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The 2001 Florida Legislature revised the Florida Retirenent System (FRS) retirenent
contribution rates, effective July 1, 2001. The Econonmic G owth and Tax Reli ef
Reconci liation Act of 2001 revised incone tax wi thholding rates and tables for wages
paid after June 30, 2001.

The Payroll Preparati on Manual has been updated to include the revised wthhol ding and
retirenent contribution rates; refer to Volume |1V, Section 3. The payroll manual is
avai l abl e on the Conptroller’s website at ww. dbf.state.fl.us by going to Accounting &
Auditing, and then Bureau of State Payrolls. The Conptroller’s payroll systemis
being nodified to use the new withhol ding and retirenent contribution rates, effective
with payrolls paid after June 30, 2001.

Internal Revenue Service (IRS) Publication 15-T, New Wthhol ding Tables for 2001,
contains the revised withholding rates and tables as well as other enployer
information. The publication nmay be obtained fromthe IRS at ww.irs.gov or tel ephone
1- 800- 829- 3676.

Publication 15-T includes a “Notice to Enpl oyees” on page 63 that enployers are to
make avail able to enpl oyees so that they will be aware of how the new | aw affects
their w thholdings. A copy of the notice is attached for your conveni ence. Enpl oyees
that do not want their wi thholding reduced may file a new Form W4, Enpl oyee's

Wt hhol di ng Al l owance Certificate. Form W4 is not being revised.

The follow ng additional information contained in Publication 15-T should be noted by
enpl oyi ng agenci es:

Suppl enent al Wages — Effective for wages paid after August 6, 2001, the

suppl emental wage flat withholding rate is decreased to 27.5% The Conptroller's
payroll systemis being nodified to use the revised rate effective with payrolls
paid after August 6, 2001.

Backup Wthhol ding — Effective for payments after August 6, 2001, the backup
wi t hhol ding rate is decreased to 30.5%

The Advance Earned Incone Credit Payment Tables are not being revised.

Shoul d you have any questions concerning the revised w thholding and retirement
contribution rates, please contact Ernest Thonpson at 850-410-9432, SUNCOM 210-9432,
or email ethonpso@mil.dbf.state.fl.us.
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