Fund Balance Classification
Summary Decision Diagram

Are fund balance resources in nonspendable form? Yes
(e.g., inventories, prepaid items) Nonspendable (GL 561)
No
A 4
Are fund balance resources legally required to remain Yes

\ 4

intact? (e.g., permanent fund principal) Nonspendable (GL 563)

No

A 4

Are fund bal.ance resources con;tramed by an Yes Restricted (GLs 571,
external third party? (e.g., creditors, federal 572, 573)
government, other grantors or contributors) '

No
A\ 4

Are fund balance resources constrained by the state Yes

\ 4

constitution?

Restricted (GL 575)

No

A 4

Are fund balance resources constrained by enabling
legislation with the constraint being legally Yes o
enforceable by an external third party?

Restricted (GL 574)

No

A 4

Are fund balance resources constrained by legislation

and the constraint can be changed or removed only Yes

by formal action of the Legislature?

\4

Committed (GL 581)

No

y

Are fund balance resources constrained by

contractual obligations to the extent that existing Yes

A 4

Committed (GL 581)

resources have been specifically committed for that
use?

No
A 4

Are fund balance resources constrained by the Yes

A 4

government’s intended use? (e.g., allocated to a state Assigned (GL 549)

agency)




