;UI
10 T
<o

=
~
w]
=
E§<I
T
c
T
m
]
O
(] <s

% DQG $: ERWK OHGLFDLG UHFLSLHQWV ;
OHG D SXWDWLYH FODVV DFWLRQ ODZVXL
$UV GHILQLWLRQ RI 2PHGLFDO QHFHVVLW)
LFDLG VHUYLFHV WR UHFLSLHQWV XQGHL
WLF DQG W (
G UHFLSLHQW
HV SURFHVV IRU
HFHVVLW\3 GHILQLWL
DOO PDWWHUV WR
QXDU\ WKH S
I IHFWV WKH FDVH 2Q -

WLHV ZHUH RUGHU
LVFDO LPSDFW KRZHY

F
36'78 SURYLVLRQV RI WKH 0
WKH DJH RI LQ )ORULGD DS
LQJ ZKHWKHU UHTXHVWHG V
IV FRQWHQG LV PRU

H

HGLFDLG $FV
SUR[LPDWHO)
HUYLFHV DU

rmOovoBrwmo T
<

OCagpn<
O

H U
| WUHDWLQJ SURIHVV
QW PRWLRQ WR VWD\
&RXUW JUDQWHG WK
LQ PHGLDWLRQ ZKLO
HO\ H[FHHG PLOOLRQ
G

no
O
cT

II

c®

H 6RXWKHUQ 'LVWULFW |
HQW RI +HDOWK 'HSDU\
RI WKH $PHULFDQV ZLWI

HGLFDLG 3WRKLWDPLYLO DFWLRQ ZDV ILOH
| -XVWLFH 86'2- DOOHJHV WKDW $+&$
HUVRQV ZLWK 'LVDELOLWLHV YLRODWH 7
HGLFDOO\ FRPSOH[ SHUVRQV XQGHU WKH RI LQ QXUVLQJ IDFLOLWL
DQQHU WKDW SODFHV WKHP DOOHJHGO\ DW LPPLQHQW ULVN RI XQQHFH
RPSODLQW RQ -XQH VHHNLQJ GHFODUDWRU\ DQG LQMXQFWLYH UH
7KH 86'2- ILOHG LWV 5HVSRQVH WR WKH 6WDWHpV ORWLRQ WR 'LVPLV
XIXVW W LV SRVVLEOH WKDW WKH RYHUDOO LPSDFW FRXOG H[FHH

WKH 86'2- LV VXFFHVVIXO

00

HN

RQ
w

& 2WKHU

,QSDWLHQW 2XWSDWLHQW +RMWSISWROLBDWHO&KD G
$FWLRQ OHWWHUYV LVVXHG E\ $+&% LQ )HEUXDU\
H

® U KRVSLWDOYV
UHJ L
SHWLWLRQV ZLWK WKH $JHQF\ &0OHUN ZKLFK ZHUH IRUZD
H
H

J LQSDWLHC
WR WKH 'LY
EHWZHHQ $+&$ DQG WKH SHWLWLRQHUV WKH FDV
ZKLFK FRQWLQXH $SSUR[LPDWHO\ KDOI RI WKHYV

S DYH EHHC
RXWSDWLHQW UHLPEXUVHPHQW UDWHY FRXOG UHVXOW

W ILVFDO LI



67$7( 2) )/25,'$ $&)5

127( [,7,%$7,21

'XH WR LWV VL]H DQG EURDG UDQJH RI DFWLYLWLHYV WKH 6WDWH LV LQYR
IROORZLQJ DUH WKH VLIJQLILFDQW ORVVY FRQWLQJHQFLHY DVVRFLDWHG ZL)\

$

%

*DU\ 0 ODKRQ G E D 3RNH\pV /DNH *HP &LWUXV 1XUVHU\ Y )ORULG
&RQVXPHU 6HUYLFHV &DVH 1R &$ WK &LU 2UDQJH &RXQW\
)OD WK '&$ -RKQ / DQG 6KHOE\ ODKRQ G E D -RKQUV &LWUXV 7UHH
DQG &RQVXPHU 6HUYLFHV &DVH 1R &$ $ WK &LU /DNH &RXQW
)OD WK '&$ 'RROH\ *URYHV ,QF Y )ORULGD 'HSDUWPHQW RI $JULF)
1R &$ WK &LU +LOOVERURXJK &RXQW\

30DLQWLIIV LQ WKHVH DFWLRQV DUH FLWUXV JURZHUV VHHNLQJ FRPSFH
'"HSDUWPHQW RI $JULFXOWXUH DQG &RQVXPHU 6HUYLFHV '$&6

,Q *DU\ 0 ODKRQ &DVH 1R &$ DQ 2UDQJH &RXQW\ QXUVHU\ RZQ
GHVWUXFWLRQ RI QXUVHU\ FLWUXV SODQWV 7KH FLUFXLW FRXUW IF

SODQWV $IWHU D FRPSHQVDWLRQ WULDO WKH FRXUW HQWHUHG
SHQGLQJ EHIRUH WKH 6L[WK 'LVWULFW &RXUW RI $SSHDO

,Q -RKQ / DQG 6KHOE\ ODKRQ &DVH 1R &$ /IDNH &RXQW\ QXUVHU
WKH GHVWUXFWLRQ RI QXUVHU\ FLWUXV SODQWY 7KH FLUFXLW FRXL

SODQWYV $IWHU D FRPSHQVDWLRQ WULDO WKH FRXUW HQWHUHG
SHQGLQJ EHIRUH WKH )LIWK 'LVWULFW &RXUW RI $SSHDO

,Q '"RROH\ *URYHV ,QF &DVH 1R &$ D +LOOVERURXJK &RXQW\ .
IRU WKH GHVWUXFWLRQ RI DSSUR[LPDWHO\ FLWUXV WUHHYV 7K
FRPSHQVDWLRQ WULDO LV QRW FXUUHQWO\ VFKHGXOHG

& 6 :KROHVDOH *URFHUV ,QF Y )ORULGD 'HSDUWPHQW RI %XVLQHVYV
$

OFRKROLF %HYHUDJHV DQG 7REDFFR &DVH 1R &$ QG &LU /H
VW '&$

& 6 :KROHVDOH *URFHUV ,QF D ZKROHVDOH GHDOHU RI FLIDUHWWH

%XVLQHVV DQG 3URIHVVLRQDO 5HJXODWLRQuV '%35 GHQLDO RI D UHI.
30DLQWLII SDLG RQ FLIDUHWWHY IRU WKH SHULRG 1RYHPEHU WK UR
WD[HV DQG VXUFKDUJHY YLRODWH WKH &RPPHUFH &ODXVH DQG WKH (T
GLITHUHQW NLQGV RI WREDFFR SURGXFWV GLVSDUDWHO\ ZLWKRXW W
GHFODUDWRU\ DQG PRQHWDU\ UHOLHI WRWDOLQJ ,Q 6HSWHPE
LQ IDYRU RI '%35 $Q DSSHDO LV SHQGLQJ EHIRUH WKH )LUVW 'LVWULF
&KULVWRSKHU $OLDQLHOOR HW DO Y 6WDWH RI )ORULGD 'HSDUWP
Q&LU /HRQ &RXQW\ &DVH 1R )OD VW '&$

3ODLQWLIIV LQFOXGLQJ FXUUHQW DQG IRUPHU LQGLYLGXDO WHDFKI

QW RI (GXFDWLRQ '2( bDQG FHUWDLQ VFKRRO GLVWULFWV ¢

SD\UROO WD[HV IURP DZDUGV XQGHU WKH %HVW DQG %UL

QWUDFW DQG WRUW FODLPV UHTXHVW GHFODUDWRU\ UH(¢

QG WKH IXO0 VWDWXWRU\ VFKRODUVKLS DPRXQW (VWL

PLOOLRQ ,Q $XIXVW WKH FLUFXLW FRXUW JUDQWHG '2(pV ORWL
DSSHDO LV SHQGLQJ EHIRUH WKH )LUVW 'LVWULFW &RXUW RI $SSHDO

80% %DQN 1DWLRQDO $VVRFLDWLRQ Y )ORULGD 'HSDUWPHQW RI 7UD

/IHRQ &RXQW\ &DVH 1R )OD VW '&$

30DLQWLII DV VXFFHVVRU WUXVWHH RI WKH ERQGY VROG WR IXQG FR(
JORULGD '"HSDUWPHQW RI 7UDQVSRUWDWLRQ '27 ZKLFK LQVXUHV RS
3XUFKDVH $JUHHPHQW ZLWK WKH 6DQWD 5RVD %D\ %ULGJH $XWKRULYV
LQFUHDVH WROOV WR IDFLOLWDWH GHEW VHUYLFH ,Q JHEUXDU\
FRXUW V ILQDO MXGJHPHQW LQ IDYRU RI '27 7KH SDUWLHV KDYH
FORVHG LQ '"HFHPEHU
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$ *RYHUQPHQWDO )XQGYV

7TKEXEOLF (GXFDRDNRQ BHIGFLW XQDVVLJIQHG | PLOOTHE GHIDBISW RV PO
WKH UHVXOW RI HYWDEOLVKLQJ DQ DGYDQFH ORQJ WHUP OLDELOLW\ RQ S
8QFODLPHG 3URSHUW\H7 UXSDVW WRHRW RI )LQDQFLDO 6HUYLFHV SD\V FODLPV
I VXIILFLHQW IXQGYV DUH QRW DYDLODEOH WR SD\ FODLPV UHTXHVWYV DI
'"HSDUWPHQW RI (GXFDWLRQ WR UHWXUQ WKH DPRXQW RI IXQGV QHFHVVDU\
RI )LOQDQFLDDUBNWY LXRIGEYV &BRQ®W UWRIGDXKQ@GULRU WR \HDU HQG

% 3URSULHWDU\ )XQGV

7TKH /RWWHU\ KDV D GHILFLW XQUHVWULFWHG QHW SRVLWLRQ RI DSSURJL
OLDELOLWLHYVY EHLQJ UHFRUGHG IRU UHSRUWLQJ SXUSRVHV RQOXPIVGLERD®
(QKDQFHPHQW DMXXMOPXQ® XQGLVWULEXWHG GHSUHFLDWLRQ RQ LQYHVWF
XQGLVWULEXWHG DSSUHFLDWLRQ RQ "AKHWWGWH AW HW GCRHNYV QW QDN | HXx @G WEKDH
SUL]JHV RU SURYLGH VHUYLFHYV

7TKH ,QWHUQDO "®NWDY BAH-XMUBY GHILFLW QHW SRVLWLRQLRQDSZIKRYLBHBWIHROW
GXH WR ORQJ WHUP REOLJDWLRQV FRQVLVWLQJ PDLQO\ RI D FRPSHQVDWHC
HPSOR\PHQW EHQHILW 23(% OLDELOLWLHVY 7KH FRPSHQVDWHG DEVHQFHYV
SHQVLRQ DQG 23(% OLDELOLWLHY GR QRW UHTXLUH FDVK IORZV DQG KDYH

7TKH ,QWHUQDO 2MKFKIDAPH D XAHILFLW QHW S| PLO CRIRDY SGHILAFADNNVHW\SULPD
ORQJ WHUP REOLJDWLRQV FRQVLVWLQJ PDLQO\ RI D FRPSHQVDWHG DEVHQ
7TKH FRPSHQVDWHG DEVHQFHYVY OLDELOLW\ ZLOO EH OLTXLGDWHG RQ D SD\
UHTXLUH FDVK IORZV DQG KDYH QR HIIHFW RQ WKH DELOLW\ WR SURYLGH VI

& &RPSRQHQW 8QLWYV

7KH &RPSRQHQWULGLDNSRGW KHHUV 6 WD W HKEDQMH BBVILMLMWHWYX QUHVWULFWHG QHW

PLOQG PLOOUR®SHFWLYHO\ 7KRVH GHILFLWYV DUH SULPDULO\ GXH
RI D FRPSHQVDWHG DEVHQFHY OLDELOLW\ DQG DQ DFFUXDO RI SHQVLRQ DC
EH OLTXLGDWHG RQ D SD\ DV \RX JR EDVLV 7KH SHQVLRQ DQG 23(% OLDEL(
DELOLW\ WR SURYLGH VHUYLFHYV
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127¢( 68%6(48(17 (9(176
$ %RQGV

7KH IROORZLQJ ERQGV IRU JRYHUQPHQWDO DFWLYLWLHY DQG EXVLQHVV W\
VROG RU GHIHDVHQMXEVHTXHQW WR

,668%$1&( 25 6$/( 2) (%7

$IJHQF\ %RQG 6HULHV $PRXQW ODWXUHYV ,QWHUHVW 5DWH

*RYHUQPHQWDO $FWLYLWLHYV

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ (YHUJODGHYV
5HVWRUDWLRQ 5HYHQXH 5HIXQGLQJ %RQGV

%RDUG RI *RYHUQRUV )ORULGD 6WDWSH 8QLYHUVLW\
ODQGDWRU\ BWXGHQW )DFLOLW\ J)HH 5HYHQXH %RQGYV

%RDUG RI *RYHUQRUV )ORULGD 6WDWH 8QLYHUVLW\
'RUPLWRU\ 5HYHQXH 5HIXQGLQJ %RQGV

‘HSDUWPHQW RI 7JUDQVSRUWDWLRQ )LQDQFLQJ &RUSRUDWLRQ
5HYHQXH %RQGV

)XOO )DLWK DQG &UHGLW 6WDWH %RBUG RI (GXFDWLRQ
3XEOLF (GXFDWLRQ &DSLWDO 2XWOD\ 5HIXQGLQJ %RQGV

%XVLQHVYV WASH $FWLYLWLHYV
'HSDUWPHQW RI 7TUDQVSRUWDWLRQ 7XUQSLNH 5HYHQXH %RQGYV

&$6+ "()($6%1&( 2) (%7

'"HIHDVDQFH
$IJHQF\ %RQG 6HULHV '‘DWH $PRXQW ODWXUHV ,QWHUHVW 5DWH

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ )ORULGD )RUHYHU
S5HYHQXH 5HIXQGLQJ %RQGV 6HULHV $

% +XUULFDQHYV

2Q 6HSWHPEHU +XUULFDQH ,DQ PDGH ODQGIDOO QHDU &D\R &RVWD 1
UHVHUYH LQ WKH DPRXQW RI ELOOLRQ KDV EHHQ HVWDEOLVKHG IRU WRW

+XUULFDQH 1LFROH D &DWHJIRU\ KXUULFDQH SDVVHG WKURXJK WKH VWD)
FRDVW DQG %LJ %HQG DUHD 7KH ILQDQFLDO LPSDFWV RI +XUULFDQH 1LF

PLOOLRQ GROODUVYV DV VXPPDUL]HG LQ LQLWLDO GDPDJH DVVHVVPHQWYV
SRUWLRQ RI WKHVH FRVWYVY ZLOO EH FRYHUHG E\ LQVXUDQFH DQG IHGHUDO .
& BS5HLQVXUDQFH WR $VVLVW 3ROLF\KROGHUVY 3URJUDP

7KH 5HLQVXUDQFH WR $VVLVW 3ROLF\KROGHUV SURJUDP 5%$3 SURJUDP Y

UHTXHVWHG DQG UHFHLYHG PLOOLRQ GROODUV IURP WKH ([HFXWLYH 211
5$3 UHODWHG WR +XUULFDQH ,DQ $V WKH IUHTXHQF\ DQG DPRXQW RI UHL
UHTXHVW IRU DQ DGGLWLRQDO PLOOLRQ ZDV PDGH DQG UHFHLYHG LQ 't
KDYH EHHQ UHLPEXUVHG IRU ORVVHV IURP +XUULFDQH ,DQ IURP WHK

' 2SLRLG 6HWWOHPHQWYV

7TKH VWDWH LV FXUUHQWO\ SDUWLFLSDWLQJ LQ QDWLRQDO RSLRLG VHWW(!
-RKQVRQ DQG WKH IROORZLQJ GLVWULEXWRUY :DOJUHHQV &96 $OOHUJDQ
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7KH -DQVVHQ -RKQVRQ -RKQVRQ VHWWOHPHQW ZDV H[HFXWHG RQ 1RYHPEF}
SROLWLFDO VXEGLYLVLRQV

7TKH GLVWULEXWRU VHWWOHPHQWY IRU RSLRLG UHPHGLDWLRQ DUH GHVFULE

6HWWOHPHOW &RWPISDO\ $ZDUG THUPV

-XQH

-XQH
-XQH
-XQH
2FWREHU
2FWREHU

7THYD PLOOBRQG RYHU \HDUV SOXV PLOOLRQ
1DOR[RQH +\GURFKORULGH WHPSRUDUL
RI RSLRLGVY ZKHQ DQ RYHUGRVH RFFXUV

:DOJUHHQV PLOOBRQG RYHU \HDUYV
$OOHUJDQ PLOOBRQG RYHU \HDUYV
&96 PLOOBRQG LQ HTXDO LQVWDOOPHQWY RYHU
(QGR +HDOWK 6ROXW DR WLPH SD\PHQW
‘DOPDUW PLOORR® WLPH SD\PHQW

$GGLWLRQDO OHVVHU DPRXQWYV ZLOO EH SURYLGHG E\ VHWWOLQJ FRPSDQLI

FRVWYV



27+ (5 5(48,5("
6833/(0(17$5<
1)250%$7,21
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%8'*(7$5< &203$5,621 6&+('8/(6
*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV
*HQHUDO )XQG
9DULDQFH
ZLWK
2ULJLQDO )LQDO J)LQDO %XGJHW
%XGIJHW %XGJHW $FWXDO3RVLWLYH 1HJDWLYH
)XQG %DODQFHV -XO\ T
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG "
5(9(18(6
JHHV DQG FKDUJHYV
ILEHQVHYV
7D[HV
OLVFHOODQHRXYV
L, QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
([SHQVHYV
*UDQWV DQG DLGYV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWYV
J)L[IHG FDSLWDO RXWOD\ +
IXPS VXP +
6SHFLDO FDWHJRULHYV
J)LQDQFLDO DVVLVWDQFH SD\PHQWYV
&RQWLQXLQJ $SSURSULDWLRQV +
*UDQWV DLGV WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHYV
3HQVLRQV DQG EHQHILWYV
&ODLP ELOOV DQG UHOLHI DFWYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUYV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV T

7RWDO ([SHQGLWXUHV
)XQG %DODQFHV -XQH

7KH QRWHV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW
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%8'*(7$5< &203%$5,621 6&+('8/(6
*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

1DWXUDO 5HVRXUFHV (QYLURQPHQW DQG *URZWK
9DULDQFH ZLWK
2ULJLQDO )LQDO YLQDO %XGJHW
%BXGIJHW  %XGJHW  $FWXDO 3RVLWLYH 1HJDWLYH
)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
YXQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
YHHV DQG FKDUJHYV
/JLFHQVHYV
7D[HV
OLVFHOODQHRXV
,QWHUHVW
*UDQWYV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHYV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
J)LIHG FDSLWDO RXWOD\ +
IXPS VXP + + +
6SHFLDO FDWHJRULHYV
*UDQWYV DLGV WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUYV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH

7KH QRWHVY WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW
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%8'*(7$5< &203%$5,621 6&+('8/(6
*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

3XEOLF (GXFDWLRQ

9DULDQFH ZLWK
2ULJLQDO )LQDO )LQDO %XGJHW
%BXGIJHW  %XGJIJHW $FWXDO 3RVLWLYH 1HJDWLYH
)XQG %DODQFHV -XO\ +
SHYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
JHHV DQG FKDUJHYV
ILFHQVHV +
7D[HV
OLVFHOODQHRXYV +
,QWHUHVW
*UDQWYV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO S5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHV
*UDQWV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
YRRG SURGXFWYV + + + +
J)L[HG FDSLWDO RXWOD\ +
IXPS VXP + + +
6SHFLDO FDWHJRULHV +
J)LQDQFLDO DVVLVWDQFH SD\PHQWV
3D\PHQWV WR 8 6 7UHDVXU\ +
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUYV +
5HIXQGV +
2WKHU +
+

7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH

7KH QRWHV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDUW
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%8'*(7$5< &203%$5,621 6&+('8/(6
*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

+HDOWK DQG )DPLO\ 6HUYLFHV
9

DULDQFH ZLWK
LQDO %XGJHW
VL

)
W $FWXDO 3R WLYH 1HJDWLYH

)XQG %DODQFHV -XO\
5HYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
JHHV DQG FKDUJHV
/ILEHQVHV
7D[HV
L, QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHV
*UDQWYV DQG DLGYV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWV
JLIHG FDSLWDO RXWOD\
IXPS VXP
6SHFLDO FDWHJRULHYV
J)LOQODQFLDO DVVLVWDQFH SD\PHQWV
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
&RQWLQXLQJ $SSURSULDWLRQV
7UDQVIHUV
5HIXQGV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHV
)XQG %DODQFHV -XQH

+|+ 1+

I+

I+
I+
+ I+

+l+ + + I+

7KH QRWHY WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJUDO SDU
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%8'*(7$5< &203%$5,621 6&+('8/(6
*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

7TUDQVSRUWDWLRQ

9DULDQFH ZLWK )LQDO
2ULJLQDO )LQDO %XGJHW 3RVLWLYH
%BXGIJHW %XGJHW $FWXDO 1HIJDWLYH
)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
YXQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
YHHV DQG FKDUJHYV
7D[HV
,QWHUHVW
5HIXQGV + +
%RQG SURFHHGYV + + +

7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO S5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHYV DQG EHQHILWV %
2WKHU SHUVRQDO VHUYLFHYV
(ISHQVHV +
2SHUDWLQJ FDSLWDO RXWG@D\
JL[HG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUYV
5HIXQGV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHYV
)XQG %DODQFHV -XQH

I+

+ +

+l+ + +

7KH QRWHV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJL
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*(1(5%/ $1' 0$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

1DWXUDO
5HVRXUFHV
(QYLURQPHQW +HDOWK DQG
*HQHUD®QG *URZWXXEOLF )DPLO\
)XQG ODQDJHPH@@XFDWLRAUYLFHWDQVSRUWDWLRQ

S
(=)
2 X

®

oo m-
=T O

EU
-

U
DGMXVWPHQWY WR LQYHVWPHQWYV ZLWKLQ
7ZUHDV XU\

YHVWPHQWY ZLWKLQ WKH 6WDWH
+

I+

7UHDVXU\ FDVK DQG LQYHVWPHQWYV

W IRU 6WDWH 7UDQVSRUWDWLRQ 7UXVW
QDWLRQ + + +

TI
o T

I+

I+

$Hh =L P N
O XO 1 Ccw

G EXGIJHWDU\ EDVLV IXQG EDODQFHYV

$GMXVWPHQWY EDVLV GLIIHUHQFHV

1HW UHFHLYDEOHY SD\DEOHV QRW FDUULHG
IRUZDUG

I1HW GHIHUUHG RXWIORZV LQIORZV RI UHVRXUFHY

,QYHQWRULHYVY SUHSDLG LWHPV DQG GHIHUUHG
FKDUJHV +

(QFXPEUDQFHYV

*$$3 EDVLV IXQG EDODQFHYV

7KH QRWHV WR UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ DUH DQ LQWHJU|
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%8'*(7$5< 5(3257,1*
%XGJHW 3URFHVV

&KDSWHU JORULGD 6WDWXWHYV ) 6 SURPXOJDWHYV WKH SURFHVV XVH
\HDU WKH KHDG Rl HDFK VWDWH DJHQF\ DQG WKH &KLHI -XVWLFH RI WKH
DQQXDO OHJLVODWLYH EXGJHW UHTXHVW WR WKH *RYHUQRU DQG /HJLVOD
7TKHQ DW OHDVW GD\V EHIRUH WKH VFKHGXOHG DQQXDO OHJLVODWLYH \
VXEPLWY KLV UHFRPPHQGHG EXGJHW WR HDFK OHJLVODWRU

7KH *RYHUQRU DOVR SURYLGHV HVWLPDWHV RI UHYHQXHV VXIILFLHQW WR
IRU WKH *HQHUDO )XQG DQG VHOHFWHG WUXVW IXQGY DUH PDGH E\ WKH
PHPEHUV RI WKH ([HFXWLYH DQG /HJLVODWLYH EUDQFKHV ZLWK IRUHFD
UHJDUGLQJ DQWLFLSDWHG VWDWH DQG ORFDO JRYHUQPHQW UHYHQXHV DV
WUXVW IXQGY QRW SURMHFWHG E\ WKH 5HYHQXH (VWLPDWLQJ &RQIHUHQF!
E\ VWDWH DIJHQFLHY 7KHVH HVWLPDWHY PD\ EH UHYLVHG GXULQJ WKH FR
ILQDO EXGIJIHW 7KHVH HVWLPDWHYV WRJIJHWKHU ZLWK NQRZQ DYDLODEOH FI
&KLHI -XVWLFH RI WKH )ORULGD 6XSUHPH &RXUW GXULQJ WKH SUHSDUDWL
WR WKH RULJLQDO EXGJHWMPV WUXVW IXQG UHYHQXH HVWLPDWHYV PD\ EH
SURMHFWHG UHYHQXH VWUHDPV

7KH *RYHUQRUpV UHFRPPHQGHG EXGJHW LV FRQVLGHUHG DQG DPHQGHG E\
DSSURYHG E\ WKH /HJLVODWXUH VXEMHFW WR WKH OLQH LWHP YHWR S
/HILVODWXUH WKLV ELOO WKHQ EHFRPHVY WKH *HQHUDO $SSURSULDWLRQ
&RXUW PD\ XQGHU FHUWDLQ FRQGLWLRQV DQG VXEMHFW WR WKH UHYLHZ
HVWDEOLVK DSSURSULDWLRQV DQG FRUUHVSRQGLQJ UHOHDVHV IRU DPRX:
-XGLFLDO %UDQFK UHVSHFWLYHO\ 7KLV LQFOXGHV DSSURSULDWLRQV IR
LQYHVWPHQWY DQG WKH WUDQVIHU RI PRQH\ EHWZHHQ VWDWH IXQGYV

.| FLUFXPVWDQFHY ZDUUDQW WKH KHDG RI D GHSDUWPHQW RU WKH &KLHI
RWKHU WKDQ IL[HG FDSLWDO RXWOD\ DSSURSULDWLRQV EXW RQO\ WR
ZKLFKHYHU LV JUHDWHU RU ZLWKLQ FHUWDLQ SURJUDPV DQG E
DSSURSULDWLRQ FDWHJRULHV 7UDQVIHUV RI JHQHUDO UHYHQXH DSSURS
JUHDWHU RU IRU IL[HG FDSLWDO RXWOD\ RU IRU WUDQVIHUV RI JHQHUDO
SURJUDP IOH[LELOLW\ PD\ EH DSSURYHG E\ WKH /HIJLVODWLYH %XGJHW &R
6XSUHPH &RXUW PD\ DSSURYH FKDQJHV RI H[SHQGLWXUH DXWKRULW\ ZLWK
UHVSHFWLYHO\ LI WKH FKDQJHY DUH OHVV WKDQ PLOOLRQ 7KH /HJLVOL
LQ H[FHVV RI PLOOLRQ $W WKH HQG RI WKH ILVFDO \HDU DQ\ EDODQF
GLVEXUVHG EXW LV H[SHQGHG UHFRUGHG DV D SD\DEOH RU FRQWUDFWHG
JRYHUQPHQWDO IXQG W\SHVY PD\ EH FDUULHG IRUZDUG LQWR WKH QH[W IL
GLVEXUVHG E\ 6HSWHPEHU WKH\ ZLOO UHYHUW SXUVXDQW WR 6HFWLRQ

7KH &KLHI J)LQDQFLDO 2IILFHU DSSURYHYVY GLVEXUVHPHQWY LQ DFFRUGDQFH
DW WKH DFFRXQW FRGH OHYHO ZKLFK LV GHILQHG DV DQ DSSURSULDWLRC
EXGIJHW HQWLW\ 7KH *RYHUQRU DQG WKH &KLHI )LQDQFLDO 2IILFHU DUH U
GHILFLW LQ DQ\ DIJHQF\pV IXQGY DQG UHSRUWLQJ WKDW IDFW WR WKH /H
6XSUHPH &RXUW 7KH &RQVWLWXWLRQ RI WKH 6WDWH $UWLFOH 9,, 6HFWL
VXIILFLHQW UHYHQXH WR GHIUD\ WKH H[SHQVHYVY RI WKH VWDWH IRU HDFK |
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%XGIJHWDU\ %DVLV RI $FFRXQWLQJ

7TKH EXGJHWDU\ EDVLV RI DFFRXQWLQJ UHTXLUHG E\ VWDWH ODZ GLIIHUV
HISHQGLWXUHV LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ
WKDW DUH SUHVFULEHG E\ ODZ 7KHVH OHJDO EDVLV IXQG W\A\SHV NQRZQ |
WUXVW IXQGV DQG WKH %XGJHW 6WDELOL]DWLRQ )XQG &HUWDLQ PRQH\V
IXQGV DUH DYDLODEOH WR DIJHQFLHV IRU WKHLU RSHUDWLRQV %HFDXVH
EXGIJHWDU\ DXWKRULW\ DQG WKH GLVEXUVHPHQW RI WKHVH IXQGV DUH QF
WKH 6WDWH %RDUG RI $GPLQLVWUDWLRQ RSHUDWHYV IURP VXFK IXQGV

7KH VWDWH SUHVHQWY EXGJHWDU\ FRPSDULVRQ VFKHGXOHV IRU WKH *HQ
RWKHU UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ ,Q DGGLWLRQ EXGJHW
IXQGV ZKLFK KDYH OHJDOO\ DGRSWHG DQQXDO EXGJHWY DUH SUHVHQWHG
VFKHGXOHV

%XGJHWDU\ EDVLVY UHYHQXHV DUH HVVHQWLDOO\ UHSRUWHG RQ D FDVK |
ILQDQFLQJ VRXUFHV %XGJHWDU\ EDVLV H[SHQGLWXUHV LQFOXGH GLVEX
IRUZDUGY SOXV FXUUHQW \HDU SD\DEOHY DQG HQFXPEUDQFHYV ZKLFK DUH
DOVR LQFOXGH DPRXQWYVY FODVVLILHG E\ *$$3 DV RWKHU ILQDQFLQJ XV
HQFXPEUDQFHY QRW FDUULHG FHUWLILHG IRUZDUG WR EH SDLG IURP WKH
SUHVHQWHG LQ WKH EXGJHWDU\ FRPSDULVRQ VFKHGXOHYV LV XVHG DV D E
IXQG XQWLO VXEVHTXHQW DOORFDWLRQV DUH PDGH WR RWKHU H[SHQGLWX

7KH SUHVHQWDWLRQ RI EXGIJHWDU\ FRPSDULVRQ LQIRUPDWLRQ IRU WKH F
6WDWH 7UDQVSRUWDWLRQ 7UXVW )XQG ZLWKLQ WKH 'HSDUWPHQW RI 7UDC
QDWXUH DQG FRPSDULVRQ RI DFWXDO DQQXDO H[SHQGLWXUHV WR D

$SSURSULDWLRQY DUH PDGH LQ WRWDO WKH ILUVW \HDU RI D SURMHFW H)
FRQVWUXFWLRQ IRU D SURMHFWQWHRU WKWDWHDODEODIRHYOMERQ 7UXVYV
HISHQGLWXUHV WRWDOHG ELOOLRQ DQG ELOOLRQ UHVSHFWLYHO\

%XGIJHW WR *$$3 5HFRQFLOLDWLRQ

7KH EXGIJHWDU\ FRPSDULVRQ VFKHGXOHV IRU WKH *HQHUDO )XQG DQG WKH
RULJLQDO EXGJHW DQG ILQDO EXGJIJHW ZLWK DFWXDO UHYHQXHV DQG HJ
UHFRQFLOLDWLRQ LV SUHVHQWHG IROORZLQJ WKH EXGJHWDU\ FRPSDULVHF
EDVLV GLIIHU VLIQLILFDQWO\ IURP WKRVH XVHG WR SUHVHQW ILQDQFLDO \
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)/25,'$ 5(7,5(0(17 6<67(0
/$67 ),6&$/ <($56
LQ WKRXVDQGYV

BURSRUWLRQ RI WKH QHW SHQVLRQ OLDELOLW\
SURSRUWLRQDWH VKDUH RI WKH QHW

SHQVLRQ OLDELOLW\

&RYHUHG SDV\UROO

SURSRUWLRQDWH VKDUH RI WKH QHW

SHQVLRQ OLDELOLW\ DV SHUFHQWDJH RI
FRYHUHG SD\UROO

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WKH WRWDO SHQVLRQ
OLDELOLW\

I1RWHV WR 6FKHGXOH

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV ,Q WKH DVVXPHG LOQYHVWPHQW UDWH R

SXUSRVHYV

J)LVFDO \HDU

ZDV WKH ILUVW \HDU RI *$6% 6WDWHPHQW 1R

\HDU SUHVHQWDWLRQ

LPSOHPHQWDWLR

6&+('8/( 2) 67$7( &2175,%87,216 72 3(16,21 3/$1

)/25,'$ 5(7,5(0(17 6<67(0
/1$67 ),6&$/ <($56
LQ WKRXVDQGYV

6WDWXWRULO\ UHTXLUHG FRQWULEXWLRQV
&RQWULEXWLRQV UHFRJQL]JHG E\ WKH SODQ

&RQWULEXWLRQ GHILFLHQF\+H[FHVV +

&RYHUHG SD\UROO

&RQWULEXWLRQV UHFRJQL]JHG E
DV D SHUFHQWDJH RI F

JLVFEDO \HDU

+ + +
\ WKH SODQ
RYHUHG SD\UROO
ZDV WKH ILUVW \HDU RI *$6% 6WDWHPHQW 1R LPSOHPHQWDWLRQ

\HDU SUHVHQWDWLRQ
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27+(5 5(48,5(' 6833/(0(17$5< ,1)250%$7,21

6&+('8/( 2) 3523257,21$7( 6+$5( 2) 7+( 1(7 3(16,21 /,$%,/,7<
5(7,5(( +($/7+ ,1685%$1&( 68%6,'< 352*5$0

/1$67 ),6&$/ <($56
LQ WKRXVDQGV

BURSRUWLRQ RI WKH QHW SHQVLRQ
OLDELOLW\

BURSRUWLRQDWH VKDUH RI WKH QHW
SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO

BURSRUWLRQDWH VKDUH RI WKH QHW
SHQVLRQ OLDELOLW\ DV SHUFHQWDJH RI
FRYHUHG SD\UROO

30DQ ILGXFLDU\ QF

SHUFHQWDJH RI WK

OLDELOLW\

1RWHV WR 6FKHGXOH

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV 7KH PXQLFLSDO ERQG UDWH XVHG WR GHWH

YLVFDO \HDU ZDV WKH ILUVW \HDU Rl *$6% 6WDWHPHQW 1R
SUHVHQWDWLRQ

LPSOHPHQWDWLRQ

6&+('8/( 2) 67$7( &2175,%87,216 72 3(16,21 3/$1

5(7,5(( +($/7+ ,1685%$1&( 68%6,'< 352*5%0

/1$67 ),6&$/ <($56
LQ WKRXVDQGYV

6WDWXWRULO\ UHTXLUHG FRQWULEXWLRQV
&RQWULEXWLRQV UHFRJQL]JHG E\ WKH SODQ

&RQWULEXWLRQ GHILFLHQF\ H[FHVV + + + +
&RYHUHG SD\UROO

&RQWULEXWLRQV UHFRJQL]JHG E\ WKH SODQ DV

D SHUFHQWDJH Rl FRYHUHG SD\UROO

JLVFDO \HDU ZDV WKH ILUVW \HDU RI *$6% 6WDWHPHQW 1R

SUHVHQWDWLRQ

LPSOHPHQWDWLRQ
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6&+('8/( 2) &+$1*(6 ,1 1(7 3(16,21 /,$%,/,7< $1' 5(/$7(' 5$7,26
)/25,'$ 1$7,21$/ *8$5' 6833/(0(17%$/ 5(7,5(0(17 %(1(),7 3/$1
/1$67 ),6&$/ <($56
LQ WKRXVDQGYV

7RWDO 3HQVLRQ OLDELOLW\
6HUYLFH FRVW
,(QWHUHVW RQ WRWDO SHQVLRQ OLDELOLW\

(IITHFW Rl SODQ FKDQJHV + + + + + + +
(IIHFW RI HFRQRPLF GHPRJIUDSKLF

JDLQV RU ORVVHV + + + +
(IITHFWV RI DVVXPSWLRQ FKDQJHV RU LQSXWV

%HQHILW SD\PHQWYV

1HW FKDQJHV LQ WRWDO SHQVLRQ OLDELOLW\

7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ

7RWDO SHQVLRQ OLDELOLW\ HQGLQJ

JLGXFLDU\ 1HW 3RVLWLRQ

(PSOR\HU FRQWULEXWLRQV

OHPEHU FRQWULEXWLRQV # + + + + + +
,QYHVWPHQW LQFRPH QHW R LQYHVWPHQW

H[SHQVHV + + + + +
%HQHILW SD\PHQWYV

$GPLQLVWUDWLYH H[SHQVHV

1HW FKDQJH LQ ILGXFLDU\ SRVLWLRQ + + + + +
JLGXFLDU\ QHW SRVLWLRQ £EHJLQQEQJ + + + + +
JLGXFLDU\ QHW SRVLWLRQ HQGLQJ# + + + + +

JLGXFLDU\ QHW SRVLWLRQ DV D RlI WKH
WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SD\UROO

1HW SHQVLRQ OLDELOLW\ DV D RI FRYHUHG
SD\UROO

I1RWHV WR 6FKHGXOH

&KDQJHV LQ DFWXDULDO DVVXPSWLRQV 7KH PXQLFLSDO ERQG UDWH XVHG WR GHWHUPLQH WR
7KLV H[KLELW ZLOO ILOO LQ WR D WHQ \HDU VFKHGXOH DV UHVXOWYV IRU QHZ ILVFDO \HDUV DUH
VXFK VXPV PD\ GLIIHU IURP DPRXQWY GLVSOD\HG GXH WR URXQGLQJ

6&+('8/( 2) 67$7( &2175,%87,216 72 3(16,21 3/$1
)/25,'$ 1$7,21$/ *8$5' 6833/(0(17$/ 5(7,5(0(17 %(1(),7 3/$1
/1$67  ),6&$/ <($56
LQ WKRXVDQGYV

6WDWXWRULO\ UHTXLUHG 6WDWH FRQWULEXWLRQ
&RQWULEXWLRQV UHFRJQL]HG E\ WKH SODQ

&RYHUHG SD\UROO

&RQWULEXWLRQV DV D SHUFHQWDJH RI
FRYHUHG HPSOR\HH SD\UROO

JLVFDO \HDU ZDV WKH ILUVW \HDU RI *$6% 6WDWHPHQW 1R LPSOHPHQWDWLRQ WKHUHIR!
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6&+('8/( 2) &+$1*(6 ,1 27+(5 3267(03/2<0(17 % (1(),76 /,$%,/,7<
/1$67  ),6&$/ <($56
LQ WKRXVDQGV

7RWDO 23(% /LDELOLW\

6HUYLFH FRVW

L, QWHUHVW

&KDQJHV RI %HQHILW 7HUPV + +
'"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHU+HQFH
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWYV
%HQHILW SD\PHQWYV

2WKHU FKDQJHYV +
1HW &KDQJHV LQ 7RWDO 23(% /LDELOLW\

I+

I+
I+

7RWDO 23(% /LDELOLW\ %HJLQQLQJ
7RWDO 23(% /LDELOLW\ (QGLQJ

UHG HPSOR\HH SDV\UROO

&RYH
7TRWDO 23(% OLDELOLW\ DV D SHUFHQWDJH RI FRYHUHG HPSOR\HH
SD\UROO

7KH 6 WDWH Rl )ORULGD LPSOHPHQWHG *$6% 6WDWHPHQW 1R LQ )LVFDO
DYDLODEOH

JRU ILVFDO \HDUYV DQG HUURUV QRWHG LQ WKH VHOHFWLRQ F|
SUHYLRXVO\ SUHVHQWHG IRU FRPSOLDQFH ZLWK *$6% ZHUH QRWHG DQG

1RWH WR 5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

7KH 'LYLVLRQ RI 6WDWH *URXS ,QVXUDQFH V 2ZWKHU 3RVWHPSOR\PHQW %HQ
WUXVW WKDW PHHWY WKH FULWHULD LQ 3DUDJUDSK Rl *$6% 6WDWHPHQW

SRWHQWLDO IDFWRUV WKDW PD\ VLIQLILFDQWO\ GHFUHDVH LQFUHDVH 6WD
GLVFRXQW UDWH LQIODWLRQ UDWH VDODU\ LQFUHDVHV SD\UROO JURZWK
DJLQJ IDFWRUVY KHDOWKFDUH SDUWLFLSDWLRQ KHDOWKFDUH FRVW WUHQG

$Q XSGDWH WR WKH PRUWDOLW\ UDWH WDEOHV XVHG DQG WKH UHSHDO RI V
23(% OLDELOLW\ IRU 2WKHU IDFWRUV VXFK DV FODLPVY FRVW DQG SUHP|
PHGLFDO SODQ HOHFWLYHVY UHVXOWHG LQ D VOLJKW GHFUHDVH LQ 23(% OLL
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,1)250$7,21 $%287 ,1)5$6758&785( $66(76
5(3257(' 86,1* 7+( 02',),(' $3352%&+

3XUVXDQW WR *$6% 6WDWHPHQ@WQAR.DO 6WDWHPHQWY DQG ODQDJHPHQWU
DQG /RFDO *RYWKIRMDWH KDV DGRSWHG DQ DOWHUQDWLYH SURFHVV WR U
DVVHWY 8QGHU WKLV DOWHUQDWLYH PHWKRG UHIHUUHG WR DV WKH PR
SUHVHUYDWLRQ FRVWV DQG GRHV QRW UHSRUW GHSUHFLDWLRQ H[SHQVH
DSSUR[LPDWHO\ FHQWHUOLQH PLOHV RI URDGV DQG EULGJHV WKDYV

,Q RUGHU WR XWLOL]J]H WKH PRGLILHG DSSURDFK WKH VWDWH LV UHTXLUHG

¥ oDLQWDLQ DQ DVVHW PDQDJHPHQW VA\VWHP WKDW LQFO
LQIUDVWUXFWXUH DVVHWYV

¥ 3HUIRUP FRQGLWLRQ DVVHVVPHQWY Rl HOLJLEOH DVVI
PHDVXUHPHQW VFDOH

¥ (VWLPDWH HDFK \HDU WKH DQQXDO DPRXQW WR PDLQWD
OHYHO HVWDEOLVKHG DQG GLVFORVHG E\ WKH VWDWH

¥ 'RFXPHQW WKDW WKH DVVHWYVY DUH EHLQJ SUHVHUYHG D
FRQGLWLRQ OHYHO

&RQGLWLRQ DQG ODLQWHQDQFH 3URJUDPYV

5HVXUIDFLQJ S’RRGUPIPYHPHQWY UHTXLUH SHULRGLF UHVXUIDFLQJ 7KH ITUH
RI WUDIILF W\SH RI WUDIILF SDYHPHQW PDWHULDO YDULDELOLW\ DQG ZHD
RI KLJKZD\ SDYHPHQWY DQG LQFOXGHY SDYHPHQW UHVXUIDFLQJ SDYHPHQMW

7KH )ORULGD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ )'27 FRQGXFWV DQ DQQX
D VFDOH RI WR ZLWK EHLQJ WKH EHVW LQ HDFK Rl WKUHH FULWHU|
UXWWLQJ 5LGH VPRRWKQHVV LV ZKDW WKH PRWRULVW H[SHULHQFHV W
FUDFNLQJ UHIHUV WR WKH VWUXFWXUDO GHWHULRUDWLRQ RI WKH SDYHP!I
URDG EDVH E\ ZDWHU VHHSDJH LI QRW FRUUHFWHG :KHHO SDWK UXWWLQJ
VPRRWKQHVY DQG ZKHHO SDWK UXWWLQJ DUH PHDVXUHG PHFKDQLFDOO\ XV
REVHUYDWLRQ E\ H[SHULHQFHG VXUYH\ FUHZV

7KH FRQGLWLRQ UDWLQJ VFDOHYVY ZHUH VHW E\ D VWDWHZLGH FRPPLWWHH R
UDWLQJ RI VL[ RU OHVV LQ DQ\ RI WKH WKUHH UDWLQJ FULWHULD LV GHVLJ(
UDWLQJ PXVW GURS WR ILYH RU OHVV EHIRUH D SDYHPHQW VHJPHQW LV FR(

7TKH )'27 VWDQGDUG LV WR HQVXUH WKDW RI WKH SDYHPHQW RQ WKH 6WD

%ULGJH 5HSDLU 5HSODFHPEHQW 73 %HRILWGOM 5HSDLU 3URJUDP SODFHV SULPI
PDLOQWHQDQFH DQG VSHFLILHG UHKDELOLWDWLRQ ZRUN DFWLYLWLHV RQ 6
5HSODFHPHQW 3URJUDPuV SULPDU\ IRFXV LV RQ WKH UHSODFHPHQW RI VWU
+LJKZD\ 6\VWHP ,Q DGGLWLRQ WKH %ULGJH 5HSODFHPHQW 3URJUDP DGG!
DUH PRUH FRVW HIIHFWLYH WR UHSODFH

7KH )'27 FRQGXFWV EULGJH FRQGLWLRQ VXUYH\V XVLQJ WKH 1DWLRQDO %U
(DFK EULGJH LV LQVSHFWHG DW OHDVW RQFH HYHU\ WZR \HDUV 'XULQJ W]
VXSHUVWUXFWXUH DQG VXEVWUXFWXUH DUH DVVLJQHG D FRQGLWLRQ UDW
UDWLQJ RI WR LV H[FHOOHQW $ UDWLQJ RI WR LV JRRG $ UDWLQJ R
EULGJHV LQ SRRU FRQGLWLRQ UHTXLULQJ PDMRU UHSDLUV RU UHSODFHPH(
FRQGLWLRQ DQG D UDWLQJ RI LQGLFDWHV LPPLQHQW EULGJH IDLOXUH DQ
PD\ EH SXW EDFN LQWR OLJKW VHUYLFH $ UDWLQJ RI LQGLFDWHV WKDW
)'27 SROLF\ EULGJHV UDWHG IDLU RU SRRU GR QRW PHHW SHUIRUPDQFH VW
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7TKH )'27 VWDQGDUG LV WR HQVXUH WKDW RI DOO GHSDUWPHQW PDLQWDL

5RXWLQH ODLQWHQDIQHH'3URYUDRVSRQVLEOH IRU PDQDJLQJ DQG SHUIRUPLC(
+LJKZD\ 6\VWHP WR KHOS SUHVHUYH WKH FRQGLWLRQ RI WKH V\VWHP 51
UHSDLULQJ KLJKZD\V NHHSLQJ XS URDGVLGHV UHVSRQGLQJ WR HPHUJHQ!
VWRUP GUDLQV FOHDU DQG VWUXFWXUDOO\ VRXQG

7TKH TXDOLW\ DQG HIIHFWLYHQHVYV RI WKH URXWLQH PDLQWHQDQFH SURJUD
5DWLQJ 3URJUDP 053 ZKLFK UHVXOWY LQ DQ DQQXDO DVVHVVPHQW 7Kt
PDLQWHQDQFH RI WKH WUDQVSRUWDWLRQ V\VWHP LQ ILYH EURDG FDWHJI
URDGVLGH YHIJHWDWLRQ DHVWKHWLFVY WUDIILF VHUYLFHY DQG GUDLQDJH
FDWHJRU\ DQG RYHUDOO

7KH )'27 VWDQGDUG LV WR DFKLHYH DQG PDLQWDLQ DQ RYHUDOO PDLQWHOQI
&RQGLWLRQ 5DWLQJ IRU WKH 6WDWH +LJKZD\ 6\VWHP

SHUFHQWDJH RI SDYHPHQW PHHWLQJ )'27 VWDQGDUGYV

SHUFHQWDJH RI EULGJHV PHHWLQJ )'27 VWDQGDUGV

ODLQWHQDQFH 5DWLQJ

&RPSDULVRQ RI 1HHGHG WR $FWXDO ODLQWHQDQFH 3UHVHUYDWLRQ
LQ PLOOLRQV

S5HVXUIDFLQJ 3URJUDP

IHHGHG
$FWXDO

%ULGJH 5HSDLU 5HSODFHPHQW 3URJUDP

1IHHGHG
$FWXDO

5RXWLQH ODLQWHQDQFH 3URJUDP

1IHHGHG
$FWXDO

7KH )'27 GHWHUPLQHYV LWV SURJUDP QHHGY EDVHG RQ D ILYH \HDU SODQ [
HISHQVHVY DQG FRPPLWPHQWYVY UHODWLQJ WR SURMHFWY ZLWKLQ WKH SODQ
SODQ LV WKDW LW LV FRQWLQXDOO\ FKDQJLQJ SURMHFWY DUH DGGHG G
QHHGHG DQG DFWXDO DPRXQWY DERYH UHIOHFW WKHVH FKDQJHYV
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1210$-25 *29(510(17$/ )81'6

63(&,$/ 5(9(18( )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DC ILQDQFLDO VWDWHPHQWY EHJLQ

&$3,7$/ 352-(&76 )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DC ILQDQFLDO VWDWHPHQWY EHJLQ

(%7 6(59,&( )81'6
,QGLYLGXDO IXQG GHVFULSWLRQV DC ILQDQFLDO VWDWHPHQWYV EHJLQ

3(50$1(17 )81'6

)XQGV LQ WKLV FDWHJRU\ LQFOXGH WKRVH DGPLQLVWHUHG E\ WKH )L
VXSSRUW ILVK DQG ZLOGOLIH FRQVHUYDWLRQ SURJUDPV RI WKH 6WDW
7KH SULPDU\ VRXUFH Rl WKH SULQFLSDO Rl WKH IXQGV LQFOXGHV SUF
OLIHWLPH OLFHQVHV $OVR LQFOXGHG LQ WKLV FDWHJRU\ DUH YDUL
'HSDUWPHQW RI (GXFDWLRQ DQG XVHG WR SD\ VFKRODUVKLS DZDUGV
LQFRPH UHFHLYHG DQG DFFUXHG IURP WKH LQYHVWPHQWYVY RI WKHVH |
SULQFLSDO RI WKH IXQGV
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&20%,1,1* %$/$1&( 6+((7
12108$-25 *29(510(17$/ )81'6
)25 7+( ),6&$/ <($5 (1'¢81(
LQ WKRXVDQGYV

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\

2WKHU LOYHVWPHQWYV
5HFHLYDEOHV QHW

‘XH IURP RWKHU IXQGV

‘XH IURP FRPSRQHQW XQLWYV SULPDU\
/HDVH UHFHLYDEOHYV

L, OQYHQWRULHV

2WKHU

I+

I+

+ + + 1+

+ +

+ + + 1+ 1+

I+

+ + + 1+ 1+

7TRWDO FXUUHQW DVVHWYV

1RQEXUUHQW DVVHWYV
/RQJ WHUP LQYHVWPHQWYV

2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHW

7TRWDO QRQFXUUHQW DVVHWYV

I+ + I+

I+ 1+ I+

I+ + I+

7TRWDO DVVHWYV

1,$%,/,7,(6
&EXUUHQW OLDELOLWLHV

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV

'XH WR RWKHU IXQGYV

'XH WR FRPSRQHQW XQLWYV SULPDU\
&RPSHQVDWHG DEVHQFHYV

&ODLPV SD\DEOH

'HSRVLWYV

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV

+ + + 1+

I+

+ + 1+ I+ 1+

I+

+ + + 1+

7TRWDO FXUUHQW OLDELOLWLHYV

I1RQFXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGV
'HSRVLWYV

7TRWDO QRQFXUUHQW OLDELOLWLHV

|+ 1+

-+ + 1+

|+ 1+

7TRWDO OLDELOLWLHYV

“()(55(" ,1)/2:6 2) 5(6285&(6
8QHDUQHG UHYHQXH
8QODYDLODEOH UHYHQXH
/HDVH UHODWHG

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

i+

o

i+

)81' %$/$1&(6

1RQVSHQGDEOH

5SHVWULFWHG

&RPPLWWHG

8QDVVLJIQHG +

I+

+

I+

+ I+

I+

I+

7TRWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHY GHIHUUHG LQIORZV DQG

XOG EDODOQFHV
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&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6
12108$-25 *29(510(17$/ )81'6

)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGYV

6SHFLD@&DSLWDO 3UHRENVHBEMWY I3FHHUPDQH Q
SHYHQXH )X QXY GV YXQGV YXQGV 7
5(9(18(6
7D[HV + + +
/LFHQVHYV DQG SHUPLWYV + +
YHHV DQG FKDUJHV + + +
*UDQWY DQG GRQDWLRQV + +
,QYHVWPHQW HDUQLQJV ORVVHV
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV + + +
2WKHU + +
7RWDO UHYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW +
(GXFDWLRQ +
+XPDQ VHUYLFHV + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + +
1DWXUDO UHVRXUFHYV DQG HQYLURQPHQW + +
7UDQVSRUWDWLRQ + + +
-XGLFLDO EUDQFK + + +
&DSLWDO RXWOD\ + +
‘"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW + +
,QWHUHVW DQG ILVFDO FKDUJHV + +
7RWDO H[SHQGLWXUHV
([FHVV GHILFLHQF\ RI UHYHQXHV RYHU H[SHQGLWXUHV
27+(5 ),1$1&,1* 6285&(6 86(6
3URFHHGV RI ERQG LVVXHV + + +
3URFHHGV RI UHIXQGLQJ ERQGYV + + +
2SHUDWLQJ WUDQVIHUV LQ +
2SHUDWLQJ WUDQVIHUV RXW
/HDVH OLDELOLWLHV LVVXHG + + +
3URFHHGV RI ILQDQFLQJ DJUHHPHQWYV + + +
3D\PHQWYV WR UHIXQGHG ERQG DJHQW + + +

7TRWDO RWKHU ILQDQFLQJ VRXUFHV XVHYV

1HW FKDQJH LQ IXQG EDODQFHYV
YXQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH

YXQG EDODQFHV HQGLQJ




67$7( 2) )/25,'$ $&)5

1210%$-25 63(&,$/ 5(9(18( )81'6

(03/2<0(17 6(59,&(6 %/(1'(' &20321(17 81,76

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWLQY/ 2EQ% \&/X5.18 2 ) R\2 86F STBR5I$A, ¥ HOU %P5 BI25$7,21
UHODWHG SURJUDPV RI DQ DGPLQLVWUDWLWBK UMW RWH WRREHBWYRQ HODWKB® U LG WD W X
DV ZRUNHUVH FRPSHQVDWLRQ HPSOR\PHQW R HFXFERMAHQ@® GO DI/ \WDYM HFWDQJIHY LQ Y

VWDWLVWLFV IHHV VHUYLFH FKDUJHV DQG FRXUW FRVW)
UHYLHZLQJ DQG FHUWLILFDWLRQ RI SURSR\
*29(510(17 $'0,1,675%7,21 VXEPLWWHG E\ WKH FOHUNV RI FRXUW DQG

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWLQXQULS$RIE P DSH U IHRYUP@XQH HXRHED/N 8 UHYDIQ G\WVWD QG
DGPLQLVWHUHG E\ WKH '"HSDUWPHQW RI 6WDWH 'HSDUWPHQW RI ODQDJHPHQW
6HUYLFHV DQG 'HSDUWPHQW RI )LQDQFLDO ¥YRBYERHY586 &200,66,21

$V DXWKRUL]JHG LQ 6HFWLRQ JORULGD 6
%86,1(66 $1' &20081,7< '(9(/230(17 HVWDEOLVKHG WR SULPDULO\ SURPRWH WKH
7KLV IXQG LQFOXGHVY LQWHUQDO UHSRUWLQRELWSHKAM DQGCXWWHHXH IXQGY SULPDULO\
DGPLQLVWHUHG E\ WKH ([HFXWLYH 2IILFH Rl WKH *RYHUQRU DQG WKH
'"HSDUWPHQW RI (FRQRPLF 2SSRUWXQLW\ 678$7( %2%$5' 2) $'0,1,675%$7,21

7KLV HQWLW\ LQFOXGHV WKH IROORZLQJ LQW!
5(*8/$7,21 $1' /,&(16,1* IXQGV DGPLQLVWHUHG E\ WKH 6WDWH %RDUG
7KLV IXQG LQFOXGHYV LQWHUQDO UHSRUWL QUOHIHFIPIOSEARKNQWN DXAQGEWISH LENYUOQFH &D
DGPLQLVWHUHG E\ WKH 'HSDUWPHQW RI %XVLQHVV DQG 3URIHVVLRQDO
5HJXODWLRQ 'HSDUWPHQW RI +LJKZD\ 6DIHW2DFG68RAKR Y 2PHKLFABNSDIE( %/, 1"

'"HSDUWPHQW RI )LQDQFLDO 6HUYLFHYV $V DXWKRUL]JHG LQ 6HFWLRQ JORULGD |
BWDWH VXSSRUWHG UHVLGHQWLDO VFKRRO IR
72%$88&2 6(77/(0(17 LPSDLUHG VWXGHQWYV LQ SUHVFKRRO WKURXJ

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWLQJ VSHFLDO UHYHQXH IXQGV

HVWDEOLVKHG WR DFFRX%Q\UWRURW KGIRWH @& BV OHEIW KEOM B * (1 &< 7(/(3+21( 6<67(0

$PHULFDQ 7REDFFHRW&BOSD&HDVH 1R $+SMLDHBKRYLIHG LQ 6HFWLRQ JORULGD ¢

WKH J)LIWHHQWK -XGLFLDO &LUFXLW LQ DQGHMWDEDIN KHD PKRe BURW RYOR DL GTRPSUHKHQV
WHOHSKRQH QXPEHU VIVWHP WKDW ZLOO SUR

38%/,& 6$)(7< ZLWK UDSLG GLUHFW DFFHVV WR SXEOLF VDIH

7KLV IXQG LQFOXGHY LQWHUQDO UHSRUWLQJ VSHFLDO UHYHQXH IXQGV SULPDULO\

DGPLQLVWHUHG E\ WKH '"HSDUWPHQW R /DZ&¥PIRDFEFHDEOG W 25H'SDUWP HQW RI

+LJKZD\ 6DIHW\ DQG ORWRU 9HKLFOHV 'HSOTHKWP IREW KR U HIDRI LY | BIQWWL WY ZDV FUHDWHG

DQG 'HSDUWPHQW RI OLOLWDU\ $IIDLUV JORULGD 6WDWXWHY DV WKH SULQFLSDO ZRU
WKH 6WDWH DQG WKH UHJLRQDO ZRUNIRUFH E

&255(&7,216

7KLV I1XQG LQFOXGHV LQWHUQDO UHSRUWA/ r'$\/§l7-|¢5L§2)//8L7H3(3H®3(1-|75?>(QGV

DGPLQLVWHUHG E\ WKH 'HSDUWPHQW RI &RU)Uh LRQ&25325%7,21
XUVXDQW WR 6HFWLRQ YORULGD 6WI

&21680(5 3527(&7,21 $1' 68)(7< FUHDWHG WR ILQDQFH WKH FRVWV Rl ZDWHU
7KLV IXQG LQFOXGHY LQWHUQDO UHSRUWLQDRFWIHRVHIGT V) H&H\ORH- EXIEG v Qs 6 HE Wil REAV
DGPLQLVWHUHG E\ WKH ([HEXWLYH 2IILFH R|6WQWXMV\H-VUQRU '"HSDUWPHQW RI

/HIDO $IIDLUV 'HSDUWPHQW RI 5HYHQXH DQG 'HSDUWPHQW RI )LQDQFLDO

6HUYLEHYV 1/$1' 3527(&7,21 ),1$1&,1* &25325%$7,21
3XUVXDQW WR 6HFWLRQ JORULGD 6WI
$%5,88/785( FUHDWHG WR ILQDQFH WKH UHKDELOLWDWLR
7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWL&HWSESXEVEBQWHWR SXFW W/ ) C
DGPLQLVWHUHG E\ WKH 'HSDUWPHQW RI $3JQJ\EFH>&VWX~°LP1-P é/H&R G XPHWWOHPHQW RI Ul
6HUYLEHYV K H HSDUWPHQW RI YLURQPHQWDO 3URWI

JORULGD 6WDWXWHV
-89(1,/( -867,8&(
7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWIZ33 $\6BRB($o/: Uﬁvﬁ{%‘%&(ﬁ%bé

DGPLQLVWHUHG E\ WKH 'HSDUWPHQW RI -xvﬁ VY XD QWY wWYRy 6HFWL JORULGD 6WL
HDWHG WR HVWDEOLVK D V\VWHP WKDW Z

-8'.&,%/ 6(59,8&(6 FRQVXPHUV WR DSSURYHG XQDXWKRULJHG LQ\

7KLV IXQG LQFOXGHV LQWHUQDO UHSRUWLQJ VSHFLDO UHYHQXH IXQGVY SULPDULO\
DGPLQLVWHUHG E\ WKH -XVWLFH $GPLQLVWUYBWIL(EH .ERPPEIVERP DQE&WKH 6WDWH

&RXUWY 6\WWHP 7KLV HQWLW\ ZDV RUJDQL]HG WR LQLWLDWH
IXQGV UHTXHVW DQG UHFHLYH JUDQWYV JLI
0./,785< $1' 9(7(5$161 $))$.56 UHFHLYH KROG LQYHVW DQG DGPLQLVWHU

7KLV 1XQG LQFOXGHV LQWHUQDO uHSRUVMJ(BJSH\W%\FQBCPXLW#\RW(H*HG BRPEN WLRQ

DGPLQLVWHUHG E\ WKH 'HSDUWPHQW RI OLOLWDU\ $I1IDLUV DQG 'HSDUWPHQW

RI 9HWHUDQVpH $1IDLUV 6&5,336 )/25,'$ )81",1* &25325%7,21
3XUVXDQW WR B6HFWLRQ JORULGD 6WE
FUHDWHG WR IDFLOLWDWH WKH HVWDEOLVKPF
UHVHDUFK LQVWLWXWLRQ IRU WKH SXUSRVH\
UHVHDUFK DQG SURPRWLQJ HFRQRPLF GHYHOI
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1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGYV

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LOYHVWPHQWYV

5HFHLYDEOHV QHW

‘XH IURP RWKHU IXQGV

‘XH IURP FRPSRQHQW XQLWYV SULPDU\
/HDVH UHFHLYDEOHYV

L, OQYHQWRULHV

2WKHU

+ + + 1+

I+

+ + I+

I+

+ + + 1+

I+

+ I+

7TRWDO FXUUHQW DVVHWYV

1RQEXUUHQW DVVHWYV
/RQJ WHUP LQYHVWPHQWYV

2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHW

I+

I+

I+

I+

7TRWDO QRQFXUUHQW DVVHWYV

7TRWDO DVVHWYV

1,$%,/,7,(6

&EXUUHQW OLDELOLWLHV

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV
'XH WR RWKHU IXQGYV

'XH WR FRPSRQHQW XQLWYV SULPDU\
&RPSHQVDWHG DEVHQFHYV

&ODLPV SD\DEOH

'HSRVLWYV +

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV

I+

+ +

+ +

I+

+ I+

7TRWDO FXUUHQW OLDELOLWLHYV

I1RQFXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGV
'HSRVLWYV

I+

I+

H|+ 1+

7TRWDO QRQFXUUHQW OLDELOLWLHV

+|+ 1+

7TRWDO OLDELOLWLHYV

“()(55(" ,1)/2:6 2) 5(6285&(6
8QHDUQHG UHYHQXH
8QODYDLODEOH UHYHQXH
/HDVH UHODWHG

+ +

I+

I+

I+

I+

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

)81' %$/$1&(6
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG

I+

I+

I+

7TRWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHYV GHIHUUHG LQIORZV DQG IXQG EDODQFHV
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7TREDFFR 6HWWGOGKXE®QW 6DIHWWRUUHFWLR
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1210%$-25 63(&,$/ 5(9(18( )81'6
-81(

LQ WKRXVDQGYV

YOR
OLOLWDU\ D&RX
-XGLFLDO 6HUMWAHHUDQV $11DBRWS

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LOYHVWPHQWYV +
5HFHLYDEOHV QHW

‘XH IURP RWKHU IXQGV

‘XH IURP FRPSRQHQW XQLWYV SULPDU\
/HDVH UHFHLYDEOH

L, OQYHQWRULHV

2WKHU

I+

+ + + 1+
+ + 1+

+ H+ + + + + 1+

I+

I+

+ -+

I+

7TRWDO FXUUHQW DVVHWYV

1RQEXUUHQW DVVHWYV
/RQJ WHUP LQYHVWPHQWYV

2WKHU ORDQV DQG QRWHY UHFHLYDEOH QHW

H+|+ +
H|+ +

7TRWDO QRQFXUUHQW DVVHWYV

H|+ +

H+|+ +

7TRWDO DVVHWYV

1,$%,/,7,(6

&EXUUHQW OLDELOLWLHV

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHV
'XH WR RWKHU IXQGYV

'XH WR FRPSRQHQW XQLWYV SULPDU\
&RPSHQVDWHG DEVHQFHYV

&ODLPV SD\DEOH

'HSRVLWYV

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV

I+
I+

+ 1+

+
+

+ + + 1+ + +

+ +

7TRWDO FXUUHQW OLDELOLWLHV

I1RQFXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGV
'HSRVLWYV

H+|+ 1+
H|+ 1+

7TRWDO QRQFXUUHQW OLDELOLWLHYV

H|+ 1+

|+ 1+

7TRWDO OLDELOLWLHYV

“()(55(" ,1)/2:6 2) 5(6285&(6
8QHDUQHG UHYHQXH
8QODYDLODEOH UHYHQXH
/HDVH UHODWHG

H+ + 1+
Hl+ + 1+

H+ + 1+

+ +

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

)81' %$/$1&(6
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG

I+
I+

I+

7RWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHYV GHIHUUHG LQIORZV DQG IXQG EDODQFHV
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%OHQGHG &RPSRQHQW 8QLWYV

6FKRRO

%RDUG WKH

G

IRU
'HDI
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Q JLQDQF!
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LQ WKRXVDQGYV

%OHQGHG &RPSRQHQW 8QLWYV

&RU

UH ROUL S YORULGD
6XUSOXV /LXRKD GD

FWL SV
WLRPX@FLQJ & RAIRSWD OV

$66(76

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDYV X )\
2WKHU LQYHVWPHQWYV

5HFHLYDEOHV QHW

"XH ITURP RWKHU IXQGV

‘XH IURP FRPSRQHQW XQLWV SULPDU\
/HDVH UHFHLYDEOHV

L, OQYHQWRULHV

2WKHU

+ + + 1+
+ + + + + -+

I+
Hl+ + + + H+ + + + I+

7TRWDO FXUUHQW DVVHWYV

1RQEXUUHQW DVVHWYV
/RQJ WHUP LQYHVWPHQWYV

2WKHU ORDQV DQG QRWHV UHFHLYDEOH QHW+

I+

7TRWDO QRQFXUUHQW DVVHWYV

|+ 1+ 1+

7TRWDO DVVHWYV

1,$%,/,7,(6

&XUUHQW OLDELOLWLHV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
"XH WR RWKHU IXQGV

'XH WR FRPSRQHQW XQLWV SULPDU\
&RPSHQVDWHG DEVHQFHYV

&ODLPV SD\DEOH

"HSRVLWV +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV

+ O+
[ e

Hl+ + + + + + 1+

7TRWDO FXUUHQW OLDELOLWLHYV

I1RQFXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGV
'HSRVLWYV

H++ 1+
H+|+ 1+

7TRWDO QRQFXUUHQW OLDELOLWLHYV

H| |+ 1+

7TRWDO OLDELOLWLHYV

“()(55(" ,1)/2:6 2) 5(6285&(6
8QHDUQHG UHYHQXH
8QDYDLODEOH UHYHQXH
/HDVH UHODWHG

Hl+ + 1+
+ +
Hl+ + 1+

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

)81" %$/$1&(6
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG

+ +

7TRWDO IXQG EDODQFHYV

H| |+ 1+ 1+

7TRWDO OLDELOLWLHYV GHIHUUHG LQIORZV DQG IXQG EDODQFHV




7+,6 3$*( ,17(17,218//< 1()7 %/$1.
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1210$-25 63(&,$/ 5(9(18( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

%XVLQHVV DQ
\PHQWYHUQPHRRPPXQLWNJIX
P

M J WLRQ DQC
L QL VW UDYWHLARRES P HQ\W

G
ODW
HQVLQJ

5(9(18(6
7D[HV
JLFHQVHV DQG SHUPLWYV
YHHV DQG FKDUJHYV
*UDQWY DQG GRQDWLRQV
,QYHVWPHQW HDUQLQJV ORVVHV
JLQHV ITRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV
2WKHU
7RWDO UHYHQXHV
(;:3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV +
&ULPLQDO MXVWLFH DQG FRUUHFWIRQV
1DWXUDO UHVRXUFHVY DQG HQYLUR@PHQW
-XGLFLDO EUDQFK +
&DSLWDO RXWOD\
'"HEW VHUYLFH
BULQFLSDO UHWLUHPHQW
,QWHUHVW DQG ILVFDO FKDUJHV
7RWDO H[SHQGLWXUHYV
([FHVV GHILFLHQF\ RI UHYHQXHYV
RYHU H[SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
JHDVH OLDELOLWLHV LVVXHG
BURFHHGV RI ILQDQFLQJ DJUHHPHQW# +
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHV
)XQG EDODQFHV EHJLQQLQJ DV UHNVWDWHG IRWH
)XQG EDODQFHV HQGLQJ

+ 1+
+ I+
+ I+

I+

+ + + + 1+
+ I+ I+
+ I+ I+

I+
I+

I+
I+

I+
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67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81" %$/$1&(6

1210$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

YORULGD &OHUNV
OLOLWDU\ DRIG&ARXUW )ORULGD
-XGLFLDO 9HWHUDQWVWSHUDWLRQ&LWUXYV
6HUYLFHYV $I1IDLUV &RUS &RPPLVVLRQ
5(9(18(6
7D[HV + + +
/JLFHQVHV DQG SHUPLWYV + + +
YHHV DQG FKDUJHV +
*UDQWY DQG GRQDWLRQV
,QYHVWPHQW HDUQLQJV ORVVHV +
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV + + +
2WKHU +
7RWDO UHYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW
(GXFDWLRQ + + + +
+XPDQ VHUYLFHV + + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + + +
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW + + + +
-XGLFLDO EUDQFK + + +
&DSLWDO RXWOD\ +
‘"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW + + + +
,QWHUHVW DQG ILVFDO FKDUJHV + +
7RWDO H[SHQGLWXUHYV
([FHVV GHILFLHQF\ RI UHYHQXHV RYHU H[SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
2SHUDWLQJ WUDQVIHUV LQ + +
2SHUDWLQJ WUDQVIHUV RXW +
/HDVH OLDELOLWLHV LVVXHG +
3URFHHGV RI ILQDQFLQJ DJUHHPHQWYV + + + +
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV +

1HW FKDQJH LQ IXQG EDODQFHYV
YXQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH

I+

YXQG EDODQFHV HQGLQJ




67$7( 2) )/25,'$ $&)5

%OHQGHG &RPSRQHQW 8QLWYV

6FKRRO IRU

% RDUWCKH

'HD |
DQG

$GPLQLVWUDWIKRIQ%OL QI
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R
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67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6
1210$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV
%OHQGHG &RPSRQHQW 8QLWYV

6FULSSV
6XUSOXWRUUHFWLROQRWULGD 7RWDOV
JLQHV )RXQGDWLRQGQBJ &RUS
5(9(18(6
7D[HV + + +
/JLFHQVHV DQG SHUPLWYV + + +
YHHV DQG FKDUJHV +
*UDQWY DQG GRQDWLRQV + +
,QYHVWPHQW HDUQLQJV ORVVHV +
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV + +
2WKHU + +
7RWDO UHYHQXHV +
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW +
(GXFDWLRQ + + +
+XPDQ VHUYLFHV + + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + +
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW + +
-XGLFLDO EUDQFK + + +
&DSLWDO RXWOD\ + +
‘"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW + + +
,QWHUHVW DQG ILVFDO FKDUJHV + + +
7RWDO H[SHQGLWXUHYV
([IFHVV GHILFLHQF\ RI UHYHQXHV RYHU H[SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
2SHUDWLQJ WUDQVIHUV LQ + + +
2SHUDWLQJ WUDQVIHUV RXW + + +
/HDVH OLDELOLWLHV LVVXHG + + +
3URFHHGV RI ILQDQFLQJ DJUHHPHQWYV + + +
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHW + +

1HW FKDQJH LQ IXQG EDODQFHYV
YXQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH
YXQG EDODQFHV HQGLQJ

I+




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

(PSOR\PHQW 6HUYLFHYV

9DULDQFH ZLWK
JLQDO % XGJIJHW
NXGIHW $FWXDO3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\
5HYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
YHHV DQG FKDUJHYV
OLVFHOODQHRXYV
,QWHUHVW
*UDQWV
5HIXQGYV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;:3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHYV
(ISHQVHYV
*UDQWYV DQG DLGYV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWV
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUYV
5HIXQGYV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV
7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH

+ |+ +

I+

+ |+ + +




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

*RYHUQPHQW $GPLQLVWUDWLRQ

9DULDQFH ZLWK

JLQDO %XGJHW
%XGJHW  $FWXDO3RVLWLYH 1HJDWLYH
)XQG %DODQFHV -XO\ +
SHYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
JHHV DQG FKDUJHV
LQWHUHVW
*UDQWYV
5HIXQGV +
7UDQVIHUV DQG GLVWULEXWLRQV +
2WKHU +
7RWDO 5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
JL[HG FDSLWDO RXWOD\ +
6SHFLDO FDWHJRULHYV +
*UDQWYV DLGV WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
3D\PHQWV WR 8 6 7UHDVXU\ +
7UDQVIHUV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV +

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

%XVLQHVYVY DQG &RPPXQLW\ '"HYHORSPHQW

9DULDQFH ZLWK
)LQDO %XGJHW
RVLWL

%XGJHW  $FWXDO3 YH 1HJDWLYH
)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
YHHV DQG FKDUJHYV
,QWHUHVW
*UDQWV
5HIXQGYV
(PSOR\HH HPSOR\HU FRQWULEXWLRQV +
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHYV
*UDQWV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
&RQWLQXLQJ DSSURSULDWLRQV +
*UDQWYV DLGV WR ORFDO JRYHUQPHQWYV +
'DWD SURFHVVLQJ VHUYLFHV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV +

7TRWDO ([SHQGLWXUHV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

5HIXODWLRQ DQG /LFHQVLQ

9DULDQFH Z
)LQDO %XGJH
%XGJHW  $FWXDO3RVLWLYH 1HJ

)XQG %DODQFHV -XO\
5SHYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
JHHV DQG FKDUJHV
JLFHQVHV
7D[HV
OLVFHOODQHRXV
LQWHUHVW
*UDQWYV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO S5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHV
*UDQWYV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
JLIHG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
*UDQWYV DLGV WR ORFDO JRYHUQPHQWYV
'DWD SURFHVVLQJ VHUYLFHYV
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUYV
5HIXQGV
2WKHU
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHYV

+ |+ -+

I+

I+

+ |+ + +

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

7TREDFFR 6HWWOHPHQW

9DULDQFH
)LQDO %X
%XGJHW  $FWXDO3RVLWLYH
)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
,QWHUHVW +
5HIXQGYV
7UDQVIHUV DQG GLVWULEXWLRQV +
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
6SHFLDO FDWHJRULHYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV +

7RWDO ([SHQGLWXUHV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

3XEOLF 6DIHW\
9DULDQFH Z
)LQDO %XGJ
%XGJHW  $FWXDO3RVLWLYH 1H
)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
YHHV DQG FKDUJHYV
OLVFHOODQHRXYV +
,QWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHYV
*UDQWV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV +

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

&RUUHFWLRQV

NXGIHW

$FWXDO3

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\ UHVWDWHG

+ |+ -+

5(9(18(6
JHHV DQG FKDUJHV
LQWHUHVW
*UDQWV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU

I+

I+

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6

2SHUDWLQJ H[SHQGLWXUHYV
6DODULHYV DQG EHQHILWV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHYV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHV

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUYV
S5HIXQGV
2WKHU

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+l+ + +

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

&RQVXPHU BURWHFWLRQ DQG 6DIHW\

NXGIHW

9DULDQFH ZLWK
)LQDO %XGJHW
$FWXDO3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\

UHVWDWHG

+ |+ -+

5(9(18(6
JHHV DQG FKDUJHV
LQWHUHVW
*UDQWV
5HIXQGV

7TUDQVIHUVY DQG GLVWULEXWLRQV

2WKHU

I+

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV

2WKHU SHUVRQDO VHUYLFHV

([SHQVHYV

2SHUDWLQJ FDSLWDO RXWOD\

6SHFLDO FDWHJRULHYV

'DWD SURFHVVLQJ VHUYLFHV

I+

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

1RQRSHUDWLQJ H[SHQGLWXUHYV

7UDQVIHUYV
S5HIXQGV
2WKHU

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+l+ + +

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

$IJULFXOW

NXGIHW

$FWXDO3

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\ UHVWDWHG

+ |+ -+

5(9(18(6
JHHV DQG FKDUJHV
JLFHQVHV
OLVFHOODQHRXV
LQWHUHVW
*UDQWYV
5HIXQGV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU

I+

+ 1+

I+

I+

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6

2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHYV
*UDQWV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
)L[HG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV

*UDQWY DLGV WR ORFDO JRYHUQPHQWYV

&ODLP ELOOV DQG UHOLHI DFWV

+ + + + + I+

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

1RQRSHUDWLQJ H[SHQGLWXUHV
3D\PHQWV WR 8 6 7UHDVXU\
7UDQVIHUV
5HIXQGV
2WKHU

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+ |+ + + I+

7TRWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

-XYHQLOH -XVWLFH

NXGIHW

9DULDQF
)LQDO %
$FWXDO3RVLWLYH

H
X

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\ UHVWDWHG

+ |+ -+

5(9(18(6
JHHV DQG FKDUJHV
*UDQWYV
5HIXQGYV +
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6

2SHUDWLQJ H[SHQGLWXUHYV
6DODULHYV DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHYV
*UDQWV DQG DLGV
2SHUDWLQJ FDSLWDO RXWOD\
JRRG SURGXFWYV
JL[HG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV

I+

I+

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

1RQRSHUDWLQJ H[SHQGLWXUHYV
S5HIXQGV
2WKHU

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+ |+ -+

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

-XGLFLDO 6HUYLFHV

9DULDQFH
)LQDO %X
%XGJHW  $FWXDO3RVLWLYH
)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
YHHV DQG FKDUJHYV
JLFHQVHYV
*UDQWYV
5HIXQGYV
7UDQVIHUV DQG GLVWULEXWLRQV
2WKHU
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;:3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHYV
1RQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUV +
5HIXQGV +
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV +

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

OLOLWDU\ DQG 9HWHUDQV $I1IDLUV

NXGIHW

9DULDQFH ZLWK
)LQDO %XGJHW
$FWXDO3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\
SHYHUVLRQV

)XQG %DODQFHV -XO\

UHVWDWHG

+ |+ -+

5(9(18(6
YHHV DQG FKDUJHYV
OLVFHOODQHRXYV
,QWHUHVW
*UDQWV
5HIXQGV

7TUDQVIHUVY DQG GLVWULEXWLRQV

2WKHU

I+

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV

2ZWKHU SHUVRQDO VHUYLFHYV

(ISHQVHYV

2SHUDWLQJ FDSLWDO RXWOD\

JRRG SURGXFWV
JLIHG FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV

+ I+

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

1RQRSHUDWLQJ H[SHQGLWXUHYV

7UDQVIHUYV
5HIXQGYV
2WKHU

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+ |1+ + +

7RWDO ([SHQGLWXUHYV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

JORULGD &LWUXV &RPPLVVLRQ

9DULDQFH ZLWK

)LQDO %XGJHW
%XGJHW  $FWXDO3RVLWLYH 1HJDWLYH
)XQG %DODQFHV -XO\ +
5HYHUVLRQV +
)XQG %DODQFHV -XO\ UHVWDWHG +
5(9(18(6
7D[HV
OLVFHOODQHRXYV
,QWHUHVW +
*UDQWV
5HIXQGYV +
2WKHU +
7RWDO 5HYHQXHV
7RWDO $YDLODEOH 5HVRXUFHV
(;:3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
(ISHQVHV
2SHUDWLQJ FDSLWDO RXWOD\
6SHFLDO FDWHJRULHYV +
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1IRQRSHUDWLQJ H[SHQGLWXUHYV
2WKHU +
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHYV +

7RWDO ([SHQGLWXUHV

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

6FKRRO IRU WKH "HDI DQG WKH %OLQG

$FWXDO3

9DULD
YLQDO
RVLWL

QFH ZLWK
%XGIHW

Y H

+

%XGJIHW
)XQG %DODQFHV -XO\
5(9(18(6

*UDQWYV

5HIXQGV +

7TUDQVIHUV DQG GLVWULEXWLRQV

7TRWDO 5HYHQXHYV

7TRWDO $YDLODEOH 5HVRXUFHYV

(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHYV
6SHFLDO FDWHJRULHYV

7TRWDO 2SHUDWLQJ ([SHQGLWXUHV

+ |+

1IRQRSHUDWLQJ H[SHQGLWXUHYV
7UDQVIHUYV

7TRWDO 1RQRSHUDWLQJ ([SHQGLWXUHV

+ |+

TRWDO ([SHQGLWXUHV

I+

)XQG %DODQFHV -XQH

1HIDWLYH



67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

:LUHOHVV (PHUJHQF\ 7THOHSKRQH 6\VWHP

9DULDQFH ZLWK
)LQDO %XGJHW
%XGJHW  $FWXDO3RVLWLYH 1HJDWLYH

)XQG %DODQFHV -XO\
5SHYHUVLRQV
)XQG %DODQFHV -XO\ UHVWDWHG
5(9(18(6
LQWHUHVW
7UDQVIHUV DQG GLVWULEXWLRQV #
2WKHU
7RWDO 5HYHQXHYV
7RWDO $YDLODEOH 5HVRXUFHV
(;3(1',785(6
2SHUDWLQJ H[SHQGLWXUHV
6DODULHY DQG EHQHILWYV
2WKHU SHUVRQDO VHUYLFHV
([SHQVHV
*UDQWYV DQG DLGV
6SHFLDO FDWHJRULHYV
'DWD SURFHVVLQJ VHUYLFHV
7RWDO 2SHUDWLQJ ([SHQGLWXUHV
1RQRSHUDWLQJ H[SHQGLWXUHV
7UDQVIHUV
7RWDO 1RQRSHUDWLQJ ([SHQGLWXUHV
7RWDO ([SHQGLWXUHYV

+ |+ -+

I+

+ I+

I+ |+

)XQG %DODQFHV -XQH




67$7( 2) )/25,'$ $&)5

%8'*(7$5< &203$5,621 6&+('8/(6
1210%$-25 63(&,$/ 5(9(18( )81'6
)25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGV

,QODQG 3URWHFWLRQ )LQDQFLQJ &RUSRUD)
9DULDQFH ZLWK
)LQDO %XGJHW
%XGJHW  $FWXDO3RVLWLYH 1HJDWLYH
)XQG %DODQFHV -XO\ + + +
5(9(18(6

7TUDQVIHUV DQG GLVWULEXWLRQV
7TRWDO 5HYHQXHYV
7TRWDO $YDLODEOH 5HVRXUFHYV

+ |+ |+

)XQG %DODQFHV -XQH

I+




74,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

&$3,7$/ 352-(&76 )81'6

*(1(5%/ *29(510(17 27+(5

7KLV IXQG LQFOXGHV YDULRXV LQWHUQDXQEH IRIFW®XGHVFDLLWRXY LQWE

SURMHFWYV IXQGY DGPLQLVWHUHG E\ SDRMRXW D JINQEIVHD G R QLRARKDWMG E\ R\

IRU UHVRXUFHV XVHG IRU WKH DFTXLVLWLRQ RU FRQVWUXFWLRQ RI

PDMRU FDSLWDO IDFLOLWLHV RWKHU)VMED® 6MKRY/MH)2EQDQF(G F\' RWKHU 1"

IXQGV 7KLV FDSLWDO SURMHFWYV IXQG LV DGP
WKH 'HDI DQG WKH %0OLQG

75$163257%$7,21 &%$3,7%/ 352-(&76 )81"

7KLV FDSLWDO SURMHFWV IXQG LV DGPLQLVWHUHG E\ WKH

'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ WR DFFRXQW IRU UHVRXUFHV XVHG

IRU HOLJLEOH SURMHFW FRVWYV



67$7( 2) )/25,'$ $&)5

&20%,1,1* %$/$1&( 6+ ((7
&$3,7$/ 352-(&76 )81'6
)25 7+( ),6&$/ <($5 (1'¢81(
LQ WKRXVDQGYV

$66(76

&XUUHQW DVVHWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
5HFHLYDEOHV QHW +
"XH ITURP RWKHU IXQGV

I+

+ 1+
+ 1+

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

1,$%,/,7,(6
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV +
‘XH WR RWKHU IXQGV +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGL®J DJUHHPHQWYV

+ 1+
+ I+

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

)81 %$/$1&(6
5HVWULFWHG
&RPPLWWHG

I+

I+

I+

7TRWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHYV DQG IXQG EDODQFHYV




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6
&$3,7$/ 352-(&76 )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

6FKRRO IRU
7UDQVSRUWDWLRQ WKH 'HDI
*HQHUD®DSLWDO 3URMHFWYV DQG 7RWDOV
*RYHUQPHQWXQG 2WKHU WKH %OLQG
5(9(18(6
,QYHVWPHQW HDUQLQJV ORVVHY¥ + +
2WKHU + + +
7RWDO UHYHQXHV + +
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW + + +
(GXFDWLRQ + + +
+XPDQ VHUYLFHV + +
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV + + +
7UDQVSRUWDWLRQ + + +
&DSLWDO RXWOD\ + +

7TRWDO H[SHQGLWXUHYV

([FHVV GHILFLHQF\ RT UHYHQXHV
RYHU H[SHQGLWXUHYV

27+(5 ),1$1&,1* 6285&(6 86(6

2SHUDWLQJ WUDQVIHUV LQ

2SHUDWLQJ WUDQVIHUV RXW
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHV

)XQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH

)XQG EDODQFHV HQGLQJ

I+

I+




74,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

"(%7 6(59,&( )81'6

(%7 6(59,&( )81

7KLV I1XQG DGPLQLVWHUHG E\ WKH 6WDWH %RDUG RI
$GPLQLVWUDWLRQ D EOHQGHG FRPSRQHQW XQLW LV XVHG WR
DFFRXQW IRU UHVRXUFHVY HDUPDUNHG WR SD\ SULQFLSDO LQWHUHVW
DQG VHUYLFH FKDUJHV RQ JHQHUDO ORQJ WHUP GHEW RI WKH 6WDWH



67$7( 2) )/25,'$ $&)5

&20%,1,1* %$/$1&( 6+ ((7
"(%7 6(59,&( )81'6

)25 7+( ),6&%/ <($5 (1'¢81(
LQ WKRXVDQGYV

6
)

HE
HU
XQ

w

Y
G

LFH 7RWDOYV

$66(76

&XUUHQW DVVHWYV
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

/1$%1/17|(6
EXUUHQW OLDELOLWLHYV
'XH WR RWKHU IXQGYV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

)81' %$/$1&(6
SHVWULFWHG

7RWDO IXQG EDODQFHYV

7TRWDO OLDELOLWLHY DQG IXQG EDODQFHYV




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(1',785(6 $1' &+$1*(6 ,1 )81' %$/$1&(6
(%7 6(59,&( )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

'"HEW
6HUYLFH 7RWDOV
)XQG

5(9(18(6

,QYHVWPHQW HDUQLQJV ORVVHYV

2WKHU

7RWDO UHYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW
'"HEW VHUYLFH
3ULQFLSDO UHWLUHPHQW
 QWHUHVW DQG ILVFDO FKDUJHV
7RWDO H[SHQGLWXUHYV
([FHVV GHILFLHQF\ RI UHYHQXHV
RYHU H[SHQGLWXUHYV
27+(5 ),1$1&,1* 6285&(6 86(6
BURFHHGV RI ERQG LVVXHYV
3URFHHGV RI UHIXQGLQJ ERQGV
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
3D\PHQWV WR UHIXQGHG ERQG DJHQW
7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV
1HW FKDQJH LQ IXQG EDODQFHV
)XQG EDODQFHV EHJLQQLQJ DV UHVWDWHG 1RWH
)XQG EDODQFHV HQGLQJ




74,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

1210$-25 (17(535,6( )81'6

27+(5 )/25,'$ (1*,1((56 0$1$*(0(17

7KLV FDWHJRU\ LQFOXGHV YDULRXV LVBHAPEBTO2UHSRUWLQJI HQWHUSULVH

IXQGV PRVW RI ZKLFK UHJXODWH DFWKYVVEOHWQ 0BG PRIMS @G QLW ZDV

WKH FROOHFWLRQ RI IHHV WKH 'HSDUWPHQW RI %XVLQHVV DQG
DQG WKH %RDUG RI 3URIHVVLRQDO (QJ
SURYLGLQJ DGPLQLVWUDWLYH LQYHV)
VHUYLFHV DV SURYLGHG LQ 6HFWLRQ

63%$&( )/25,'$

3XUVXDQW WR 6HFWLRQ JORULG
ZDV FUHDWHG WR SURPRWH DHURVSDF
IDFLOLWDWLQJ EXVLQHVV ILQDQFLQJ
UHVHDUFK DQG GHYHORSPHQW ZRUNI
LQQRYDWLYH HGXFDWLRQ SURJUDPV



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21
1210$-25 (17(535,6( )81'6

)25 7+( ),6&%/ <($5 (1'¢81(

LQ WKRXVDQGV

uv
QWSDFH 7TRWDOV

$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW
‘XH IURP RWKHU IXQGYV
‘XH IURP FRPSRQHQW XQLWYV SULPDU\
,QYHQWRULHV
2WKHU
7RWDO FXUUHQW DVVHWYV
1RQFXUUHQW DVVHWV
/RQJ WHUP LQYHVWPHQWYV
2WKHU ORDQV DQG QRWHV UHFHLYDEOH QHW
5LJKW WR XVH OHDVHG DVVHWYV
$FFXPXODWHG DPRUWL]DWLRQ
&DSLWDO DVVHWYV
%XLOGLQJV HTXLSPHQW DQG RWKHU GHSUHFLDEOH DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ
&RQVWUXFWLRQ ZRUN LQ SURJUHVYV
2WKHU
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV

+ I+
I+

+ + 1+
+ + I+

+ I+
I+

I+
+ +

I+
+ I+

"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG LWHPV
2WKHU SRVWHPSOR\PHQW EHQHILWYV
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

H+|+ 1+
HH+ 1+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21
1210$-25 (17(535,6( )81'6

)25 7+( ),6&%/ <($5 (1'¢81(

LQ WKRXVDQGV

)/ (QILQHHUV
ODQDJHPHQWSDFH 7RWDOV
2WKHU &RUS YORULGD
[,$%,1,7,(6
&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV
'XH WR RWKHU IXQGYV + +
'XH WR FRPSRQHQW XQLWV SULPDU\ +

&RPSHQVDWHG DEVHQFHV
,QVWDOOPHQW SXUFKDVHYVY OHDVHYV
'"HSRVLWYV +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV

I+

.
3HQVLRQ OLDELOLW\ + +
2WKHU SRVWHPSOR\PHQW EHQHILWV OLDELOLW\ # +
7RWDO FXUUHQW OLDELOLWLHV
1RQFXUUHQW OLDELOLWLHV
"HSRVLWYV +
,QVWDOOPHQW SXUFKDVHY OHDVHV
&RPSHQVDWHG DEVHQFHYV +
3HQVLRQ OLDELOLW\ + +
2WKHU SRVWHPSOR\PHQW EHQHILWV OLDELOLW\ # +
2WKHU + +
7RWDO QRQFXUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHV
"()(55(" ,1)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG LWHPV + +
2WKHU SRVWHPSOR\PHQW EHQHILWYV + +
,UUHYRFDEOH 6SOLW ,QWHUHVW $JUHHPHQWYV + + +
7RWDO GHIHUUHG LQIORZV RI UAVRXUFHAV T T

1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG RWKHU +
8QUHVWULFWHG

7RWDO QHW SRVLWLRQ

I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(16(6 $1' &+$1*(6 ,1 )81' 1(7 326,7,21
1210$-25 (17(535,6( )81'6

)25 7+( ),6&%$/ <($5 (1'(' -81(

LQ WKRXVDQGV

uv
QWSDFH 7TRWDOV

23(5%$7,1* 5(9(18(6

6DOHY QRQVWDWH

YHHV

6DOHV VWDWH

5HQWV VWDWH

JLQHV IRUIHLWV VHWWOHPHQWY DQG MXGJPHQW
2WKHU

7TRWDO RSHUDWLQJ UHYHQXHYV

23(5%$7,1* (;3(16(6

&RQWUDFWXDO VHUYLFHV

3HUVRQDO VHUYLFHV

$PRUWL]DWLRQ DQG GHSUHFLDWLRQ

ODWHULDOV DQG VXSSOLHV

5HSDLUV DQG PDLQWHQDQFH

%DVLF VHUYLFHV

,QWHUHVW DQG ILVFDO FKDUJHYV
7RWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ LQFRPH ORVV

12123(5%$7,1* 5(9(18(6 (;3(16(6

*UDQWV DQG GRQDWLRQV

,QYHVWPHQW HDUQLQJV ORVVHV

,QWHUHVW DQG ILVFDO FKDUJHV

JLQHV IRUIHLWY MXGJPHQWV DQG VHWWOHPHQW
3URSHUW\ GLVSRVLWLRQ JDLQ ORVV

*DLQ ORVV RQ HDUO\ HIWLQJXLVKPHQW: RI GHEW
*UDQW H[SHQVH DQG FOLHQW EHQHILWYV

2WKHU

7TRWDO QRQRSHUDWLQJ UHYHQXHV H[SHQVHV
,QFRPH ORVV EHIRUH WUDQVIHUV DQG FRQWULEXWLRQV

2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
&DSLWDO FRQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRQ
7RWDO QHW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH

7RWDO QHW SRVLWLRQ HQGLQJ

I+

+ + + +

H o+ I+

I+
+ + + +

I+

H I+ g+
I+ I+

I+

+ + 1+
+ + I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &$6+ )/2:6
1210$-25 (17(535,6( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

Y/ (QILQHHUV
ODQDJHPHQWSDFH 7RWDOV
2WKHU &RUS JORULGD
&$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SDLG WR YHQGRUV
&DVK SDLG WR HPSOR\HHV
&DVK UHFHLYHG SDLG IRU JUDQWYV *
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
$&7,9,7,(6
7UDQVIHUV LQ RXW + +
+

&DVK UHFHLYHG IURP QRQFDSLWDO JUDQWY RU GRQDWLRQV
1HW FDVK SURYLGHG XVHG E\ QRQFDSLWDO ILQDQFLQY DFWLYLWLHV

),1$1&,1* $&7,9,7,(6
&DVK UHFHLYHG IURP VDOH RU OHDVH RI FDSLWDO DVVHWYV
&DVK UHFHLYHG IURP WKH LVVXDQFH RI GHEW % +
&DVK UHFHLYHG IURP FDSLWDO JUDQWY DQG GRQDWLRQY
3D\PHQW RI SULQFLSDO RQ LQVWDOOPHQW SXWFKDVH OHDVHV
3D\PHQW RI LQWHUHVW RQ ERQGYV LQVWDOOPH®W SXUFKDVH OHDVHYV
3XUFKDVH RU FRQVWUXFWLRQ RI FDSLWDO DVVHWYV

1HW FDVK SURYLGHG XVHG E\ FDSLWDO DOG UHODWHG ILODOFLQJ DEWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
6HFXULW\ OHQGLQJ +
3URFHHGV IURP WKH VDOH RU PDWXULW\ RI LQYHVWPHQWV

,QYHVWPHQW HDUQLQJV
3XUFKDVH RI LQYHVWPHQWYV

1HW FDVK SURYLGHG XVHG E\ LQYHVWLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ

+ + 1+
+ I+

I+

+ I+

&DVK DQG FDVK HTXLYDOHQWY HQGLQJ




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &$6+ )/2:6
1210$-25 (17(535,6( )81'6

)25 7+( ),6&%$/ <($5 (1'(' -81(

LQ WKRXVDQGYV

S5 HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK
SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHYV

)/ (QILQHHUV
ODQDJHPHQBDFH 7RWDOV
2WKHU  &RUS YORULGD

2SHUDWLQJ LQFRPH ORVYV

$GMXVWPHQW WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVV WR QHW FDVK SURYLGHG
XVHG E\ RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

&KDQJHV LQ DVVHWY DQG OLDELOLWLHYV
,QFUHDVH GHFUHDVH LQ DFFRXQWV UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ GXH IURP RWKHU IXQGYV
,QFUHDVH GHFUHDVH LQ DOORZDQFH IRU XQFROOHFWLEOHYV
,QFUHDVH GHFUHDVH LQ RWKHU QRQ FXUUHQW DVVHWYV
,QFUHDVH GHFUHDVH LQ DFFRXQWV SD\DEOH
,QFUHDVH GHFUHDVH LQ FRPSHQVDWHG DEVHQFHV +
,QFUHDVH GHFUHDVH LQ GXH WR RWKHU IXQGYV +
,QFUHDVH GHFUHDVH LQ RWKHU QRQ FXUUHQW OLDELOLW\
,QFUHDVH GHFUHDVH LQ GHSRVLWYV DQG SUHSDLG LWHPYV
,QFUHDVH GHFUHDVH LQ XQHDUQHG UHYHQXH +
,QFUHDVH GHFUHDVH LQ SHQVLRQ OLDELOLW\ DQG GHIHUUDOV
,QFUHDVH GHFUHDVH LQ 23(% OLDELOLW\ DQG GHIHUUROV

1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

+

I+

I+

I+

I+

I1RQFDVK LQYHVWLQJ FDSLWDO DQG ILQDQFLQJ DFWLYLWLHYV

I+

&KDQJH LQ IDLU YDOXH RI LQYHVWPHQWYV +
2ZWKHU QRQFDVK LWHPYV +

I+



74,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

,17(51%/ 6(59,&( )81'6

(03/2<(( +($/7+ $1' ',6%%,/,7< &20081,&%$7,216 $1' )$&,/,7,(6
7TKHVH IXQGY DUH DGPLQLVWHUHG EKHWHKHIXOSNVUWPHQDWGRLQLVWHUHG E\
ODQDIJHPHQW 6HUYLFHY DQG DUH XVBGQPUHPBQMWMDO\6 WIRY DFFR XN PDULO\ W
IRU KHDOWK DQG GLVDELOLW\ SODQV 9HR YHRBSHIR VR R RIKWHK HV VW BDMAHD JHQF L+
WKH FRQVWUXFWLRQ RSHUDWLRQ DC
'$7% &(17(56 IDFLOLWLHY DQG PDQDJHPHQW DQG R
7TKHVH IXQGY DUH XVHG WR DFFRXQWMVWRD WH IRIPFPEK\Q ISRIRYLEQ® GIHWZRUN
GDWD SURFHVVLQJ FHQWHUY RSHUDWHG E\ YDULRXV DJHQFLHV
27+(5
7TKHVH IXQGV DUH DGPLQLVWHUHG
SULPDULO\ WR DFFRXQW IRU VHUYLFH
DIJHQFLHVY VXFK DV OHJDO VHUYLFHV
FRPPXQLW\ VHUYLFHV LQPDWH ZRUN V



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21
,17(51%/ 6(59,&( )81'6

)25 7+( ),6&%/ <($5 (1'¢81(

LQ WKRXVDQGV

(PSOR\HH &RPPXQLFDWLRQV
+HDOWK DQ®WD DQG 7RWDOV
'LVDELOLWAHQWHUV )DFLOLWLH2WKHU
$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV + + +
3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV + + +
S5HFHLYDEOHV QHW
/HDVH UHFHLYDEOHV QHW + + +

'XH IURP RWKHU IXQGV

'"XH IJURP FRPSRQHQW XQLWYV SULPDU\ + +
2WKHU + + +
7TRWDO FXUUHQW DVVHWYV
IRQFXUUHQW DVVHWYV
/[HDVH UHFHLYDEOHV QHW + + +
5LIKW WR XVH OHDVHG DVVHWYV + +

$FFXPXODWHG $PRUWL]DWLRQ + +

&DSLWDO DVVHWYV
/IDQG DQG RWKHU QRQ GHSUHFLDEOH DVVHWYV

%XLOGLQJV HTXLSPHQW DQG RWKHU GHSUHFLDEOH
DVVHWYV

$FFXPXODWHG GHSUHFLDWLRQ

&RQVWUXFWLRQ ZRUN LQ SURJUH¥YV + +
7RWDO QRQFXUUHQW DVVHWV
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
$PRXQW GHIHUUHG RQ UHIXQGLQJ Rl GHEW = +

3HQVLRQ UHODWHG LWHPV
2WKHU SRVWHPSOR\PHQW EHQHILWYV
7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHV




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21
,17(51%/ 6(59,&( )81'6

)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGYV

(PSOR\HH &RPPXQLFDWLRQV
+HDOWK DQ®WD DQG 7TRWDOV
'LVDELOLW&RHQWHUV )DFLOLWLHYWKHU

1,$%,1,7,(6

&XUUHQW OLDELOLWLHV

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
‘XH WR RWKHU JRYHUQPHQWYV +

"XH WR RWKHU IXQGV

‘XH WR FRPSRQHQW XQLWV SULPDU\
&RPSHQVDWHG DEVHQFHV

I+
I+

I+
I+
I+

,QVWDOOPHQW SXUFKDVHV OHDVHYV + +
%RQGV SD\DEOH + + +
"HSRVLWYV +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
&HUWLILFDWHV RI SDUWLFLSDWLRQ SDYDEOH + +
3HQVLRQ OLDELOLW\
2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\
7RWDO FXUUHQW OLDELOLWLHV
1RQFXUUHQW OLDELOLWLHYV
$GYDQFHV IURP RWKHU IXQGYV + + +
%RQGV SD\DEOH + + +
&HUWLILFDWHV RI SDUWLFLSDWLRQ SD¥DEOH + +
,QVWDOOPHQW SXUFKDVHV OHDVHV + +
&RPSHQVDWHG DEVHQFHYV
3HQVLRQ OLDELOLW\
2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\
7RWDO QRQFXUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHYV
“()(55(" ,1)/2:6 2) 5(6285&(6
$PRXQW GHIHUUHG RQ UHIXQGLQJ RI GHEW + +
/HDVH UHODWHG + + +

3HQVLRQ UHODWHG LWHPYV
2WKHU SRVWHPSOR\PHQW EHQHILWV
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV

1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG RWKHU +
8QUHVWULFWHG

7RWDO QHW SRVLWLRQ

I+
I+




67$7( 2) )/25,'$ $&)5

74,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 5(9(18(6 (;3(16(6 $1' &+$1*(6 ,1 )81' 1(7 326,7,21

,17(51%/ 6(59,&( )81'6
Y25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

(PSOR\HH &RPPXQLFDWLRQV
+HDOWK DQGDWD DQG 7RWDOV
'LVDELOLW\WHQWHUV )DFLOLWLHV 2WKHU

23(5%$7,1* 5(9(18(6

6DOHVY QRQVWDWH +

YHHV DQG FKDUJHV + + +

6DOHV VWDWH

5HQWY VWDWH + + +

JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV % +

2WKHU + +

7RWDO RSHUDWLQJ UHYHQXHV

23(5%$7,1*% (;3(16(6

&RQWUDFWXDO VHUYLFHV
,QVXUDQFH FODLPV H[SHQVH
3HUVRQDO VHUYLFHV
‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ
ODWHULDOV DQG VXSSOLHV
5HSDLUV DQG PDLQWHQDQFH
%DVLF VHUYLFHV

,QWHUHVW DQG ILVFDO FKDUJHV

I+

I+

I+

I+

I+

I+

7RWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ LQFRPH ORVYV

12123(5%$7,1* 5(9(18(6 (;3(16(6
,QYHVWPHQW HDUQLQJV ORVVHV
,QWHUHVW DQG ILVFDO FKDUJHV
3URSHUW\ GLVSRVLWLRQ JDLQ ORVYV
2WKHU

I+

I+

7TRWDO QRQRSHUDWLQJ UHYHQXHV H[SHQVHYV

,QFRPH ORVV EHIRUH WUDQVIHUV DQG FRQWULEXWLRQV

2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
&DSLWDO FRQWULEXWLRQV

+

&KDQJH LQ QHW SRVLWLRQ
7RWDO QHW SRVLWLRQ EHJLQQLQJ

DV UHVWDWHG 1RWH

7RWDO QHW SRVLWLRQ HQGLQJ




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &$6+ )/2:6
,17(51%/ 6(59,&( )81'6

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGYV

(PSOR\HH &RPPXQLFDWLRQV
+HDOWK DQG 'DWD DQG
'LVDELOLW\ &HQWHUYV J)DFLOLWLHV

&$6+ )/2:6 )520 23(5$7,1* $&7,9,7,(6
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SDLG WR YHQGRUV
&DVK SDLG WR HPSOR\HHV

&DVK UHFHLYHG SDLG IRU JUDQWYV + +
&DVK SDLG IRU LQVXUDQFH FODLPV + +
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV
&$6+ )/2:6 )520 121&%$3,7$/ ),1$1&,1* $&7,9,7,(6
7UDQVIHUV LQ RXW
$GYDQFHV IURP RU UHSD\PHQW IURP RWKHU IXQGV + +
&DVK UHFHLYHG IURP QRQFDSLWDO JUDQWY RU GRQDWLRQ\ + +

1HW FDVK SURYLGHG XVHG E\ QRQFDSLWDO ILQDQFLQJ DFWLYLWLHV
&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* $&7,9,7,(6
&DVK UHFHLYHG IURP VDOH RU OHDVH RI FDSLWDO DVVHWV#
3D\PHQW RI ERQG SULQFLSDO +
3D\PHQW RI SULQFLSDO RQ LQVWDOOPHQW SXUFKDVH OHDVH
3D\PHQW RI LQWHUHVW RQ ERQGYV LQVWDOOPHQW SXUFKDVH OHDVH
3XUFKDVH RU FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
1HW FDVK SURYLGHG XVHG E\ FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHV
&$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6
6BHFXULW\ OHQGLQJ
3URFHHGV IURP WKH VDOH RU PDWXULW\ RI LQYHVWPHQWYV %
,QYHVWPHQW HDUQLQJV
1HW FDVK SURYLGHG XVHG E\ LQYHVWLQJ DFWLYLWLHV
1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ DV UHVWDWHG
&DVK DQG FDVK HTXLYDOHQWY HQGLQJ

I+

+ + + +
I+

I+




67$7( 2) )/25,'$ $&)5

2WKHU 7RWDOV

+ I+

I+

+ + + +
I+

I+




67$7( 2) )/25,'$ $&)5

,17(51$/ 6(59,&( )81'6
Y25 7+( ),6&$/ <($5 (1'(" -81(
LQ WKRXVDQGYV

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK
SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

(PSOR\HH &RPPXQLFDWLRQV
+tHDOWK DQG '‘DWD DQG
'LVDELOLW\ &HQWHUYV J)DFLOLWLHV

2SHUDWLQJ LQFRPH ORVV

$GMXVWPHQW WR UHFRQFLOH RSHUDWLQJ LQFRPH ORVV WR QHW FDVK SURYLGHG XVHG E
RSHUDWLQJ DFWLYLWLHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

&KDQJHV LQ DVVHWY DQG OLDELOLWLHV
,QFUHDVH GHFUHDVH LQ DFFRXQWYVY UHFHLYDEOH
,QFUHDVH GHFUHDVH LQ GXH IURP RWKHU IXQGYV +

,QFUHDVH GHFUHDVH LQ DOORZDQFH IRU XQFROOHFWLEOHYV + +
,QFUHDVH GHFUHDVH LQ DFFRXQWYV SD\DEOH

,QFUHDVH GHFUHDVH LQ FRPSHQVDWHG DEVHQFHYV

,QFUHDVH GHFUHDVH LQ GXH WR RWKHU IXQGV + +
,QFUHDVH GHFUHDVH LQ RWKHU QRQ FXUUHQW OLDELG@LW\ +

,QFUHDVH GHFUHDVH LQ GHSRVLWY DQG SUHSDLG LWHPV +

,QFUHDVH GHFUHDVH LQ XQHDUQHG UHYHQXH +

,QFUHDVH GHFUHDVH LQ SHQVLRQ OLDELOLW\ DQG GHIHUUDOV
,QFUHDVH GHFUHDVH LQ 23(% OLDELOLW\ DQG GHIHUUDOV
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHYV




67$7( 2) )/25,'$ $&)5

2WKHU 7RWDOV

I+

+ 1+




74,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

35,9$7( 385326( 75867 )81'6

75867 (6&52: $'0,1,675%$7,21 &2//(*( 6$9,1*6 3/%1

7TKHVH IXQGY DGPLQLVWHUHG E\ WKH7KHSDUWRBQWDRPLODQVYHWHEG E\ WKH
6HUYLFHY DUH XVHG WR DFFRXQW IR$GWUXNVWWVDDWDLROH PLHQXWWHEQWR UDFF R X
ZKLFK SULQFLSDO DQG LQFRPH EHQBDWWLRICSDQW X DRIVW ISH L&YFODOMHJIH 6DYL

RUJDQL]DWLRQV RU RWKHU JRYHUQPBRFMWLRQ JORULGD 6WDWXYV
FROWULEXWLRQV DUH FROOHFWHG DQC
81&/%$,0(' 3523(57< WKH 30DQ SURYLVLRQV DQG SDUWLFLS

7KLV 1XQG LQFOXGHV WKH LOQWHUQDO UHSRUWLQJ IXQGV
DGPLQLVWHUHG E\ WKH '"HSDUWPHQW2RKF()LQDQFLDO 6HUYLFHVY WKDW
DUH XVHG WR DFFRXQW IRU XQFODLPKIG/V SRHIRE HURW\ SXQROCOD®WW WRRVKHU LG

6HFWLRQ JORULGD 6WDWXWHYVY DGPLQLVWHUHG E\ YDULRXVY DJHQFLHV
IRU WUXVW DUUDQJHPHQWY XQGHU ZK
678'(17 /2%1 *8$5%17< 5(6(59( EHQHILW LQGLYLGXDOV SULYDWH R

7KLV IXQG DGPLQLVWHUHG E\ WKH '"HSRYMWPRIRHOQ WN (GXFDWLRQ LV
XVHG WR DFFRXQW IRU IHGHUDOO\ JXDUDQWHHG ORDQV WR )ORULGD
FLWL]IJHQV WR SD\ IRU KLIKHU HGXFDWLRQ



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
35,9$7( 385326( 75867 )81'6

)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGYV

TUXVW
(VFURZ
$GPLQLVWUDWIURESHUW\

$66(76
&DVK DQG FDVK HTXLYDOHQWYV +
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\

7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

QYHVWPHQWYV
86 JRYHUQPHQW IHGHUDOO\ JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHV

&RPPHUFLDO SDSHU

%RQGV DQG QRWHYV
,QWHUQDWLRQDO ERQGY DQG QRWHYV
OXWXDO IXQG LQYHVWPHQWYV

ORQH\ PDUNHW DQG VKRUW WHUP LQYHVWPH
'"RPHVWLF HTXLW\

2WKHU LQYHVWPHQWYV

+ + + + H+ I+

I+

+ + + +

+ I+

+ |+ + @ + + + H+ I+
=
<

7TRWDO LQYHVWPHQWYV

Hl+ + + + + + + + +

5HFHLYDEOHYV

$FFRXQWV UHFHLYDEOH
,QWHUHVW UHFHLYDEOH
‘LYLGHQGYV UHFHLYDEOH
YXWXUHV WUDGH HTXLW\
3HQGLQJ LQYHVWPHQW VDOHV
‘XH IURP VWDWH IXQGYV

I+

+ + + +
+ + + +

+ + + +

I+

7TRWDO UHFHLYDEOHV

$GYDQFHV WR RWKHU IXQGV
&DSLWDO DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ

+ + -+

+ + -+

+ + 4+

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG LWHPV
2WKHU SRVWHPSOR\PHQW EHQHILWYV

E|l+ 4+

7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHYV

+ |+ +

+ 1+ +

/1,$%,/,7,(6

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWHEHYV

'XH WR RWKHU IXQGV

3HQGLQJ LQYHVWPHQW SXUFKDVHV +
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
'"HSRVLWYV SD\DEOH

&RPSHQVDWHG DEVHQFHYV +
BHQVLRQ OLDELOLW\ +

2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELO LW\

I+

I+

I+

I+

+ + + 4+

I+

+ + 4+

7TRWDO OLDELOLWLHYV

"()(55(' ,1)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG LWHPV
2WKHU SRYWHPSOR\PHQW EHQHILWYV

+
+
7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHW

+ |+ +

[y Ea

1(7 326,7,2

S5HVWUL

F ULQGLYLGXDOV RUJDQL]DWLRQV DQG RWKHU
JRYHUQ

1
WHG IR
PHQWYV




67$7( 2) )/25,'$ $&)5

wT

ODQ7RWDOV

I+

I+

I+

+ |+ +

I+

+ + +

[y Ea




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21

35,9$7( 385326( 75867 )81'6
)25 7+( ),6&$/ <($5 (1'(' -81(
LQ WKRXVDQGYV

7UXVW
(VFURZ
$GP

X
U
LQ

8QFODLPHRS
LVWUBWRRBRRBUW\

oo
T
<

$',7,216

&RQWULEXWLRQV DQG RWKHU GHSRVLWYV
YHHV +
*UDQWYV DQG FRQWULEXWLRQV +

JLQHV IRUIHLWY VHWWOHPHQWY DG MXGJPHQWYV

8QFODLPHG SURSHUW\ UHPLWWDQFHV
7UDQVIHUV LQ IURP VWDWH IXQGV +

+

+

+

I+

I+

+ I+

+ I+

I+

TRWDO FRQWULEXWLRQVY DQG RWKIHU GHSRVLWYV

. QYHVWPHQW LQFRPH
,QWHUHVW LQFRPH
'LYLGHQGV +

I1HW LQFUHDVH GHFUHDVH LQ IDLUWLWPDUNHW YDOXH

+

I+

I+

7RWDO LQYHVWPHQW LQFRPH ORVYV
,QYHVWPHQW DFWLYLW\ H[SHQVH

I+

1HW LQFRPH ORVV IURP LQYHVWLQJ DFWLYLW\

7TRWDO QHW LQYHVWPHQW LQFRPH ORVYV

2ZWKHU DGGLWLRQYV *

7TRWDO DGGLWLRQV

'"('8&7,216

&DSLWDO RXWOD\
,(QWHUHVW H[SHQVH
/HDVH OLDELOLWLHYV LVVXHG *
6WXGHQW ORDQ GHIDXOW SD\PHQWY

I+

3D\PHQWV WR XQFODLPHG SURSHUW\ FODLPDQWYV

'LVWULEXWLRQ WR 6WDWH 6FKRRO ¥XQG
$GPLQLVWUDWLYH H[SHQVH *
BURSHUW\ GLVSRVLWLRQ JDLQ ORWY
7UDQVIHUV RXW WR VWDWH IXQGV
2ZWKHU GHGXFWLRQV

+
+

+

I+

I+

+ + + H+

+ + + + + I+

I+

7TRWDO GHGXFWLRQV

'HSRVLWRU DFWLYLW\
'"HSRVLWYV
'LWKGUDZDOV

I+

I+

I+

I+

I+

([FHVV GHILFLHQF\ RI GHSRVLWYV RYHU
ZLWKGUDZDOV

I+

I+

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ

I1HW SRVLWLRQ HQGLQJ




67$7( 2) )/25,'$ $&)5
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74,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

3(16,21 $1' 27+(5 (03/2<(( %(1(),76 75867 )81'6

"(),1(" %(1(),7 3(16,21 3/$1 5(7,5(( +($/7+ ,1685%$1&( 68%6,'<

7KLV FDWHJRU\ LQFOXGHV WKRVH LIKWYU@FDW HIRIRUWDREOXIXOGY LQWHUQ
SULPDULO\ DGPLQLVWHUHG E\ WKH 'HB®RIVORN@M RH G0 EQ MK HIOS\D UWP HQW F
6HUYLFHV 'LYLVLRQ RI 5HWLUHPHQW 'LWRVRDRERRXQHHWRILURBHQ YW WRQKROG D(
Rl WKH )ORULGD 5HWLUHPHQW 6\VWHBD\ G HI\L @ RSORHBHVL WG HEGAKDRQ RI WK}

SODQ PHPEHUV RI D VWDWH DGPLQLVWHUHG
SD\ EHQHILWYV WR ZKLFK VXFK HPSOR\H
27+(5 '(),1(' &2175,%87,21 3/$16 PD\ EHFRPH HQWLWOHG

7KLY FDWHJRU\ LQFOXGHV WKRVH LQWHUQDO UHSRUWLQJ IXQGYV
DGPLQLVWHUHG E\ WKH '"HSDUWPHQW'R|1¢D&DUHR QW 26HI(MLBFHIV 3/$1
'LYLVLRQ RI 5SHWLUHPHQW WR DFFRX®&W IFDVWVBSHIDWLRRYXBHWKMKRVH LQ
VWDWHpPV RWKHU GHILQHG FRQWULEXWERQQEVWRWVWHG E\ WKH '"HSDUWPHQW F
'LYLVLRQ RI SHWLUHPHQW DQG 6WDWH
"()(55(" &203(16%$7,21 3/%1 WR DFFRXQW IRU RSHUDWLRQV RI W
7KLY FDWHJRU\ LQFOXGHV WKRVH LLQWMHRIDW GHHSRHGOVERQ WMNHMDEXMVLRQ SH
DGPLQLVWHUHG E\ WKH 'HSDUWPHQW Rl J)LQDQFLDO 6HUYLFHV WR
DFFRXQW IRU RSHUDWLRQV RI JRYHUQPHQWS/HPBSG R BB Y/ (GH MY BTG 5(0(17

FRPSHQVDWLRQ SODQ %(1(),7 3/$1
7KLV FDWHJRU\ LQFOXGHV WKH LQWHU
I)( $1" 27+(5 %(1(),76 EHQHILW SODQ DGPLQLVWHUHG E\

7KLV FDWHJRU\ LQFOXGHV WKRVH LODWBDUBPBQWHEBRIMEGY IMQYGVLRQ RI 5
SULPDULO\ DGPLQLVWHUHG E\ WKH 'HRDU RS HQWWIRGD/Q CRIHPMKQHV 1DWLRQDC
BHUYLFHV WR DFFRXQW IRU VWDWH UHPSDRKIPHYQ WORLHID HD Q\@ SROMDKH U

SODQV



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) ),'8&,$5< 1(7 326,7,21

3(16,21 $1' 27+(5 (03/2<(( %(1(),76 75867 )81'6

)25 7+( ),6&%/ <($5 (1'¢81(

LQ WKRXVDQGV

G

UH
QVDWLRRQIH DQG 2WKHU
Q BHQHILWYV

$66(76
&DVK DQG FDVK HTXLYDOHQWYV +
3RROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\
7RWDO FDVK DQG FDVK HTXLYDOHQWYV
QYHVWPHQWYV
&HUWLILFDWHYV RI GHSRVLW
8 6 JRYHUQPHQW IHGHUDOO\ JXDUDQWHHG REOLJDWLRQV
JHGHUDO DJHQFLHV
&RPPHUFLDO SDSHU
5SHSXUFKDVH DJUHHPHQWYV
%RQGV DQG QRWHV
,QWHUQDWLRQDO ERQGV DQG QRWHV
5HDO HVWDWH FRQWUDFWYV
OXWXDO IXQG LQYHVWPHQWYV
ORQH\ PDUNHW DQG VKRUW WHUP LQYHVWPHQWYV
"RPHVWLF HTXLW\
$OWHUQDWLYH LQYHVWPHQWYV
,QWHUQDWLRQDO HTXLW\
,QWHUQDWLRQDO HTXLW\ FRPPLQJOHG
"HIHUUHG FRPSHQVDWLRQ DQQXLWLHV
6HOlI GLUHFWHG EURNHUDJH LQYHVWPHQWYV
2WKHU LQYHVWPHQWYV
7RWDO LQYHVWPHQWYV
5SHEHLYDEOHV
$FFRXQWY UHFHLYDEOH
6WDWH FRQWULEXWLRQV UHFHLYDEOH
1RQVWDWH FRQWULEXWLRQV UHFHLYDEOH
,QWHUHVW UHFHLYDEOH
"LYLGHQGYV UHFHLYDEOH
3HQGLQJ LQYHVWPHQW VDOHV
JRUHLJQ FXUUHQF\ FRQWUDFWY UHFHLYDEOH
"XH IURP VWDWH IXQGV
7RWDO UHFHLYDEOHV
6HFXULW\ OHQGLQJ FROODWHUDO
5LJKW WR XVH OHDVHG DVVHWYV
$FFXPXODWHG $PRUWL]DWLRQ
&DSLWDO DVVHWYV
$FFXPXODWHG GHSUHFLDWLRQ
2WKHU DVVHWV
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
3HQVLRQ UHODWHG LWHPV
2WKHU SRVWHPSOR\PHQW EHQHILWYV
7RWDO GHIHUUHG RXWIORZV Rl UHVRXUFHV
1,$%,1,7,(6
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV
"XH WR RWKHU IXQGV
'523
3HQGLQJ LQYHVWPHQW SXUFKDVHV
6KRUW VHOO REOLJDWLRQV
JRUHLJQ FXUUHQF\ FRQWUDFWYV SD\DEOH
%URNHU UHEDWH IHHV
2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
&RPSHQVDWHG DEVHQFHV
,QVWDOOPHQW SXUFKDVHV OHDVHV
2WKHU OLDELOLWLHV
3HQVLRQ OLDELOLW\
2WKHU SRVWHPSOR\PHQW EHQHILWY OLDELOLW\
7RWDO OLDELOLWLHV
"()(55(" ,1)/2:6 2) 5(6285&(6
8QHDUQHG UHYHQXH
3HQVLRQ UHODWHG LWHPV
2WKHU SRVWHPSOR\PHQW EHQHILWYV
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
1(7 326,7,21
SHVWULFWHG IRU SHQVLRQ EHQHILWYV
5HVWULFWHG IRU RWKHU SRVWHPSOR\PHQW EHQHILW\W
7RWDO 1HW 3RVLWLRQ
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+
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5HWLUHH +HDOW
,QVXUDQFH
6XEVLG\
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+HoHH H H O H A H
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67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
3(16,21 $1' 27+(5 (03/2<(( % (1(),76 75867 )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGV

HILQHG 2WKHU 'HILQHGHUUH
%HQHILWE&RQW UL E X&RLPRS®! Q V
3HQVLRQ 30BQDQV 30DQ

$'',7,216
&ROWULEXWLRQV DQG RWKHU GHSRVLWYV

3HQVLRQ IXQG HPSOR\HU FRQWULEXWLRQV VWDWH + +
3HQVLRQ IXQG HPSOR\HU FRQWULEXWLRQV QRQVWDWH = +
3HQVLRQ IXQG HPSOR\HH FRQWULEXWLRQV + +
2WKHU FRQWULEXWLRQV + + +
3XUFKDVH RI WLPH E\ HPSOR\HHV + + +
YHHV + + +
JOH[LEOH EHQHILWV FRQWULEXWLRQV+ + +
JLQHV IRUIHLWY VHWWOHPHQWY DQGEMXGJPHQWYV + +
7UDQVIHUV LQ IURP VWDWH IXQGV + +
7RWDO FRQWULEXWLRQV DQG RWKHU GHSRVLWYV
QYHVWPHQW LQFRPH
,QWHUHVW LQFRPH
'LYLGHQGV + + +
2WKHU LQYHVWPHQW LQFRPH ORVYV + + +
1HW LQFUHDVH GHFUHDVH LQ IDLU PDUNHW YD®XH +
7RWDO LQYHVWPHQW LQFRPH ORVV
 QYHVWPHQW DFWLYLW\ H[SHQVH +
1HW LQFRPH ORVV IURP LQYHVWLQJ DFWLYLW\
BHEXULW\ OHQGLQJ DFWLYLW\
6HFXULW\ OHQGLQJ LQFRPH + + +
6HFXULW\ OHQGLQJ H[SHQVH + + +
1HW LQFRPH IURP VHFXULW\ OHQGLQJ + + +
7RWDO QHW LQYHVWPHQW LQFRPH ORVYV
2WKHU DGGLWLRQV
7RWDO DGGLWLRQV
"('8&7,216
%HQHILW SD\PHQWYV + +
,QVXUDQFH FODLPV H[SHQVH + + +
*DLQ ORVV RQ VDOH RI JHQHUDO IL[HG DVVHWV + +
6XSSOHPHQWDO LQVXUDQFH SD\PHQWY + +
YOH[LEOH UHLPEXUVHPHQW SD\PHQWV+ + +
/LIH LQVXUDQFH SUHPLXP SD\PHQWV * + +
SHPLWWDQFHV WR DQQXLW\ FRPSDQLHV + +
3URJUDP FRQWULEXWLRQ UHIXQGV + + +
,QWHUHVW H[SHQVH + +
$GPLQLVWUDWLYH H[SHQVH
3URSHUW\ GLVSRVLWLRQ JDLQ ORVYV + + +
,QWHUHVW DQG ILVFDO FKDUJHV + +
7UDQVIHUV RXW WR VWDWH IXQGV
2WKHU GHGXFWLRQV + +

7TRWDO GHGXFWLRQV

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ EHJLQQLQJ

1HW SRVLWLRQ HQGLQJ
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67$7( 2) )/25,'$ $&)5

,19(670(17 75867 )81'6

(;7(51%$/ 75($685< 322/ ,19(670(17 322/ $

7KLV IXQG DGPLQLVWHUHG E\ WKH 6AMKDWHIXQBDVRGPLIQLXWHGHBR E\  WKH

DFFRXQW IRU WKH H[WHUQDO SRUW L$RE@ LRJ L WW K DOWVLIR/QH L7\U B{ D W )6 U\N B pIVF F R X ¢

,QYHVWPHQW 3RRO RI WKH /RFDO *RYHUQPHQW 6XUSOXV )
LQYHVWPHQW SRRO UHSRUWHG E\ WKH



67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
,19(670(17 75867 )81'6

)25 7+( ),6&%/ <($5 (1'¢81(

LQ WKRXVDQGV

(IWHUQDOQYHVWPHGQ@WRWDOV
7UHDVXU\ 3RRRO $
$66(76
&DVK DQG FDVK HTXLYDOHQWYV +
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\ +
7RWDO FDVK DQG FDVK HTXLYDOHQWYV
. QYHVWPHQWYV
&HUWLILFDWHYV RI GHSRVLW +

8 6 JRYHUQPHQW IHGHUDOO\ JXDUDQWHHG REOLIJDWLRQV

&RPPHUFLDO SDSHU

5HSXUFKDVH DJUHHPHQWYV

%RQGV DQG QRWHYV

ORQH\ PDUNHW DQG VKRUW WHUP LQYHVWPHQW V+
7RWDO LQYHVWPHQWYV +

SHFHLYDEOHYV
, QWHUHVW UHFHLYDEOH
7TRWDO UHFHLYDEOHYV
2ZWKHU DVVHWYV
7TRWDO DVVHWYV

/,$%,/,7,(6

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHV+

'XH WR RWKHU IXQGV

3HQGLQJ LOQYHVWPHQW SXUFKDVHV

'XH WR RWKHU JRYHUQPHQWYV

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQWYV
7RWDO OLDELOLWLHV

1(7 326,7,21

S5HVWULFWHG IRU SRRO SDUWLFLSDQWYV

+ I+

I+

I+

+ I+

I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
,19(670(17 75867 )81'6

)25 7+( ),6&%/ <($5 (1'¢(81(

LQ WKRXVDQGV

WPHQWMRWDOV

$'',7,216
&RQWULEXWLRQV DQG RWKHU GHSRVLWYV
JLQHV IRUIHLWY VHWWOHPHQWY DQG MXGHPHQWYV
7RWDO FRQWULEXWLRQV DQG RWKHU GHSRRVLWYV
.QYHVWPHQW LQFRPH
,QWHUHVW LQFRPH
1HW LQFUHDVH GHFUHDVH LQ IDLU PDUNHMW YDOXH
7RWDO LQYHVWPHQW LQFRPH ORVYV
,QYHVWPHQW DFWLYLW\ H[SHQVH
1HW LQFRPH ORVV IURP LQYHVWLQJ DFEWLYLW\
7RWDO QHW LQYHVWPHQW LQFRPH ORVV
7RWDO DGGLWLRQV
"('8&7,216
$GPLQLVWUDWLYH H[SHQVH
7RWDO GHGXFWLRQV
'"HSRVLWRU DFWLYLW\
'"HSRVLWYV
':LWKGUDZDOV
([FHVV GHILFLHQF\ Rl GHSRVLWV RYHU ZLWKGUDZDOV
&KDQJH LQ QHW SRVLWLRQ

+ |+

1HW SRVLWLRQ EHJLQQLQJ
1HW SRVLWLRQ HQGLQJ




74,6 3$*( ,17(17,21$//< /()7 %/$1.



67$7( 2) )/25,'$ $&)5

&8672',%$/ )81'6

7%; ',675,%87,21 $1' $'0,1,675%$7,21 )/25,'$ 6&+22/ )25 7+( '($) $1' 7+(
7KHVH IXQGV DGPLQLVWHUHG E\ WKH6/HISDUWPHQW RI 5HYHQXH

DUH SULPDULO\ XVHG WR DFFRXQW FRUW WHD [K@ GRR @GPV HGWEHUWBHE\ WKH ¢
'"HSDUWPHQW WKDW DUH KHOG IRU RWKKH % (PLXQG. F IDSLLHD IXW HKBY WRR BB PR X QW
JRYHUQPHQWYV RU RXWVLGH HQWLWLHNXGHQWYV

27+(5 67$7( %2%$5' 2) $'0,1,675%$7,21

7KHVH IXQGV DGPLQLVWHUHG E\ YDUKRYM DXQGRNLHDYGPUBLXWHB HG E\ Wk
WR DFFRXQW IRU UHVRXUFHV KHOG LEGWUXMYWLRIMWH @ % L WL FSXUW R DG HOR| )
WKH 6WDWH JRYHUQPHQW DQG IRUHWKWRDNG HR QIEQIX QWM ELO LW\
EDODQFH UHODWHG WR UHWLUHH KHDOWK FDUH
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67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) ),'8&,$5< 1(7 326,7,21
&8672',$/ )81'6

)25 7+( ),6&%$/ <($5 (1'¢81(

LQ WKRXVDQGYV

7D] 6FKRRO IRU
"'LVWULEXWLRQ WKH '"HDI6WDWH %RDUG
DQG DQG WKH RI 7TRWDOV
$GPLQLVWUDRWIKRHQ %OLQG $GPLQLVWUDWLRDQ

$66(76

&DVK DQG FDVK HTXLYDOHQWYV + +

3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\ + +
7RWDO FDVK DQG FDVK HTXLYDOHQWYV +
QYHVWPHQWYV

ORQH\ PDUNHW DQG VKRUW WHUP LQ)Y¥HVWPHQWYV + +

2WKHU LQYHVWPHQWYV + + +
7RWDO LQYHVWPHQWYV + + +

S5HFHLYDEOHYV

$FFRXQWV UHFHLYDEOH + +

,QWHUHVW UHFHLYDEOH + + +

"XH IURP VWDWH IXQGV + +
7RWDO UHFHLYDEOHV + +

$GYDQFHV WR RWKHU HQWLWLHV + + +

2WKHU DVVHWYV + + +

&DSLWDO DVVHWYV + + +

$FFXPXODWHG 'HSUHFLDWLRQ + + +

7RWDO DVVHWV +

1,$%,/,7,(6

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHYV +

'XH WR RWKHU IXQGV + +

'XH WR RWKHU JRYHUQPHQWYV + +

2EOLJDWLRQV XQGHU VHFXULW\ OHQGLQJ DJUHHPHQW V+ +

&ODLPV SD\DEOH + + +

'"HSRVLWYV SD\DEOH + + +

7TRWDO OLDELOLWLHYV

I+

"()(55(" ,1)/2:6 2) 5(6285&(6
8QHDUQHG UHYHQXHV +

I+

I+

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHV

I+

I+

1(7 326,7,21

S5HVWULFWHG
DQG RWKHU J

IRU , LGXDOV RUJDQL]DWLRQV
RYH

Ir
O =<
=
<

I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) &+$1*(6 ,1 ),'8&,$5< 1(7 326,7,21
&8672',$/ )81'6

)25 7+( ),6&$/ <($5 (1'(' -81(

LQ WKRXVDQGYV

'L\ZV[\;l[JLEXWLRQ 6FKRRO IRMDWH %RDUG
DQG WKH '"HDI DQmf3 7TRWDOV
GPLQLVWURWKRQ %OLQG$SGPLQLVWUDWLRQ
$'',7,216
EGROWULEXWLRQVY DQG RWKHU GHSRVLWYV
2ZWKHU FRQWULEXWLRQV * * +
JHHV * +
*UDQWY DQG FRQWULEXWLRQV * * +
JLQHV IRUIHLWYV VHWWOHPHQWY DQG MXGJPHQW\ +
S5HFHLYHUVKLS DVVHWYV DFTXLUHS * +
7TUDQVIHUV LQ IURP VWDWH IXQGV + * +
7TRWDO FRQWULEXWLRQV DQG RWKHU GHSRVLWYV * +

. QYHVWPHQW LQFRPH
,QWHUHVW LQFRPH +
2WKHU LQYHVWPHQW LQFRPH ORYV +
1HW LQFUHDVH GHFUHDVH LQ IBLU PDUNHW YD O XH
7RWDO LQYHVWPHQW LQFRPH ORVYV
,QYHVWPHQW DFWLYLW\ H[SHQVHt + + +
1HW LQFRPH ORVV IURP LQYHVWPHQW DFWLYLW\=*
7RWDO QHW LQYHVWPHQW LQFRPH ORVV
2WKHU DGGLWLRQV
7RWDO DGGLWLRQV
"('8&7,216
,QVXUDQFH FODLPV H[SHQVH
,QWHUHVW H[SHQVH
$GPLQLVWUDWLYH H[SHQVH +
7UDQVIHUV RXW WR VWDWH IXQGYV
2WKHU GHGXFWLRQV
7RWDO GHGXFWLRQV
'"HSRVLWRU DFWLYLW\
'"HSRVLWYV
'LWKGUDZDOV
([FHVV GHILFLHQF\ RI GHSRVLWYVY RYHU ZLWKGUDZDO
&KDQJH LQ QHW SRVLWLRQ

+ I+

I+

+ I+

I+

+ I+
+ + H+ +
+ + H+ I+

I+

I+

+ +
+ I+

I+

+ |E |+ I+

H+ |1+

1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG 1RWH
1HW SRVLWLRQ HQGLQJ

[+




67$7( 2) )/25,'$ $&)5

1210%$-25 &20321(17 81,76

'$7(5 0$1$*(0(17 ',675,&76 )/25,'$ &2//(*(6
7KHVH GLVWULFWV ZHUH FUHDWHG [7® LIVF FROUMGHDIRAH  ZLQWFIO %GIRWLRQ)ORUL G
JORULGD 6WDWXWHV WR SURY,IQGMVLRVUX WKRIQRD GE IHEB MORVIRWH  IRU |
DQG FRQVHUYDWLRQ RI ZDWHU DQG UHODWHG ODQG UHVRXUFHV
5HIHU WR 1RWH IRU DGGLWLRQDO LQTR (P DIMIOBER5 &20321(17 81,76
2WKHU QRQPDMRU FRPSRQHQW XQL\
27+(5 67$7( 81,9(56,7,(6 IRXQGDWLRQV DQG QRW IRU SURILW F
7KLV FDWHJRU\ LQFOXGHYV VWDWH XRWWH UNRIWD 8 G L H RHUDW R Q RRUWH DW LR G
IRU DGGLWLRQDO LQIRUPDWLRQ
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67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) 1(7 326,7,21
1210$-25 &20321(17 81,76

)25 7+( ),6&$/ <($5 (1'¢81(

LQ WKRXVDQGV

2WKHU
'DWHU  2WKHU 1RQPDMRU
ODQDJHPHQBWDWH )ORULGERRPSRQHQWRWDOV
"LVWULFBWLYHUVLWRBOHJIHVBQLWYV
$66(76
&DVK DQG FDVK HTXLYDOHQWYV
3RROHG LQYHVWPHQWY ZLWK 6WDWH 7UHDVXU\
2WKHU LQYHVWPHQWYV
5HFHLYDEOHV QHW
/HDVH UHFHLYDEOHV QHW +
'XH IURP FRPSRQHQW XQLWYVY SULPDU\
,QYHQWRULHYV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV =
5HVWULFWHG SRROHG LQYHVWPHQWYV ZLWK 6WDWH 7UHDVXU\ +
5HVWULFWHG LQYHVWPHQWYV
2WKHU ORDQV DQG QRWHV UHFHLYDEOH QHW +
2WKHU DVVHWYV
5LJKW WR XVHG OHDVHG DVVHWVY QHW
&DSLWDO DVVHWYV QHW
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
$FFXP GHFUHDVH LQ IDLU YDOXH KHGJLQJ GHULYDWLYHV + +
$PRXQW GHIHUUHG RQ UHIXQGLQJ Rl GHEW + +
/HDVH UHODWHG + + +
3HQVLRQ UHODWHG LWHPV
2WKHU SRVWHPSOR\PHQW EHQHILWYV
7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV
1,$%.,/,7,(6
$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
'XH WR FRPSRQHQW XQLWV SULPDU\ +
/RQJ WHUP OLDELOLWLHV
'XH ZLWKLQ RQH \HDU
'XH LQ PRUH WKDQ RQH \HDU
7RWDO OLDELOLWLHV
"()(55(' ,1)/2:6 2) 5(6285&(6
'"HIHUUHG VHUYLFH FRQFHVVLRQ DUUDQJHPHQ@W UHFHLSWYV +
$PRXQW GHIHUUHG RQ UHIXQGLQJ Rl GHEW = + +
/HDVH UHODWHG +
3HQVLRQ UHODWHG LWHPV
2WKHU SRVWHPSOR\PHQW EHQHILWYV
,UUHYRFDEOH VSOLW LQWHUHVW DJUHHPHQWY¥
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU
'"HEW VHUYLFH + +

2WKHU
)XQGV KHOG IRU SHUPDQHQW HQGRZPHQW
(ISHQGDEOH
1RQH[SHQGDEOH
S8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

+ I+
I+




67$7( 2) )/25,'$ $&)5

&20%,1,1* 67$7(0(17 2) $&7,9,7,(6
1210$-25 &20321(17 81,76

)25 7+( ),6&$/ <($5 (1'(" -81(

LQ WKRXVDQGV

SURJUDP 5HYHQXHV

2SHUDWLQJX&DSLWDO
&KDUJHV IRUDQWY DOGDQWYV DQG
)XQFWLRQV 3URJUDPV ([SHQVHV 6HUYLFHYRQWULEX&RQ®QYVLEXWLRQV

‘DWHU ODQDJHPHQW 'LVWULFWYV
2WKHU 6WDWH 8QLYHUVLWLHYV
JORULGD &ROOHJIHV
2WKHU 1RQPDMRU &RPSRQHQW 8QLWYV

7RWDO FRPSRQHQW XQLWV

*HQHUDO UHYHQXHYV
3URSHUW\ WD[HV
,QYHVWPHQW HDUQLQJV ORVVHV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV
3D\PHQWYV IURP WKH 6WDWH Rl JORULGD
OLVFHOODQHRXV
&RQWULEXWLRQV WR SHUPDQHQW IXQGYV

7RWDO JHQHUDO UHYHQXHV DQG FRQWULEXWLRC

&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ DV UHVWDWHG

1HW SRVLWLRQ HQGLQJ
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(ISHQVH 5HYHQXH DQG &KDQJHV LQ 1HW 3RVLWLRQ

I1HW

W7RWDOV

+Ho+H H
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67$7,67,&$/
6(&7,21
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67$7,67,8&%/ 6(&7,21
/DEOH RI SROQOWHQWYV

7KLV VHFWLRQ RI WKH 6WDWH Rl )ORULGDuV $&)5 SURYLGHV DGGLWLRQDO
FRQGLWLRQ RI WKH JRYHUQPHQW

3$*(
JLQDQFLDO 7TUHYBWFKHGXOHV FRQWDLQ WUHQG LQIRUPDWLRQ WR KHOS DV
FKDQJHG RYHU WLPH
6FKHGXOH $ 1HW 3RVLWLRQ E\ &RPSRQHQW 1
6FKHGXOH $ &KDQJHV LQ 1HW 3RVLWLRQ ]
6FKHGXOH $ )XQG %DODQFHV *RYHUQPHQWDO )XQGV 1

6FKHGXOH $ &KDQJHV LQ )XQG %DODQFHV *RYHUQPHQwWDODXQGV

5HYHQXH &D SIKHMWW\ VFKHGXOHVY SUHVHQW LQIRUPDWLRQ RQ WKH VWDWHHV
DVVLVW ZLWK HYDOXDWLQJ WKH JRYHUQPHQWUY DELOLW\ WR SURGXFH LW
6FKHGXOH % S5HYHQXH %DVH 5DWH 1]

6FKHGXOH % BULQFLSDO 6DOHV 7D[ 3D\HUV E\ ,QGXVWU\ 1]

'HEW &DSOKRKHWH VFKHGXOHV PD\ DVVLVW ZLWK DQ XQGHUVWDQGLQJ RI WKH
LVVXH QHZ GHEW

6FKHGXOH & 5DWLRV Rl 2XWVWDQGLQJ 'HEW E\ 7\SH [
6FKHGXOH & 5DWLRV Rl 1HW *HQHUDO %RQGHG 'HEW 2XWVWDHGLQJ
6FKHGXOH & /HIJDO 'HEW O0DUJLQ [
6FKHGXOH & 30HGJHG 5HYHQXH &RYHUDJH [
'"HPRJUDSKLF DQG (FRQRPLAKHYHRWVFEBWGRQHY LQFOXGH GHPRJUDSKLF DQG
FRPPXQLFDWH WKH VWDWHMY VRFLRHFRQRPLF HQYLURQPHQW 7KHVH VF
VWDWHPHQW LQIRUPDWLRQ LQ FRQWH[W ZLWK WKLV KLVWRULFDO GDWD D)\
6FKHGXOH ' '"HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV [
6FKHGXOH ,QGXVWU\ 6HFWRU (PSOR\PHQW ]
2SHUDWLQJ ,QIREPDWLRRKHGXOHYV LQFOXGH RSHUDWLQJ GDWD WR DVVLVW
WKH VWDWHpPV ILQDQFLDO UHSRUWV UHODWH WR VHUYLFHY SURYLGHG RU
6FKHGXOH ( )XOO WLPH (TXLYDOHQW 6WDWH (PSOR\HHV E\ )XdFWLRQ
6FKHGXOH ( 2SHUDWLQJ ,QGLFDWRUV E\ )XQFWLRQ [
6FKHGXOH ( &DSLWDO $VVHWYV E\ )XQFWLRQ [
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1HW 3RVLWLRQ E\ &RPSRQHQW 6&+('8/( $
JRU WKH /DVW 7HQ )LVFDO <HDUV

LQ WKRXVDQGYV

$FFUXDO %DVLV RI $FFRXQWLQJ

JLVFDO <HDU

*RYHUQPHQWDO $FWLYLWLHV
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU

1DWXUDO UHVRXUFHV HQYLURQPHQW DQG JURZWK PDQDJHPHQW
3XEOLF (GXFDWLRQ

+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ

1RQPDMRU JRYHUQPHQWDO IXQGV

"HEW VHUYLFH

2WKHU

)XQGV KHOG IRU SHUPDQHQW HQGRZPHQW
8QUHVWULFWHG

7RWDO JRYHUQPHQWDO DFWLYLWLHVY QHW SRVLWLRQ

BHUFHQW FKDQJH IURP SULRU \HDU

%XVLQHVV WA\SH $FWLYLWLHV
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU
7TUDQVSRUWDWLRQ
/IRWWHU\
3UHSDLG &ROOHJH 3URJUDP
+XUULFDQH &DWDVWURSKH )XQG
5HHPSOR\PHQW $VVLVWDQFH
2WKHU
8QUHVWULFWHG

7TRWDO EXVLQHVV W\SH DFWLYLWLHV QHW SRVLWLROQ

SHUFHQW FKDQJH IURP SULRU \HDU

7RWDO 3ULPDU\ *RYHUQPHQW
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU

1DWXUDO UHVRXUFHV HQYLURQPHQW DQG JURZWK PDQDJHPHQW
3XEOLF (GXFDWLRQ

+HDOWK DQG )DPLO\ 6HUYLFHV
7UDQVSRUWDWLRQ

1RQPDMRU JRYHUQPHQWDO IXQGV

"HEW VHUYLFH

/RWWHU\

3UHSDLG &ROOHJH 3URJUDP

+XUULFDQH &DWDVWURSKH )XQG
5HHPSOR\PHQW $VVLVWDQFH

2WKHU

)XQGV KHOG IRU SHUPDQHQW HQGRZPHQW
SQUHVWULFWHG

7RWDO SULPDU\ JRYHUQPHQW QHW SRVLWLRQ

SHUFHQW FKDQJH IURP SULRU \HDU

1RWH S5HSRUWLQJ VWDQGDUGY UHTXLUH WKDW QHW SRVLWLRQ EH UHSRUWHG LQ WKUHH FRPSRQHQWYV LQ
6FKHGXOH $ IRU FKDQJHV LQ QHW SRVLWLRQ IURP \HDU WR \HDU
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6&+('8/( $

JLVFDO <HDU
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&KDQJHV LQ 1HW 3RVLWLRQ

YRU WKH /DVW<HDUYLVFDO

LQ WKRXVDQGYV

$FFUXDO %DVLV RI $FFRXQWLQJ

JLVFDO <HDU

6&+('8/( $

([SHQVHV
*RYHUQPHQWDO DFWLYLWLHV
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHYV DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
,QGLUHFW LQWHUHVW RQ ORQJ WHUP GHEW

7RWDO JRYHUQPHQWDO DFWLYLWLHV H[SHQVHV

%XVLQHVV W\SH DFWLYLWLHYV
7TUDQVSRUWDWLRQ
/IRWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU HQWHUSULVH IXQGYV

7TRWDO EXVLQHVV WASH DFWLYLWLHV H[SHQVHV

7RWDO SULPDU\ JRYHUQPHQW H[SHQVHV

3URJUDP 5HYHQXHV
*RYHUQPHQWDO DFWLYLWLHV
&KDUJHV IRU VHUYLFHV
*HQHUDO JRYHUQPHQW
(GXFDWLRQ
+XPDQ VHUYLFHV
&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHY DQG HQYLURQPHQW
7UDQVSRUWDWLRQ
-XGLFLDO EUDQFK
2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7TRWDO JRYHUQPHQWDO DFWLYLWLHYV SURJUDP UHYHQXHV

%XVLQHVV W\SH DFWLYLWLHV
&KDUJHV IRU VHUYLFHV
7UDQVSRUWDWLRQ
/RWWHU\
+XUULFDQH &DWDVWURSKH )XQG
3UHSDLG &ROOHJH 3URJUDP
5HHPSOR\PHQW $VVLVWDQFH
1RQPDMRU HQWHUSULVH IXQGV
2SHUDWLQJ *UDQWY DQG &RQWULEXWLRQV
&DSLWDO *UDQWYV DQG &RQWULEXWLRQV

7TRWDO EXVLQHVYV W\SH DFWLYLWLHYV SURJUDP UHYHQXHV

7RWDO SULPDU\ JRYHUQPHQW SURJUDP UHYHQXHV

1HW ([SHQVH 5HYHQXH
*RYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW QHW H[SHQVH

1HW ([SHQVH 5HYHQXH LV WKH GLIITHUHQFH EHWZHHQ WKH H[SHQVHYV DQG SURJUDP UHYHQXHYV
SURJUDP VSHFLILF JUDQWYV DQG LWV UHOLDQFH XSRQ IXQGLQJ IURP JHQHUDO UHYHQXHV

W LQGLF
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6&+('8/( $
&RQWLQXHG

JLVFDO <HDU

I+




67$7( 2) )/25,'$ $&)5

&KDQJHV LQ 1HW 3RVLWLRQ
YRU WKH /DVW 7HQ )LVFDO <HDUYV

LQ WKRXVDQGYV

$FFUXDO %DVLV RI $FFRXQWLQJ
*HQHUDO 5HYHQXHYVY DQG 2WKHU &KDQJHV LQ

1HW 3RVLWLRQ

JLVFDO <HDU

6&+('8/( $
&RQWLQXHG

*RYHUQPHQWDO DFWLYLWLHYV

7D[HV

6DOHYV DQG XVH WD]|

YXHO WD[HV

&RUSRUDWH LQFRPH WD]
'REXPHQWDU\ VWDPS WD]

,QWDQJLEOH SHUVRQDO SURSHUW\ WD]
&RPPXQLFDWLRQ VHUYLFH WD]
%HYHUDJH DQG WREDFFR WD[HV
,QVXUDQFH SUHPLXP WD]

*URVV UHFHLSWV XWLOLWLHV WD]

2WKHU WD[HV

,QYHVWPHQW HDUQLQJV ORVV
*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV

OLVFHOODQHRXV
7UDQVIHUV

+

I+
I+

I+

I+

7TRWDO JRYHUQPHQWDO DFWLYLWLHV

%XVLQHVV W\SH DFWLYLWLHV
,QYHVWPHQW HDUQLQJV ORVV

*DLQ ORVV RQ VDOH RI FDSLWDO DVVHWYV
(PHUJHQF\ DVVHVVPHQWYV

OLVFHOODQHRXYV
7UDQVIHUV

7TRWDO EXVLQHVYV W\SH DFWLYLWLHV

7RWDO SULPDU\V JRYHUQPHQW

&KDQJH LQ 1HW 3RVLWLRQ
*RYHUQPHQWDO DFWLYLWLHV
%XVLQHVV W\SH DFWLYLWLHV

7RWDO SULPDU\ JRYHUQPHQW

6HH 6FKHGXOH $

IRU HQGLQJ QHW DVVHW EDODQFHV IRU UHSRUWHG \HDUV



67%7( 2)

)/25,'$ $&)5

JLVFDO <HDU

I+

I+

I+

I+

I+

I+

6&+('8/( $
&RQWLQXHG
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JLVFDO <HDU

6&+('8/( $

*HQHUDO )XQG 3HU *$6%
1RQVSHQGDEOH
,QYHQWRULHV
SHVWULFWHG
&RPPLWWHG
8QDVVLJIQHG

7RWDO JHQHUDO IXQG

3HUFHQW FKDQJH IURP SULRU \HDU
2WKHU *RYHUQPHQWDO )XQGV 3HU *$6%

1RQVSHQGDEOH
,QYHQWRULHYV
5HVWULFWHG
&RPPLWWHG
8QDVVLJIQHG

7TRWDO RWKHU JRYHUQPHQWDO IXQGV

7RWDO *RYHUQPHQWDO )XQGV

3HUFHQW FKDQJH IURP SULRU \HDU

6HH 6FKHGXOH $ IRU FKDQJHV LQ IXQG EDODQFHV IURP \HDU WR \HDU
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JLVFDO <HDU
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JLVFDO <HDU

6&+('8/( $

SHYHQXHV

7D[HV

/JLFHQVHY DQG SHUPLWYV

JHHV DQG FKDUJHV

*UDQWV DQG GRQDWLRQV

,QYHVWPHQW HDUQLQJV ORVVHV

JLQHV ITRUIHLWY VHWWOHPHQWY DQG MXGJPHQWYV
2WKHU

7TRWDO UHYHQXHV

([SHQGLWXUHV

&XUUHQW

*HQHUDO JRYHUQPHQW

(GXFDWLRQ

+XPDQ VHUYLFHV

&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW
7UDQVSRUWDWLRQ

-XGLFLDO EUDQFK
&DSLWDO RXWOD\
*DLQ ORVV RQ GLVSRVDO RI JHQHUD® IL[HG DVVHWY
"HEW VHUYLFH

3ULQFLSDO UHWLUHPHQW

,QWHUHVW DQG ILVFDO FKDUJHV

I+

I+

I+

7RWDO H[SHQGLWXUHV

([FHVV GHILFLHQF\ RI UHYHQXHV
RYHU H[SHQGLWXUHV

2WKHU )LQDQFLQJ 6RXUFHV 8VHV
3URFHHGV RI ERQG LVVXHV

3URFHHGV RI UHIXQGLQJ ERQGV
3URFHHGV RI ILQDQFLQJ DJUHHPHQWYV
/HDVH OLDELOLWLHV LVVXHG +
2SHUDWLQJ WUDQVIHUV LQ
2SHUDWLQJ WUDQVIHUV RXW
3D\PHQWY WR UHIXQGHG ERQG DJHQW

I+

I+

I+

I+

7RWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

1HW FKDQJH LQ IXQG EDODQFHV

'"HEW

6 HQWDJH RI
1RQFD X

UHV

7KLV DFFRXQWYV IRU /HDVH DJUHHPHQWYV LQLWLDOO\ UHFRUGHG LQ ILVFDO \HDU

LQ DFFRUGDQFH ZLWK
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JLVFDO <HDU

I+
I+
I+

I+

I+

I+
I+
I+

6&+('8/( $



67$7( 2) )/25,'$ $&)5
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5HYHQXH %DVH 5DWH
7D[DEOH 6DOHV E\ ,QGXVWU\
/IDVW 7HQ &DOHQGDU <HDUV
LQ WKRXVDQGYV
&DOHQGDU <HDU
,QGXVWU\
$JULFXOWXUH
OLQLQJ

&RQVWUXFWLRQ
ODQXIDFWXULQJ
7UDQVSRUWDWLRQ
&RPPXQLFDWLRQV
'KROHVDOH

5SHWDLO WUDGH

JLOQODQFH DQG LQVXUDQFH
6HUYLFHV

*RYHUQPHQW

2WKHU

7TRWDO

6WDWH GLUHFW VDOHV WD[ UDWH

1RWH 7D[DEOH VDOHV LQIRUPDWLRQ LV DYDLODEOH IRU UHSRUWLQJ RQ D FDOHQGD

7D[DEOH VDOHV DVVRFLDWHG ZLWK FRPPXQLFDWLRQV VHUYLFHV WD][

7KH VDOHVY WD[ UDWH RQ QRQ UHVLGHQWLDO HOHFWULFLW\ ZDV IRU XWLOLW\ \
- X0\ WKH VWDWH VDOHV WD[ UDWH LV 7KH VDOHV WD[ UDWH RQ FRPP.
I[URP $XJIXVW XQWLO -XO\ ZKHQ LW ZDV UHGXFHG WR 7KH VDOH

HTXLSPHQW LV WD[ H[HPSW 5HQWDO OHDVH RU OLFHQVH RI FRPPHULFDO UHDO
WD[HG DW

6RXUFH JORULGD 'HSDUWPHQW RI 5HYHQXH
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&DOHQGDU <HDU
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BULQFLSDO 6DOHV 7D[ 3D\HUV E\ ,QGXVWU\ 6&+("8/( %
YRU &DOHQGDU <HDUV DQG
GROODUV DUH LQ WKRXVDQGYV
&DOHQGDU <HDU &DOHQGDU <HDU
1XPEHU 6DOHYV 7D[3HUFHQWDJHXPEHU 6DOHV 7D[3HUFHQWDJH
,QGXVWU\ RI ILOHUV /LDELOLW\ RI 7TRWDO RI ILOHUV /LDELOLW\ RI 7TRWDO

$JULFXOWXUH
OLQLQJ

&RQVWUXFWLRQ

ODQXIDFWXULQJ
7UDQVSRUWDWLRQ DQG XWLOLWLHYV
&RPPXQLFDWLRQV

:KROHVDOH

5HWDLO WUDGH

JLQDQFH DQG LQVXUDQFH
6HUYLFHV

*RYHUQPHQW

2WKHU

7TRWDO

I1RWH 'XH WR FRQILGHQWLDOLW\ LVVXHV WKH QDPHV RI WKH WHQ ODUJHVW UHYHQXH SD\HUV
SURYLGH DOWHUQDWLYH LQIRUPDWLRQ UHJDUGLQJ WKH VRXUFHV RI WKH VWDWH V UHYHQXH
EHHQ FRPELQHG LQ SUHSDULQJ WKLV VFKHGXOH

7D[DEOH VDOHV LQIRUPDWLRQ LV DYDLODEOH IRU UHSRUWLQJ RQ D FDOHQGDU \HDU EDVLV RQ

&RPPXQLFDWLRQ VHUYLFH WD[ UDWH ZDV UHGXFHG IURP WR VWDUWLQJ -XO\

6RXUFH )ORULGD 'HSDUWPHQW RI 5HYHQXH



7+,6 3$*( ,17(17,218//< 1()7 %/$1.



67$7( 2) )/25,'$ $&)5

5DWLRV RI 2XWVWDQGLQJ 'HEW E\ 7\SH 6&+('8/( &
IDVW 7HQ )LVFDO <HDUYV
GROODUV LQ PLOOLRQV H[FHSW SHU FDSLWD
*RYHUQPHQWDO $FWLYLWLHYV

)X0O0 ,QVWDOOPHQW

yDLWK 3XUFKDVHYV 3XEOLF &HUWLILFDWHYV
JLVFDODQG 30OHGJHBQG &DSLWDO 3ULYDWH RI 7RWDO
<HDU &UHGLWHYHQXHHDVHV/HDVHV3ADUWQHUVILISWLFLSHRWHRQPHQWDO

+= + + + + + H+ H+ I+

1RWH 'HWDLOV UHJDUGLQJ WKH VWDWH V RXWVWDQGLQJ GHEW FDQ EH

5HIHU WR 1RWHYV DQG

'XH WR WKH LPSOHPHQWDWLRQ RI *$6% 6WDWHPHQW 1R /HDVHV HIIHF
QR ORQJHU FODVVLILHG DV FDSLWDO OHDVHV DQG LV VHSDUDWHO\ UHSRU
7D[ VXSSRUWHG UHYHQXHV DUH FRPSULVHG RI 6WDWH *HQHUDO 5HYHQXH
DQG UHYHQXHYVY JHQHUDWHG IURP WD[HV VSHFLILFDOO\ SOHGJHG IRU UHS

GHVFULSWLRQ RI WD[ VXSSRUWHG UHYHQXHYV

SRSXODWLRQ GDWD XVHG LQ FDOFXODWLRQ RI WKLV UDWLR FDQ EH IRXQG
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6&+('8/( &

%XVLQHVV WASH $FWLYLWLHV

+l

+l

+ o+

+ o+

+ o+

+ o+



67$7( 2) )/25,'$ $&)5

5DWLRV RI 1HW *HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ 6&+('8/( &
/IDVW 7HQ )LVFDO <HDUYV
GROODUV LQ PLOOLRQV H[FHSW SHU FDSLWD
*HQHUDO %RQGHG 'HEW 2XWVWDQGLQJ
1HW *HQHUWMBW DV D
)XOO )DL8HKKUWLILFDWHYV %RQGH@HUFHQWDJH RI
J)LVFDO DQG RI SHVWULFWHEW 7D[ VXSSRUMEME 3HU
<HDU &UHGLWDUWLFLSDWRWRRO 5HVRXUF2HXWVWDQBHQYHQXH &DSLWD

1RWH 'HWDLOV UHJDUGLQJ WKH VWDWH V RXWVWDQGLQJ GHEW FDQ EH IRX

7D[ VXSSRUWHG UHYHQXHVY DUH FRPSULVHG RI 6WDWH *HQHUDO 5HYHQXH
DQG UHYHQXHYVY JHQHUDWHG IURP WD[HV VSHFLILFDOO\ SOHGJHG IRU UHSE
GHVFULSWLRQ RI WD[ VXSSRUWHG UHYHQXHYV

3RSXODWLRQ GDWD XVHG LQ FDOFXODWLRQ RI WKLY UDWLR FDQ EH IRXQG
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6&+('8/( &

ODWHG IRU ILVFDO \HDU
7D[ VXSSRUWHG UHYHQXHV

'HEW OLPLW

'HEW DSSOLFDEOH WR OLPLW
$JJUHIJDWH GHEW VHUYLFH RQ
WD[ VXSSRUWHG GHEW

/HIDO GHEW PDUJLQ

'"HEW OLPLW

7TRWDO GHEW DSSOLFDEOH WR OLPLW

/HIDO GHEW PDUJLQ

7TRWDO QHW GHEW DSSOLFDEOH WR WKH
OLPLW DV D SHUFHQWDJH RI GHEW
OLPLW

JRU SXUSRVHV RI WKLV 6FKHGXOH & WD[ VXSSRUWHG UHYHQXHV DUH FRPSULVHG
XVH WD[ UHFHLSWV DQG WKH VSHFLILF VWDWH WD[ UHYHQXHYV SOHGJHG IRU SD\Pt
IDLWK DQG FUHGLW RI WKH VWDWH RU SD\DEOH IURP JHQHUDO UHYHQXH RU VSHF
EDODQFH RI WD[ VXSSRUWHG GHEW ZDV DSSUR[LPDWHO\

7KH VWDWH GHEW ILVFDO UHVSRQVLELOLW\ SROLF\ 6HFWLRQ JORULGD 6WD!
VXSSRUWHG UHYHQXHV DV WKH EHQFKPDUN GHEW UDWLR IRU SXUSRVHV RI VHWWL (
H[FHHGV DGGLWLRQDO WD[ VXSSRUWHG GHEW PD\ EH DXWKRUL]JHG RQO\ LI WKH
WKH VWDWH ,] WKH UDWLR H[FHHGV DGGLWLRQDO WD[ VXSSRUWHG GHEW PD\
DGGUHVVY D FULWLFDO VWDWH HPHUJHQF\ 7KH UDWLR KDV EHHQ XVHG WR GHWHI
,Q )LVFDO <HDU WD[ VXSSRUWHG GHEW VHUYLFH H[FHHGHG RI WD[ VXSSRUWHC

6RXUFH )ORULGD 6WDWH %RDUG RI $GPLQLVWUDWLRQ 'LYLVLRQ RI %RQG )LQDQFF
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30HGJHG 5HYHQXH &RYHUDJH 6&+('8/( &
/IDVW 7HQ )LVFDO <HDUV
GROODUV LQ WKRXVDQGYV

7KH VFKHGXOHVY EHORZ FRQWDLQ LQIRUPDWLRQ UHJDUGLQJ UHYHQXHYV SOHGJHG WR UHSD\ GHE
2SHUDWLQJ ([SHQVHV 1HW 5HYHQXH $YDLODEOH IRU '"HEW 6HUYLFH 3ULQFLSDO ,QWHUHVW D
FRQVLGHUHG VHOI VXSSRUWLQJ GHEW DQG DUH SDLG IURP WKH DVVRFLDWHG IDFLOLWLHYV EHL
EH 1HW 7D[ 6XSSRUWHG '"HEW DQG VHUYLFHG E\ GHGLFDWHG WD[ RU IHH UHYHQXHYV

'"HEW 6HUYLFH

<HDU JTHVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU 'HEW  'HEW 6HUYLFH &RYHUDJH
i 5HYHQXH ([SHQVHV 6HUYLFH 3ULQFLSDO ,QWHUHVW 5DWLR
YORULGD 7XUQSLNH
YORULGD )RUHYHU 3UHVHUYDWLRQ (YHUJODGHYV
+
+
+
*
+
+
*
+
+
+
/RWWHU\ (GXFDWLRQ
+
+
+
+
+
+
+
+
+
+

$OOLIJDWRU $OO0OH\

6XQVKLQH 6N\ZD\

I+
I+
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6&+("
&
"HEW 6HUYLFH
<HDU IHVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU 'HEW HEW 6HUYLFH &RYHUDJH
5HYHQXH (ISHQVHV 6HUYLFH 3ULQFLSDO ,QWHUHVW 5DWLR
6WDWH ,QIUDVWUXFWXUH %DQN
+
+
+
+
+
+
+
+
+
JORULGD +XUULFDQH &DWDVWURSKH )XQG )LQDQFH &RUSRUDWLRQ
13

+ + + + + I+
I+

6WDWH 8QLYHUVLW\ 6\VWHP %RQGV

+ + + + + + + + + +

8QLYHUVLW\ RI 6RXWK )ORULGD
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30HGJHG 5HYHQXH &RYHUDJH 6&+('8/( &
/IDVW 7HQ )LVFDO <HDUV &RQWLQXHG
GROODUV LQ WKRXVDQGV
'"HEW 6HUYLFH
<HDU /HVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU "HEW '"HEW 6HUYLFH &RYHUDJH
SHYHQXH ([SHQVHV 6HUYLFH BULQFLSDO ,QWHUHVW 5DWLR
JORULGD $JULFXOWXUDO OHFKDQLFDO 8QLYHUVLW\
8QLYHUVLW\ RI )ORULGD
JORULGD $WODQWLF 8QLYHUVLW\
+ + + + + +

8QLYHUVLW\ RI &§HQWUDO )ORULGD

JORULGD 6WDWH 8QLYHUVLW\
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'"HEW 6HUYLFH

<HDU /HVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ |IRU 'HEW '"HEW 6HUYLFH
5HYHQXH ([SHQVHV 6HUYLFH BULQFLSDO ,QWHUHVW

+RXVLQJ 6\VWHP 5HYHQXH %RQGYV
JORULGD $JULFXOWXUDO OHFKD

JORULGD ,QWHUQDWLRQDO 8QLYHUVLW\

8QLYHUVLW\ RI )ORULGD

JORULGD $WODQWLF 8QLYHUVLW\

8QLYHUVLW\ RI &HQWUDO )ORULGD
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6&+('8/( &

&RQWLQXHG

'"HEW 6HUYLFH

Ox
D4

=

1447}

,QWHUHVW

<HDU
(QGHG

JORULGD 6WDWH 8QLYHUVLW\

HQWHU 5HYHQXH %RQGV

¥
>0 +H H o+ H A HH

JORULGD 6WDWH 8QLYHUVLW\

+oH o+ HH H O H HH

8QLYHUVLW\ RI 1IRUWK J)ORULGD

HoH A H A H H O HH

%RRNVWRUH 5HYHQXH %RQGV

8QLYHUVLW\ RI &HQWUDO )ORULGD

HU SHYHQXH %RQGV

HoH A H
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6&+('8/( &
"HEW 6HUYLFH
<HDU IHVV 1HW $YDLODEOH
(QGHG 2SHUDWLQJ IRU '"HEW  'HEW 6HUYLFH &RYHUDJH
5HYHQXH ([SHQVHV 6HUYLFH 3ULQFLSDO ,QWHUHVW 5DWLR
‘27 )LQDQFLQJ &RUSRUDWLRQ %RQGV
+
+
+
+
*$59((
+
+
+

:DWHU 3ROOXWLRQ &RQWURO %RQGV

+
+
+
+
+
+
+
+
+
+
,QODQG 3URWHFWLRQ %RQGV
+
Y
:
Y
:
Y
:
Y
:
Y
6HDSRUW ,QYHVWPHQW 3URJUDP
N
:
N
:
N
:
N
:
N

5HIHU WR 1RWH $ IRU LQIRUPDWLRQ RQ WKH VRXUFHV RI SOHGJHG UHYHQXHV
'"HEW VHUYLFH LQWHUHVW LV VKRZQ QHW RI LQWHUHVW VXEVLG\ SD\PHQWV UHFHLYHG IURP WKH )HGHUI
6RXUFH '"HSDUWPHQW RI /RWWHU\ $XGLWHG )LQDQFLDO 6WDWHPHQWV

&RYHUDJH VKRZQ EDVHG RQ PD[LPXP DQQXDO GHEW VHUYLFH RI IRU LOOXVWUDWLYH SXUSRVHYV
7KH RXVWDQGLQJ 6WDWH ,QIUDVWUXFWXUH %DQN %RQGYV ZHUH FDVK GHIHDVHG RQ 6HSWHPEHU DG
JORULGD +XUULFDQH &DWDVWURSKH %RQGV GHEW VHUYLFH LV UHGXFHG E\ LQWHUHVW HDUQLQJV RQ ER
,Q )LVFDO <HDU JORULGD +XUULFDQH &DWDVWURSKH )XQG H[HFXWHG D ELOOLRQ OLTXLGLW\ ERH
LQ )LVFDO <HDU 7KH FRYHUDJH UDWLR VKRZQ LV EDVHG RQO\ RQ WKH QHW UHYHQXH DQG GRHV Ql
SURFHHGV WKH FRYHUDJH UDWLR LV

)$08 3DUNLQJ %RQGV 6HULHV ILQDO SD\PHQW ZDV LQ )LVFDO <HDU

7KH RXWVWDQGLQJ )ORULGD $WDODQWLF 8QLYHUVLW\ 3DUNLQJ %RQGV ZHUH FDVK GHIHDVHG RQ 0D\

6RXUFH JORULGD 6WDWH %RDUG RI $GPLQLVWUDWLRQ 'LYLVLRQ RI %RQG )LQDQFH
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'HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV 6&+('8/("
JRU WKH /DVW 7HQ &DOHQGDU <HDUYV
3RSXODWLRQ 3HUVRQDO ,QFRPH LQ PLC
3HUFHQW 3HUFHQW
&KDQJH &KDQJH
IURP IURP
<HDU )ORULGD $SWLRU <HD®& 6 -XO\ 3ULRU <HDU )ORULGD 8 6

8QHPSOR\PHQW UDWHY DUH DQQXDOL]J]HG DYHUDJH RI PRQWKO\ UDWHV
6FKRRO HQUROOPHQW LV E\ VWDWH ILVFDO \HDU DQG RWKHU GDWD DUH E\ FDOHQGI

1RWH +LVWRULFDO GDWD DUH IURP WKH 8 6 'HSDUWPHQW RI &RPPHUFH 8QLYHUVL
RI (GXFDWLRQ )RUHFDVW GDWD DUH EDVHG RQ WKH )ORULGD 'HPRJUDSKLF 1DWLRC

6RXUFHY )ORULGD /HIJILVODWXUH )ORULGD 'HSDUWPHQW RI (GXFDWLRQ

6WDWH RI JORULGD
3RSXODWLRQ E\ $JH

$JH *URXS &HQVXV3HUFHQW &HQVXV3IHUFHQW (VW SHUFHQW

DQG 2YHU

7TRWDO
6RXUFH DJH JURXS HVWLPDWHY DUH IURP VXSSRUWLQJ GDWD IRU )ORULGD 3RS X
%XUHDX RI (FRQRPLF DQG %XVLQHVYVY 5HVHDUFK <HDU &HQVXV GDWD LQFRUSRUD

8QLYHUVLW\ RI )ORULGD %XUHDX RI (FRQRPLF DQG %XVLQHVYVY 5HVHDUFK
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6&+('8/( "

OHGLDQ 3
3HU &DSLWD 3HUVRQ®Q@HRS®RP\WHQW 5DWHS$JH (

JORULGD 8 6 JORULGD 8 6 JORULGD )ORULGD
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,QGXVWU\ 6HFWRU (PSOR\PHQW 6&+('8/( "
YRU &DOHQGDU <HDUYV DQG
LQ WKRXVDQGYV
&DOHQGDU <HDU &DOHQGDU <HDU
3HUFHQWDJH RI 3HUFHQWDJH RI
7RWDO 7RWDO
,QGXVWU\ (PSOR\PHQW(PSOR\PHQW  (PSOR\PHQW(PSOR\PHQW

+HDOWK &DUH DQG 6RFLDO $VVLVWDQFH
5HWDLO 7UDGH

$FFRPPRGDWLRQ DQG JRRG 6HUYLFHV
/RFDO *RYHUQPHQW
$GPLQLVWUDWLYH DQG :DVWH 6HUYLFHV
3URIHVVLRQDO DQG 7HFKQLFDO BHUYLFHV
&RQVWUXFWLRQ

JLQDQFH DQG ,QVXUDQFH

ODQXIDFWXULQJ

7UDQVSRUWDWLRQ DQG :DUHKRXVLQJ

7TRWDO

1RWH 3ULYDF\ UHTXLUHPHQWY SUHYHQW WKH VWDWH IURP REWDLQLQJ DQG UHSRUWLQJ \
5HSRUWLQJ E\ LOQGXVWU\ UHYHDOV WKH GHJUHH RI FRQFHQWUDWLRQ LQ WKH VWDWH V WRV

,Q '"HFHPEHU JORULGDupY VHDVRQDOO\ DGMXVWHG WRWDO QRQDJULFXOWXUDO HPSOR\P!
LOQGXVWULHYV JDLQLQJ WKH PRVW MREV ZHUH OHLVXUH DQG KRVSLWDLOW\ MREV D

WR $SULO JORULGD ORVW MREV GXH WR WKH HIIHFWV Rl &29,' JURP $SUL
ORVW

(PSOR\PHQW LV EHLQJ FDOFXODWHG EDVHG RQ DYHUDJH WRWDO HPSOR\PHQW E\ LQGXV\V
EDVHG RQ WKH IROORZLQJ

7RWDO QRQ DJULFXOWXUDO HPSOR\PHQW LQ WKRXVDQGYV

7TRWDO DJULFXOWXUDO HPSOR\PHQW LQ WKRXVDQGYV PLQXV
ORJJLQJ 1%,&6

7TRWDO HPSOR\PHQW

6RXUFHVY )ORULGD 'HSDUWPHQW RI (FRQRPLF 2SSRUWXQLW\ %XUHDX RI :RUNIRUFH 6WDWI
:DJHV 3URJUDP IRU DJULFXOWXUDO HPSOR\PHQW DQG WKH 8 6 %XUHDX RI /DERU 6WDWLYV
GDWD
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YXOO WLPH (TXLYDOHQW )7( 6WDWH (PSOR\HHV E\ )XQFWLRQ 6&+("8/( (
IDVW 7HQ )LVFDO <HDUV
JLVFDO <HDU
YXQFWLRQ VWDWH

*HQHUDO *RYHUQPHQW * * + + * +
(GXFDWLRQ + + + + * +

+XPDQ 6HUYLFHYV + + + + + +
&ULPLQDO -XVWLFH DQG &RUUHEWLRQV = + + + +
1DWXUDO 5HVRXUFHY DQG (QYLYRQPHQW: + + + +
7TUDQVSRUWDWLRQ + + + + + +
-XGLFLDO %UDQFK + + + + + +

7TRWDO + + + + + +

)JXQFWLRQ IHGHUDO

JLQDQFLDO DGPLQLVWUDWLRQ +
6WUHHWY DQG KLJKZD\V +
3XEOLF ZHOIDUH +
3ROLFH SURWHFWLRQ +
1DWXUDO UHVRXUFHV DQG HQYLURQPHQW +
+HDOWK +
+RXVLQJ DQG FRPPXQLW\ GHYHORSPHQW +
&RPPXQLW\ GHYHORSPHQW + + + +

&ULPLQDO MXVWLFH DQG FRUUHFWLRQV
S8WLOLW\ DQG WUDQVSRUWDWLRQ
(PSOR\HH VHFXULW\

(GXFDWLRQ

-XGLFLDO EUDQFK

2WKHU

+ + H+

I+

7TRWDO

1RWH )7(V DUH FDOFXODWHG EDVHG RQ D KRXU ZRUN ZHHN $ QXPHULFDO GHVLIJQDWRU 1

ZRUNLQJ KRXUV $00 RWKHUV DUH SURUDWHG DFFRUGLQJO\

,Q ILVFDO \HDU D /HIJILVODWLYH %XGJHW 5HTXHVW IURP '"HSDUWPHQW RI

'"HYHORSPHQW ZLWK +RXVLQJ

(FRQRPLF 2SS

,Q ILVFDO \HDU UHSRUWLQJ E\ IHGHUDO IXQFWLRQ ZDV FKDQJHG WR UHSRUWLQJ E\ VWD
WKH *RYHUQPHQW :LGH 6 WDWHPHQW RI $FWLYLWLHV ILQDQFLDO VWDWHPHQW RI WKH 6WDWH |

6RXUFHY )ORULGD /HJLVODWXUH )ORULGD 6WDWH %RDUG RI $GPLQLVWUDWLRQ

JORULGD 'HSELC
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YJLVFDO <HDU

+ + +
+ + +
+ + +
+ * +
+ * +
+ + +
+ + +
+ + +
+ + +
+ + +
+ + +
+ * +
+ * +
+ + +
+ + +

6&+('8/( (
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SHUDW FDWRUV E\ )XQFWLRQ 6&+('8/( (
DVW 7H < v

JLVFDO <HDU

*HQHUDO *RYHUQPHQW
'"HSDUWPHQW RI 5HYHQXH
7RWDO DGPLQLQVMLLHEL RI@VYH V
‘HSDUWPHQW RI ODQDJHPHQW 6HUYLFHV
1XPEHU Rl UHWLUHG PHPEHUV FRYHUHG
(GXFDWLRQ
SQLYHUVLWLHYV
8QLYHUVLW\ HQUROOPHQWYV
"HJUHHV DZDUGHG
+XPDQ 6HUYLFHV
'HSDUWPHQW RI +HDOWK
1XPEHU RI OLYH ELUWKYV
1XPEHU RI GHDWKYV
'"HSDUWPHQW RI &KLOGUHQ DQG )DPLOLHV
6XSSOHPHQWDO 1XWULWLRQ $VVLVWDQFH 3URJUDP 61$3 UHFLSLHQWYV
61$3 KRXVHKROGYV
&ULPLQDO -XVWLFH DQG &RUUHFWLRQV
‘HSDUWPHQW RI &RUUHFWLRQV
,QPDWH DGPLVVLRQV
&RPPXQLW\ VXSHUYLVLRQ DGPLVVLRQV
YJDFLOLW\ SRSXODWLRQ
1DWXUDO 5HVRXUFHY DQG (QYLURQPHQW
'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ
6WDWH SDUN DQG WUDLO YLVLWDWLRQV
JORULGD )LVK DQG :LOGOLIH &RQVHUYDWLRQ &RPPLVVLRQ
JLVKLQJ DQG KXQWLQJ OLFHQVHYV
7ZUDQVSRUWDWLRQ
'"HSDUWPHQW RI +LJKZD\ 6DIHW\ ORWRU 9HKLFOHV
5HIJLVWUDWLRQV
7LWOHV LVVXHG
7UDIILF FUDVKHV
'"HSDUWPHQW RI 7TUDQVSRUWDWLRQ
'‘DLO\ YHKLFOH P LIOH W MRIDNHIGAG
-XGLFLDO %UDQFK
-XGLFLDO %UDQFK 6\VWHP
1XPEHU RI FDVHV ILOHG DGGHG
&LUFXLW FULPLQDO GHIHQGDQWYV
&RXQW\ FULPLQDO
&RXQW\ FLYLO
7UDIILF
YDPLO\ FRXUW
&LUFXLW FLYLO
3UREDWH

1RWH ,WHPV GHQRWHG DV XQDYDLODEOH KDYH QRW EHHQ FDOFXODWHG IRU UHSRUWLQJ DV RI

7KH )ORULGD 5HWLUHPHQW 6\WWHP LQFOXGHV UHWLUHHV IURP WKH IROORZLQJ HPSOR\HU
8QLYHUVLWLHY 6WDWH &ROOHJIHV &LWLHV 6SHFLDO 'LVWULFWV +RVSLWDOV DQG 2WKHU
GHWDLOV

,QIRUPDWLRQ IRU WKLV DJHQF\ DQG RU LWHP LV RQO\ UHSRUWHG E\ FDOHQGDU \HDU ,QIRUPD
%HILQQLQJ LQ WKH FRXQW EHLQJ LQFOXGHG UHSRUWV WKH QXPEHU RI DFWXDO OLFHQVH)
,QFOXGHVY PRWRU YHKLFOHVY PRELOH KRPHV DQG YHVVHOV

6RXUFHY )ORULGD 'HSDUWPHQW RI 5HYHQXH )ORULGD 5HWLUHPHQW 6\WWHP )ORULGD %RDU
&KLOGUHQ DQG )DPLOLHV )ORULGD 'HSDUWPHQW RI &RUUHFWLRQV )ORULGD 'HSDUWPHQW RI (
6HUYLFHVY 'HSDUWPHQW RI +LJKZD\ 6DIHW\ DQG ORWRU 9HKLFOHY 'HSDUWPHQW RI 7TUDQVSRUW
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JLVFDO <HDU

8QDYDLODEOH
8QDYDLODEOH

8QDYDLODEOH

8QDYDLODEOH

6&+("8/( (
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$VVHWYV E\ )XQFWLRQ 6&+('8/( (
JLVFDO <HDUYV

JLVFDO <HDU

*HQHUDO *RYHUQPHQW
'HSDUWPHQW RI ODQDJHPHQW 6HUYLFHYV
%XLOGLQJV

(GXEDWLRQ

8QLYHUVLWLHY DQG FROOHJHYV
$VVLIQDEOH VTXDUH IHHW LQ WKRXVDQGYV

+XPDQ 6HUYLFHV
'"HSDUWPHQW RI +HDOWK
%XLOGLQJIV
9HKLFOHV

'"HSDUWPHQW RI &KLOGUHQ DQG )DPLOLHV
%XLOGLQJV

&ULPLQDO -XVWLFH DQG &RUUHFWLRQV
'"HSDUWPHQW RI &4RUUHFWLRQV
&RUUHFWLRQDO LQVWLWXWLRQV
:RUN FDPSV IRUHVWU\ FDPSV
:RUN UHOHDVH FHQWHUYV
2WKHU IDFLOLWLHYV

1DWXUDO 5HVRXUFHY DQG (QYLURQPHQW
'LYLVLRQ RI 56HFUHDWLRQ DQG 3DUNYV

1XPEHU RI VWDWH SDUNV JUHHQZD\V DQG WUDLOV
$FUHV RI ODQG RZQHG

'"HSDUWPHQW RI (QYLURQPHQWDO 3URWHFWLRQ
$FUHV RI ODQG RZQHG

JORULGD )LVK DQG :LOGOLIH &RQVHUYDWLRQ &RPPLVVLRQ
9HKLFOHYV

7TUDQVSRUWDWLRQ
'"HSDUWPHQW RI 7UDQVSRUWDWLRQ
+LJKZD\ ODQH PLOHYV
9HKLFOHV
%XLOGLQJIV

-XGLFLDO %UDQFK
-XGLFLDO %UDQFK 6\WWHP
ODFKLQHU\ DQG HTXLSPHQW

%HILQQLQJ ZLWK ILVFDO \HDU WKH FRXQW LQFOXGHG VWDWH RZQHG EXLOGLQJV RFFXSLHG E\ IXO0O WL
EXLOGLQJV QRW RFFXSLHG E\ IXOO WLPH HTXLYDOHQW HPSOR\HHV

8QLYHUVLWLHY DQG FROOHJHYVY DUH SUHVHQWHG LQ WKH $&)5 DV GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQl

%HJILQQLQJ ZLWK ILVFDO \HDU WKH FRXQW LQFOXGHG VWDWH RZQHG EXLOGLQJV RFFXSLHG E\ IXOO WL
EXLOGLQJV QRW RFFXSLHG E\ IXOO WLPH HTXLYDOHQW HPSOR\HHV

'XULQJ ILVFDO \HDU QLQH :RUN &DPSV FORVHG

$FUHDJH LQIRUPDWLRQ LQFOXGHV D FXPXODWLYH WRWDO RI DFUHV DFTXLUHG WKURXJK HDFK SURJUDP DQG

WLWOH WR ODQGV WKURXJK RWKHU SURJUDPV WKDW DUH QRW LQFOXGHG LQ WKLV VFKHGXOH

,Q ILVFDO \HDU WKH &29,' SDQGHPLF FDXVHG WKH SXUFKDVH LQFUHDVH RI PDFKLQHU\ DQG HTXLSPHQW
6RXUFHV )ORULGD 'HSDUWPHQW RI ODQDJHPHQW 6HUYLFHV )ORULGD 'HSDUWPHQW RI (GXFDWLRQ )ORULGD 'HSDUWP
3DUNV )ORULGD 'HSDUWPHQW RI 7UDQVSRUWDWLRQ )ORULGD 'HSDUWPHQW RI )LQDQFLDO 6HUYLFHV 'LYLVLRQ RI 5L\
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6&+('8/( (

JLVFDO <HDU
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