



























































3. Pursuant to & motion to be filed by the Receiver with the Receivership Court for a
discharge order, consent to the dissolution of AHC and the discharge of the AHC.
Receivership after all of the Receivership Funds have been paid.

IN WITNESS WHEREOF, the Jankes have affixed their signatures below.

K. Tenfle

Lalita Janke
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smemertas ot une %, Z0or0e America‘s Health Choice Medical Plans, Inc.

ASSETS - i
! Ndhinmd Decamber 31
Nonadmitied Assels Prior Year Net
Assols Assets Cols. 1- Admitied Assets
1. Bonds. 0
2. Stocks:
21 Prelemed siocks. 0
22  Common stocks. 0
3. Morigage loans on real estate:
3.1 FirstBens. 0
32 Other than first liens. 0
4. Real estale:
41 Properties occupied by the compeny (less §.......0
). 0
42 Properties heid for the production of income (less §........0
) 0
4.3 Properties held for sale (less §........0 encur 0
5. Cash(S....11.252,241), cash equivaients {S........0)
and short-lerm investmants (§.........0). 11,262,241 11,262.241 11,219,617
6. Contract loans (including $..........0 premium notes). 0
7. Derivalives. 0
8. Otherinvesied asvats. 0
9. Recsivables for sacurit 0
10 Aggragate write-ins for investad assels. (] 0 0 0
1. Sublotals, cash and invested assets (Lines 1 i 10). 11262241 ] 11262241 11,219817
12. Title plantsess §.........0 charged oft {for Tide ineurers only) 0
13. ' invesiment income due and accrued. 29913 29913 22,850
14. Premiums and considerations:
4.1 Uncollected premiums and agents’ belances in the course of collection. 0
142 Deferred pramiums, agents’ balances and inetaliments booked but deferred
and not yet due (Including $.........0 samed but unbitied p ) - 4,037 4,037 0 4,037
14.3 Accorued retrospective p 0
15. Reinsurance:
15.4 Amounts from 0
152 Funds held by or deposilad with reinsured compenies 0
45.3 Other amounts receivable under reinsurance cis. 0
0
0
-
0
19. Electronic data processing equipment and software. 0 ]
20. Fumitwre and equipment, inciuding heatth care delivery assets (§.........0) 0
21, Netadjustment in sssets and liabilities due ( foreign ge rales. 0
22. Recsivables from parent, ies and afiiates. 281,014 281,014 0
23. Heslth care (§..........0) and other amounts receivabl 0
24. Aggragate write-ing for other than invested assets. 305,112 112 0 0
25. Totel sssets excludk P ts, Segregeted Accounts and Protected
Cell Accounts (Lines 11 through 24) 11,882,317 590,163 11,202,154 | e 11,248,504
26. From Sep A Segregated Accounts and Protected Coll A 0
27. Totsl (Lines 25 and 26). 11,882317 590,163 KL J.c7 R L)) [— 11,248,504
DETAILS OF WRITE-INS
1001 0
1002 0
1003. 0
1006 Summary of remaining write-ing for Line 10 from overfiow page. ] 0 0 0
1099. Totals 1001 thru 1003 plus 1098) 10 above 0 0 0 0
2401. Prepaid oxp 300,891 300,891 0
2402. Deposits. 4221 | 4221 0
2403, 0
2498. Summary of remaining write-ing for Line 24 from overflow page. 0 0 0 0
2499. Totals 2401 thru 2403 24 shove) 305,112 305,112 0 0

Qo2
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smementasof e 30 200t America's Health Choice Medical Plans, inc.

LIABILITIES, CAPITAL AND SURPLUS
Curent Period

Prior Year

1
Coversd

Uncoversd

Total

© © o ©

. Aggregate health claim reserves

o o ©

tH
i

.

377,397

535,000

. General expenses due or accrued.
4 Current federal and foraign income tax paysble and inlerest thereon

-
=3
by

(including $.........0 on realkzed geins (losses)).

10.2 Net deferred tax Kabilty.

11, Coded p peyable

12 Amounts withheld or retained for the account of oth

o © ©o o o

13. Remittances and ilems not sllocated.
14. Borrowsd money (including $.........0 cument) and interest

suthorized reinsurers and $.........0 unauthorized reinsurers)

19, Reinsurance in unauthorized compenies.
Net adjustments in assets and iabiies dus 10 forsign exchange rales....

Liabilty for amounts held under uninsured plans.

Aggregate wrkte-ins for other liabiities (nciuding §........0 currant)

s

538,000

Total lisbiities (Lines 1 to 22).

Aggregate write-ins for special surplus funds.

150

Common capital stock.

BRRBRERS

Preferred capital stock

2491521

2491521

d surplus.

[

. Gross paid in and contrib

B8

Surphus nok

Aggregats writs-ine for other than special surplus funds.

B

EEEEEE

8422486

8218233

8

Unassigned funds (surplus).

31. Less tressury slock, at cost:

31.1 ....0.000 shares common (valus included in Line 25 §.........0)

$1.2 ....0.000 shares praferred (vakue included in Line 2635........0).

10914757

10,710,504

32, Total capitsl and surplus (Lines 24 © 30 minus Line 31).

ERE HEHgEEEE

S48 8

Total kabiliies, capital and surplus (Lines 23 and 32).....

8

11202154

Jr— LX)

DETALS

%

2201.

2202,

2203,

2298. Summary of ramaining write-ing for Line 22 from overfiow page.

© ©o © © ©

2200. Totsls 2201 thry 2203 22 sbove]

2401.

2402.

2403.

2498. Summary of remaining write-ins for Line 24 from overfiow pege.

% 8

g &

2499. Tolls (Lines 2401 thru 2403 24 above)

2901,

2002,

2903,
2008 Summary of remaining write-ns or Lin® 20 f1OM OVEMOW PBGR....cc.cvvrmesssrismer "

g §

g 8

2099 Totals {Lines 2601 thru 2003 plus 2008) 29 sbove)

Qo3
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Senmmiss ol ane 30, 2010000e America’s Health Choice Medical Plans, inc.

STATEMENT OF REVENUE AND EXPENSES

Current Yeor Prior Year Prior Yeer
ToDals ToDsls _Ended December 31 |
T ] 2 3 4
Uncovered Total Total Totsl
1. Member months. : PR+,
2. Nt pramium Income (INGRIGING $..-.....0 1ON-DEBIH PROMIUT INCOMB).....comcrermmers YOX,
3. Change inuneamed premium reserves and reserve for rale credits. XXX,
4. Feo-for-parvice (net of §.........0 medical exp XXX
5. Risk revenus. XXX
6. Aggregate write-ins for other heaith care related XXX 6,938 2412 13,788
7. Aggregate write-ins for other non-health 00K 0 0 0
8. Toll (Lines 2t0 7). XXX 6.93% 2412 13,768
Hospital and Medical:
9. Hospltamedical beneftts. 1,708,304
10. Other professionat services.
11. Outside reforrals.
12, Ememgency room and out-of-ares.
13. Prescription drugs. 5975
14, Aggregale write-ins for other hospital and medical 0 0 0 ]
15. Incentive poo, withhold adjustments and bonus amounts.
16. Sublotal (Lines 9 0 15). o 0 ] 1,712.219
Less:
17.  Net reinsurance recoveries.
18. Total hospitel snd medical (Lines 16 minus 17). [ 0 0 1,712.279
19.  Non-heaith cisims (neD).
20. Claims adjustment expenses, including §.........0 cost containment aXpeness...........o..... - (27,980)
21. General adminisiralive exp 146,628 538,012 1,182,664
22. Increase in reserves fr life and accident and health contracts (including
$.—..0incronse | for He onty) {3258.57%)
23, Total underwriing deductions (Lines 18 through 22). ] 148,628 012 {391,616)|
24 Netunderwriing gain or {ioss) (Lines 8 minus 23). X00L {130,692 .. (536,800)! . 405,382 |
25. Net income eamed. 147,521 163,133 22342
26. Net realized capital gaing (losses) less capital gains tax of $. 0. A4 83,022 |
27. Netinvestment gains or (losses) (Lines 25 plus 26) ) 147,521 163,177 326 444 |
28. Netgain or (loss) from agents’ or premium beiances charged off [{amount recovered
$........0) (amount cherged off$.........0))
29.  Aggregete writs-ins for other i 0 0 0 0
30. Netincome or (loss) aker capital gains tax and befors al other federal lncome
taxes (Lines 24 plus 27 plus 28 plus 28) XXX, 7829 (373423) 131,026
31. Federal and foreign income taxes incurred. 00K
30 MHIUE 31)...cecrereccnescssserssermvemsmsmsnensssssssssmsssssssssomsssssssstonmssssess JOS + o SIS R— .. )| [Oo—— 1 T <)) PO—— 731,026 |
DETALLS OF WRITE-INS
Other § bovd 6,936 13,786
Medicat record income. XX 2412
X,
. Summary of remaining wrike-ins for Line 6 from overfiow page. XXX 0 0 0
._Totals (Lines 0601 thru 0603 ine 6 above! XXX 6,938 2412 13,768
300X
00X,
00K
page. 00X 0 0
. XXX, 0 0 0
1401,
1402
1403,
1498. Summary of remaining write-ins for Line 14 from overflow page. 0 0 0 0
1499. Totals 1401 thru 1403 plus 1 ing 14 above) 0 0 0 0
2001,
2902.
22003,
2008. Summary of remaining wrike-ins for Line 28 from overfiow page. 0 0 0 o
2009, Totals (Lines 2001 thru 2903 29 above) 9 0 0 0

Qo4
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sowmantsed ne20. 00w America's Health Choice Medical Plans, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Yesr
1o Oste

Prior Year
ToDale

Prior Yesr
Ended December 31

10,710,504

Capital and surplus prior reporting yeer.

1829

9,902,341

9,902,341

(373423

731,028

Net income or (loss) from Line 32.

Change in valuation basis of aggregale policy and claim reserves.

£ 8 ¢ B

Change In net unrealized capial gains (losses) less capital gains tax of §........0

37. Change in net unvealized foreign exchange capital gein or (loss)

]

Chenge in net deferred income tax

{3.576)

39,108

78337

39. Change in nonadmitad sssets.

40. Change in unauthorized

41, Change in treasury stock

42 Change in suplus noles.

43. Cumulstive effect of changes in accounting p
44. Capital changes:

44.1 Padln,

44.2 Transferred from surpius (Stock Dividend).

“3 d 10 surph
45. Surplus adjuetments:
451 Padin.

45.2 Transferred 1o capital (Stock Dividend).
45.3 Transfeied from capital.

48. Dividends o id

0

47. Aggregats write-ins for gains or (losses) in surpius,

425

(334,317)

208,183

43, Net change in capital and surpius (Lines 34 ¥ 47),
ond of

49. nd 33 plus 48)..

Joos— X4 LN( 14

Jo— ...9,568,024

o 10710504

—

DETALS OF WRITE:INS

4701.

4702.

4703

4798, Summary of remaining write-ins for Line 47 from overfiow page.
4701 thru 4703 47 above

4799. Tolsls

Qo5
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smsmmol ue %, 0100000 America's Health Choice Medical Plans, inc.

CASH FLOW

3
Current Year Prior Year Prior Year Ended
o Date ToDais

CASH FROM OPERATIONS

Premiums collected net of
Net investment income. 140,458 187,364 308,600
Misceh income. 833 24 13,766 |
Total (Lines 1 through 3) 147,304 189,776 322,366
Beneft and loss relaied pay 40,8 2,878,082
Net ransfers 1o Separale Accounts, Segregated Accounts and Protected Cel
Commissions, expenses paid snd aggregals write-ins for % 305231 564,767 859,788
Dividends peid to policyholders.
Federal and forsign income taxas peid (recovered) net of ........0 tax on capital gaing (I08888).....oevveu crssrnass
10.  Total {Lines 5 through 9). 305,231 605,853 3,737,878
11, Netcash from operations (Line 4 minus Line 10) (157,837) (445.877), {3415,512)
CASH FROM INVESTMENTS
12.  Procseds from invesiments soid, melured or repaid:
121 Bonds.
122 Stocks.
123 Morigage losns.
124 Real estate. 499,688
125 Other invesied assets.
12.8 Net gains or (losses) on cash, cash equivalents and short-lerm i
127 Miscelianecus procesds.
128 Total invesiment proceeds (Lines 12.1 to 12.7). 0 0 490,606
13, Coat of invesiments acquired (long-iem onty):
13.1 Bonds.
13.2 Stocks.
133 Morigage losns
134 Roal esiste.
135 Other invesied assets.
13.6 Miscelaneous applications.
13.7 Tolsl investments acquired (Lines 13.1 1 13.6). 0 0 0
14, Nel increase (decrease) in coniract loans and premium notes.
15.  Net cash from invesiments (Line 12.8 minus Line 13.7 and Line 14). 0 0 499,688
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

18.  Cash provided (spplied):
181 Surplus noles, capital notes.
162 Capital and paid in surplus, less beasury stock
16.3 Borrowed funds.
164 Net deposits on deposit-type contracts and olher insurance Ksbilites.
185 Dividends % sto
16.6 Other cash provided (spped).
17. Netcash from inancing and miscelianeous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.9)........ 200,481 39421 76337
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18, Net change in cash, cash equivalents and short-tamm (Uine 11 plus Line 15 plus Line 17). 2624 {376,750) (2.839,489)|
19, Cash, cash equivalents and short-term invesiments:
18.1 Beginning of yew. 11,219,617 14,050,106 14,050,106
........... 11219617

® e N W

:

M |
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swsmentesct e 30, 2000 America's Health Choice Medical Plans, Inc.

Exhibit of Premiums, Enroliment and Utilization
NONE

Claims Unpald and Incentive Pool, Withhold and Bonus (Reported and Unreported)
NONE :

Underwriting and Investment Exhibit
NONE

Qo07, Q08, Q09 08/12/2010 2:50:52PM
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policles

Nature of business: America’s Health Choice Medical Plans, Inc. was incorporated on November 23, 1998. The
Company has a Certificate of Authority issued by the Florida Department of Financial Services (the “Department”)
to operate as a health maintenance organization (*HMO") pursuant to Chapter 641, Florida Statutes, for the
purpose of providing Medicare Advantage Program Services (formerly Medicare + Choice Health Care Program
Services) and prescription drug benefits (Medicare Part D) (the “Program”) as authorized by the United States
Department of Health and Human Services, Centers for Medicare and Medicaid Services ("CMS"), pursuant to
Chapter 42 CFR, Part 422, Code of Federal Regulations. As more fully described in Note 17, the Company's
contract with CMS was terminated on July 19, 2007 and the members reassigned to another HMO (hereinafter
referred to as the “Successor HMO").

Until Its contract with CMS was terminated, the Company provided comprehensive health care services on a
prepaid basis and for the purpose of establishing and operating organized health maintenance and health care
delivery systems for Medicare Part A, B and D approved members and certain other members. The Company is
subject to the regulation of certain regulatory agencies and undergoes periodic examinations by those regulatory
agencies.

In 2004, the Company started providing health services to members under the Long-Term Community Diversion
Pilot Project (“Diversion Program”) regulated by the State of Florida Department of Elder Affairs. As more fully
described In Note 17, effective October 31, 2007, the Company sold its interest in the membership of the Diversion
Program.

A summary of the Company’s significant accounting policies follows:

Basis of presentation: The accompanying financial statements have been prepared in accordance with accounting
practices prescribed or permitted by the Department (“SAP") which requires preparation of financial statements in
accordance with the National Association of Insurance Commissioners ("NAIC") Accounting Practices and
Procedures Manual subject to deviations prescribed by the Department, which is a comprehensive basis of
accounting other than accounting principles generally accepted in the United States of America ("U.S. GAAP").

The practices differ from U.S. GAAP principally as follows:

« Certain assets are defined by the NAIC as “non-admitted,” principally premiums receivable and accrued
investment income outstanding in excess of 90 days, furniture and equipment, leasehold improvements,
computer software in excess of 3% of capital and surplus, deposits and prepaid expenses, and certain
employee or affiliated. entity receivables. These amounts are excluded from the accompanying statutory
statements of admitted assets, liabilities, capital and surplus and are charged directly to retained earnings.

« Certain expenses paid on behalf of the Company by the stockholders are not recognized in the financial
statements.

« The rental value of Company-owned facilities has been recorded as both revenue and expense in the
financial statements.

« For purposes of the statements of cash flows, the Company considers all highly-liquid investments with
original maturities of one year or less as cash equivalents. The statement of cash flows does not include a

reconciliation of net income ~ statutory basis to net cash provided by or used in operating activities.

« Recoverable amount receivable, if any, on unpaid claims under the reinsurance agreements are netted
against health care costs payable and not reported separately as an asset.

« Certain other reported amounts are classified or presented differently in financial statements prepared on the
basis of SAP than they would be under U.S. GAAP. Statutory requirements require that the financial

statements of the Company be filed with the state regulatory authorities. Required statutory disclosures that

are not applicable to the Company are not included in the notes to these statutory financial statements.

The effects of the foregoing differences between SAP and U.S. GAAP on the accompanying financial statements
have not been determined, but are presumed to be material.

Use of estimates: The preparation of financial statements, in conformity with statutory accounting practices,
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ significantly from those
estimates. A material estimate particularly susceptible to change in the near term relates to the estimated liability
for health care costs.

Cash, cash equivalents and short-term investments: Cash, cash equivalents and short-term investments are
carried at cost which are comprised of cash and other highly-liquid investments with a maturity of one year or less.

Q10 08/12/2010 2:50:54 PM



smeretm ot ame X0, 2000000 America’s Health Choice Medical Plans, Inc.

NOTES TO FINANCIAL STATEMENTS

Accrued investment income: The company nonadmits investment income duse and accrued if amounts are i
over 90 days past dus. As of June 30, 2010 and December 31, 2009, the Company had no income due or accrued

over 90 days past due.

Electronic Data Processing ("EDP”) equipment: EDP equipment is carried at cost less accumulated
depreciation. Depreciation is computed using the straight-line method over the estimated useful lives of the
respective assets not to exceed three years. As of June 30, 2010, the Company had no nonadmitted

EDP equipment.

Premium revenue: Premiums were billed monthly and were recognized as revenue over the period in which
the Company was obligated to provide services to members. Premiums collected in advance were recorded
as uneamed premiums liability until eamed. The premium was a pre-determined amount on a per-member,
per-month basis. CMS determined the amount based on a combination of risk factors and a member’s
county of residence. Member census is subject to audit and retroactive adjustment by CMS. Retroactive
adjustments are accrued on an estimated basis in the period the related services are provided and adjusted
in future periods, as final settiements are determined.

Physician and provider services: The Company contracted with related parties, certain outside

physicians and health care facilities on a capitated, fee-for-service or other basis to provide health care
services to members. Capitated agreements were paid on a per-member, per-month basis and capitation
expense was accrued in the period in which the member was entitled to services. The cost of the
noncapitated services provided or contracted for was accrued in the period in which the member received
the services.

Income taxes: The Company, with the consent of its stockholders, elected to be an “S* Corporation under
the Internal Revenue Code. All taxable income or loss flows through to the stockholders. Accordingly, no
income tax expense or liabillty is recorded in the accompanying financial statements. In addition, no effect
has been given in the accompanying financial statements to possible future withdrawals by the stockholders
to pay income taxes on their share of the net income of the Company. No provision has been made for any
amounts which may be advanced or paid as dividends to the stockholders to assist them in paying their
personal income taxes on the income of the Company. .

Concentration of credit risk: The Company’s financial instruments exposed to concentrations of credit risk
consist primarily of its cash and cash equivalents, investments and premium revenue. The Company
maintains its cash and cash equivalents at several quality financial institutions. Bank deposit accounts, at
times, may exceed federally-insured limits. The Company has not experienced any losses in such
accounts. The Company believes it is not exposed to any significant credit risk on cash and cash
equivalents.

All investment transactions have credit exposure to the extent that a counterparty may default on an
obligation to the Company. Credit risk is a consequence of carrying investment positions. To manage
credit risk, the Company focuses primarily on higher-quality, fixed-income securities, reviews the credit
_strength of all entities in which it invests, limits its exposure in any one investment and monitors portfolio
quality, taking into account credit ratings assigned by recognized credit-rating organizations.

Membership was concentrated in gsographic locations in the State of Florida. The Company’s membership
base consisted primarily of qualified Medicare Parts A, B and D members in seven Florida counties, and
approximately 97% of premium revenue was obtained from CMS. ,

Note 2 - Accounting Changes and Corractions of Errors

No significant change.

Note 3 - Business Combinations and Goodwill
No significant change.

Note 4 - Discontinued Qparations
No significant change.

Note 5 - Investments
A. The Company had no morigage loans.
B. The Company had no debt restructuring.

C. The Company had no reverse mortgages.

Q10.1 08/12/2010 2:50:54 PM



Statament 28 of June 30, 2010 of e America’s Health Cholce Medical Plans, Inc.

NOTES TO FINANCIAL STATEMENTS

D. The Company had no loan-backed securities.
E. The Company had no repurchase agreements.
F. The Company had no real estate impairment losses nor engages in retail land sale properties.

G. The Company had no investments in low-income housing tax credits (LIHTC).

Note 6 - Joint Ventures, Partnershios and Limited Liabllity Companies

No significant change.

Note 7 - Investment Income
No significant change.

Note 8 - Dorivative Inatruments
No significant change.

Note 9 -Income Taxes
No significant change.

No significant change.

Nots 11.- Debt
No significant change.

No significant change.

Note 14 - Contingencies
No significant change.

Note 15 - Leases
No significant change.

The Company had no transfers of receivables reported as sales, transfer and servicing of financial assets,
or wash sales during the current year. .

The Company previously accrued an amount due from Humana Inc. related to the sale of all contracts in a prior year.
Payment for this was received by the Company in April 2010 and no additional amounts are expected.

Q10.2 08/12/2010 2:50:54 PM
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 20 - Other items
No significant change.

Note 21 - Events Subsequent
No significant change.

Note 22 - Reinsurance
No significant change.

There were no changes in incurred losses and loss adjustment expenses in the current quarter. No additional changes
in these items are expected as management feels that all claims have been closed.

Note 25 - Intercompany Pooling Arrangaments
No significant change.

Note 26 - Structured Settlements
Not applicable.

Note 27 - Heaith Care Recsivables
No significant change.

Note 28 - Particlpating Policies
No significant change.

Note 29 - Premium Deficiency Reserves
No significant change.

Note 30 - Anticioated Salvage and Subrogation
No significant change.

Q10.3 08/12/2010 2:50:55 PM
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11

12
21
22

41
42

[A]
82

83

64

(1

88
1Al

12

81

83

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporing entity experience any material transactions requiring the Ming of Disclosure of Material Transactions with the Stats of Domiclle, as
required by the Mode! Act?

# yos, has the report been filed with the domiciiary state?
mmmmmwmmwdmmhnm.mumamm.wudw«mahmwm
W yes, dats of change:

Have thers been any substanial changes in the organizations! chart since the prior quarier end?
¥'yes, complels the Schedule Y-Part 1 - Organizational chat.

mnmmm-mmwummnwmwmm
lyu.uwu-mum.mmm.mmdm(mmwmmmuwmwmmuw

as a result of the or consolidation.
1 2 3
NAC State of

Name of Entity Code Domicle

lmmu‘ykuﬁbﬂbammhﬁmmwm&mmwum
uwmmmummmmmmmuMT or principals d?
¥ yos, attach an axplanation.

Yos{ |
Yes[ ]
Yos[ ]

No{X]
No{ ]
No[X}

Yes[ |  No[X]

Yes[ |  NoiX}

Yos[ ] No[X] NA[ ]

Stale a8 of what dale the iatest financial examination of the reporting eniity wes made or is being made.

smusdu-muuwmmmmmmmm-uwuuhmm. This date should
be the dale of the examined baiance sheet and not the date the report was compleled of relessed.

State 83 of what date the Iatost finsncial examination report became avallable lo other siates of the public from either the state of domicle or
the reporting entity. munmmummuummmmmndmdmmmmm;
By whet department or departments?

Florida Office of insurance Reguiation

mummwmnwwmmmmumwmm
fied with Depertments?

Have alt of the recommendations within the latest financial examination report been complied with?

Hnmmmmmmdm.mummmmh lcable)
by sny govemmental eniity during the reporting period?

¥ yes, give full information:

Yes[X] No[ ] NA[ ]

Yos[X] No[ | NA[ ]

Yes| ) No[X]

hnmammmmmwwmwmw
H responee 10 8.1 is yes, please identify the name of the bank hoiding company.

No[X]

s the company afSiiaied with one or more banks, thiifts or securities frma?

1 the reeponsa o 8.3 is yes, please provide below the names and kocaton (dty and stals of the main office) of any affikaies reguiated by 8 federal
ragulstory senvices 3gency [Le. e Faderal Reservs Board (FRB), e Offcs of e Compiruller of the Currency (OCC), the Office of Thrik

Supervision (OTS), the Federal Deposi inaurance Corporaton (FDIC) and the Sacurties Exchange Commission (SEC)) snd idently i stiate’s
pinaryfodorsl roguistor,

Yes[ ) No[X]

1 2 3 4 5 [}
Name Location State) FR8 occ oT8

mmmmwww,mwm.mmm«m,umm
similar funclions) of the raporting enity subject 10 a code of ethics, which includes the following standards?
(®) Honest and sthical conduct, including the ethical handfing of actual or apparent conflicts of interest betwsen personal and

professional relationships;
®) mw.m,mmmmmmmmmmbumwmmm
(0] Comphiance with applicable governmental laws, rules and reguiations;
(9 mmmmd%n»mmummhnmm
{e)  Accountsbiity for adhersncs o the code.

9.11 I the response 10 9.1 is No, please explain:

92

Yes(X] N[ ]

Has the code of ethics for senior managers baen smended?

921 1f the responss 10 9.2 is Yes, provide information retaied o amendmentis).

93

Yes[ | No[X]

Have any provisions of the code of ethics been waived for sny of the specified oficers?

Q11

Yes| | No[X]

08/12/2010 2:50:55 PM



ssamet sl me20, 0100me America’s Health Choice Medical Plans, Inc.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

931 Fthe response 1o 9.3 is Yes, provide the nalure of any waiver(s).

FINANCIAL
10.3 Doss the reporting entty reporl any amounis due fom pareet, subsidiaries or aflkales on Page 2 of this statament? Yes{X] o[}
102 Nyss, indicsle any amcunts receivable from parent included in the Page 2 smount: L S
INVESTMENT
111 Werw any of he stocks, bonds, or ther assas o the reparting endty loaned, placed under opion sgreement, or lherwise made avalisble
or Usa by snolher person? {Exchude secuiies under sacuries lending agraements.) Yes[ ] NofX]

412 yes, give full and complete informaton relating therelo:

12. Amount of real sstals and morigages held in other invested assets in Schedule BA:
13.- Amount of real estate and morigages held in short-term invesiments:

14.1 Doss the reporting anity have sny investments in parent, subsidiaries and affiiates?
142 I yas, pleass compiels the following:

1421 Bonds.
14.2 Preferred Stock

1423 Common Stock

1424 Short-Torm investments,
14.25 Morigage Loans on Resl Estale.
1428 Al Other. :

1427 Total Investment in Parent, Subsidiaries and Affiiaies (Sublotsl Lines 14.21 10 14.28)............
1428 Total investment in Parent included in Lines 14.21 10 14.28 BDOVB......cvuseeurvmsmmrisercomssssseees

154 mummmmmmmwmmm

152 Hw.mnWWﬁthMMM*hNMMM?
1fno, aitach a description with this statement.

16. MMhMW&WMMM.mM“WMMMNm
mmmummwnmummmmmmmmuwmrm
mmmmmm-wm«mnmhmmmumam
mmmm«wqwdummcmmw Yes| | No[X]

16.1  For all agreements uwmmwuummmmm
the :

1 2
Neme of s Custodian Address

162 -muwubmmmumdnmmwmmwmm

name, location and a complets expianation.
1 2 3
Name(s) Location(s) __ CompleteExplanaton(s) |
163 Hmnnmmmwmmmnmwma)mmmmmmww . Yos| | No[X]
164 ¥ foll and information therelo:
1 2 3 4
Ok Custodian New Custodian Dalsof Raason

165 mm-lmm.mwmmmmaammmm

bumm,mmeamummmummmnmgrm
1 2

| Coniral Regisration Depoory __Namefs) Address
174 muhmmdhmmmwwhmmmmmmumm Yes{X] No[ )
172 K no, list exceptions:

Qi 08/12/2010 2:50:55 PM



oo

m-uuﬁo.mwn America’s Health Choice Medical Plans, Inc.
GENERAL INTERROGATORIES (continued)
' PART 2 - HEALTH

1. Operating Percaniages:
1.9 ASH loss percent
1.2 ARH cost contsinment percent
1.3 ASH expense percent exchiding cost containment axpenses

2.1 Doyou actas s custodan for heaith savings sccounts?

22 IMMMMMdMMMudhmm.
23 Doyou act as an adminisirator for heath savings sccounts?

24 Nyus, please provide the amount of funds administered as of the reporting date.

Q12

00%
00%
00%

Yes[ } NofX]
0
Yes[ ] No[X]
0
08/1272010 2:50:55 PM



smemma o, 2100w America's Health Choice Medical Plans, Inc.

Sch. S
NONE

Sch. T
NONE

Q13, Q14 08/12/2010 2:50:55 PM
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swammotame 0, 10a0e America’s Health Choice Medical Plans, Inc.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

mmwmmmbubnm--mammmm However, in the event that your company does not transact the type of
mmummwmmnm,mdehhmﬂWﬂhmﬂiaMﬁnlmwwlhm:m
will be printed below. nm-wmhmmammnmmmmwummmms&mmmwmm
expianation following the interrogatory quesiions.

1. MNWMDMS\MﬂMMWW*IdWNNWﬂWBmM

Explanation:
1

"l 1] |
T

Q16 08/12/2010 2:50:57 PM



ool e, 2104w America's Health Choice Medical Plans, Inc.

Overflow Page for Write-lns

NONE

Q117 08/12/2010 2:50:58 PM



suemeemot une 30, 0008 America's Health Choice Medical Plans, Inc.

SCHEDULE A - VERIFICATION

Real Estats
1 2
Prior Yeer Ended
Year b Date December 31
1. Book/adjusted carrying valus, December 31 of prior yeer. 0 482,942
2. Costof acquired:
2.1 Actual cost at time of acqy
2.2 Addiional investment made after acqy
3. Current year change in
4. Total gain loss) on disposais. 82978
5. Deductamounts received on disposals. 490,686
6. Total foreign exchange chenge in book/adjusted carrying value. :
7. Deduct curent year's other than temporary impairment recognized.
8. Deduct current year's depraciation. 68234
9. Book/adiusted camying valus atend of current period (Lines 142+3+4-5+6-7-8) 0 0
10. Daduct otal nonadmitied amounts.
11._Stalsment vaiue st end of curment period (Line 9 minus Line 10). 0 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
. Year o Dale December 31
1. Book valuairecorded investment excluding accrued interest, Decomber 31 of prior y 0
2. Costol acquired:
2% Actual cost at time of acquisilion.
22 Additionsl investment made aher acquisition.
3. Caphtalized deferred interest and other. ool e
e NONE
5. Unreslized valualion increass (decrease). . 5-a. 8.3 N
6. Total gain (loss) on disposals.
7. Deduct amounts received on disposals.
8. Deduct amoriization of premium and morigage intersst points and foss.
9. Total foreign axchange change in book valuaecorded imvestmant exchuding A0CTUGd INMNBEL....o..c.ummemerisemeens
10. Decuct current year's other than tamporary impsirment recognized.
11. Book /recorded investment '”_mmuumdumm(ummmnmw) ...... 0 0
12 Total valuation
13, Sublotel (Line 11 plus Line 12). 0 0
4. Deduct total nonadmitted amounts. :
15. Statement value st end of current pediod (Line 13 minus Line 14) 0 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assels
1 H
. Prior Year Ended
Year o Dais Decomber 31_
1. Bookiadjusted camying value, [ ber 31 of prior 0
2. Costof soquired:
2.1 Actusi cost st me of acquisié
22 Additonsl investment made afler acquisit . U —
3. Caplalzed deferd st and o GN
4. Accrual of discount A g
5. Unrealized valusion increase (decresse).
6. Total gain floes) posal
7. Deduct amounts received on i
8. Deduct amorkzation of premium and depreciation.
9. Total foreign exchange change in book/adjusted canying value.
10. Deduct curent yesr's other than temporary impeirment d
. memwummmn&m&wmm 0 0
12.  Deduct iotal nonedmitted amounts.
13. Statement vakie at end of current period (Line 11 minus Line 12) 0 0
SCHEDULE D - VERIFICATION
-Bonds and Stocks
1 ]
Prior Year Ended
Yoxr o Oue _Decomber31 _
1. Bookiadjusied canying value of bonds and stocks, December 31 of prior yeer. 0
2 COBtOf DONGE 10 SHOCKS BOGUINBA. ..o e cossreersresssssess s s st s sttt et s s
3. Accrusl of discount A A RN...
4. Unreslized increase (decrease) Rl K.
5. Total gain (loss) on disposals.
6. Deduct consideration for bonds and stocks disposed of,
7. Deduct amoriization of premik
8. Total foreign exchange change in bookiadjusied carrying value.
9. Deduct curent yesr's other than temp pei d.
10. Wummuwdwwmmnmmumm 0 0
14. Deduct lotal nonadmitted s,
12. Statement vaiue at end of current period (Line 10 minus Line 11) 0 )
Qsi101 08/12/2010 2:50:58 PM
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swerentssct ane 20, 2i00rte AMerica's Health Choice Medical Plans, inc.

SCHEDULE DA - PART 1
Short-Tem Investments
Boohl:ﬁﬁ Ac:-l mnu::um mun:um
Camying Value Cost Year To Date Year To Dete
9199999. Totals. Jo— JOX. ’ Y — —
SCHEDULE DA - VERIFICATION
Short-Term Investments
' P Yo Encd
Year 1o Dole December 31
1. Bookiadusied carrying vaiue, December 31 of prior yeer. ] 500,384
2. Costol shortem i quired
3. Accrusl of discount.
4. Unrealizad valustion incraase (s
5. Total gain (oss) on diep “
8. Deduct consideration received on disposals. 500428
7. Deduct amortization of premium.

Total foreign exchange change in book/adjusted carrying vaiue.

9. Deduct curment year's olher than temporary impairment recognized.

10. Wmmnmuwmmmamw1u

11, Deduct botal d amounts.

12. Staiement value at end of current perod (Line 10 minus Line 11).

QSsi03 08/12/2010 2:51:00 PM




smemant s of w30, 000rme Amierica’s Health Choice Medical Plans, Inc.
Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification

NONE

Sch. DB-PtC-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE
Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch.B-Pt3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt3
NONE

Sch.D-Pt3
NONE

Sch. D-Pt 4
NONE
Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1B
NONE

Sch. DB-PtD
NONE

Qs104, QSI05, QSI106, QSI07, QSI08, QE01, QE02, QE03, QE04, QE05, 08/1212010 2:51:00 PME08



sasmnmoanex, 2i00te America's Health Choice Medical Plans, Inc.

SCHEDULE E - PART 1 - CASH
Month End Depository Balances
[] 2 3 4 [} Book Balance at End of Each 9
- Amountof Amount of Monh D Current Cuars

intvant Accroed ]
of Raceived During 2t Current
Code Inkerest Current Quarter First Month - Third Month,

10724 e t18.778)| .10 TP0) POCK.

PSR 1Y ) PR 1 ) (- 19,008 | 300

e 058 AT | a8 | 20445 | e TIOME | ... TOME |JOOC.

200 NSEER | WSUSN | 1052164 LIOXC.

e . 150 13 ... stemoes | _v12een7 | 11202201 oo |
00 Lo Oy ST54 3 |l e 2T | WML IO,
I R — 758 | Aan3 | naeos].__naeewr ] .n2e20 oo |

QE09
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U.S. Department of Justice

DRA:ALarry Civil Division
46-18-2252

November 17, 2010

Mr. Eric S. Scott

Senior Attorney

Florida Department of Financial Services/Receiver
P.0.Box 110

Tallahassee, FL 32302-0110

Re:  America’s Health Choice Medical Plans, Inc, (“*AHC™)
Dear Mr. Scott:

As you are aware, the parties have reached a settlement in United States v. Walter
Janke, M.D., Lalita Janke, and Medical Resources, L.L.C., Civil Action No. 09-CV-
14044. The Jankes have requested that the funds currently held by the AHC Receiver be
transferred to the United States and applied to the settlement amount.

We understand that the Jankes will be executing a document entitled Assignment
of Interest in Receivership Funds (the “Assignment”) in which they will specifically
assign their interest in the funds in the Receivership to the United States. Further, they
will consent to the transfer of the funds directly to the United States for the sole purpose
of having the United States apply the funds to the settlement amount, and they will
consent to the corporate dissolution of AHC and of the discharge of the AHC
Receivership. '

We also understand that upon receipt of the executed Assignment, your office will
file a motion, a copy of which is attached hereto, seeking approval of the Receivership
Court (The Circuit Court of the Second Judicial District in and for Leon County, Florida)
of the Assignment and a transfer of funds to the United States pursuant to the
Assignment. In connection therewith, the United States will relinquish any claims as
described in paragraph 6 of the Motion against AHC in receivership. We agree that the
Receiver can withhold $287,300 for the “wind-up” expenses of the AHC estate. The
Receiver will seek the corporate dissolution of AHC and the discharge of the AHC
Receivership following the transfer of the funds to the United States and the completion
of the Receiver’s duties. The result of the dissolution will be that after the order is signed
and AHC is discharged, the remaining funds will be paid to the Jankes and AHC will

then cease to exist.

EXHIBIT “D”



Mr. Eric S. Scott
November 17, 2010
Page - 2

You have asked us to provide you with the position of the United States with regard to
the Receiver’s motion, attached hereto. The United States consents to the filing of the
motion.

Please let us know if you have questions or need any clarification.

Sincerely,

Qnm%o%%

Andrea J. Larry
Trial Attorney

cc: Julie E. Kass
Thomas Hill
Alison Rousseau
Jane Moscowitz



IN THE CIRCUIT COURT OF THE
SECOND JUDICIAL CIRCUIT,
IN AND FOR LEON COUNTY, FLORIDA

IN RE: THE RECEIVERSHIP OF CASE NO.: 08-2576
AMERICA’S HEALTH CHOICE
MEDICAL PLANS, INC.,

a Florida corporation.
/

ORDER APPROVING RECEIVER’S MOTION FOR
APPROVAL OF ASSIGNMENT OF INTEREST

THIS CAUSE was considered on the Receiver’s Motion for Approval of Assignment of
Interest. The Court having reviewed the pleadings of record and otherwise being fully informed in
the premises, it is ORDERED AND ADJUDGED that:

1. The Assignment of Interest in Receivership Funds (attached to the motion as
Exhibit B) whereby the Jankes, the sole shareholders of AHC, assign their interest in AHC assets
to the United States is APPROVED.

2. The transfer of AHC assets to the United States pursuant to the Assignment of

Interest in Receivership Funds is APPROVED.

ORDERED in Chambers at Tallahassee, Leon County, Florida, this Z day of

Rh_—: , 2010.




America's Health Choice Medical Plans, Inc.

Cash at November 30, 2010

Escrowed Funds at Law Firm

Estimated Interest on Treasury Cash for partial 4th Quarter
Total Assets

Payment to U.S. Dept.of Justice
Receiver's Expenses - November
Unclaimed Property - Outstanding Checks
CMS Claim

General Creditor Claims

Total Liabilities

Funds Available for Windup Expenses
Projected Windup Expenses
Estimated Funds Remaining at Discharge

Index to Attached Schedules:

Schedule A - Estimated Receiver Windup Expenses

Discharge Accounting Statement
‘Projected as of December 31, 2010

ASSETS

LIABILITIES

WINDUP SUMMARY

Exhibit "B"

Amount
$ 11,333,434.10
$ 304,023.00
500.00

$ 11,637,957.10

$ 11,200,000.00
$ 30,000.00
$ 62,651.00
$ 52,000.00
$ 37,376.00

$ 1 1,382,027.00

255,930.10

130,000.00

125,930.10

Schedule A



Schedule A

America's Health Choice Medical Plans, Inc.
Receiver Windup Expenses
Projected as of December 31, 2010

Windup Expenses (Projected)
Records storage, Records destruction, Labor & $ 130,000.00
Tax Returns for 2009
130,000.00

Total __—_$===,===



