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NATIONAL CONFERENCE OF INSURANCE LEGISLATORS

Resolution Regarding Natural Disaster Insurance Issues

Adopted by the NCOIL Property-Casualty Insurance and Executive Committees on July 16, 2004.

Sponsored by Rep. Craig Eiland (TX), Rep. Rich Golick (GA), Rep. George Keiser (ND), Sen. William Larkin (NY), Sen. Pamela Redfield (NE), Rep. Dan Tripp (SC)

WHEREAS, the impacts of a major natural disaster would bring economic devastation throughout the country, including in the many states in which the natural event did not occur; and

WHEREAS, scientists warn that a $100 billion storm is inevitable and predict a particularly active hurricane season in 2004; and

WHEREAS, various recent natural disasters—including wildfires in California, windstorms along the coastal United States, and tornadoes and flooding throughout the Midwest—have caused millions of dollars in insured losses and the displacement of thousands of consumers; and

WHEREAS, natural hazards including volcanoes in the Pacific Northwest and Hawaii, and earthquakes in the West and along the Midwest’s New Madrid fault line, continue to threaten insurance markets and consumers across the nation; and 

WHEREAS, NCOIL has repeatedly encouraged Congressional enactment of appropriate natural disaster insurance legislation, including consideration of a federal reinsurance program and allowance for tax-deferred catastrophe reserves for natural disaster exposures; and 

WHEREAS, it appears that additional options must be considered before natural disaster risks could effectively be mitigated;

NOW, THEREFORE, BE IT RESOLVED that NCOIL will investigate various other options for natural disaster insurance legislation, in addition to those options already under consideration by NCOIL, including, but not limited to:

· Modeling a natural disaster insurance approach on the Terrorism Risk Insurance Program (TRIP)

· Incorporating natural disaster exposure into the National Flood Insurance Program (NFIP)

· Incorporating natural disaster exposure into TRIP

· Creating a natural disaster catastrophe fund for the nation, or for targeted areas such as coastline states or earthquake-prone regions

NOW, THEREFORE, BE IT FURTHER RESOLVED that NCOIL does not at this time endorse or reject any particular approach, but believes that an overall investigation of the issue is required; 

BE IT ALSO RESOLVED that NCOIL will distribute this resolution to appropriate State and Congressional leadership following the 2004 NCOIL Summer Meeting and will examine the above issues later this year.
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